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5HSRUW RQ WKH $XGLW RI WKH )LQDQFLDO
6W D W HPHSIVOWL R Q

‘H KDYH DXGLWHG WKH DFFRPSDQ\LQJ 3RQEEIBL D0 HMWDWWPHQWV
6LPEKDYDOL 7UDQVPLVVWREA &RPEWMHG ZKLFK FRPSULVH WKH %
DV DW O0DUFK WKH 6WDWHPHQW RI 3URILW DQG /RVV LQFOXGL
WKH 6WDWHPHQW RI &KDQJHV LQ (TXLW\ DQG WKH 6WDWHPHQW RI
WKDW GDWH DQG QRWHV WR WKH ILQDQFLDO VWDWHPHQWYV LQF
DFFRXQWLQJ SROLFLHV DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ

,Q RXU RSLQLRQ DQG WR WKH EHVW RI RXU LQIRUPDWLRQ DQG DFFR
WKH DIRUHVDLG ILQDQFLDO VWDWHPHQWY JLYH WKH LQIRUPDWLRQ
SWKH $FW° LQ WKH PDQQHU VR UHTXLUHG DQG JLYH D WUXH DQG
DFFRXQWLQJ SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ ,QGLD RI WKH
0DUFK WKH SURILW WRWDO FRPSUHKHQVLYH LQFRPH FKDQJHV
\HDU HQGHG RQ WKDW GDWH

%DVLV IRU 2SLQLRQ

‘H FRQGXFWHG RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWYV LQ |
$XGLWLQJ 6%V VSHFLILHG XQGHU VHFWLRQ RI WKH $FW 2X
6WDQGDUGYV DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRUYTV 5HVSRQ
6WDWHPHQWYV VHFWLRQ RI RXU UHSRUW :H DUH LQGHSHQGHQW RI
&RGH RI (WKLFV LVVXHG E\ WKH ,QVWLWXWH RI &KDUWHUHG $FFRX!
WKH LQGHSHQGHQFH UHTXLUHPHQWY WKDW DUH UHOHYDQW WR RX
WKH SURYLVLRQV Rl WKH $FW DQG WKH 5XOHV PDGH WKHUHXQGHU |
UHVSRQVLELOLWLHYV LQ DFFRUGDQFH ZLWK WKHVH UHTXLUHPHQWYV I
WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV VXIILFLHQW D
RXU DXGLW RSLQDP® RQDWKHWVDWHPHQW V

.H\ $XGLW ODWWHUYV
‘H KDYH GHWHUPLQHG WKDW WKHUH DUH QR NH\ DXGLW PDWWH !
ODQDIJHPHQWTV 5HVSRQVLELOLW\ IRU WKH J)LQDQFLDO 6WDWHPHQW

7KH &RPSDQ\fV %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU WKH PD\
$FW ZLWK UHVSHFW WR WKH SUHSDUDWLRQ RIWKHVH ILQDQFLDO VW
WKH ILQDQFLDO SRVLWLRQ ILQDQFLDO SHUIRUPDQFH LQFOXGLQJ R
HTXLW\ DQG FDVK IORZV Rl WKH &RPSDQ\ LQ DFFRUGDQFH ZLWK W
SULQFLSOHV JHQHUDOO\ DFFHSWHG LQ ,QGLD LQFOXGLQJ WKH ,Q
VSHFLILHG XQGHU VHFWLRQHDG RALWKHWKMHN &RPSDQLHV ,QGLDC
BWDQGDUGV 5XOHV DV DPHQGHG

7KLV UHVSRQVLELOLW\ DOVR LQFOXGHV PDLQWHQDQFH RI DGHTXD
ZLWK WKH SURYLVLRQV RI WKH $FW IRU VDIH JXDUGLQJ WKH DVVHW



DQG GHWHFWLQJ IUDXGYV DQG RWKHU LUUHJXODULWLHY VHOHFV
DFFRXQWLQJ SROLFLHV PDNLQJ MXGJHPHQWYV DQG HVWLPDWHV WK
GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI DGHTXDWH LQW
RSHUDWLQJ HIIHFWLYHO\ IRU HQVXULQJ WKH DFFXUDF\ DQG FRPSO
UHOHYDQW WR WKH SUHSDUDWLRQ DQG SUHVHQWDWLRQIRLWKH ILQ
YLHZ DQG DUH IUHH IURP P DIKHHWWKCHY FELVH W R WIHPHEQ RW HUUR U

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHV
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV D
FRQFHUQ DQG XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XC
OLTXLGDWH WKH &RPSDQ\ RU WR FHDVH RSHUDWLRQV RU KDV QR UH

7KH %RDUG RI 'LUHFWRUV DUH UHVSRQVLEOH IRU RYHUVHHLQJ WKH ¢
$XGLWRUYTV 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LQDQFLDO

2XU REMHFWLYHY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW
ZKROH DUH IBPBWHIRAMO PLVVWDWHPHQW ZKHWKHU GXH WR IUDX
DXGLWRUfV UHSRUW WKDW LQFOXGHV RXUV R LKQLUKRQO HHIDV RQ
DVVXUDQFH EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFW
GHWHFW D PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDW
DQG DUH FRQVLGHUHG PDWHULDO LI LQGLYLGXDOO\ RU LQ WKH I
HI[SHFWHG WR LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RI XVHUV WL
VWDWHPHQWYV

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK 6%V ZH H[HUFLVH SU
SURIHVVLRQDO VNHSWYKHVIPXVGKWR X HKBR®WR

% ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPF
ZKHWKHU GXH WR IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXGL\
ULVNV DQG REWDLQ DXGLW HYLGHQFH WKDW LV VXIILFLHQW D¢
RXU RSLQLRQ 7KH ULVN RI QRW GHWHFWLQJ D PDWHULDO PLV'
KLJKHU WKDQ IRU RQHUHVXOWLQJ IURP HUURU DV IUDXG PD\ LQ
RPLVVLRQV PLVUHSUHVHQWDWLREGR QRQUUWRIOH RYHUULGH RI LQWH!

% 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO ILQDQFLDO FRQW
GHVLJQ DXGLW SURFHWGXURSYUMDRDHN LQUWKH FLUFXPVWDQFHYV
L RI WKH $FW ZH DUH DOVR UHVSRQVLEOH IRU H[SUHVVLQ
&RPSDQ\ KDV DGHTXDWH LQWHUQDO ILQDQFLDO FRQWUROV V\V
HITHFWLYHQHVYV RI VXFK FRQWUROV

% (YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHYV
DFFRXQWLQJ HVWLPDWHYV DRDGHHBO\DRMLHEDA@ H\VPHIRW XU HV

% &RQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQWTYTV X\
DFFRXQWLQJ DQG EDVHG RQ WKH DXGLW HYLGHQFH REWDLQ
H[LVWV UHODWHG WR HYHQWVY RU FRQGLWLRQV WKDW PD\ FD!
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ ,l ZH FRQFOXGF
ZH DUH UHTXLUHG WR GBRZ DXOLWRWI\RQHSRUW WR WKH UHOD
ILQDQFLDO VWDWHPHQWY RU LI VXFK GLVFORVXUHV DUH LQDGH!
FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHQFH REWDLQH
UHSRUW +RZHYHU IXWXUH HYHQWYV RU FRQGLWLRQV PD\ FDXVH



DV D JRLQJ FRQFHUQ

% (YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG F
LQFOXGLQJ WKH GLVFORVXUHV DQG ZKHWKHU WKH ILQDQFLDO
WUDQVDFWLRQV DQG HYHQWV LQ ®URDHIHWUDWKIRD DFKLHYHV IDL

ODWHULDOLW\ LV WKH PDJQLWXGH RI PLVVWDWHPHQWY LQ WKH ILQEL
DJJUHJDWH PDNHV LW SUREDEOH WKDW WKH HFRQRPLF GHFLVLRQV |
WKH ILQDQFLDO VWDWHPHQWY PD\ EH LQIOXHQFHG :H FRQVLGHU TX
IDFWRUV LQ L SODQQLQJ WKH VFRSH RI RXU DXGLW ZRUN DQG LQ H
LL WR HYDOXDWH WKH HIITHFW RI DQ\ LGHQWLILHG PLVVWDWHPHQWYV

'H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDU(
SODQQHG VFRSH DQG WLPLQJ RI WKH DXGLW DQG VLJIJQLILFDQW DX
GHILFLHQFLHV LQ LQWHUQDO FRQWURO WKDW ZH LGHQWLI\ GXULQJ R

‘H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWDV
UHOHYDQW HWKLFDO UHTXLUHPHQWY UHJDUGLQJ LQGHSHQGHQFH
UHODWLRQVKLSY DQG RWKHU PDWWHUV WEKIDA FROQ BHDVIRQGESHEB H
DQG ZKHUH DSSOLFDEOH UHODWHG VDIHIJXDUGV

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKRVH FKDUJHG ZLW|
PDWWHUV WKDW VIHQH | RADMEWW.Q WKH DXGLW RI WKH ILQDQFLDO \
SHULRG DQG DUH WKHUHIRUH WKH NH\ DXGLW PDWWHUV :H GHVFULE
XQOHVY ODZ RU UHJXODWLRQ SUHFOXGHV SXEOLF GLVFORVXUH DER:
FLUFXPVWDQFHYVY ZH GHWHUPLQH WKDW D PDWWHU VKRXOG QRW EH
WKH DGYHUVH FRQVHTXHQFHV RI GRLQJ VR ZRXOG UHDVRQDEO\ EH
LOWHUHVW EHQHILWY RI VXFK FRPPXQLFDWLRQ

5HSRUW RQ 2WKHU /HJDO DQG 5HIXODWRU\ 5HTXLUHPHQWYV

$V UHTXLUHG E\ 6HFWLRQ RI WKH $FW EDVHG RQ RXU DXGLW =

D:H KDYH VRXJKW DQG REWDLQHG DOO WKH LQIRUPDWLRQ DQG H
RXU NQRZOHGJH DQGHEHYVHD LAHRKW WKH SXUSRVHV RI RXU DXG|

E,Q RXU RSLQLRQ SURSHU ERRNV RI DFFRXQW DV UHTXLUHG E
&RPSDQ\ VR IDU DV LW DS[DHDLIDWD WIRRPOQRRUWKRVH ERRNV

F7KH %DODQFH 6KHHW WKH 6WDWHPHQW RI 3URILW DQG /RVV |
,QFRPH 6WDWHPHQW RI &KDQJHV LQ (TXLW\DQG WKH 6WDWHPHQ
SHSRUW DUH LQ DJUHH ZLWK WKH UHOHYDQW ERRNV RI DFFRXQW

6,Q RXU RSLQLRQ WKH DIRUHVDLG ILQDQFLDO VWDWHPHQWYV FRP
6HFWLRQ RUWRB ¥FEW K WKH UHOHYDQW UXOHV LVVXHG WKH

H,Q YLHZ RI HIHPSWLRQ JLYHQ YLGH QRWLILFDWLRQ QR * 6 5 |
E\ WKH OLQLVWU\ Rl &RUSRUDWH $IIDLUV SURYLVLRQV RI 6HFW
GLVTXDOLILFDWLRQ RI 'LUHFWRUV DUH QRW DSSOLFDEOH WR WK

'LWK UHVSHFW WR WKH DGHTXDF\ RI WKH LQWHUQDO ILQDQFLI



ZLWK UHIHUHQBOPLRO VWDWHPHQWY RI WKH FRPSDQ\ DQG WK
RI VXFK FRQWUROV UHIHU WSRQ RN [X VH S0 DWIR UWSHR S WHNG H V
XQPRGLILHG RSLQLRQ RQ WKH DGHTXDF\ DQG RSHUDWLQJ HII
LQWHUQDO ILQDQFLDO FRQWUROV ZLWK UHIHUHQFH WR ILQDQFLI

J3XUVXDQW WR 1RWLILFDWLRQ 1R *65 ( GDWHG WK -XQH
&RUSRUDWH $IIDLUV *RYHUQPHQW RI ,QGLD SURYLVLRQV RI 6HI
DUH QRW DSSOLFDEOH WR WKH &RPSDQ\DBHELQJ D *RYHUQPH

K:LWK UHVSHFW WR WKH RWKHU PDWWHUV WR EH LQFOXGHG LQ W!
5XOH RI WKH &RPSDQLHV $XGLW DQG $XGLWRUV 5XOHV
DQG WR WKH EHVW RI RXU LQIRUPDWLRQ DQGHIFRRUBYQJ WR WKI

L 7KH &RPSDQ\ GRHV QRW KDYH DQ\ SHQGLQJ OLWLJDWLRQV ZKlL
3RVLWLRQ

LL7KH &RPSDQ\ GLG QRW KDYH DQ\ /RQJ 7THUP &RQWUDFWYV LQF
IRU ZKLFK WKHUH ZHUH DQ\ PDWHULDO IRUHVHHDEOH ORVVHYV

LLLKHUH ZHUH QR DPRXQWV ZKLFK ZHUH UHTXLUHG WR EH Wi
(GXFDWLRQ DQG 3URWHFWLRQ )XQG E\ WKH &RPSDQ\

LyD 7KH ODQDJHPHQW KDV UHSUHVHQWHG WKDW WR WKH EHVW
IXQGV ZKLFK DUH PDQRGEUYDGXHOLOMKHRU LQ WKH DJJUHJDWH KI
RU ORDQHG RU LQYHVWHG HLWKHU I8RHPP EXRUBRZBIG\ 1R KHA
VRXUFHV RU NLQG RI IXQGV E\ WKH &RPSDQ\ WR RU LQ DQ\ RW
IRUHLJQ HQWLW\ 3 QWHUPHGLDULHV" ZLWK WKH XQGHUVWDQG
RWKHUZLVH WKDW WKH QWHUPHGLDU\ VKDOO ZKHWKHU GLUHF'
SHUVRQV RU HQWLWLHYV LGHQWLILHG LQ DQ\ PDQQHU ZKDWVRH)
S8OWLPDWH %HQHILFLDULHV" RU SURYLGH DQ\ JXDUDQWHH VH
SOWLPOMAHILFLDULHYV

E 7KH ODQDJHPHQW KDV UHSUHVHQWHG WKDW WR WKH EHVW R
IXQGV ZKLFK DUH PD@GIUYDGXIBIOMKHRU LQ WKH DJJUHJDWH K
E\ WKH &RPSDQ\ IURP DQ\ SHUVRQ R H QMMM W3) XIQEEA.@X GIDQ W LA
ZLWK WKH XQGHUVWDQGLQJ ZKHWKHU UHFRUGHG LQ ZULWLQJ
VKDOO ZKHWKHU GLUHFWO\ RU LQGLUHFWO\ OHQG RU LQYHVW
DQ\ PDQQHU ZKDWVRHYHU E\ RU RQ EHKDOI Rl WKH )XQGLQJ 3DU
SURYLGH DQ\ JXDUDQWHH VHFXULW8®QW MPKHWO BbHH @ B I ERKD O L IR

F %DVHG RQ WKH DXGLW SURFHGXUHV WKDW KDYH EHHQ FRQVLGH
WKH FLUFXPVWDQFHV QRWKLQJKDV FRPH WR RXU QRWLFH WKD
UHSUHVHQWDWLRQV XQGHU VXE FODXVSHURYDQE GLKQRSIHIXOM D¢
DERYH FRQWDLQ DQ\ PDWHULDO PLVVWDWHPHQW

Y 'LYLGHQG GHFODUHG RU SDLG GXULQJ WKH \HDU E\ WKH FI
VHFWLRQ RI WKH &RPSDQLHV $FW DV DSSOLFDEOH

YL7TKH FRPSDQ\ KDV XVHG VXFK DFFRXQWLQJ VRIWZDUH IRU
DFFRXQW ZKLFK KDV D IHDWXUH Rl UHFRUGLQJ DXGLW WUDI
KDV EHHQ RSHUDWHG WKURXJKRXW WKH \HDU IRU DOO WUD(



DQG WKH DXGLW WUDLO IHDWXUH KDV QRW EHHQ WDPSHUHC
SUHVHUYHG E\ WKH FRPSDQ\ DV SHU WKH VWDWXWRU\ UHTXL

,Q WHUPV RI VHFWLRQ Rl WKH &RPSDGIOHOH[BFWH RXIU ZH JLY
UHSRUW RQ WKH GLUHFARR{®W URQXOHHA D QCKHEXGLWRU *HQHUDO F

$V UHTXLUHG E\ WKH &RPSDQLHV $XGLWRUJV 5HSRUW 2UGHU
&HQWUDO *RYHUQPHQW LQ WHUPV RI 6HFWLRSQQH[XURD WKH $FW
VWDWHPHQW RQ WKH PDWWHUV VSHFLILHG LQ SDUDJUDSKV DQ
DSSOLFDEOH

JRU 9%5 $VVRFLDWHYV
&KDUWHUHG $FFRXQWDQWYV
)51 1

&$ %LQLW . $JUDZDO
3DUWQHU

0 1R

8,1 %*9<8;

3O0DFH 1HZ "HOKL
'DWH 0D\



$11(;85( = pu 1

$V UHIHUUHG WR LQ RXU ,QGHSHQGHQW $XGLWKWBVY 5HSRU
32:(5*5," OHHUXW G6LPEKDYDOL 7UDQVPLMWKRQ&RIPPADMHG RQ W
JLODQFLDO 6WDWHPHQWV 1"RDUWWKH \HDU HQGHG

SHSRUW RO WKH . QWHUQDO J)LODQFLDO &ROWUROV XQGHU &OI

6HFWLROQ RI WKH &RPSDQLHY $FW SWKH DFW’

‘H KDYH DXGLWHG WKH ,QWHUQDO )LQDQFLDO &RQWUROV RYHU
DW VWODUFK LQ FRQMXQFWLRQ ZLWK RXU DXGLW RI WKH ]
&RPSDQ\ IRU WKH \HDU HQGHG RQ WKDW GDWH

ODQDIJHPHQWYV 5HVSRQVLELOLW\ IRU ,QWHUQDO )LQDQFLDO &R

7KH %RDUG RI 'LUHFWRUV Rl WKH &RPSDQ\ LV UHVSRQVLEOH
,QWHUQDO )LQDQFLDO &RQWURO EDVHG RQ 3WKH ,QWHUQDO &
HVWDEOLVKHG E\ WKH &RPSDQ\ FRQVLGHULQJ WKH HVVHQWLDO
LQ WKH *XLGDQFH 1RWH RQ $XGLW RI ,QWHUQDO )LQDQFLDO &R
E\ WKH ,QVWLWXWH RI &KDUWHUHG $FFRXQWDQWV RI ,QGLD
WKH GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI DGHTX
ZHUH RSHUDWLQJ HIITHFWLYHO\ IRU HQVXULQJ WKH RUGHUO\ DQ
VDIHJXDUGLQJ RI LWV DVVHWY WKH SUHYHQWLRQ DQG GHWHF\
DQG FRPSOHWHQHVV RI WKH DFFRXQWLQJ UHFRUGY DQG WKH \
LQIRUPDWLRQ DV UHTXLUHG XQGHU &RPSDQLHV $FW

‘H QRWH WKDW WKH ERDUG Rl WKH FRPSDQ\ KDV DSSURYHG WR
UHSRUWLQJ SURFHVV Rl WKH FRPSDQ\ WKURXJK JURXS FRPSI
SDUHQW FRPSDQ\ DQG WKDW WKH FRPSDQ\ GRHV QRW KDYH

ILQDQFLDO VWDWHPHQWY DQG UHODWHG LQIRUPDWLRQ DQG

SUHSDUHG DQG SUHVHQWHG XQGHU WKH FRQWURO RI FRUSRU
PDQDJHPHQW RI WKH FRPSDQ\ KDV FRQILUPHG WKDW WKH\ FR
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ DV DGRSWHG E\ WKH ST



$XGLWRUVY 5HVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKH LQ
UHSRUWLQJ EDVHG RQ RXU DXGLW :H FRQGXFWHG RXU DXGLYV
1RWH RQ $XGLW RI ,QWHUQDO )LQDQFLDO &RQWURO RYHU )LQEL
DQG WKH 6WDQGDUGY RQ $XGLWLQJ LVVXHG E\ ,&$, DQG GHHP
RI WKH &RPSDQLHV $FW WR WKH H[WHQW DSSOLFD
J)LOQODQFLDO &RQWUROV 7KRVH 6WDQGDUGY DQG WKH *XLGDQF
HWKLFDO UHTXLUHPHQWY DQG SODQ DQG SHUIRUP WKH DXGLW
ZKHWKHU DGHTXDWH LQWHUQDO ILQDQFLDO FRQWUROV RYHU
PDLQWDLQHG DQG LI VXFK FRQWUROV RSHUDWHG HIIHFWLYHO\

2XU DXGLW LQYROYHV SHUIRUPLQJ SURFHGXUHV WR REWDLQ D
WKH LQWHUQDO ILQDQFLDO FRQWUROV V\WWHP RYHU ILQDQ
HIITHFWLYHQHVY 2XU DXGLW RI LQWHUQDO ILQDQFLDO FRQW!
REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO ILQDQFLDO EFRC
WKH ULVN WKDW D PDWHULDO ZHDNQHVV H[LVWV DQG WHVW
RSHUDWLQJ HIIHFWLYHQHVV RI LQWHUQDO FRQWURO EDVHG F
VHOHFWHG GHSHQG RQ WKH DXGLWRUTV MXGJHPHQW LQFOXC
PDWHULDO PLVVWDWHPHQW RI WKH ILQDQFLDO VWDWHPHQWV .

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQH
SURYLGH D EDVLV IRU RXU DXGLW RSLQLRQ RQ WKH &RPSDQ\1
RYHU ILQDQFLDO UHSRUWLQJ

OHDQLQJ Rl ,QWHUQDO )LQDQFLDO &RQWUROV RYHU )LQDQFLDO

$ FRPSDQ\YfV LQWHUQDO ILQDQFLDO FRQWURO RYHU ILQDQFLLCL
SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDE|
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU H[WHUQDO S>
DFFHSWHG DFFRXQWLQJ SULQFLSOHV $ FRPSDQ\TV LQWHUQI
UHSRUWLQJ LQFOXGHYV WKRVH SROLFLHVY DQG SURFHGXUHV WKI

3HUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGV WKDW LQ

IDLUO\ UHIOHFW WKH WUDQVDFWLRQV DQG GLVSRVLWLRQV
3URYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUG
DFFRXQWLQJ SULQFLSOHV DQG WKDW UHFHLSWV DQG H[St



PDGH RQO\ LQ DFFRUGDQFH ZLWK DXWKRUL]DWLRQV RI PC
FRPSDQ\ DQG

3URYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQ
XQDXWKRUL]JHG DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI
KDYH D PDWHULDO HIIHFW RQ WKH ILQDQFLDO VWDWHPHQW

JLPLWDWLRQV Rl ,QWHUQDO )LQDQFLDO &RQWUROV RYHU )LQDQ

%HFDXVH RI WKH LQKHUHQW OLPLWDWLRQV Rl LQWHUQDO ILQ
LQWHUQDO ILQDQFLDO FRQWUROV EHLQJ PDQDJHG WKURXJK
FRPSDQ\ LQFOXGLQJ FKLHI ILQDQFLDO RIILFHU RI WKH FRPS
FROOXVLRQ RU LPSURSHU PDQDJHPHQW RYHUULGH Rl FRQWUI
HUURU RU IUDXG PD\ RFFXU DQG QRW EH GHWHFWHG $OVR S
LQWHUQDO ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQ
WKDW WKH LQWHUQDO ILQDQFLDO FRQWUROV RYHU ILQDQFLDO
RI FKDQJHV LQ FRQGLWLRQV RU WKDW WKH GHJUHH Rl FRPSOI
PD\ GHWHULRUDWH

2SLQLRQ

,Q RXU RSLQLRQ WKH &RPSDQ\ KDV LQ DOO PDWHULDO UHVSH
&RQWUROV 6\WWHP RYHU )LQDQFLDO 5HSRUWLQJ DQG VXFK
J)LQDQFLDO 5HSRUWLQJ ZHUH RSHUDWLQJ HIIHFWLYHO\ DV DW
,QWHUQDO )LQDQFLDO &RQWUROV RYHU )LQDQFLDO 5HSRUWLC
FRQVLGHULQJ WKH HVVHQWLDO FRPSRQHQWY RI ,QWHUQDO &R
$XGLW Rl ,QWHUQDO )LQDQFLDO &RQWUROV 2YHU )LQDQFLDO
&KDUWHUHG $FFRXQWDQWYV RI ,QGLD °
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$QQH[XUH p 1 WR WKH ,QGHSHQGHQW $XGLWRUVY 5HSRUW

$V UHIHUUHG WR LQ RXU ,QGHSHQGHQW $XGLWRUVWIKHRSEYW'RI HY
OHHUXW 6LPEKDYDOL 7UDQVPROQVWKM /IR WEHGEGLQDQFLDO VWDWHPH
VW ODUFK ZH UHSRUW WKDW

LL

LLL

D $ 7KH &RPSDQ\ KDV JHQHUDOO\ PDLQWDLQHG UHFRU(
TXDQWLWDWLYH GHWDLOV DQG VLWXDWLRQ RI 3BURSHUW\ 3¢

% 7KH &RPSDQ\ KDV JHQHUDOO\ PDLQWDLQHG UHFRUGV
DVVHWYV

7KH B3URSHUW\ 30DQW (TXLSPHQW KDYH EHHQ SK\VLFDO
WKH \HDU ,Q RXU RSLQLRQ ITUHTXHQF\ RI YHULILFDWLRQ L\
RI LWV EXVLQHVYV 1R PDWHULDO GLVFUHSDQFLHYV ZHUH QRMW

,Q RXU RSLQLRQ DQG DFFRUGLQJ WR LQIRUPDWLRQ DQG H
RI DQ H[DPLQDWLRQ RI WKH UHFRUGV RI WKH &RPSDQ\ WK}
DUH KHOG LQ WKH QDPH RI WKH &RPSDQ\

,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLRQ D
KDV QRW UHYDOXHG LWV 3URSHUW\ 30DQW DQG (TXLSPH
LQWDQJLEOH DVVHWYV RU ERWK GXULQJ WKH \HDU

,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLR
SURFHHGLQJV KDYH EHHQ LQLWLDWHG RU DUH SHQGLQJ I
%HQDPL SURSHUW\ XQGHU WKH 2% HQDPL 7UDQVDFWLRQV 3
WKHUHXQGHU

D 7KH LQYHQWRULHVY KDYH EHHQ SK\VLFDOO\ YHULILHG E
RSLQLRQ IUHTXHQF\ Rl YHULILFDWLRQ FRYHUDJH SURFH
YHULILFDWLRQ LV UHDVRQDEOH KDYLQJ UHJDUG QDWXUH RI L\
LQ WKH DJJUHJDWH IRU HDFK FODVV RI LQYHQWRU\ ZHUH QRW

E 7KH &RPSDQ\ KDV QRW EHHQ VDQFWLRQHG ZRUNLQJ FDSL\
DJJUHJDWH IURP EDQNV RQ WKH EDVLV RI VHFXULW\ RI FXUUF

D $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQ
LQYHVWPHQWY LQ SURYLGHG DQ\ JXDUDQWHH RU VHFXULW\
QDWXUH RI ORDQV VHFXUHG RU XQVHFXUHG WR FRPSDQLHV
RWKHU SDUWLHV $FFRUGLQJO\ SDUDJUDSK LLL LV QRW DS
WKDW EDQN JXDUDQWHHYV JLYHQ DV D SDUW RI FRQWUDFWXLEL
QRUPDO FRXUVH RI EXVLQHVYVY DUH QRW FRQVLGHUHG DV JXDU
SXUSRVH RI UHSRUWLQJ XQGHU WKLY FODXVH



LY ,Q RXU RSLQLRQ DQG DFFRUGLQJ WR LQIRUPDWLRQ DQG H
FRPSOLHG ZLWK WKH SURYLVLRQV RI VHFWLRQ DQG RI W
JXDUDQWHHY DQG VHFXULW\

Y ,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLRQ DQG
QRW DFFHSWHG DQ\ GHSRVLW IURP WKH SXEOLF QR DPRXQ\
DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH VHFWLRQV  WR
$FW DQG WKH UXOHV IUDPHG WKHUHXQGHU $FFRUGLQJO\ SD
WR WKH FRPSDQ\

YL ‘H KDYH EURDGO\ UHYLHZHG WKH FRVW UHFRUGYV PDLQWDLC
*RYHUQPHQW XQGHU VXEVHFWLRQ RI VHFWLRQ Rl WKH &
RSLQLRQ WKDW SULPD IDFLH WKH SUHVFULEHG UHFRUGYV KDY
KDYH QRW PDGH GHWDLOHG H[DPLQDWLRQ RI WKH FRVW UHFR
DUH DFFXUDWH RU FRPSOHWH

YLL D $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JL
GHSRVLWLQJ XQGLVSXWHG VWDWXWRU\ GXHV ZLWK DSSURS
*RRGV DQG 6HUYLFHV 7D[ 6DOHV 7D[ :HDOWK 7D[ B6HUYLFH 7
9DOXH $GGHG 7D[ &HVV DQG RWKHU VWDWXWRU\ GXHV DSSO|I
QR XQGLVSXWHG VWDWXWRU\ GXHV RXWVWDQGLQJ DV DW
PRQWKYV IURP WKH GDWH WKH\ EHFDPH SD\DEOH :H QRWH WK
WKH 3RZHUJULG JURXS DQG LV QRW KDYLQJ DQ\ HPSOR\HH
SURYLGHQW IXQG DQG WKH SURYLVLRQV RI WKH (PSOR\HHV ¢
WKH &RPSDQ\

E$FFRUGLQJ WR LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ WR
LQ VXE FODXVH D KDYH QRW EHHQ GHSRVLWHG RQ DFFRXQV

YLLL ,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLRQ DG
QRW UHFRUGHG LQ WKH ERRNV Rl DFFRXQW DQ\ WUDQVDFWLR(
DV LQFRPH GXULQJ WKH \HDU LQ WKH WD[ DVVHVVPHQWYV XQGH

L[ ,Q RXU RSLQLRQ EDVHG RQ RXU H[DPLQDWLRQ RI WKH UHFR

H[SODQDWLRQV JLYHQ WR XV

D 7KH &RPSDQ\ KDV QRW GHIDXOWHG GXULQJ WKH \HDU LC
,QWHUHVW WR LWV ILQDQFLDO LQVWLWXWLRQV EDQNHUV D

E 7KH FRPSDQ\ KDV QRW EHHQ GHFODUHG ZLOOIXO GHIDXOWF
OHQGHU

F 7HUP ORDQV UHFHLYHG RQO\ IURP WKH SDUHQW FRPSDQ\
ZKLFK WKH ORDQV ZHUH REWDLQHG

G )XQGV UDLVHG RQ VKRUW WHUP EDVLV UHFHLYHG RQO\ IL
XWLOL]JHG IRU ORQJ WHUP SXUSRVH

H 7KH &RPSDQ\ GRHVY QRW KDYH DQ\ 6XEVLGLDULHV -RLQW
SDUDJUDSK L[ H DQG L[ | DUH QRW DSSOLFDEOH WR WK



D 7KH FRPSDQ\ KDV QRW UDLVHG PRQH\ E\ ZD\ RI LQLWLDC
LQFOXGLQJ GHEW LQVWUXPHQWY GXULQJ WKH \HDU

E ,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLRQ D
KDV QRW PDGH DQ\ SUHIHUHQWLDO DOORWPHQW RU SULY
GHEHQWXUHV IXOO\ SDUWLDOO\ RU RSWLRQDOO\ FRQYHUW

[L D $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV
PDQDJHPHQW ZH KDYH EHHQ LQIRUPHG WKDW QR FDVH RI |
WKH FRPSDQ\ GXULQJ WKH \HDU

E $V QR IUDXG KDV EHHQ QRWLFHG GXULQJ WKH \HDU DV P
VXE 6HFWLRQ RI 6HFWLRQ RI WKH &RPSDQLHV $FW L
XQGHU 5XOH RI &RPSDQLHV $XGLW DQG $XGLWRUV 5XOH)

F $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV J
KDYH EHHQ UHFHLYHG GXULQJ WKH \HDU E\ WKH &RPSDQ\

[LL 7KH FRPSDQ\ LV QRW D 1LGKL &RPSDQ\ DV SUHVFULEHG XQC
FODXVH [LL D [LL E [LL F RI WKH 2UGHU LV QRW DSS

[LLL $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV J
PDQDJHPHQW DOO WUDQVDFWLRQV ZLWK WKH UHODWHG SDUYV

RI WKH $FW ZKHUH DSSOLFDEOH DQG WKH GHWDLOV KDYH
VWDWHPHQWY DV UHTXLUHG E\ WKH DSSOLFDEOH ,QGLDQ $FFR>

[LY D $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV .
WKH UHFRUGV RI WKH FRPSDQ\ WKH FRPSDQ\ KDV DQ LQWH
WKH QDWXUH RI LWV EXVLQHVV

E 7KH UHSRUWV Rl WKH ,QWHUQDO $XGLWRUV IRU WKH SHU
VWDWXWRU\ DXGLWRUYV

[Y $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHC
UHFRUGV RI WKH FRPSDQ\ WKH FRPSDQ\ KDV QRW HQWHUHG L
RU SHUVRQV FRQQHFWHG ZLWK WKHP $FFRUGLQJO\ SDUDJUDS

[YL $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYF
UHJLVWHUHG XQGHU VHFWLRQ ,$ RI WKH 5HVHUYH %DQN RI |,
[YL DUH QRW DSSOLFDEOH WR WKH FRPSDQ\

[YLL $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYF
UHFRUGV RI WKH FRPSDQ\ WKH FRPSDQ\ KDV QRW LQFXUUHG |
<HDU DQG LQ WKH LPPHGLDWHO\ SUHFHGLQJ )LQDQFLDO <HDU

[YLLL 7KHUH KDV QRW EHHQ DQ\ UHVLIJQDWLRQ RI WKH VWDWXWR



[L[ 2Q WKH EDVLV Rl WKH ILQDQFLDO UDWLRV DJHLQJ DQG H[SF
DQG SD\PHQW RI ILQDROWKBO DQDEUPRWLREY DFFRPSDQ\LQJ WKH
NQRZOHGJH RI WKH %RDUG RI 'LUHFWRUV DQG PDQDJHPHQW S
WKH UHFRUGV RI WKH FRPSDQ\ LQ RXU RSLQLRQ QR PDWHULD
DXGLW UHSRUW DQG WKH FRPSDQ\ LV FDSDEOH RI PHHWLQJ LV
VKHHW DV DQG ZKHQ WKH\ IDOO GXH ZLWKLQ D SHULRG RI RQH

[[ $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHQ
UHFRUGV WKH &RPSDQ\ LV QRW UHTXLUHG WR VSHQG WKH
&RPSDQLHV $FW GXULQJ WKH ILQDQFLDO \HDU $FFRUGLQJO\
DSSOLFDEOH WR WKH FRPSDQ\

[[L 7KH &RPSDQ\ GR QRW KDYH DQ\ 6 XEVLGLDULHV -RLQW YHQWX
[[L LV QRW DSSOLFDEOH WR WKH FRPSDQ\
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POWERGRID Meerut Simbhavali Transmission Limited

CIN : U40106D1.2019G0OI1351476

B-9, Qutab Institutional Area Katwaria Sarai, New Delhi 110016

Balance Sheet As at 31 March, 2023

In Lakh)
Particulars Nl\?(:e As at 31 March, 2023 | As at 31 March, 2022
ASSETS
Non-current assets
(a) Property, plant & equipment 4 1,873.15 1,873.15
(b) Capital work in progess 5 99,787.52 83,643.03
(c) Deferred Tax Assets (Net) 6 6.17 0.58
(d) Financial assets
(i) Other non-current financial assets 7 4,302.07 -
(e) Other non-current assets 8 803.10 429.00
1,06,772.01 85,945.76
Current assets
(a) Financial assets
(i) Cash and cash equivalents 9 9.96 5.41
(ii) Other current financial assets 10 146.72 42.94
(b) Other current assets 11 126.10 -
282.78 48.35
Total Assets 1,07,054.79 85,994.11
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 12 19,513.00 12,971.00
(b) Other Equity 13 (18.37) (1.71)
19,494.63 12,969.29
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 14 78,922.27 60,600.73
78,922.27 60,600.73
Current liabilities
(a) Financial liabilities
(i) Borrowings 15 1,169.34 897.88
(ii) Other current financial liabilities 16 7,289.46 11,328.44
(b) Other current liabilities 17 179.09 197.77
8,637.89 12,424.09
Total Equity and Liabilities 1,07,054.79 85,994.11

The accompanying notes (1 to 40) form an integral part of financial statements

As per our report of even date
For VBR and Associates
Chartered Accountants,

FRN No: 013174N
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POWERGRID Meerut Simbhavali Transmission Limited
CIN : U40106DL2019GOI1351476
B-9, Qutab Institutional Area Katwaria Sarai, New Delhi 110016
Statement of Profit and Loss For the Year ended 31 March, 2023

(R In Lakh)

Particulars Note | For the Year ended | For the Year ended

No. 31 March, 2023 31 March, 2022
INCOME
Revenue From Operations 18 543 -
Other Income 19 0.30 -
Total Income 5.73 -
EXPENSES
Finance costs 20 1.80 -
Other expenses 21 26.18 2.15
Total expenses 27.98 2.15
Profit/(loss) before tax (22.25) (2.15)
Tax expense:
Current tax - -
Deferred tax 6 (5.59) (0.54)
Profit for the period (16.66) (1.61)
Other Comprehensive Income - -
Total Comprehensive Income for the period (16.66) (1.61)
Earnings per equity share ( Par value 310/- each):
Basic (3) (0.010) (0.003)
Diluted (%) (0.010) (0.003)

The accompanying notes (1 to 40) form an integral part of financial statements

As per our report of even date
For VBR and Associates
Chartered Accountants,

For and on behalf of Board of Directors
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POWERGRID Meerut Simbhavali Transmission Limited
CIN : U40106DL2019GOI1351476
B-9, Qutab Institutional Area Katwaria Sarai, New Delhi 110016
Statement of Cash Flows For the Year ended 31 March, 2023

(X In Lakh)
SI. Particulars For the Year ended 31 March, For the Year ended 31
No. 2023 March, 2022
A |CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax (22.25) (2.15)
Adjustment for :
Finance Costs 1.80 -
Operating profit before Changes in Assets and Liabilities (20.45) (2.15)
Adjustment for Changes in Assets and Liabilities:
(Increase)/ Decrease in Other Current Assets (126.10) -
(Increase)/ Decrease in Other current financial assets (103.78) -
Increase/ (Decrease) in Other current financial liabilities (4,710.99) -
Increase/ (Decrease) in Other current liabilities (18.68) -
(4,959.55) -
Cash generated from operations (4,980.00) (2.15)
Direct Taxes (paid)/refund (7.26) -
Net Cash from/(used in) Operating Activities (4,987.26) (2.15)
B |CASH FLOW FROM INVESTING ACTIVITIES
-Property, Plant & Equipment and Capital Work in Progress (including
Advances for Capial Expenditure) (11,172.76) (52433.12)
-Lease Investments (4,302.07) -
Net Cash from/(used in) Investing Activities (15,474.83) (52,433.12)
C |CASH FLOW FROM FINANCING ACTIVITIES
Issue of Shares 6,542.00 9,770.00
Proceeds from Borrowings
Non Current 18,593.00 44,401.94
Finance Costs paid (4,668.36) (1,731.57)
Net Cash from/(used in) Financing Activities 20,466.64 52,440.37
D |Net change in Cash and Cash equivalents (A+B+C) 4.55 5.10
E  |Cash and Cash equivalents (Opening balance) 5.41 0.31
F Cash and Cash equivalents (Closing balance) (Refer Note 9) 9.96 5.41

The accompanying notes (1 to 40) form an integral part of financial statements

Further Notes

Note 1 -Cash and cash equivalents consist of balances with banks and deposits with original maturity of upto three months.
Note 2 - Previous Year Figures have been re-grouped/re-arranged wherever necessary.
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POWERGRID Meerut Simbhavali Transmission Limited

CIN : U40106DL2019GOI1351476

B-9, Qutab Institutional Area Katwaria Sarai, New Delhi 110016

Statement of Changes in Equity for the year ended 31st March 2023

A. Equity Share Capital (X In Lakh)

As at 01 April, 2022 12,971.00

Changes in equity share capital 6,542.00

As at 31 March, 2023 19,513.00

As at 01 April, 2021 3,201.00

Changes in equity share capital 9,770.00

As at 31 March, 2022 12,971.00

B. Other Equity (R In Lakh)

Reserves and Surplus
Particulars Self Insurance | Retained Total
Reserve Earnings

As at 01 April, 2022 - (1.71) (1.71)

Total Comprehensive Income for the year - (16.66) (16.66)

As at 31 March, 2023 - (18.37) (18.37)
(X In Lakh)

Reserves and Surplus
Particulars Self Insurance | Retained Total
Reserve Earnings

As at 01 April, 2021 - (0.10) (0.10)

Total Comprehensive Income for the year - (1.61) (1.61)

As at 31 March, 2022 - (1.71) (1.71)

The accompanying notes (1 to 40) form an integral part of financial statements
Refer to Note No 13 for nature and movement of Reserve and Surplus.
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Notes to Financial Statements

1. Corporate and General Information

POWERGRID Meerut Simbhavali Transmission Limited (“the Company”) is a public company domiciled
and incorporated in India under the provisions of Companies Act and a wholly owned subsidiary of Power
Grid Corporation of India Limited. The registered office of the Company is situated at B-9, Qutab Institutional
Area, Katwaria Sarai, New Delhi-110 016, India.

The company is engaged in business of Power Systems Network, construction, operation and maintenance of
transmission lines and other related allied activities.

The Financial Statements of the Company for the Year ended 31st March, 2023 were approved for issue by the
Board of Directors on 17 May, 2023.

2. Significant Accounting Policies

A summary of the significant accounting policies applied in the preparation of the financial statements are as
given below. These accounting policies have been applied consistently to all periods presented in the financial
statements.

21 Basis of Preparation

i) Compliance with Ind AS

The financial statements are prepared in compliance with Indian Accounting Standards (Ind AS) notified
under Section 133 of the Companies Act, 2013 (the Act), Companies (Indian Accounting Standards) Rules,
2015, the relevant provisions of the Companies Act, 2013 (to the extent notified), The Companies Act, 1956
and the provisions of Electricity Act, 2003, in each case, to the extent applicable and as amended thereafter.

ii) Basis of Measurement

The financial statements have been prepared on accrual basis and under the historical cost convention except
certain financial assets and liabilities measured at fair value (Refer Note no. 2.11 for accounting policy
regarding financial instruments).

iii) Functional and presentation currency

The financial statements are presented in Indian Rupees (Rupees or %), which is the Company’s functional
and presentation currency and all amounts are rounded to the nearest lakhs and two decimals thereof, except
as stated otherwise.

iv) Use of estimates

The preparation of financial statements requires estimates and assumptions that affect the reported amount of
assets, liabilities, revenue and expenses during the reporting period. Although, such estimates and
assumptions are made on a reasonable and prudent basis taking into account all available information, actual
results could differ from these estimates. The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is revised
if the revision effects only that period or in the period of the revision and future periods if the revision affects
both current and future years (refer Note no. 3 on critical accounting estimates, assumptions and judgments).



v) Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification.
An asset is current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

It is expected to be settled in normal operating cycle;
It is held primarily for the purpose of trading;
It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets/liabilities are classified as non-current.
The Company recognizes twelve months period as its operating cycle.

2.2 Property, Plant and Equipment
Initial Recognition and Measurement

Property, Plant and Equipment is initially measured at cost of acquisition/construction including any costs
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management. After initial recognition, Property, Plant and Equipment
is carried at cost less accumulated depreciation / amortisation and accumulated impairment losses, if any.

Property, Plant and Equipment acquired as replacement of the existing assets are capitalized and its
corresponding replaced assets removed/ retired from active use are derecognized.

If the cost of the replaced part or earlier inspection component is not available, the estimated cost of similar
new parts/inspection is used as an indication of what the cost of the existing part/ inspection component was
when the item was acquired or inspection was carried out.

In the case of commissioned assets, where final settlement of bills with contractors is yet to be effected,
capitalization is done on provisional basis subject to necessary adjustments in the year of final settlement.

Transmission system assets are considered as ready for intended use after meeting the conditions for
commercial operation as stipulated in Transmission Service Agreement (I'SA) and capitalized accordingly.



The cost of land includes provisional deposits, payments/liabilities towards compensation, rehabilitation and
other expenses wherever possession of land is taken.

Expenditure on leveling, clearing and grading of land if incurred for construction of building is capitalized as
part of cost of the related building.

Spares parts whose cost is 35,00,000/- and above, standby equipment and servicing equipment which meets
the recognition criteria of Property, Plant and Equipment are capitalized.

Subsequent costs

Subsequent expenditure is recognized as an increase in carrying amount of assets when it is probable that
future economic benefits deriving from the cost incurred will flow to the company and cost of the item can be
measured reliably.

The cost of replacing part of an item of Property, Plant and Equipment is recognized in the carrying amount
of the item if it is probable that future economic benefit embodied within the part will flow to the company
and its cost can be measured reliably. The carrying amount of the replaced part is derecognized. The costs of
the day-to-day servicing of property, plant and equipment are recognised in the Statement of Profit and Loss
as incurred.

Derecognition

An item of Property, Plant and Equipment is derecognized when no future economic benefits are expected
from their use or upon disposal.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is
determined as the difference between the net disposal proceeds and the carrying amount of the asset and is
recognised in the Statement of Profit and Loss on the date of disposal or retirement.

2.3 Capital Work-In-Progress (CWIP)

Cost of material, erection charges and other expenses incurred for the construction of Property, Plant and
Equipment are shown as CWIP based on progress of erection work till the date of capitalization.

Expenditure of office and Projects, directly attributable to construction of property, plant and equipment are
identified and allocated on a systematic basis to the cost of the related assets.

Interest during construction and expenditure (net) allocated to construction as per policy above are kept as a
separate item under CWIP and apportioned to the assets being capitalized in proportion to the closing
balance of CWIP.

Unsettled liability for price variation/exchange rate variation in case of contracts is accounted for on
estimated basis as per terms of the contracts.
2.4 Intangible Assets and Intangible Assets under development

Intangible assets are measured on initial recognition at cost. After initial recognition, intangible assets are
carried at cost less any accumulated amortisation and accumulated impairment losses.

Subsequent expenditure on already capitalized Intangible assets is capitalised when it increases the future
economic benefits embodied in an existing asset and is amortised prospectively.

The cost of software(which is not an integral part of the related hardware) acquired for internal use and
resulting in significant future economic benefits is recognized as an intangible asset when the same is ready
for its use.



Afforestation charges for acquiring right-of-way for laying transmission lines are accounted for as intangible
assets on the date of capitalization of related transmission lines.

Expenditure on development shall be recognised as Intangible asset if it meets the eligibility criteria as per
Ind AS 38 ‘Intangible Assets’, otherwise it shall be recognised as an expense.

Expenditure incurred, eligible for capitalization under the head Intangible Assets, are carried as “Intangible
Assets under Development” till such assets are ready for their intended use.

An item of Intangible asset is derecognised upon disposal or when no future economic benefits are expected
from its use or disposal. Gains or losses arising from derecognition of an intangible asset are measured as the
difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the
Statement of Profit and Loss when the asset is derecognised.

2.5 Depreciation / Amortisation

Property, Plant and Equipment

Depreciation/ Amortisation on the items of Property, Plant and Equipment related to transmission business is
provided on straight line method based on the useful life specified in Schedule II of the Companies Act, 2013
except for the following items of property, plant and equipment on which depreciation is provided based on
estimated useful life as per technical assessment and considering the terms of Transmission Service
Agreement entered with Long Term Transmission Customers.

S.No. |Particulars Useful life
1 Computers and Peripherals 3 Years
2 Servers and Network Components 5 years
3 Buildings (RCC frame structure) 35 years
4 Transmission line 35 years
5 Substation Equipment 35 years

Depreciation on spares parts, standby equipment and servicing equipment which are capitalized, is provided
on straight line method from the date they are available for use over the remaining useful life of the related
assets of transmission business.

Mobile phones are charged off in the year of purchase.
Residual value is considered as 5% of the Original Cost for all items of Property, Plant and Equipment in line

with Companies Act, 2013 except for Computers and Peripherals and Servers and Network Components for
which residual value is considered as Nil.

Property, plant and equipment costing ¥5,000/- or less, are fully depreciated in the year of acquisition.

Where the cost of depreciable property, plant and equipment has undergone a change due to
increase/decrease in long term monetary items on account of exchange rate fluctuation, price adjustment,
change in duties or similar factors, the unamortized balance of such asset is depreciated prospectively.

Depreciation on additions to/deductions from Property, Plant and Equipment during the year is charged on
pro-rata basis from/up to the date on which the asset is available for use/disposed.

The residual values, useful lives and methods of depreciation for items of property, plant and equipment are
reviewed at each financial year-end and adjusted prospectively, wherever required.




Right of Use Assets:
Right of Use assets are fully depreciated from the lease commencement date on a straight line basis over the
lease term.

Leasehold land is fully amortized over lease period or life of the related plant whichever is lower. Leasehold
land acquired on perpetual lease is not amortized.

Intangible Assets

Cost of software capitalized as intangible asset is amortized over the period of legal right to use or 3 years,
whichever is less with Nil residual value.

Afforestation charges are amortized over thirty-five years from the date of capitalization of related
transmission assets following the straight line method, with Nil Residual Value.

Amortisation on additions to/deductions from Intangible Assets during the year is charged on pro-rata basis
from/up to the date on which the asset is available for use/disposed.

The amortization period and the amortization method for intangible assets is reviewed at each financial year-
end and are accounted for as change in accounting estimates in accordance with Ind AS 8 “Accounting
Policies, Changes in Accounting Estimates and Errors”.

2.6 Borrowing Costs

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalized (net
of income on temporary deployment of funds) as part of the cost of such assets till the assets are ready for the
intended use. Qualifying assets are assets which take a substantial period of time to get ready for their
intended use.

All other borrowing costs are recognised in Statement of Profit and Loss in the period in which they are
incurred.

2.7 Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment considering the provisions of Ind AS 36 ‘Impairment of
Assets’. If any such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less costs to disposal
and its value in use. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.
For the purpose of impairment testing, assets that cannot be tested individually are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of other assets or groups of assets (the “cash-generating unit”, or “CGU”).

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated
recoverable amount. Impairment losses are recognized in the statement of profit and loss. Impairment
losses recognized in respect of CGUs are reduced from the carrying amounts of the assets of the CGU.



Impairment losses recognized in prior periods are assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent
that the asset’s carrying amount does not exceed the carrying amount that would have been determined,
net of depreciation or amortization, if no impairment loss had been recognized.

2.8 Cash and cash equivalents

Cash and cash equivalents include cash on hand and at bank, and deposits held at call with banks having a
maturity of three months or less from the date of acquisition that are readily convertible to a known amount
of cash and are subject to an insignificant risk of changes in value.

2.9 Inventories

Inventories are valued at lower of the cost, determined on weighted average basis or net realizable value.

Steel scrap and conductor scrap are valued at estimated realizable value or book value, whichever is less.

Spares which do not meet the recognition criteria as Property, Plant and Equipment, including spare parts
whose cost is less than 5,00,000/ - are recorded as inventories.

Surplus materials as determined by the management are held for intended use and are included in the
inventory.

The diminution in the value of obsolete, unserviceable and surplus stores and spares is ascertained on review
and provided for.

2.10 Leases

Lease is a contract that conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether:

(i) the contract involves use of an identified assets,

(ii) the customer has substantially all the economic benefits from the use of the asset through the period of the
lease and

(iii) the customer has the right to direct the use of the asset.

i) As a Lessee

At the date of commencement of the lease, the Company recognises a right-of-use asset (ROU) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for lease with a term of
twelve months or less (i.e. short term leases) and leases for which the underlying asset is of low value. For
these short-term and leases for which the underlying asset is of low value, the Company recognizes the lease
payments on straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease
term. ROU assets and lease liabilities includes these options when it is reasonably certain that they will be
exercised.

The right-of-use assets are initially recognized at cost, which comprises the amount of the initial measurement
of the lease liability adjusted for any lease payments made at or before the inception date of the lease along
with any initial direct costs, restoration obligations and lease incentives received.



Subsequently, the right-of-use assets is measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The Company applies Ind
AS 36 to determine whether a ROU asset is impaired and accounts for any identified impairment loss as
described in the accounting policy 2.7 on “Impairment of non-financial assets”.

The lease liability is initially measured at present value of the lease payments that are not paid at that date.

The interest cost on lease liability is expensed in the Statement of Profit and Loss, unless eligible for
capitalization as per accounting policy 2.6 on “Borrowing costs”.

Lease liability and ROU asset have been separately presented in the financial statements and lease payments
have been classified as financing cash flows.

ii) As a Lessor
A lease is classified at the inception date as a finance lease or an operating lease.

a) Finance leases

A lease that transfers substantially all the risks and rewards incidental to ownership of an asset is classified
as a finance lease.

Net investment in leased assets is recorded at the lower of the fair value of the leased property and the
present value of the minimum lease payments as Lease Receivables under current and non-current other
financial assets.

The interest element of lease is accounted in the Statement of Profit and Loss over the lease period based on a
pattern reflecting a constant periodic rate of return on the net investment.

b) Operating leases

An operating lease is a lease other than a finance lease. Leases in which a significant portion of the risks and
rewards of ownership are retained by the lessor are classified as operating leases.

For operating leases, the asset is capitalized as property, plant and equipment and depreciated over its
economic life. Rental income from operating lease is recognized over the term of the arrangement.

2.11 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial Assets

Financial assets of the Company comprise cash and cash equivalents, bank balances, security deposit, claims
recoverable etc.

Classification
The Compan

The classification depends on the following:
*the entity’s business model for managing the financial assets and

*the contractual cash flow characteristics of the financial asset








































































































