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INDEPENDENT AUDITOR'S REPORT 
 
To the Members of POWERGRID VATAMAN TRANSMISSION LIMITED 
 
Report on the Audit of the Standalone Financial Statements 
 
Opinion 
1. We have audited the accompanying Standalone Financial Statements of 
POWERGRID VATAMAN TRANSMISSION LIMITED (“the Company”), which comprise 
the Balance Sheet as at 31st March 2026, the Statement of Profit and Loss (including 
Other Comprehensive Income), the Statement of Changes in Equity and the Statement 
of Cash Flows for the year then ended, and Notes to the Standalone Financial 
Statements, including a summary of material accounting policies and other 
explanatory information (hereinafter referred to as “the Standalone Financial 
Statements”). 

2. In our opinion and to the best of our information and according to the explanations 
given to us, the aforesaid Standalone Financial Statements give the information 
required by the Companies Act, 2013 (“the Act”) in the manner so required and give a 
true and fair view in conformity with the Indian Accounting Standards prescribed 
under Section 133 of the Act read with the Companies (Indian Accounting Standards) 
Rules, 2015, as amended (“Ind AS”), and other accounting principles generally 
accepted in India, of the state of affairs of the Company as at 31st March 2026, its loss 
(including Other Comprehensive Income), changes in equity and its cash flows for the 
year ended on that date. 

Basis for Opinion 

3. We conducted our audit of the Standalone Financial Statements in accordance with 
the Standards on Auditing (“SAs”) specified under Section 143(10) of the Act. Our 
responsibilities under those Standards are further described in the ‘Auditor’s 
Responsibilities for the Audit of the Standalone Financial Statements’ section of our 
report. We are independent of the Company in accordance with the Code of Ethics 
issued by the Institute of Chartered Accountants of India (“ICAI”) together with the 
ethical requirements that are relevant to our audit of the Standalone Financial 
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Statements under the provisions of the Act and the Rules thereunder, and we have 
fulfilled our other ethical responsibilities in accordance with these requirements and 
the ICAI’s Code of Ethics. We believe that the audit evidence obtained by us is sufficient 
and appropriate to provide a basis for our audit opinion on the Standalone Financial 
Statements. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most 
significance in our audit of the Standalone Financial Statements for the financial year 
ended 31st March 2026. These matters were addressed in the context of our audit of 
the Standalone Financial Statements as a whole, and in forming our opinion thereon, 
and we do not provide a separate opinion on these matters. 

In accordance with SA 701 "Communicating Key Audit Matters in the Independent 
Auditor's Report", issued by the ICAI, we have determined that there are no key audit 
matters to communicate in our report. The Company is in the construction phase of 
its inter-State transmission projects and has commenced Revenue from Operations 
only partially during the current year. The Board of Directors of the Company has not 
engaged us to communicate key audit matters in our report. Accordingly, reporting on 
key audit matters is not applicable. 

Other Matter 

4. The comparative figures presented in the Standalone Financial Statements for the 
year ended 31st March 2025 and the opening Balance Sheet as at 1st April 2024 have 
been restated to give effect to the Scheme of Arrangement for Merger/Amalgamation  
referred to in Note 49 to the Standalone Financial Statements, in accordance with the 
requirements of Appendix C to Indian Accounting Standard (Ind AS) 103 “Business 
Combinations” applicable to common control business combinations. Such restated 
comparative figures and opening balances have been derived by aggregating the 
audited financial statements of the Company and the five erstwhile transferor 
companies, which were audited by their respective statutory auditors, and on whose 
reports we have placed reliance for the purposes of expressing our opinion on these 
restated comparative figures, in accordance with Standard on Auditing (SA) 600 “Using 
the Work of Another Auditor”. Our opinion is not modified in respect of the above 
matter. 

Information Other than the Standalone Financial Statements and Auditor’s 
Report Thereon 

5. The Company’s Board of Directors is responsible for the other information. The other 
information comprises the information included in the Board’s Report including 
Annexures thereto but does not include the Standalone Financial Statements and our 
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auditor’s report thereon. The Board’s Report including Annexures thereto is expected 
to be made available to us after the date of this Auditor’s Report. 

6. Our opinion on the Standalone Financial Statements does not cover the other 
information and we do not express any form of assurance conclusion thereon. 

7. In connection with our audit of the Standalone Financial Statements, our 
responsibility is to read the other information identified above when it becomes 
available and, in doing so, consider whether the other information is materially 
inconsistent with the Standalone Financial Statements or our knowledge obtained 
during the course of our audit, or otherwise appears to be materially misstated. 

8. When we read the other information, if we conclude that there is a material 
misstatement therein, we are required to communicate the matter to those charged 
with governance and take appropriate actions, as applicable under the relevant laws 
and regulations. 

Responsibilities of Management and Those Charged with Governance for the 
Standalone Financial Statements 

9. The Company’s Board of Directors is responsible for the matters stated in Section 
134(5) of the Act with respect to the preparation of these Standalone Financial 
Statements that give a true and fair view of the financial position, financial performance 
including Other Comprehensive Income, changes in equity and cash flows of the 
Company in accordance with the Ind AS and other accounting principles generally 
accepted in India. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding the 
assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for 
ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the Standalone Financial Statements that give a true 
and fair view and are free from material misstatement, whether due to fraud or error. 

10. In preparing the Standalone Financial Statements, the Board of Directors is 
responsible for assessing the Company’s ability to continue as a going concern, 
disclosing, as applicable, matters related to going concern and using the going concern 
basis of accounting unless the Board of Directors either intends to liquidate the 
Company or to cease operations, or has no realistic alternative but to do so. 

11. The Board of Directors is also responsible for overseeing the Company’s financial 
reporting process. 
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Auditor’s Responsibilities for the Audit of the Standalone Financial Statements 

12. Our objectives are to obtain reasonable assurance about whether the Standalone 
Financial Statements as a whole are free from material misstatement, whether due to 
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually 
or in the aggregate, they could reasonably be expected to influence the economic 
decisions of users taken on the basis of these Standalone Financial Statements. 

13. As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the Standalone 
Financial Statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obtain audit evidence that is sufficient 
and appropriate to provide a basis for our opinion. The risk of not detecting a 
material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

  Obtain an understanding of internal financial controls relevant to the audit in 
order to design audit procedures that are appropriate in the circumstances. 
Under Section 143(3)(i) of the Act, we are also responsible for expressing our 
opinion on whether the Company has adequate internal financial controls with 
reference to financial statements in place and the operating effectiveness of such 
controls. 

 Evaluate the appropriateness of accounting policies used and the 
reasonableness of accounting estimates and related disclosures made by the 
Management. 

 Conclude on the appropriateness of management’s use of the going concern 
basis of accounting and, based on the audit evidence obtained, whether a 
material uncertainty exists related to events or conditions that may cast 
significant doubt on the Company’s ability to continue as a going concern. If we 
conclude that a material uncertainty exists, we are required to draw attention in 
our auditor’s report to the related disclosures in the Standalone Financial 
Statements or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Company 
to cease to continue as a going concern. 

 Evaluate the overall presentation, structure and content of the Standalone 
Financial Statements, including the disclosures, and whether the Standalone 
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Financial Statements represent the underlying transactions and events in a 
manner that achieves fair presentation. 

14. Materiality is the magnitude of misstatements in the Standalone Financial 
Statements that, individually or in aggregate, makes it probable that the economic 
decisions of a reasonably knowledgeable user of the Standalone Financial Statements 
may be influenced. We consider quantitative materiality and qualitative factors in (i) 
planning the scope of our audit work and in evaluating the results of our work; and (ii) 
to evaluate the effect of any identified misstatements in the Standalone Financial 
Statements. 

15. We communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our 
audit. 

16. We also provide those charged with governance with a statement that we have 
complied with relevant ethical requirements regarding independence, and to 
communicate with them all relationships and other matters that may reasonably be 
thought to bear on our independence, and where applicable, related safeguards. 

Report on Other Legal and Regulatory Requirements 

17. As required by Section 143(5) of the Act, the Comptroller and Auditor General of 
India has issued directions / sub-directions to the Company. Our report on the said 
directions and the action taken thereon is set out in “Annexure A” to this Report. The 
said report contains observations of factual nature, having no impact on our opinion 
on the Standalone Financial Statements. 

18. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued 
by the Central Government in terms of Section 143(11) of the Act, we give in “Annexure 
B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to the 
extent applicable. 

19. As required by Section 143(3) of the Act, based on our audit, we report that: 

a. We have sought and obtained all the information and explanations which to the 
best of our knowledge and belief were necessary for the purposes of our audit. 

b. In our opinion, proper books of account as required by law have been kept by 
the Company so far as it appears from our examination of those books. 

c. The Balance Sheet, the Statement of Profit and Loss including Other 
Comprehensive Income, the Statement of Changes in Equity and the Statement 
of Cash Flows dealt with by this Report are in agreement with the books of 
account. 
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d. In our opinion, the aforesaid Standalone Financial Statements comply with the 
Indian Accounting Standards specified under Section 133 of the Act, read with 
the Companies (Indian Accounting Standards) Rules, 2015, as amended. 

e. In terms of Notification No. G.S.R. 463(E) dated 5 June 2015 issued by the 
Ministry of Corporate Affairs, the provisions of Section 164(2) of the Act in respect 
of disqualification of directors are not applicable to the Company, being a 
Government Company. 

f. With respect to the adequacy of the internal financial controls with reference to 
financial statements of the Company and the operating effectiveness of such 
controls, refer to our separate Report in “Annexure C”. Our report expresses an 
unmodified opinion on the adequacy and operating effectiveness of the 
Company’s internal financial controls with reference to financial statements as 
at 31 March 2026. 

g. In terms of Notification No. G.S.R. 463(E) dated 5 June 2015 issued by the 
Ministry of Corporate Affairs, the provisions of Section 197 read with Schedule 
V of the Act in respect of managerial remuneration are not applicable to the 
Company, being a Government Company. 

h. With respect to the other matters to be included in the Auditor’s Report in 
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as 
amended, in our opinion and to the best of our information and according to the 
explanations given to us: 

 The Company has disclosed the impact of pending litigations on its 
financial position in its Standalone Financial Statements. As stated in Note 
45 to the Standalone Financial Statements, claims against the Company 
not acknowledged as debts are NIL as at 31 March 2026; 

 The Company did not have any material foreseeable losses on long-term 
contracts including derivative contracts requiring provision under any law 
or accounting standards; 

 There has been no delay in transferring amounts, required to be 
transferred, to the Investor Education and Protection Fund by the 
Company during the year ended 31 March 2026; 

  (a) The Management has represented that, to the best of its knowledge 
and belief, other than as disclosed in Note 32(m) to the Standalone 
Financial Statements, no funds have been advanced or loaned or invested 
(either from borrowed funds or share premium or any other sources or 
kind of funds) by the Company to or in any other person(s) or entity(ies), 
including foreign entities (“Intermediaries”), with the understanding, 
whether recorded in writing or otherwise, that the Intermediary shall, 
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directly or indirectly, lend or invest in other persons or entities identified 
in any manner whatsoever by or on behalf of the Company (“Ultimate 
Beneficiaries”) or provide any guarantee, security or the like on behalf of 
the Ultimate Beneficiaries; 

(b) The Management has represented that, to the best of its knowledge 
and belief, no funds have been received by the Company from any 
person(s) or entity(ies), including foreign entities (“Funding Parties”), with 
the understanding, whether recorded in writing or otherwise, that the 
Company shall, directly or indirectly, lend or invest in other persons or 
entities identified in any manner whatsoever by or on behalf of the Funding 
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the 
like on behalf of the Ultimate Beneficiaries; and 

(c) Based on such audit procedures that we have considered reasonable 
and appropriate in the circumstances, nothing has come to our notice that 
has caused us to believe that the representations under sub-clauses (a) 
and (b) above contain any material misstatement; 

 The Company has not declared or paid any dividend during the year and 
has not proposed any final dividend for the year. Accordingly, reporting on 
compliance with the provisions of Section 123 of the Act is not applicable; 

 Based on our examination, which included test checks, the Company has 
used accounting software for maintaining its books of account for the 
financial year ended 31 March 2026, which has a feature of recording 
audit trail (edit log) facility and the same has operated throughout the year 
for all relevant transactions recorded in the software. Further, during the 
course of our audit, we did not come across any instance of the audit trail 
feature being tampered with. With respect to the period prior to the 
Effective Date of the Scheme of Arrangement for merger/Amalgamation  
referred to in Note 49 to the Standalone Financial Statements, in respect 
of the books of account of the five erstwhile transferor companies, we have 
placed reliance on the Written Representation provided by the 
Management of the Company under SA 580 “Written Representations” to 
the effect that: 

i. the audit trail (edit log) feature was active and was not tampered with 
during the said period in the accounting software used by the erstwhile 
transferor companies; 

ii. systematic backup of such audit trail logs was taken, and the said 
audit trail logs are maintained centrally by POWERGRID Corporation 
of India Limited, the Holding Company, in accordance with its central-
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level policy applicable to all its transmission subsidiaries within the 
group; and 

iii. the audit trail has been preserved by the Company as per the statutory 
requirements for record retention. 

Additionally, as required by Rule 11(g) of the Companies (Audit and 
Auditors) Rules, 2014, the audit trail has been preserved by the Company 
as per the statutory requirements for record retention. 

 
For Prakash Thakkar & Co. 
Chartered Accountant 
Firm Registration Number 108102W 
 
 
 
CA Yagnesh Prakash Thakkar 
Partner 
Membership Number: 611460 
UDIN: 26611460ROMWVQ7779 
Place: Vadodara 
Date: 10th May 2026 
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ANNEXURE "A" TO THE INDEPENDENT AUDITOR'S REPORT 
(Referred to in paragraph 17 under ‘Report on Other Legal and Regulatory 

Requirements’ section of our report of even date to the Members of POWERGRID 
Vataman Transmission Limited on the Standalone Financial Statements for the year 

ended 31 March 2026) 

Annexure I 

Report under Section 143(5) of the Companies Act, 2013, on the Directions 
issued by the Comptroller and Auditor General of India 

We report on the Directions issued by the Comptroller and Auditor General of India 
under Section 143(5) of the Companies Act, 2013, for the financial year ended 31 
March 2026, as under: 

Sl. 
No 

Areas examined as per 
Direction under Section 143(5) 

of the Companies Act, 2013 

Auditor's Reply on action 
taken on the directions 

Impact on 
Financial 

Statements 

1 Assess the fair valuation of all the 
investments, both quoted and 
unquoted, made directly by the 
Company or through Trusts, for 
Post-retirement benefits of the 
employees. This includes verifying 
valuation methodologies, 
ensuring consistency with Ind AS 
and reviewing supporting 
documentation. The auditor shall 
provide a brief note on the 
valuation approach, its 
reasonability, and compliance 
with applicable regulations, 
reporting any material deviations 
or misstatements. 

The company does not have 
any permanent employees. 
The company has not made 
any Investments, 
accordingly. 

NIL 
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2 Whether the Company has a 
system in place to process all the 
accounting transactions through 
IT system? If yes, whether review 
of this system and controls that 
are significant to the Companies 
financial reporting process as well 
as cyber security has been done 
by Information Security Auditing 
Organisations empaneled by Cert-
In at a minimum frequency of 
once in a year and material 
discrepancies found, if any, have 
been suitably reported? The 
implications of processing of 
accounting transactions outside 
IT system on the integrity of the 
accounts along with the financial 
implications may also be reported 

The Company is having ERP 
system (SAP) in place for 
processing all accounting 
transactions. The review of 
the system and controls 
that are significant to 
company’s financial 
reporting process as well as 
cyber security has been 
done by Parent company for 
the all the companies in the 
group through Information 
Security Auditing 
Organisations empanelled 
by Cert-In once a year and 
no material discrepancies 
are found.  

Based on our verification, 
no accounting transaction 
is being recorded/ 
processed other than 
through the ERP system in 
place. 

NIL 

3 Whether funds (grants/ subsidy 
etc.) received/ receivable for 
specific schemes from 
Central/State Government or its 
agencies were properly accounted 
for as per the applicable 
accounting standards or norms 
and whether the received funds 
were utilised as per its terms and 
conditions? Whether accounting 
of interest earned on grants 
received has been done as per 
terms and conditions of the Grant. 
List the cases of deviation. 

No fund has been received 
from Central/State 
Government or its agencies. 

NIL 

4 Whether the Company has 
identified the key Risk areas? If 
yes, whether the Company has 

The Parent company has 
identified the key risk areas 
and has formulated a risk 

NIL 
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formulated any Risk Management 
Policy to mitigate these risks? If 
yes, (a) whether the Risk 
Management Policy has been 
formulated considering global 
best practices? (b) whether the 
Company has identified its data 
assets and whether these have 
been valued appropriately? 

management policy to 
mitigate these Risks for all 
the companies in the group. 
The said policy as 
represented by 
management, is stated to be 
based on global best 
practices, namely COSO 
framework. The company 
has not identified any data 
assets in accordance with 
the applicable financial 
reporting framework and 
consequently these have not 
been subject to valuation. 

5 Whether the Company is 
complying with the Securities and 
Exchange Board of India (SEBI) 
(Listing Obligation and Disclosure 
Requirements) Regulations 2015, 
and other applicable rules and 
regulations of SEBI, Department 
of Investment and Public Asset 
Management, Ministry of 
Corporate Affairs, Department of 
Public Enterprises, Reserve Bank 
of India, Telecom Regulatory 
Authority of India, CERT-IN, 
Ministry of Electronics and 
Information Technology and 
National Payments Corporation of 
India wherever applicable? If not, 
the cases of deviation may be 
highlighted. 

Based on the information 
and explanations given to 
us, secretarial audit report 
of the company, and audit 
procedures carried out by 
us, the company is 
complying with the 
Securities and Exchange 
Board of India (SEBI) 
(Listing Obligations and 
Disclosure Requirements) 
Regulations, 2015, and 
other applicable rules and 
regulations of SEBI, 
Department of Investment 
and Public Asset 
Management, Ministry of 
Corporate Affairs, 
Department of Public 
Enterprises, Reserve Bank 
of India, Telecom Regulatory 
Authority of India, CERT-IN, 
Ministry of Electronics and 
Information Technology and 
National Payments 

NIL 
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Corporation of India 
wherever applicable. 

 

The above observations are of a factual nature and do not have any impact on our 
opinion on the Standalone Financial Statements of the Company. 

 

For Prakash Thakkar & Co. 
Chartered Accountant 
Firm Registration Number 108102W 
 
 
 
CA Yagnesh Prakash Thakkar 
Partner 
Membership Number: 611460 
UDIN: 26611460ROMWVQ7779 
Place: Vadodara 
Date: 10th May 2026 
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Annexure II 
Sub-directions to Statutory Auditors of Power Sector entities for the year 2025-

26 
Sl. 
No 

Areas examined as per Direction 
under Section 143(5) of the 
Companies Act, 2013 

Auditor's Reply on 
action taken on the 
directions 

Impact on 
Financial 
Statements 

(i) Verify whether the existing 
regulatory assets of the Company 
are supported by the tariff orders of 
the Electricity Regulatory 
Commission; 

There are no regulatory 
assets in company. As 
such no further 
disclosures is required 
in this regard. 

NIL 

(ii) Verify whether the revenue in 
respect of such assets has been 
recognised by the Company on the 
basis of tariff orders issued by the 
Electricity Regulatory Commission; 

There are no regulatory 
assets in company. As 
such no further 
disclosures is required 
in this regard. 

NIL 

(iii) State the impact of recognition/ 
existence of regulatory assets in the 
absence of tariff orders, if any; 

There are no regulatory 
assets in company. As 
such no further 
disclosures is required 
in this regard. 

NIL 

(iv) State the impact of delayed/ non-
recovery of regulatory assets on the 
financial statements of the 
Company; 

There are no regulatory 
assets in company. As 
such no further 
disclosures is required 
in this regard. 

NIL 

(v) Examine and report upon the 
accuracy/ adequacy of accounting 
treatment/ related disclosures in 
this regard. 

There are no regulatory 
assets in company. As 
such no further 
disclosures is required 
in this regard. 

NIL 

 
For Prakash Thakkar & Co. 
Chartered Accountant 
Firm Registration Number 108102W 
 
 
 
CA Yagnesh Prakash Thakkar 
Partner 
Membership Number: 611460 
UDIN: 26611460ROMWVQ7779 
Place: Vadodara 
Date: 10th May 2026 

Annexure III 
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Compliance Certificate 

 

We have conducted the audit of annual accounts of POWERGRID Vataman 
Transmission Limited for the year ended 31st March 2026 in accordance with the 
directions/sub-directions issued by the C&AG of India under Section 143(5) of the 
Companies Act, 2013 and certify that we have complied with all the Directions/Sub-
directions issued to us. 

 

 

 

For Prakash Thakkar & Co. 
Chartered Accountant 
Firm Registration Number 108102W 
 
 
 
CA Yagnesh Prakash Thakkar 
Partner 
Membership Number: 611460 
UDIN: 26611460ROMWVQ7779 
Place: Vadodara 
Date: 10th May 2026 
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ANNEXURE "B" TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph 18 under ‘Report on Other Legal and Regulatory 
Requirements’ section of our report of even date to the Members of POWERGRID 

Vataman Transmission Limited on the Standalone Financial Statements for the year 
ended 31 March 2026) 

Report on the matters specified in paragraphs 3 and 4 of the Companies 
(Auditor’s Report) Order, 2020 (“the Order”) issued by the Central Government 
of India in terms of sub-section (11) of Section 143 of the Companies Act, 2013 
(“the Act”): 

(i) Property, Plant and Equipment and Intangible Assets 

(a) (A) The Company has maintained proper records showing full particulars, including 
quantitative details and situation of Property, Plant and Equipment. As stated in Note 
4 to the Standalone Financial Statements, the gross block of Property, Plant and 
Equipment (including Right-of-Use Assets) as at 31 March 2026 stood at ₹6,911.98 
Lakh (Previous Year: ₹1,889.55 Lakh), comprising Freehold Land ₹6,170.85 Lakh, 
Right-of-Use Leasehold Land ₹728.88 Lakh and Furniture & Fixtures ₹12.25 Lakh. 
These records include assets vesting in the Company pursuant to the Scheme of 
Arrangement for merger/Amalgamation referred to in Note 49 to the Standalone 
Financial Statements. 

(B) The Company has maintained proper records showing full particulars of intangible 
assets. The Company does not hold any intangible assets but has Intangible Assets 
under Development being Right of Way – Afforestation expenses, which, as stated in 
Note 6 to the Standalone Financial Statements, stood at ₹1,279.40 Lakh as at 31 March 
2026 (Previous Year: ₹1,836.53 Lakh). 

(b)The Property, Plant and Equipment have been physically verified by the Management 
during the year in accordance with a phased programme of verification, which in our 
opinion is reasonable having regard to the size of the Company and the nature of its 
assets, including the transmission lines, sub-stations and associated equipment 
vesting in the Company pursuant to the Scheme. According to the information and 
explanations given to us, no material discrepancies were noticed on such verification. 



Page 16 of 26 

(c)Based on the examination of the registered sale deeds / transfer deeds / conveyance 
deeds / mutation orders provided to us, we report that the title deeds of all the 
immovable properties (other than properties where the Company is the lessee and the 
lease agreements are duly executed in favour of the Company) disclosed in the 
Standalone Financial Statements are held in the name of the Company, except for the 
following immovable properties as disclosed in Note 32(a) to the Standalone Financial 
Statements, in respect of which title deeds are not held in the name of the Company. 

Description of 
item of 

property 

Gross 
carrying 

value as at 
31.03.2026 
(₹ in Lakh) 

Gross 
carrying 

value as at 
31.03.2025 
(₹ in Lakh) 

Title deeds 
held in the 

name of 

Reason for not 
being held in the 

name of the 
Company 

Government 
Land at Tehsil 
Ramgarh-2, 
Jaisalmer – 
Freehold Land 

218.33 218.33 POWERGRID 
Corporation of 
India Limited 
(Holding 
Company) 

Initial order issued 
by the authority in 
the name of the 
Holding Company;  

Held Since 27th July 
2024 

Government 
Land for 
Vataman 
Substation, 
Village Moti 
Boru – 
Freehold Land 

5,538.61 – POWERGRID 
Corporation of 
India Limited or 
POWERGRID 
Vataman 
Transmission 
Limited 

Initial order issued 
by the authority 
jointly in the name 
of the Company and 
the Holding 
Company;  

Held Since 12th May 
2025 

 

Further, as stated in Note 4 to the Standalone Financial Statements, the Company 
owns Freehold Land of 294.00 hectares (Previous Year: 231.78 hectares) amounting to 
₹6,660.97 Lakh (Previous Year: ₹1,122.36 Lakh), out of which Freehold Land 
measuring 69.924 hectares amounting to ₹904.03 Lakh (Previous Year: ₹904.03 Lakh) 
currently stands in the name of the Transferor Companies. Pursuant to the Scheme of 
Arrangement for merger/Amalgamation  sanctioned by the Ministry of Corporate 
Affairs vide Order dated 27th  January 2026 with Appointed Date of 1st  April 2024, the 
said immovable properties have, by operation of law under Section 232(3) of the 
Companies Act, 2013, vested in the Company. The Company has communicated the 
said Order to the concerned authorities and counter-parties and is in the process of 
completing the necessary administrative formalities for mutation of titles. 

(d)The Company has not revalued any of its Property, Plant and Equipment (including 
Right-of-Use Assets) or Intangible Assets under Development during the year. 
Accordingly, reporting under clause 3(i)(d) of the Order is not applicable. 
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(e)Based on the information and explanations given to us, no proceedings have been 
initiated or are pending against the Company for holding any benami property under 
the Prohibition of Benami Property Transactions Act, 1988 (as amended) and rules 
made thereunder. Refer Note 32(g) to the Standalone Financial Statements. 

(ii) Inventory and Working Capital Limits 

(a)The Company is engaged in the business of construction, operation and 
maintenance of inter-State transmission systems. As at 31 March 2026, the Company 
does not hold any inventory of finished goods, work-in-progress or stores and spares 
warranting reporting under clause 3(ii)(a) of the Order. The Construction Stores 
aggregating to ₹3,87,598.51 Lakh (Previous Year: ₹4,94,504.91 Lakh) disclosed under 
Capital Work-in-Progress (Refer Note 5) represent towers, conductors, sub-station 
equipment and other line materials lying with contractors / in transit for the purpose 
of construction of transmission projects, and are not in the nature of inventory under 
Indian Accounting Standard (Ind AS) 2 ‘Inventories’. Such Construction Stores have 
been verified by the Management on the basis of certificates received from the 
contractors and other supporting documents, which procedure, in our opinion, is 
reasonable having regard to the size of the Company and the nature of its operations. 
Accordingly, reporting under clause 3(ii)(a) of the Order in respect of physical 
verification of inventory is not applicable. 

(b)During the year, the Company has not been sanctioned any working capital limits 
in excess of ₹5 crore in aggregate, at any point of time, from banks or financial 
institutions on the basis of security of current assets. The funding requirements of the 
Company are met through equity infusion and inter-corporate loans from POWERGRID 
Corporation of India Limited, the Holding Company. Refer Note 32(h) to the Standalone 
Financial Statements. Accordingly, reporting under clause 3(ii)(b) of the Order in 
respect of agreement of quarterly returns / statements with books of account is not 
applicable. 

(iii) Investments, Loans, Advances in the nature of loans, Guarantees and 
Security 

During the year, the Company has not made any investments in, or granted any loans, 
secured or unsecured, or advances in the nature of loans, or stood guarantee, or 
provided security to companies, firms, Limited Liability Partnerships or any other 
parties. Accordingly, the provisions of clauses 3(iii)(a), (b), (c), (d), (e) and (f) of the Order 
are not applicable to the Company for the year ended 31 March 2026. 

(iv) Compliance with provisions of Sections 185 and 186 of the Act 

In our opinion, and according to the information and explanations given to us, the 
Company has not granted any loans, made any investments, or provided any 
guarantees or security to the parties covered under Sections 185 and 186 of the Act 
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during the year. Accordingly, the provisions of clause 3(iv) of the Order are not 
applicable to the Company. 

(v) Public Deposits 

The Company has not accepted any deposits or amounts which are deemed to be 
deposits within the meaning of Sections 73 to 76 of the Act and the Companies 
(Acceptance of Deposits) Rules, 2014. Accordingly, the provisions of clause 3(v) of the 
Order are not applicable to the Company. 

(vi) Maintenance of Cost Records 

The maintenance of cost records has been specified by the Central Government under 
sub-section (1) of Section 148 of the Act in respect of the transmission of electricity 
activities of the Company. We have broadly reviewed the books of account maintained 
by the Company pursuant to the Companies (Cost Records and Audit) Rules, 2014, as 
amended, and are of the opinion that, prima facie, the prescribed cost records have 
been made and maintained. We have, however, not made a detailed examination of the 
cost records with a view to determine whether they are accurate or complete. 

(vii) Statutory Dues 

(a)As stated in Note 51 to the Standalone Financial Statements, the Company does not 
have any employees on its payroll – the personnel working for the Company are deputed 
from POWERGRID Corporation of India Limited, the Holding Company, and the related 
employee cost (including statutory dues such as Provident Fund, Employees’ State 
Insurance, gratuity, leave encashment, etc.) is borne and discharged by the Holding 
Company. Accordingly, reporting in respect of Provident Fund, Employees’ State 
Insurance, Professional Tax and similar employee-related statutory dues is not 
applicable to the Company. 

In respect of other statutory dues including Goods and Services Tax, Income-tax, Tax 
Deducted at Source, Duty of Customs, Cess and other material statutory dues 
applicable to the Company, including those inherited pursuant to the Scheme of 
Arrangement for merger/Amalgamation  in respect of the erstwhile transferor 
companies, the same have generally been regularly deposited by the Company with the 
appropriate authorities. According to the information and explanations given to us, 
there are no undisputed amounts payable in respect of the said statutory dues which 
were outstanding as at 31 March 2026 for a period of more than six months from the 
date they became payable. 

(b)According to the information and explanations given to us and the records of the 
Company examined by us, there are no statutory dues referred to in sub-clause (a) 
above which have not been deposited on account of any dispute as at 31 March 2026. 
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(viii) Undisclosed Income surrendered or disclosed during tax assessments 

As stated in Note 32(n) to the Standalone Financial Statements, the Company does not 
have any transaction that was not recorded in the books of account that has been 
surrendered or disclosed as income during the year in the tax assessments under the 
Income-tax Act, 1961. Accordingly, reporting under clause 3(viii) of the Order is not 
applicable. 

(ix) Loans and Borrowings 

(a) Based on our audit procedures and according to the information and 
explanations given to us, the Company has not defaulted in repayment of loans or 
other borrowings or in payment of interest thereon to any lender during the year, 
including in respect of loans inherited from the erstwhile transferor companies 
pursuant to the Scheme of Arrangement for merger/Amalgamation . As stated in Note 
16 read with Note 19 and Note 22 to the Standalone Financial Statements, the total 
outstanding rupee term loan from POWERGRID Corporation of India Limited (Holding 
Company) as at 31 March 2026 aggregates to ₹10,14,379.05 Lakh, comprising non-
current borrowings of ₹9,90,282.06 Lakh, current maturities of long-term borrowings 
of ₹7,937.46 Lakh and interest accrued on borrowings of ₹16,159.53 Lakh. The said 
loan carries interest rates ranging from 6.65% to 7.85% per annum during the year 
(Previous Year: 7.08% to 8.55% per annum). Refer Note 32(j) to the Standalone 
Financial Statements. 

(b) The Company has not been declared a wilful defaulter by any bank or financial 
institution or other lender during the year. Refer Note 32(h) to the Standalone Financial 
Statements. 

(c) The term loans availed during the year (including those inherited through the 
Scheme) have been applied for the purposes for which they were obtained, primarily 
for construction of transmission projects of the Company. As disclosed in Note 27 read 
with Note 30, borrowing costs of ₹51,029.23 Lakh (Previous Year: ₹18,921.39 Lakh) 
have been capitalised to Capital Work-in-Progress / Lease Receivables in accordance 
with Indian Accounting Standard (Ind AS) 23 ‘Borrowing Costs’. 

(d) On an overall examination of the Standalone Financial Statements of the 
Company, no funds raised on a short-term basis have been used for long-term 
purposes by the Company. 

(e) On an overall examination of the Standalone Financial Statements of the 
Company, the Company has not taken any funds from any entity or person on account 
of or to meet the obligations of its subsidiaries, associates or joint ventures. The 
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Company does not have any subsidiary, associate or joint venture as at the reporting 
date. 

(f) The Company has not raised loans during the year on the pledge of securities 
held in its subsidiaries, joint ventures or associate companies. 

(x) Money raised through Public Offer / Further Public Offer / Preferential 
Allotment 

(a) The Company has not raised any moneys by way of initial public offer or further 
public offer (including debt instruments) during the year. Accordingly, reporting under 
clause 3(x)(a) of the Order is not applicable. 

(b) In our opinion and according to the information and explanations given to us, the Company has not 
made any preferential allotment or private placement of shares or convertible debentures (fully, partially or 
optionally convertible) during the year  

(xi) Fraud Reporting 

(a) Based on the audit procedures performed by us for the purpose of reporting the 
true and fair view of the Standalone Financial Statements and according to the 
information and explanations given to us by the Management, no fraud by the 
Company or no fraud on the Company has been noticed or reported during the year, 
including in the course of integration of the books of account of the erstwhile transferor 
companies. 

(b) No report under sub-section (12) of Section 143 of the Act has been filed by us 
in Form ADT-4 as prescribed under Rule 13 of the Companies (Audit and Auditors) 
Rules, 2014 with the Central Government during the year and up to the date of this 
report. 

(c) As represented to us by the Management, there are no whistle-blower complaints 
received by the Company during the year. 

(xii) Nidhi Company 

The Company is not a Nidhi Company. Accordingly, the provisions of clauses 3(xii)(a), 
(b) and (c) of the Order are not applicable to the Company. 

(xiii) Related Party Transactions 

In our opinion, and according to the information and explanations given to us, the 
transactions entered into by the Company with the related parties are in compliance 
with Sections 177 and 188 of the Act, where applicable, and the details of such 
transactions have been disclosed in the Standalone Financial Statements as required 
by Indian Accounting Standard (Ind AS) 24 “Related Party Disclosures”. Refer Note 42 
to the Standalone Financial Statements. The Scheme of Arrangement for 
merger/Amalgamation  referred to in Note 49 has been duly approved by the Audit 
Committee and the Board of Directors and sanctioned by the Ministry of Corporate 
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Affairs, and the resultant allotment of equity shares to the Holding Company is in 
accordance with the said Scheme. 

(xiv) Internal Audit System 

(a) In our opinion and based on our examination, the Company has an adequate 
internal audit system commensurate with the size and nature of its business. 

(b) We have considered the internal audit reports issued to the Company during the 
year and till the date of this report, for the period under audit. The said internal audit 
reports have, inter alia, covered the post-merger integration controls. 

(xv) Non-cash transactions with Directors 

In our opinion and according to the information and explanations given to us, the 
Company has not entered into any non-cash transactions with its directors or persons 
connected with them, and accordingly, the provisions of Section 192 of the Act are not 
applicable to the Company. 

(xvi) Registration under Section 45-IA of the Reserve Bank of India Act, 1934 

(a) The Company is not required to be registered under Section 45-IA of the Reserve 
Bank of India Act, 1934. Accordingly, reporting under clause 3(xvi)(a) of the Order is 
not applicable. 

(b) The Company has not conducted any non-banking financial activities or housing 
finance activities without obtaining a valid Certificate of Registration from the Reserve 
Bank of India as per the Reserve Bank of India Act, 1934. 

(c) The Company is not a Core Investment Company (“CIC”) as defined in the 
regulations made by the Reserve Bank of India. Accordingly, reporting under clause 
3(xvi)(c) of the Order is not applicable. 

(d) Based on the information and explanations given to us and as represented by 
the Management, the Group does not have any Core Investment Company as part of 
the Group. Accordingly, reporting under clause 3(xvi)(d) of the Order is not applicable. 

(xvii) Cash Losses 

In respect of the financial year ended 31 March 2026, the Company has reported a net 
loss of ₹306.90 Lakh (Refer Statement of Profit and Loss read with Note 15 – Retained 
Earnings movement). After adjusting for the non-cash charge of depreciation and 
amortisation of ₹0.74 Lakh charged to the Statement of Profit and Loss (Refer Note 28), 
the cash loss for the current year amounts to ₹306.16 Lakh. 

In respect of the immediately preceding financial year ended 31 March 2025, after 
giving effect to the restatement consequent to the Scheme of Arrangement for 
merger/Amalgamation  referred to in Note 49 in accordance with Appendix C to Indian 
Accounting Standard (Ind AS) 103 (whereby the comparative figures have been restated 
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as if the amalgamation had occurred from the beginning of the preceding period), the 
Company reported a restated net loss of ₹1,261.74 Lakh (Refer Note 15 – Retained 
Earnings movement and Note 49 read with the restated Statement of Profit and Loss). 
For the said preceding year, the depreciation and amortisation of ₹4.47 Lakh was 
wholly capitalised to expenditure during construction (Refer Note 30) and no amount 
was charged to the Statement of Profit and Loss; consequently, the cash loss for the 
immediately preceding financial year amounts to ₹1,261.74 Lakh. 

Accordingly, the Company has incurred cash losses both in the current financial year 
and in the immediately preceding financial year. The losses are attributable to the 
construction phase of the transmission projects, where Revenue from Operations of 
₹3,895.04 Lakh (Previous Year: Nil) commenced only in the current year upon partial 
commissioning of the projects, while finance costs not eligible for capitalisation under 
Ind AS 23 were charged to the Statement of Profit and Loss. 

(xviii) Resignation of Statutory Auditors 

There has been no resignation of the statutory auditors of the Company during the 
year. The Company is a Government Company within the meaning of Section 2(45) of 
the Act and statutory auditors are appointed by the Comptroller and Auditor General 
of India under Section 139(5) of the Act. Accordingly, the consideration of issues, 
objections or concerns raised by the outgoing auditors does not arise. 

(xix) Material Uncertainty on Meeting Liabilities existing at the date of Balance 
Sheet 

On the basis of the financial ratios disclosed in Note 32(l) and Note 47, ageing and 
expected dates of realisation of financial assets and payment of financial liabilities 
(Refer Note 31), other information accompanying the Standalone Financial Statements, 
our knowledge of the Board of Directors’ and Management’s plans (including the 
continued financial support from POWERGRID Corporation of India Limited, the 
Holding Company, by way of equity infusion and inter-corporate loans), and based on 
our examination of the evidence supporting the assumptions, nothing has come to our 
attention which causes us to believe that any material uncertainty exists as on the 
date of the audit report indicating that the Company is not capable of meeting its 
liabilities existing at the date of the Balance Sheet as and when they fall due within a 
period of one year from the Balance Sheet date. We, however, state that this is not an 
assurance as to the future viability of the Company. We further state that our reporting 
is based on the facts up to the date of the audit report and we neither give any 
guarantee nor any assurance that all liabilities falling due within a period of one year 
from the Balance Sheet date will get discharged by the Company as and when they fall 
due. 
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(xx) Corporate Social Responsibility 

As stated in Note 40 to the Standalone Financial Statements, the provisions of Section 
135 of the Companies Act, 2013 relating to Corporate Social Responsibility are not 
applicable to the Company for the financial year ended 31 March 2026, as the 
Company does not satisfy the criteria specified in sub-section (1) of the said Section 
read with the Companies (Corporate Social Responsibility Policy) Rules, 2014. 
Accordingly, reporting under clauses 3(xx)(a) and (b) of the Order is not applicable. 

(xxi) Qualifications or Adverse Remarks in Auditors’ Reports of Components 

The Company does not have any subsidiaries, associates or joint ventures as at the 
reporting date and accordingly is not required to prepare Consolidated Financial 
Statements. Therefore, reporting under clause 3(xxi) of the Order in respect of 
qualifications or adverse remarks by the respective auditors in the Companies 
(Auditor’s Report) Order (CARO) reports of the companies included in the Consolidated 
Financial Statements is not applicable. 

 

For Prakash Thakkar & Co. 
Chartered Accountant 
Firm Registration Number 108102W 
 
 
 
CA Yagnesh Prakash Thakkar 
Partner 
Membership Number: 611460 
UDIN: 26611460ROMWVQ7779 
Place: Vadodara 
Date: 10th May 2026 
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ANNEXURE "C" TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in paragraph 19(f) under ‘Report on Other Legal and Regulatory 
Requirements’ section of our report of even date to the Members of POWERGRID 

Vataman Transmission Limited on the Standalone Financial Statements for the year 
ended 31 March 2026) 

Report on the Internal Financial Controls with reference to the Standalone 
Financial Statements under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”) 

Opinion 

1. We have audited the internal financial controls with reference to financial 
statements of POWERGRID Vataman Transmission Limited (“the Company”) as of 31 
March 2026 in conjunction with our audit of the Standalone Financial Statements of 
the Company for the year ended on that date. 

2. In our opinion, to the best of our information and according to the explanations 
given to us, the Company has, in all material respects, an adequate internal financial 
controls system with reference to financial statements and such internal financial 
controls were operating effectively as at 31 March 2026, based on the criteria for 
internal financial controls with reference to financial statements established by the 
Company considering the essential components of internal control stated in the 
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued 
by the Institute of Chartered Accountants of India (“the Guidance Note”). 

Management’s and Board of Directors’ Responsibilities for Internal Financial 
Controls 

3. The Company’s Management and the Board of Directors are responsible for 
establishing and maintaining internal financial controls based on the criteria 
established by the Company considering the essential components of internal control 
stated in the Guidance Note. These responsibilities include the design, implementation 
and maintenance of adequate internal financial controls that were operating effectively 
for ensuring the orderly and efficient conduct of its business, including adherence to 
the Company’s policies, the safeguarding of its assets, the prevention and detection of 



Page 25 of 26 

frauds and errors, the accuracy and completeness of the accounting records, and the 
timely preparation of reliable financial information, as required under the Act. 

Auditor’s Responsibility 

4. Our responsibility is to express an opinion on the Company’s internal financial 
controls with reference to financial statements based on our audit. We conducted our 
audit in accordance with the Guidance Note and the Standards on Auditing prescribed 
under Section 143(10) of the Act, to the extent applicable to an audit of internal 
financial controls with reference to financial statements. Those Standards and the 
Guidance Note require that we comply with ethical requirements and plan and perform 
the audit to obtain reasonable assurance about whether adequate internal financial 
controls with reference to financial statements were established and maintained and 
whether such controls operated effectively in all material respects. 

5. Our audit involves performing procedures to obtain audit evidence about the 
adequacy of the internal financial controls with reference to financial statements and 
their operating effectiveness. Our audit of internal financial controls with reference to 
financial statements included obtaining an understanding of such internal financial 
controls, assessing the risk that a material weakness exists, and testing and evaluating 
the design and operating effectiveness of internal control based on the assessed risk. 
The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the Standalone Financial Statements, whether 
due to fraud or error. 

6. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion on the Company’s internal financial controls 
with reference to financial statements. 

Meaning of Internal Financial Controls with reference to Financial Statements 

7. A company’s internal financial controls with reference to financial statements is 
a process designed to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in 
accordance with generally accepted accounting principles. A company’s internal 
financial controls with reference to financial statements include those policies and 
procedures that (1) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the transactions and dispositions of the assets of the 
Company; (2) provide reasonable assurance that transactions are recorded as 
necessary to permit preparation of financial statements in accordance with generally 
accepted accounting principles, and that receipts and expenditures of the Company 
are being made only in accordance with authorisations of management and directors 
of the Company; and (3) provide reasonable assurance regarding prevention or timely 
detection of unauthorised acquisition, use, or disposition of the Company’s assets that 
could have a material effect on the financial statements. 
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Inherent Limitations of Internal Financial Controls with reference to Financial 
Statements 

8. Because of the inherent limitations of internal financial controls with reference 
to financial statements, including the possibility of collusion or improper management 
override of controls, material misstatements due to error or fraud may occur and not 
be detected. Also, projections of any evaluation of the internal financial controls with 
reference to financial statements to future periods are subject to the risk that the 
internal financial controls with reference to financial statements may become 
inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

 

For Prakash Thakkar & Co. 
Chartered Accountant 
Firm Registration Number 108102W 
 
 
 
CA Yagnesh Prakash Thakkar 
Partner 
Membership Number: 611460 
UDIN: 26611460ROMWVQ7779 
Place: Vadodara 
Date: 10th May 2026 
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Note 15 Other Equity (  In Lakh)

Particulars
 As at 31 March, 

2026 

 As at 31 

March, 2025 

(i) Capital Reserve

 Balance at the beginning of the year (25.60) (25.60)

 Balance at the end of the year (25.60) (25.60)

(ii) Retained Earnings

 Balance at the beginning of the year (1,374.59) (112.85)

 Add: Additions 

 Net Profit/(Loss) for the period (306.90) (1,261.74)

 Less: Appropriations 

 Share issue expenses (net of tax) (98.91) -
 Balance at the end of the year (1,780.40) (1,374.59)

 Total (1,806.00) (1,400.19)

Note 16 Borrowings (Non-current) (  In Lakh)

Particulars As at 31 March, 

2026

As at 31 March, 

2025

Rupee Term Loans (Unsecured)

Loan from Power Grid Corporation of India Limited 

(Holding Company) 10,14,379.05 5,39,696.73
Less: Current maturities of Long term Borrowing (Refer 

Note 19)
7,937.46 3,942.48

Less: Interest accrued on borrowings (Refer Note 22) 16,159.53 7,281.69

Total 9,90,282.06 5,28,472.56

1

First Installment due No of Quarterly 

Installments of 

equal amount

Outstanding (

In Lakh)

30-Jun-28 48 316.65

31-Mar-29 60 523.34

839.99

2

3

Note 17 Lease liabilities (Non-current) (  In Lakh)

Particulars
As at 31 March, 

2026

As at 31 March, 

2025

Lease liabilities on ROU Assets 42.75 -
Total 42.75 -

Further Notes:

Refer Note 39 for disclosure as per Ind AS 116 'Leases'.

Refer Note 42 for details of Borrowings from related parties.

Further Notes:

The various sources of Loans being extended to the company by Holding Company are Fixed

Interest and floating interest rate which get reset periodically. The rate of interest on the loan

ranged from 6.65% to 7.85 % p.a during the financial year (Previous Year - 7.08% to 8.55%

p.a.). Loan of 839.99 lakhs (previous year Nil (including current maturities of Nil

(previous year Nil)) pertaining to RTM is repayable as per details below, balance loan is

repayable in Quarterly Instalments of equal amount over the period of 35 Years from

commissioning of the Project Assets with prepayment facility without any additional charges.

There has been no default in repayment of loans or payment of interest thereon as at the end of

the year.

Capital Reserve: The amount of capital reserve is the Amalgamation adjustment deficit

account recognised as per approved Merger of 5 Cos in the company as on 01.04.2024. (Refer

Note 49 for details).



Note 18 Other non-current liabilities (  In Lakh)

Particulars
As at 31 

March, 2026

As at 31 

March, 2025

Safety Corpus Fund 136.15 -
Total 136.15 -

Note 19 Borrowings (Current) (  In Lakh)

Particulars
As at 31 

March, 2026

As at 31 

March, 2025

Current maturities of long term borrowings

Rupee Term Loans (Unsecured)

Loan From M/s Power Grid Corporation of 

India Ltd. (Holding Company) - Refer Note 16
7,937.46 3,942.48

Total 7,937.46 3,942.48

1

First Installment due No of 

Quarterly 

Installments 

of equal 

amount

Outstanding (

In Lakh)

30-Jun-28 48 316.65

31-Mar-29 60 523.34

839.99

2

3

Note 20 Lease liabilities (Current) (  In Lakh)

Particulars
As at 31 

March, 2026

As at 31 

March, 2025

Lease liabilities on ROU Assets 6.97 -
Total 6.97 -

Further Notes:

Refer Note 39 for disclosure as per Ind AS 116 'Leases'.

There has been no default in repayment of loans or payment of interest thereon as at

the end of the year

Refer Note 42 for details of Loan from related parties.

Further Notes:

The various sources of Loans being extended to the company by Holding Company

are Fixed Interest and floating interest rate which get reset periodically. The rate of

interest on the loan ranged from 6.65% to 7.85 % p.a during the financial year

(Previous Year - 7.08% to 8.55% p.a.). Loan of 839.99 lakhs (previous year Nil

(including current maturities of Nil (previous year Nil)) pertaining to RTM is

repayable as per details below, balance loan is repayable in Quarterly Instalments of

equal amount over the period of 35 Years from commissioning of the Project Assets

with prepayment facility without any additional charges.

























Note 33

Note 34

Note 35

a)  

b)  The movement in contract liability during the year is as follows:

(  In Lakh)

c)  

Note 36

Note 37

Note 38

As at 31 March, 

2026

As at 31 

March, 2025
As at 31 March, 2026 As at 31 March, 2025

1.35 0.26 - -

- - - -

Principal amount and interest due thereon remaining unpaid to

any supplier as at end of each accounting year:

 Principal

a) Some balances of Recoverable shown under Assets, Trade payables and Other Payables shown under Liabilities include balances subject to

confirmation/ reconciliation and consequential adjustments if any. However, reconciliations are carried out on ongoing basis. The

management does not expect any material adjustment in the books of accounts as a result of the reconciliation.

b) In the opinion of the management, the value of any of the assets other than Property, Plant and Equipment on realization in the ordinary

course of business will not be less than the value at which they are stated in the Balance Sheet.

Central Transmission Utility of India Limited (CTUIL) (Fellow Subsidiary Company) was notified as CTU w.e.f. 01.04.2021 by GOI vide

Notification No. CG-DL-E-09032021-225743 and is entrusted with the job of centralized Billing, Collection and Disbursement (BCD) of

transmission charges on behalf of all the IST licensees. Accordingly, CTUIL is raising bills for transmission charges to DICs on behalf of IST

licensees. The debtors and their recovery are accounted based on the list of DICs given by CTUIL.

The company does not have any contract assets as at 31 March, 2026 and 31 March, 2025.

 Interest

The entity determines transaction price based on expected value method considering its past experiences of refunds or significant reversals in

amount of revenue. In estimating significant financing component, management considers the financing element inbuilt in the transaction price

based on imputed rate of return. Reconciliation of Contracted Price vis-a-vis revenue recognized in profit or loss statement is as follows:

(  In Lakh)

For the Year ended 31 March, 2025

-

-

Particulars

Contracted price

Add/ (Less)- Discounts/ rebates provided to customer

(ii) FERV Gain/(Loss) of Nil (Previous Year Nil) has been recognised in the Statement of Profit and Loss.

Add/ (Less)- Performance bonus

Add/ (Less)- Adjustment for significant financing 

Add/ (Less)- Other adjustments

Revenue recognised in profit or loss statement

(i) FERV Gain /(Loss) Nil (Previous Year Nil) has been adjusted in the respective carrying amount of Property, Plant and Equipment/Capital

work in Progress (CWIP)/Lease Receivables.

Sr. No.

For the Year ended 31 March, 

2026

-

-

-

-

3,895.04

3,895.04

Borrowing cost capitalised during the year is 51029.23 Lakh (Previous Year 18921.39 Lakh) in the respective carrying amount of Property,

Based on information available with the company, there are few suppliers/service providers who are registered as micro, small or medium

enterprise under The Micro, Small and Medium Enterprises Development Act,2006 (MSMED Act, 2006). Information in respect of micro and

small enterprises as required by Companies Act 2013 and MSMED Act, 2006 is given as under:

(  in lakh)

-

-

-

-

Trade Payables Others

Particulars

1

Balance at the end 22.10 -

    b) From contract liability recognised during the period 22.10 -

Less: Revenue recognised/transferred to trade receivables 

during the period

- -

    a) From contract liability as at beginning of the period - -

Add: Translation gain/(Loss) and other adjustments

Particulars For the Year ended 31 March, 

2026

For the Year ended 31 March, 2025

Balance at the beginning - -

Add: Advance billing during the period - -

- -



2

- - - -

3

- - - -

4
- - - -

5

- - - -

Note 39

a)  

(i)

(ii)

(  in lakh)

As at 31 March, 

2026

As at 31 

March, 2025

As at 31 March, 2026 As at 31 March, 2025

26,854.98 - -3,196.71 -

33,152.48 - 2,445.61 -

33,110.05 - 2,615.75 -

33,066.13 - 2,799.16 -

33,020.66 - 2,997.04 -

9,70,585.25 - 3,54,237.41 -

11,29,789.55 - 3,61,898.26 -

b)  

Note 40

Un-earned Finance Income

Present value of Minimum Lease Payment (MLP) -

As at 31 March, 2026

11,29,789.54

7,67,891.29

3,61,898.26

Short term leases:

Corporate Social Responsibility (CSR) Expenses

The company has taken assets on lease such as Land for various periods which are assessed and accounted as per the requirements of Ind AS

Interest expense on lease liabilities for the year is shown under Note 27 and Total cash outflow for leases for the year has been disclosed in

statement of cash flow under financing activities as separate line item and maturity analysis of lease liabilities has been disclosed in Note 31.

Later than four years and not later than five years

Later than five years

Later than three years and not later than four years

The company does not have any short-term lease arrangements.

 Disclosure as per Ind AS 116 - "Leases"

Total

Particulars Present Value of MLPsGross Investment in Lease

As a Lessee:

Later than one year and not later than two years

Later than two years and not later than three years

The amount of Interest paid by the buyer in terms of section 16 of

the MSMED Act, 2006 along with the amount of the payment

made to the supplier beyond the appointed day during each

accounting year 

Not later than one year

As a Lessor - Finance Leases:
The Company has classified and accounted for the arrangements bilateral assets as finance leases. Bilateral Line Assets with the beneficiary are

for the period of 35 Years as specified in Transmission Service Agreement.

Other Non-Current Financial Assets and Other Current Financial Assets include lease receivables representing the present value of future lease

rentals receivable on the finance lease transactions entered into by the company with the constituents in respect of Bilateral Line Assets.

Details of gross investment in lease, un-earned finance income and present value of minimum lease payments receivables at the end of

financial year are given as under:
(  in lakh)

As at 31 March, 2025

-

-

The value of contractual maturity of such leases is as under:

Particulars

Gross investment in Lease     

 ROU Assets:

Additions, termination/disposal and depreciation charge on right of use assets for the year and carrying amount of the same as at the end of

the financial year by class of underlying asset has been disclosed in Note 4 as a separate line item.

Lease Liabilities:

The amount of interest due and payable for the period of delay in

making payment (which have been paid but beyond the

appointed day during the year) but without adding the interest

specified under MSMED Act, 2006

The amount of interest accrued and remaining unpaid at the end

of each accounting year

The amount of further interest remaining due and payable even

in the succeeding years, until such date when the interest dues as

above are actually paid to the small enterprise for the purpose of

disallowance as a deductible expenditure under section 23 of the

MSMED Act 2006



Note 41

(  in Lakh)

(  in lakh)

Carrying 

Amount

Fair value Carrying Amount Fair value

Financial Liabilities

Borrowings 2 10,14,379.05 9,99,386.56 5,39,696.73 5,51,149.76

Total financial liabilities 10,14,379.05 9,99,386.56 5,39,696.73 5,51,149.76

Note 42

(a) Holding Company

As at 31 March, 2026 As at 31 March, 2025

100% 100%

(b) Subsidiaries of Holding Company

All of the resulting fair value estimates are included in level 2.

Place of business/

Country of incorporation

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity bonds which are traded in

the stock exchanges, valued using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds) is determined using

valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all

significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for

unlisted equity securities, contingent consideration and indemnification assets included in level 3.

There are no transfers between levels 1 and 2 during the year. The policy is to recognise transfers into and transfers out of fair value

hierarchy levels as at the end of the reporting period.
Valuation technique used to determine fair value:

Specific valuation techniques used to value financial instruments includes:

Power Grid Corporation of India Limited

Name of entity

Name of entity

India

Disclosure as per Ind AS 24 - "Related Party Disclosures"

857.34

Cash & cash Equivalents

Bank Balances other than cash & cash equivalents

Financial Assets 

Financial Instruments by category As at 31 March, 2026

Amortised cost

84.77

53.01

As per Section 135 of the Companies Act, 2013 along with Companies (Corporate Social Responsibility Policy) Rules, 2014 read with DPE

guidelines no F.No.15 (13)/2013-DPE (GM), the Company is required to spend, in every financial year, at least two per cent of the average net

profits of the Company made during the three immediately preceding financial years in accordance with its CSR Policy.

As at 31 March, 2025

Since, Company has not satisfied any of the criteria provided in Section 135 of the Companies Act, 2013, the Company is not required to spend

any amount for CSR activities. 

Proportion of Ownership Interest

Place of business /

 Fair Value Measurement

Amortised cost

5.50

5,39,696.73

65.81

Borrowings

Trade Payables

1,733.15

3,61,924.47

3,64,567.97

10,14,379.05

29.15

Total Financial assets

Financial Liabilities

Other Financial Assets

Current

Non-Current

-

-

Particulars Level As at 31 March, 2026 As at 31 March, 2025

This section explains the judgements and estimates made in determining the fair values of the financial instruments that are measured at fair

value and financial instruments that are measured at amortised cost and for which fair values are disclosed in the financial statements. To

provide an indication about the reliability of the inputs used in determining fair value, the company has classified its financial instruments into

the three levels prescribed under the accounting standard. An explanation of each level follows underneath the table.

90.27

Financial instruments that are measured at Amortised Cost:

The carrying amounts of trade payables, Bank Balance, cash and cash equivalents, other current financial assets, and other current financial

liabilities are considered to be the same as their fair values, due to their short-term nature. 

For financial assets that are measured at fair value, the carrying amounts are equal to the fair values.

Other Financial Liabilities

Other Current Financial Liabilities

Non-Current

Total financial liabilities

-

6,35,985.22

96,222.681,69,167.66

-

11,83,575.86



POWERGRID Bhadla Sikar Transmission Limited*

India

India

India

India

POWERGRID Bhadla Bikaner Transmission Limited

(Erstwhile Bhadla-III & Bikaner-III Transmission Limited)

POWERGRID Unchahar Transmission Limited

POWERGRID Southern Interconnector Transmission System Limited

POWERGRID Medinipur Jeerat Transmission Limited

POWERGRID Mithilanchal Transmission Limited 

POWERGRID Varanasi Transmission System Limited 

POWERGRID Jawaharpur Firozabad Transmission Limited

POWERGRID Khetri Transmission System Limited

India

India

India

India

India

POWERGRID Sikar Khetri Transmission Limited#

(Erstwhile Sikar Khetri Transmission Limited)

India

POWERGRID Bikaner Neemrana Transmission Limited#

India

India

India

India

POWERGRID Khavda IV-E2 Power Transmission Limited

(Erstwhile Khavda IV-E2 Power Transmission Limited)

POWERGRID Mewar Transmission Limited

(Erstwhile Rajasthan IV E Power Transmission Limited)

POWERGRID Beawar-Mandsaur Transmission Limited

(Erstwhile Beawar - Mandsaur Transmission Limited)

POWERGRID Khavda PS1 AND 3 Transmission Limited

(Erstwhile Khavda PS1 & 3 Transmission Limited)

India

India

POWERGRID Koppal Gadag Transmission Limited* India

POWERGRID Bidar Transmission limited*

(Erstwhile Bidar Transmission Limited)

POWERGRID Mandsaur Transmission Limited

(Erstwhile Rajasthan IV C Power Transmission Limited)

POWERGRID Sirohi Transmission Limited

(Erstwhile Sirohi Transmission Limited)

POWERGRID Bhuj Transmission Limited

POWERGRID Bhind Guna Transmission Limited

POWERGRID Ajmer Phagi Transmission Limited

POWERGRID Vemagiri Transmission Limited

POWERGRID NM Transmission Limited

POWERGRID Raipur Pool Dhamtari Transmission Limited* India

POWERGRID Dharamjaigarh Transmission Limited*

IndiaPOWERGRID Neemrana Bareilly Transmission Limited* 

India

India

India

POWERGRID KPS3 Transmission Limited* 

POWERGRID Energy Services Limited India

India

POWERGRID Teleservices Limited India

POWERGRID Narela Transmission Limited India

India

India

India

India

India

India

India

POWERGRID Neemuch Transmission System Limited India

POWERGRID ERWR Power Transmission Limited*

India

India

India

POWERGRID Khavda II-B Transmission Limited*

POWERGRID Khavda II-C Transmission Limited

POWERGRID Khavda RE Transmission System Limited*

POWERGRID KPS2 Transmission System Limited*

India

India

India

India

IndiaPOWERGRID ER NER Transmission Limited

POWERGRID South Olpad Transmission Limited

(Erstwhile South Olpad Transmission Limited)

India

POWERGRID Bhadla III Transmission Limited# India

POWERGRID Beawar dausa Transmission Limited# India

POWERGRID Ramgarh II Transmission Limited# India

POWERGRID Bikaner Transmission System Limited

POWERGRID Sikar Transmission Limited

POWERGRID Bhadla Transmission Limited

POWERGRID Aligarh Sikar Transmission Limited

POWERGRID Rampur Sambhal Transmission Limited

POWERGRID Fatehgarh Transmission Limited India

Country of incorporation

India

India

India

India

India

India

India

POWERGRID Meerut Simbhavali Transmission Limited

Central Transmission Utility of India Limited

POWERGRID Ramgarh Transmission Limited

POWERGRID Himachal Transmission Limited

POWERGRID Gomti Yamuna Transmission Limited

POWERGRID Ananthpuram Kurnool Transmission Limited*



India

India

India

POWERGRID Banaskantha Augmentation Transmission Limited

 (Erstwhile Banaskantha Transco Limited)

India

POWERGRID Bidar Augmentation Transmission Limited

 (Erstwhile Bidar Transco Limited)

India

India

India

India

India

India

India

India

POWERGRID Bikaner IV Transmission Limited

(Erstwhile Bikaner A Power Transmission Limited)

POWERGRID Siwani Transmission Limited

(Erstwhile Bikaner B Power Transmission Limited)

POWERGRID Kudankulam Transmission Limited

 (Erstwhile Kudankulam ISTS Transmission Limited)

POWERGRID Ghiror Transmission Limited

(Erstwhile Rajasthan IV 4A Power Transmission Limited)

POWERGRID Koppal Gadag Augmentation Transmission Limited

 (Erstwhile Gadag II and Koppal II Transmission Limited)

India

POWERGRID Angul Srikakulam Transmission Limited (Erstwhile SR And ER Power 

Transmission Limited)

-100% equity acquired by POWERGRID from PFC Consulting Limited on 03-Feb-2026

NES Pune East New Transmission Limited

-100% equity acquired by POWERGRID from PFC Consulting Limited on 12-Mar-2026

India

India

POWERGRID Davanagere Augmentation Transmission Limited (Erstwhile Davanagere 

Power Transmission Limited)

-100% equity acquired by POWERGRID from REC Power Development Consultancy Limited 

on 24-Sep-2025

Vindhyachal Varanasi Transmission Limited (Erstwhile Vindhyachal Varanasi Transmission 

Limited)

-100% equity acquired by POWERGRID from PFC Consulting Limited on 16-Oct-2025

POWERGRID Mandsaur Augmentation Transmission Limited (Erstwhile Mandsaur I RE 

Transmission Limited)

-100% equity acquired by POWERGRID from PFC Consulting Limited on 08-Oct-2025

India

India

India

India

India

POWERGRID Mahan Rewa Transmission Limited (Erstwhile MEL Power Transmission 

Limited)

-100% equity acquired by POWERGRID from PFC Consulting Limited on 04-Jun-2025

India

India

POWERGRID Kurnool-IV Transmission Limited

 (Erstwhile Kurnool-IV Transmission Limited)

India

POWERGRID Sirohi Khandwa Transmission Limited

 (Erstwhile Rajasthan V Power Transmission Limited)

India

POWERGRID Chitradurga Bellary Transmission Limited

 (Erstwhile Chitradurga Bellary REZ Transmission Limited)

POWERGRID Parli Bidar Transmission Limited (Erstwhile SR WR Power Transmission 

Limited)

-100% equity acquired by POWERGRID from REC Power Development Consultancy Limited 

on 17-Oct-2025

POWERGRID Barmer I Transmission Limited

(Erstwhile Barmer I Transmission Limited)

POWERGRID Bhadla-III Power Transmission Limited

(Erstwhile Bhadla III Power Transmission Limited)

POWERGRID West Central Transmission Limited

(Erstwhile Khavda V-A Power Transmission Limited)

India

POWERGRID KPS 1 and 2 Augmentation Transmission Limited

 (Erstwhile Khavda V-B1B2 Power Transmission Limited)

POWERGRID Jam Khambhaliya Transmission Limited

(Erstwhile Jam Khambhaliya Transmission Limited)

POWERGRID Kurawar Transmission Limited

(Erstwhile Rajasthan IV H1 Power Transmission Limited)

POWERGRID Fatehgarh Barmer Augmentation Transmission Limited

 (Erstwhile Fatehgarh II And Barmer I PS Transmission Limited)

POWERGRID Kurnool-III CPETA Transmission Limited

 (Erstwhile Kurnool III PS RE Transmission Limited)



*Merged with POWERGRID Khavda II-C Transmission Limited w.e.f  01.03.2026

#Merged with POWERGRID Vataman Transmission Limited w.e.f  01.03.2026

(c)  Joint Ventures of Holding company

(d) Associates of Holding Company*

(e) Key Managerial Personnel

Date of Appointment
Date of Cessation / 

Separation

01-07-2024

26-12-2023

26-12-2023

30-03-2026

28-11-2024 09-04-2025

13-05-2025

(f) Government Related Entities

(g)

(  in lakh)

India

India

India

RAJESH KUMAR GUPTA

Designation

NAVEEN  SRIVASTAVA

PANKAJ PANDEY

KUMUD WADHWA

Chairperson

Director

Additional Director

As at 31 March, 2026 As at 31 March, 2025

Power Grid Corporation of India Ltd. (Holding Company)

Place of business / Country of incorporation

Parbati Koldam Transmission Company Limited

Name of entity

India

India

POWERGRID Bellary Davanagere Transmission Limited (Erstwhile Bellary Davanagere 

Power Transmission Limited)

-100% equity acquired by POWERGRID from REC Power Development Consultancy Limited 

India

India

Kala Amb Transmission Limited (erstwhile POWERGRID Kala Amb Transmission Limited)

India

Nepal

Powerlinks Transmission Limited

Torrent POWERGRID Limited

Rajasthan Power Grid Transmission Company Limited

Outstanding balances arising from sales/purchases of goods and services

Jabalpur Power Transmission Limited (erstwhile POWERGRID Jabalpur Transmission 

Limited)

India

Power Transmission Company Nepal Limited

Name of entity

The Company is a wholly owned subsidiary of Central Public Sector Undertaking (CPSU) controlled by Central Government by holding

majority of shares. 

India

India

India

India

India

*The above Companies ceased to be the associate of Holding Company subsequent to the transfer of their Equity Shares by POWERGRID to 

POWERGRID Infrastructure Investment Trust on 30-12-2024.

India

Additional Director

Particulars

AJAYA KUMAR SATAPATHY Director

Warora Transmission Limited (erstwhile POWERGRID Warora Transmission Limited)

Parli Power Transmission Limited (erstwhile POWERGRID Parli Transmission Limited)

India

India

Place of business/ Country of incorporation

Name

Sikkim Power Transmission Limited 

(Erstwhile Teestavalley Power Transmission Limited)

North East Transmission Company Limited

National High Power Test Laboratory Private Limited

Bihar Grid Company Limited

Energy Efficiency Services Limited

Cross Border Power Transmission Company Limited

RINL POWERGRID TLT Private Limited (under process of liquidation)

Butwal-Gorakhpur Cross Border Power Transmission Limited

Amounts payable

PANKAJ KUMAR RATHOD CFO

The Company has business transactions with other entities controlled by the GOI for procurement of capital equipment, spares and services.

Transactions with these entities are carried out at market terms on arms-length basis through a transparent price discovery process against

open tenders, except in a few cases of procurement of spares/services from Original Equipment Manufacturer (OEM) for proprietary items/or

on single tender basis due to urgency, compatibility or other reasons. Such single tender procurements are also done through a process of

negotiation with prices benchmarked against available price data of same/similar items. 

The following balances are outstanding at the end of the reporting period in relation to transactions with related parties:

The above transactions are in the course of normal day-to-day business operations and are not considered to be significant keeping in view the

size, either individually or collectively.

1,102.32412.32



-

(h)

(  in lakh)

Note 43

Note 44

(  in lakh)

Note 45

A. 

B. Contingent Assets

Other misc. recoveries 938.02

-1,942.15

Material received on replenishement basis 10,228.36 -

POWERGRID Sikar Transmission Ltd(Fellow Subsidiary 

Company)

-

Material sent/issued for replenishement 2,286.58

13.99

2,277.00

Transactions with related parties

The following transactions occurred with related parties (excluding taxes):

For the Year ended 31 March, 2025

Reimbursement of Expenses (CPG Charges)

POWERGRID KHAVDA II-C TRANSMISSION 

Ltd(Fellow Subsidiary Company)

Interest Accrued on Loan

POWERGRID Sikar Transmission Ltd(Fellow Subsidiary 

Company)

Transfer of Safety Corpus fund 121.98

Other Receivable (Safety Corpus) 121.98

40.00

8,169.12

Advances given

2,608.75

POWERGRID KHAVDA II-C TRANSMISSION 

Ltd(Fellow Subsidiary Company)

Particulars

Power Grid Corporation of India Ltd. 

(Holding Company)

For the Year ended 31 March, 

2026

POWERGRID KHAVDA II-C TRANSMISSION 

Ltd(Fellow Subsidiary Company)

Material received on replenishement basis 5,679.65

16,159.53

1,192.85

7,281.69

7.26

Reimbursement of Expenses (Surevey & soil investigation)

Additional Loan obtained during the year

Investments Received during the year 

(Equity/Share application Money)

Interest on Loan

2,842.00

4,65,804.48

98,905.49

53,710.81

Material sent/issued for replenishement

Material received on replenishement basis 9,988.00

Material sent/issued for replenishement

72.00

7,144.69Material sent/issued for replenishement 4,044.13

Segment Information

Contingent Liabilities and contingent assets

Contingent Liabilities

Claims against the Company not acknowledged as debts are NIL

The Board of Directors is the company's Chief operating decision maker who monitors the operating results of its business segments separately

for the purpose of making decisions about resource allocation and performance assessment. One reportable segment has been identified on the

basis of product/services. The company has a single reportable segment i.e., Power transmission network for transmission system.

The operations of the company are mainly carried out within the country and therefore there is no reportable geographical segment.

Capital and other Commitments

As at 31 March, 2025

7,15,009.52

As at 31 March, 2026

1,66,591.65

Particulars

Estimated amount of contracts remaining to be executed on 

capital account and not provided for (net of advances)

Material sent/issued for replenishement 6,820.63 4,772.07

4,85,950.75

66,168.27

5,159.40

2,596.43

21.07

18,924.43

Amounts Receivable

Power Grid Corporation of India Ltd. (Holding Company)

Material received on replenishement basis

Other Payables 

5,32,415.04Loans from Holding Company

Material sent/issued for replenishement

-

9,98,219.52



Note 46

 a)

Note 47

For the Year ended 31 

March, 2026

For the Year ended 

31 March, 2025

(0.03) (5.44)

(306.90) (1,261.74)

               1,02,36,26,913.12 2,32,12,826.70

Note 48

(a)

(  in lakh)

(b)

(  in lakh)

There are no contingent assets as on the reporting date.

For the purpose of the capital management, equity capital includes issued equity capital and all other equity reserves attributable to

the equity holders of the company. The company manages its capital structure and makes adjustments in light of changes in economic

conditions. To maintain or adjust the capital structure, the company may adjust the dividend payment to shareholders, regulate investments in

its projects, return capital to shareholders or issue new shares. The company monitors capital using debt-equity ratio, which is the ratio of long

term debt to Total net worth. The company includes within long term debt, interest bearing loans and borrowings and current maturities of

long-term debt. 

As at 31 March, 2025

5,32,415.04

Particulars

Total debt (  in lakh)

Capital management

Risk Management

The objectives when managing capital are to maximize the shareholder value; safeguard its ability to continue as a going concern;

maintain an optimal capital structure to reduce the cost of capital.

Equity (  in lakh)

Total debt to Equity ratio

No changes were made in the objectives, policies or processes for managing capital during the years ended 31.03.2026 and 31.03.2025.

64,769.84

 89.15:10.85 

As at 31 March, 2026

9,98,219.52

1,63,269.52

 85.94:14.06 

Particulars

Basic and diluted earnings per share attributable to the equity holders of the company (in )

Total Earnings attributable to the equity holders of the company (  in lakh)

Weighted average number of shares used as the denominator

Earnings per share 

(103.40)

Income tax expense

For the Year ended 31 March, 2025

-

Income Tax expense

This note provides an analysis of the income tax expense, and how the tax expense is affected by non-assessable and non-

Particulars

Current Tax

Current tax on profits for the year

For the Year ended 31 March, 

2026

-

Deferred Tax expense

Origination and reversal of temporary differences

Profit before income tax expense including movement in 

Regulatory Deferral Account Balances

Tax at the Company's domestic tax rate of 25.168 %

Tax effect of: 

For the Year ended 31 March, 2025

(1,685.63)

(424.24)

For the Year ended 31 March, 

2026

(410.30)

(103.26)

Total deferred tax expense /benefit

Income tax expense

(423.89)

(423.89)

(103.40)

(103.40)

(423.89)

(0.14)

(423.89)

Deferred Tax expense/(income)

Income tax expense (103.40)

Unabsorbed tax losses 0.35

Particulars



Note 49 Disclosure as per Ind AS 103 - Business Combination:

No of Shares 

Issued

Value of Shares 

Issued

1 151                            1,510.00 

2 3787                         37,870.00 

3 1                                   10.00 

4 3636                         36,360.00 

5 1                                   10.00 

7576                      75,760.00 

( In )

Bank Payment

1                               3.40 

2                               5.80 

3                                     -   

4                               2.40 

5                                     -   

                       11.60 

Accounting Treatment:

 Total

The Transferee Company has accounted for the Scheme in accordance with the approved Scheme as a common control business combination as per the of Interest as

laid down in Appendix C of Ind AS103: Business Combinations, notified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015. Accordingly,

the Transferee Company has accounted for the merger in its books of accounts as on 31st March, 2026 as under:

(i) All assets, liabilities and reserves of Transferor Companies which were appearing in the standalone financial statements of the Transferor Companies immediately before the merger

was accounted for as a part of the separate financial statements of Transferee Company

POWERGRID Ramgarh II Transmission Limited

POWERGRID Bikaner Neemrana Transmission Limited

POWERGRID Sikar Khetri Transmission Limited

POWERGRID Beawar dausa Transmission Limited

POWERGRID Ramgarh II Transmission Limited

POWERGRID Bikaner Neemrana Transmission Limited

POWERGRID Sikar Khetri Transmission Limited

 Total

Note B: Amount Paid by way of Bank Payment: Total of Amount of Rs 11.60 has been paid through bank for fractional Consideration due post issue of Equity Shares.

The Scheme of Arrangement for merger/amalgamation (hereinafter called as 'Scheme'), inter-alia, between the Transferor Companies POWERGRID Bhadla III Transmission Limited,

POWERGRID Beawar dausa Transmission Limited, POWERGRID Ramgarh II Transmission Limited, POWERGRID Bikaner Neemrana Transmission Limited, POWERGRID Sikar Khetri

Transmission Limited, ('Transferor Companies') and POWERGRID Vataman Transmission Limited ('Transferee Company'/Company) sanctioned by their respective Board of Directors,

shareholders and creditors has been approved by the MCA on 27.01.2026. The Company has accounted the merger/amalgamation using the of method laid down in

Appendix C of applicable Indian Accounting Standards (103) whereby (i), The assets and liabilities of the transferor companies were recorded at their carrying values, (ii) the identity of

the reserves of the transferor companies are preserved and appearing in the financial statements in the same form and at carrying values, in which it appeared in the financial statement of

transferor companies and (iii) the difference between the net value of assets, liabilities and reserves of the transferor company acquired and the sum of the face value of new shares issued

and allotted pursuant to scheme of merger/amalgamation has been transferred to capital reserve of the company, as prescribed by the Scheme of merger'/amalgamation.

The company has prepared the merged financials based on merger order received during the current year since as per IND AS 103, the acquirer had recognized adjustments to the

provisional amounts as if the accounting for the business combination had been completed at the acquisition date/appointed date. Thus, the Company has revised comparative

information for prior periods presented in financial statements and accordingly Company has prepared the merged financials for the current as well as for the comparative period.

Accordingly, all the assets, liabilities, and other reserves of the transferor companies as on the appointed date 01.04.2024 were transferred to the Company as per the Scheme. As

prescribed by the Scheme, consideration was paid to the transferor as per Note A & B. The resultant difference between the book value of assets and liabilities taken over as on the

appointed date and the consideration has been credited to capital reserve amounting to Rs. 12.24 lakhs

Note A: Amount Paid by Issue of Equity Shares: Shares had been issued at a share swap ratio of Rs. 6.60 for each share held for Rs 10.00 

Name of the Transferor Company

POWERGRID Bhadla III Transmission Limited

Name of the Transferor Company

POWERGRID Bhadla III Transmission Limited

POWERGRID Beawar dausa Transmission Limited



(  In  Lakh)

Note
 As at 31 March, 

2025 
As on 01.04.2024

4 1,885.07 -

5 5,51,248.47 21,755.11

6 - -

7 1,836.26 -

8 387.34 37.84

9 - -

10 18,083.63 27,705.56
5,73,440.77 49,498.51

11 - -

12 0.65 33.74

13 81.69 272.95

14 - 37.33

15 - -

16 13,100.32 -
13,182.66 344.02

5,86,623.43 49,842.53

17 49,451.72 13.00

18 -1,153.10 -112.50
48,298.62 (99.50)

19 4,57,181.49 39,692.73

20 - -

21 - -

22 - -
4,57,181.49 39,692.73

Non-current liabilities

(a) Financial liabilities

    (i) Borrowings

   (ii) Lease liabilities

(b) Deferred tax liabilities (net)

(c) Other non-current liabilities

EQUITY AND LIABILITIES

Equity

(a) Equity Share capital

(b) Other Equity

Liabilities

(b) Current Tax Assets (Net)

(c) Other current assets

Total Assets

 Current assets

(a) Financial assets

    (i) Trade receivables

   (ii) Cash and cash equivalents

   (iii) Bank Balances other than Cash and 

   (iv) Other current financial assets

(d) Intangible assets under development

(e) Deferred Tax Assets (Net)

(f) Financial assets

    (i) Other non-current financial assets

(g) Other non-current assets

Particulars

ASSETS

 Non-current assets

(a) Property, plant & equipment

(b) Capital work in progess

(c) Intangible assets

(ii) The identity of the reserves was preserved and appears in the financial statements of the transferee in the same form in which they appeared in the financial statements of the

transferor. Accordingly, all the reserves of Transferor Company under different heads appearing in the consolidated financial statements immediately before the merger was accounted

for as the corresponding reserves of Transferee Company.

(iii) No adjustements were made to reflect fair values, or recognise any new assets or liabilities.

The appointed date for the merger being 1st April, 2024, the figues in the Balance Sheet of the transferee Company as on 01 April 2024 and 31st March 2025 have been restated. The said

restatement has been carried out as if the business combination had occured from the beginning of the preceding period i.e. 01 April 2024 in accordance with Appendix C to Ind-AS 103.

Summarized Balance Sheets of transferee along with eliminations for the previous years from the Appointed date are as under:



23 3,942.47 -

24 - -

25

- 0.66
48.82 1.35

26 74,837.63 9,901.20

27 2,314.40 346.09

28 - -

81,143.32 10,249.30

5,86,623.43 49,842.53

1

2

Date of 

Incorporation

DTA reversed as on 

01.04.2024

1 27 May 2022                                      0.25 
2 06 May 2022                                      0.19 
3 20 April 2022                                   18.90 
4 08 June 2023                                      0.19 
5 06 May 2022                                   18.31 

                                  37.84 

3

Restated Standalone Financial Statements for the year ended 31st March, 2025 and as as at 1st April, 2024

(  In  Lakh)

As at 31st March, 

2025 (reported 

earlier)

Impact of 

restatements/

reclassifications

As at 31st March, 

2025(restated)

As at 1st April, 

2024 (reported 

earlier)

Impact of 

restatements/

reclassifications

As at 1st 

April, 2024 

(resatated)

- 1,885.08 1,885.08 - - -

99,393.60 5,51,248.47 6,50,642.07 2,225.18 21,755.11 23,980.29

- - - - - -

0.27 1,836.26 1,836.53 - - -

74.50 349.50 424.00 0.12 -0.00 0.12

-

- - - - - -    (i) Other non-current financial assets

(a) Property, plant & equipment

(b) Capital work in progess

(c) Intangible assets

(d) Intangible assets under development

(e) Deferred Tax Assets (Net)

(f) Financial assets

Total DTA reversed

Net Adjustement in Capital Reserve Amounts to 25.60 Lakhs in the form of amalgamation adjustment deficit account.

Particulars

ASSETS

 Non-current assets

Name of the Transferor Company

POWERGRID Bhadla III Transmission Limited

POWERGRID Beawar dausa Transmission Limited

POWERGRID Ramgarh II Transmission Limited

POWERGRID Bikaner Neemrana Transmission Limited

POWERGRID Sikar Khetri Transmission Limited

Total Equity and Liabilities

During the year ended on 31.03.2025, retrospective reclassifications/restatements have been carried out in respect of certain items in the financial statements of previous periods.

Accordingly, to comply with the requirements of Ind AS 1, the company has presented a 3rd Balance sheet as at the beginning of preceding period i.e. as on 01.04.2024. Major

restatements/reclassifications are explained as under:-

The resultant difference between the book value of assets and liabilities taken over as on the appointed date and the consideration has been credited to capital reserve

amounting to Rs. 12.24 Lakhs.

As per Sec 72 A of Income Tax Act 1961, Accumlated loss of transferor Company which has been engaged in business for less than 3 years from the date of amalgamation will

not allowed to be carry forward  to the transferee Company.

Accordingly DTA of 37.84 Lakhs has been written off and adjusted against the Capital Reserve of the Merged Entity

(a) Total Outstanding dues of 

(b) Total Outstanding dues of 

   (iv) Other current financial liabilities

(b) Other current liabilities

(c) Provisions

Current liabilities

(a) Financial liabilities

    (i) Borrowings

   (ii) Lease liabilities

   (iii) Trade payables



17,474.05 18,083.62 35,557.67 4,999.63 27,705.56 32,705.19
1,16,942.42 5,73,402.93 6,90,345.35 7,224.93 49,460.67 56,685.60

- - - - - -

4.85 0.65 5.50 1.00 33.74 34.74

3.08 81.69 84.77 - 272.95 272.95

- - - - 37.33 37.33

- - - - - -

- 13,100.33 13,100.33 - - -
7.93 13,182.67 13,190.60 1.00 344.02 345.02

1,16,950.35 5,86,585.60 7,03,535.95 7,225.93 49,804.69 57,030.62

16,730.55 49,439.48 66,170.03 1.00 0.76 1.76

-221.50 -1,178.69 -1,400.19 -0.34 -138.11 -138.45
16,509.05 48,260.79 64,769.84 0.66 (137.35) (136.69)

71,291.07 4,57,181.49 5,28,472.56 6,771.55 39,692.73 46,464.28

- - - - - -

- - - - - -

- - - - - -
71,291.07 4,57,181.49 5,28,472.56 6,771.55 39,692.73 46,464.28

- 3,942.48 3,942.48 - - -

- - - - - -

0.26 - 0.26 0.30 0.66 0.96

16.73 48.82 65.55 - 1.35 1.35

28,666.75 74,837.62 1,03,504.37 323.16 9,901.21 10,224.37

466.49 2,314.40 2,780.89 130.26 346.09 476.35

- - - - - -
29,150.23 81,143.32 1,10,293.55 453.72 10,249.31 10,703.03

1,16,950.35 5,86,585.60 7,03,535.95 7,225.93 49,804.69 57,030.62

(b) Other current liabilities

(c) Provisions

Total Equity and Liabilities

    (i) Borrowings

   (ii) Lease liabilities

   (iii) Trade payables

(a) Total Outstanding dues of 
(b) Total Outstanding dues of 

   (iv) Other current financial liabilities

   (ii) Lease liabilities

(b) Deferred tax liabilities (net)

(c) Other non-current liabilities

Current liabilities

(a) Financial liabilities

(b) Other Equity

Liabilities

Non-current liabilities

(a) Financial liabilities

    (i) Borrowings

Total Assets

EQUITY AND LIABILITIES

Equity

(a) Equity Share capital

   (ii) Cash and cash equivalents

   (iii) Bank Balances other than Cash and 

   (iv) Other current financial assets

(b) Current Tax Assets (Net)

(c) Other current assets

(g) Other non-current assets

 Current assets

(a) Financial assets

    (i) Trade receivables



Restated Statement of Profit and Loss for the year ended 31st March, 2025.

(  In  Lakh)

As at 31st March, 

2025 (reported 

earlier)

Impact of 

restatements/

reclassifications

As at 31st March, 

2025(restated)

Revenue From Operations - - -

Other Income 0.02 1.73 1.75

Total Income 0.02 1.73 1.75

EXPENSES

Finance costs - - -

Depreciation and amortization expense - - -

Other expenses 295.56 1,391.82 1,687.38

Total expenses 295.56 1,391.82 1,687.38

Profit/(loss) before exceptional items and tax (295.54) (1,390.09) (1,685.63)

Exceptional Items - - -

Profit/(loss) before tax (295.54) (1,390.09) (1,685.63)

Tax expense:

 Current tax - - -

 Deferred tax (74.38) (349.51) (423.89)

Total tax expenses (74.38) (349.51) (423.89)

Profit for the period (221.16) (1,040.58) (1,261.74)

Other Comprehensive Income - - -

Total Comprehensive Income for the period (221.16) (1,040.58) (1,261.74)

Restated Statement of Cash Flow Statement for the year ended 31st March, 2025.

(  In  Lakh)

As at 31st March, 

2025 (reported 

earlier)

Impact of 

restatements/

reclassifications

As at 31st March, 

2025(restated)

Cash Flow from Operating Activities(A) 309.80 -13,282.75 -12,972.95

Cash Flow from Investing Activities(B) -79,658.55 -4,47,524.04 -5,27,182.59

Cash Flow from Financing Activities( C) 79,352.60 4,60,773.70 5,40,126.30

3.85 -33.09 -29.24

Cash and Cash equivalents (Opening balance) 1.00 33.74 34.74

Cash and Cash equivalents (Closing balance) 4.85 0.65 5.50

Particulars

Net change in Cash and Cash equivalents (A+B+C)

Particulars



Note 50

Note 51

(i)

(ii)

Note 52

As per our report of even date

For Prakash Thakkar & Co For and on behalf of the Board of Directors

Chartered Accountants

Firm Regn. No. 108102W

Naveen  Srivastava A K Satapathy

Chairperson Director

DIN: 10158134 DIN: 10439360

Place: Gurugram Place: Gurugram

Date: 10 May, 2026 Date: 10 May, 2026

CA Yagnesh Prakash Thakkar Pankaj Kumar Rathod

Partner Chief Financial Officer

Mem. No. 611460 PAN: ARYPR5234N

Place: Vadodara Place: Vadodara

Date: 10 May, 2026 Date: 10 May, 2026

Amendments to Indian Accounting Standards (Ind AS)

New Labour codes

On 07.05.2025 and 13.08.2025, Ministry of Corporate Affairs has notified the Companies (Indian Accounting Standards) Amendment

Rules, 2025 and Companies (Indian Accounting Standards) Second Amendment Rules, 2025 respectively, applicable from 01.04.2025 with

amendments in Ind AS 21 Effects of Changes in Foreign Exchange Ind AS1 of Financial Ind AS 7

of Cash Ind AS 107 Instruments Ind AS 12 The company has assessed that the

amendments have no material impact on the accounts of the company.

On 21.11.2025, the Central Government issued four separate notifications in the Official Gazette announcing implementation of four Labour

Codes, viz., the Code on Wages, 2019, the Industrial Relations Code, 2020, the Code on Social Security, 2020 and the Occupational Safety,

Health and Working Conditions Code, 2020 (Collectively referred to as the Labour These New Labour codes replace and

consolidate the 29 existing labour laws. The Ministry of Labour and Employment published draft Central Rules and FAQs to enable

assessment of the financial impact due to changes in regulations. The company has assessed that the New Labour Codes have no material

impact on the accounts of the company.

Recent Pronouncements and amendments

Employee Benefits

The Company does not have any permanent employees. The personnel working for the company are from holding company. The employee

cost (including retirement benefits such as Gratuity, leave encashment, post-retirement benefits etc.) in respect of personnel working for the

company are paid by holding company. Since there are no employees in the company, the obligation as per Ind-AS 19 does not arise.

Accordingly, no provision is considered necessary for any retirement benefit like gratuity, leave salary, pension etc., in the books of the

company.

b) Previous year figures have been regrouped/ rearranged wherever considered necessary.

a) Figures have been rounded off to nearest rupees in lakh up to two decimals.
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