



























































































































































The management of financial risks by the Company is summarized below:-

A) Credit Risk

Credit risk is the risk that counterparty will not meet its obligations under a financial
instrument or customer contract, leading to a financial loss.

A default on a financial asset is when the counterparty fails to make contractual payments
within 3 years of when they fall due. This definition of default is determined considering
the business environment in which the Company operates and other macro-economic
factors.

Assets are written-off when there is no reasonable expectation of recovery, such as a
debtor declaring bankruptcy or failing to engage in a repayment plan with the Company.
Where loans or receivables have been written off, the Company continues to engage in
enforcement activity to attempt to recover the receivable due. Where recoveries are
made, these are recognized in the statement of profit and loss.

(i) Trade Receivables and Unbilled Revenue

The Company primarily provides transmission facilities to Intra-State transmission service
customers (DICs) comprising mainly state utilities owned by State Governments. CERC
tariff regulations allows payment against monthly bills towards transmission charges
within a period of 45 days from the date of the bill and levy of charge on delayed payment
beyond 45 days. A granted rebate is provided by the company for payment made within

45 days.

Unbilled revenue primarily relates to companies right to consideration for work completed
but not billed at the reporting date and have substantially same risk characteristics as the

trade receivables for the same type of contract.

(ii)Other Financial Assets (excluding trade receivables and Unbilled Revenue)

o Cash and cash equivalents

The Company held cash and cash equivalents of ¥1.28 Lakhs as on March 31, 2020. The
cash and cash equivalents are held with public sector banks and high rated private sector

banks and do not have any significant credit risk.

Exposure to credit risk
(Z in Lakhs)
31st March, 2020

Particulars
Financial assets for which loss allowance is measured using
12 months Expected Credit Losses (ECL)

Cash and cash equivalents
Total

1.28
1.28




Provision for expected credit losses

{a) Financial assets for which loss allowance is measured using 12 month
expected credit losses

The Company has assets where the counter- parties have sufficient capacity to meet the
obligations and where the risk of default is very low. At initial recognition, financial assets
are considered as having negligible credit risk and the risk has not increased from initial

recognition. Therefore, expected credit loss provision is not required.

(b) Financial Assets for which loss allowance is measured using life time
expected credit loss

The Company has customers most of whom are state government utilities with capacity
to meet the obligations and therefore the risk of default is negligible. Further,
management believes that the unimpaired amounts that are 30 days past due date are
still collectible in full, based on the payment security mechanism in place and historical
payment behavior. Considering the above factors and the prevalent regulations, the trade
receivables continue to have a negligible credit risk on initial recognition and thereafter

on each reporting date.

B) Liquidity risk

Liquidity risk management implies maintaining sufficient cash and marketable securities
and the availability of funding through an adequate amount of committed credit facilities
to meet obligations when due. The Company monitors its risk of a shortage of funds
using a liquidity planning tool. The Company has entered into Inter-Corporate Loan
Agreement for Funding of its Obligations. For this, Company Provided Quarterly Cash

Flows in Advance To Holding Company along with Monthly Requirement.

The Company depends on both internal and external sources of liquidity to provide
working capital and to fund capital expenditure.

Maturities of financial liabilities

The tables below analyses the company’s financial liabilities into relevant maturity
groupings based on their contractual maturities for all non-derivative financial liabilities.

The amount disclosed in the table is the contractual undiscounted cash flows
(Z in Lakhs)

Contractual maturities of financial Within a | Between | Beyond Total

liabilities year 1-5 years| 5 years

31st March 2020

Borrowings (including interest outflows) Nil 518.99 3038.30 | 3557.29

Other Current Financial Liabilities 332.85 Nil ~Nil 332.85
3890.1

Total 332.85 518.99 3038.30 3
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C) Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market pricesi.e

i. Currency risk
ii. Interest rate risk

i)Currency risk

As on Reporting date the Company does not have any exposure to currency risk in
respect of foreign currency denominated loans and borrowings and procurement of
goods and services whose purchase consideration is in foreign currency.

i) Interest rate risk

The Company is not exposed to any interest rate risk arising from long term
borrowings since all the borrowings are with fixed interest rates.

Disclosure on Ind AS 115 “"Revenue from Contracts with Customers”

The company has not commenced its business / operations and no revenue from contracts
with customer has been booked for the Financial Year 2019-20. Hence Ind AS 115 is not

applicable to the company.

Ind AS 116 - Leases

The Company has adopted Ind AS 116 with effect from date of incorporation of the
company. Under the new standard, all lease contracts, with limited exceptions, are
recognized in the financial statements by way of Right-of-Use (ROU) assets and
corresponding lease liabilities. The Company has applied the standard to its leases, using
the modified prospective method at the date of initial application, with the option to
measure the ROU asset at an amount equal to the lease liability, adjusted by the amount
of any prepaid or accrued lease payments relating to that lease recognized in the balance
sheet immediately before the date of initial application. Accordingly, the Company has not
restated comparative information and therefore will continue to be reported under the
accounting policies included as part of our annual report for the year ended 31.03.2020.

The company has applied the new standard to Lease hold land. to evaluate whether these
contracts contains a lease or not. Based on evaluation of the terms and conditions of the

arrangements, the Company has evaluated such arrangements to be leases.
The Company has applied following practical expedients on transition to Ind AS 116 on

initial application:
a) Use of single discount rate to portfolio of leases of similar assets in similar economic

environment with similar end date
b) Exclusion of initial direct cost from the measurement of the ROU asset at the date of
initial application

c) Not to recognize ROU assets and lease liabilities for leases with remaining lease term of
upto 12 months from the date of initial applicationby class of asset and leases of low

value asset on lease by lease basis.
The adoption of the new standard resulted in recognition of “Right-of-Use asset” of
¥516.44 lakhs under note no 4.




a) As a Lessee:-

The company has taken land for Substation on lease which is assessed and accounted as
per the requirements of Ind AS 116 - “Leases” and required disclosures as per the said
Ind AS are as follows:ROU Assets:

Additions, termination/disposal and depreciation charge on right of use assets for the
year and carrying amount of the same as at the end of the financial year by class of
underlying asset is been disclosed in note no 4 as a separate line item.

33. Figures have been rounded off to nearest rupees in lakhs upto two decimal.

For and on behalf of
POWERGRID RAMPUR SAMBHAL TRANSMISSION LTD.

/ ~
¥~ e
Atul Trivedi Ramaniurthy Rajagopalan
(Chairman) (Director)
Membership No. 085967 DIN 07926574 DIN: 08550853
Place: New Delhi Place: Gurugram

Date: %1 Dg' Q’O% Date:




