


































































































































(ii) Valuation technique used to determine fair value 

Specific valuation techniques used to value financial insh·uments include: 

• the use of quoted market prices or dealer quotes for similar instruments 

• the fair value of the remaining financial instruments is determined using 
discounted cash flow analysis. 

All of the resulting fair value estimates are included in level 2 

(iii) Fair value of financial assets and liabilities measured at amortized cost 

Lakhs) 

31 March 2020 31March2019 

Carrying 
Fair value Carrying Amount Fair value Amount 

Financial Assets 

Total Financial Assets 

Financial Liabilities 
Borrowings(including 
current maturity of 286366.15 287472.79 270756.15 266670.24 
long term borrowings) 

Total financial 
286366.15 287472.79 270756.15 266670.24 

liabilities 

The carrying amounts of trade receivables, cash and cash equivalents, 
othercurrent financial assets and other current financial liabilities are considered 
to be the same as their fair values, due to their short-term nature. 

For financial assets and liabilities that are measured at fair value, the carrying 
amounts are equal to the fair values. 

37. Related party Transactions -

(a) Holding Company 

Proportion of Ownership 
Interest 

Name of entity 

Power Grid Corporation of India 
Limited 

Place of business/country of 
incor orationfRelationshi 

India 

31-Mar-2020 31-Mar-2019 

100% 100% 



(b) Subsidiaries of Holding Companv -

Place of Proportion of Ow-nership 

business/cou Interest 
Name of entity 

ntry of 31st: March, 
incorporation 

31-Mar-2020 
2019 

Powergrid NM Transmission Limited India NA NA 
Powergrid Unchahar Transmission Limited India NA NA 
Powergrid Kala Amb Transmission Limited India NA NA 
Powergrid Jabalpur Transmission Limited India NA NA 
Powergrid Warora Transmission Limited India NA NA 
Powergrid Parli Transmission Limited India NA NA 
Powergrid Vizag Transmission Limited India NA NA 
Powergrid Vemagiri Transmission Limited India NA NA 
Powergrid Medinipur Jeerat Transmission 

India 
NA NA 

Limited 
Powergrid Mithilanchal Transmission Limited 

India 
NA NA 

(erstwhile ERSS XXI Transmission Limited) 
Powergrid Varanasi Transmission System 
Limited (erstwhile WR-NR Transmission India NA NA 
Limited) 
Powergrid Jawaharpur Firozabad Transmission 
Limited (erstwhile Jawaharpur Firozabad India NA NA 
Transmission Limited) 
Powergrid Khetri Transmission System Limited 

India 
NA NA 

(Erstwhile Khetri Transco Limited) 1 

Powergrid Bhind Guna Transmission Limited 
India 

NA NA 
(Erstwhile Bhind Guna Transmission Limited)2 
Powergrid Ajmer Phagi Transmission Limited 

India 
NA NA 

(Erstwhile Ajmer Phagi Transco Limited)3 
Powergrid Fatehgarh Transmission Limited 

India 
NA NA 

(Erstwhile Fatehgarh-II Transco Limited)4 
Powergrid Bhuj Transmission Limited 

India 
NA NA 

(Erstwhile Bhuj-II Transmission Limited)S 
Powergrid Rampur Sambhal Transmission NA NA 
Limited (Erstwhile Rampur Sambhal Transco India 
Limited)6 
Powergrid Meerut Simbhavali Transmission NA NA 
Limited (Erstwhile Meerut-Simbhavali India 
Transmission Limited)7 

1100% equity acquired from REC Transmission Projects Limited on 29th August, 2019. 

2100% equity acquired from REC Transmission Projects Limited on 11th September, 2019. 
3100% equity acquired from REC Transmission Projects Limited on 03rd October, 2019. 
4100% equity acquired from PFC Consulting Limited on 14th October, 2019. 
5100% equity acquired from PFC Consulting Limited on 16th October, 2019. 
6100% equity acquired from REC Transmission Projects Limited on 12th December, 2019. 
7100% equity acquired from PFC Consulting Limited on 19th December, 2019. 

Name of entity 

Place of 
business/ 
country of 

incor oration 
India 
India 

Proportion of Ownership 
Interest 

31st March, 31st March, 
2020 2019 
NA NA 
NA NA 



Jaypee Powergrid Limited India NA NA 

ParbatiKoldam Transmission Company Limited India NA NA 

Teestavalley Power Transmission Limited*** India NA NA 
North East Transmission Company Limited India NA NA 
National High Power Test Laboratory Private 

India 
NA NA 

Limited 
Bihar Grid Company Limited India NA NA 
Kalinga Bidyut Prasaran Nigam Private Limited India NA NA 
# 

Cross Border Power Transmission Company 
India 

NA NA 
Limited 
RINL Powergrid TLT Private Limited* India NA NA 
Power Transmission Company Nepal Ltd Nepal NA NA 

* POWERGRID's Board of Directors in its meeting held on 1st May 2018 accorded in principle 
approval to close RINL Powergrid TLT Private Limited and seek consent of other JV Partner 
Rashtriya !spat Nigam Limited. Accordingly Provision for diminution in value of investment has 
been made by holding company. 

# Shareholders of M/s Kalinga Bidyut Prasaran Nigam Pvt Ltd (KBPNL), JV between M/s 
POWER GRID & M/ s OPTCL in their Extra Ordinary General Meeting held on 02.01.2020 
approve to striking off the name of the company pursuant to section 248 (2) of the Companies 
Act,2013. Accordingly, e-form STK-2 vide SRN NO- R30789564 has been filed in Registrar of 
Companies (ROC), Odisha on Dated 21.01.2020 for removal of name of the Company. The 
present status of striking off of the Company (M/ s KBPNL) as per MCA website is "Under 
Process of Striking Off". 

(d) Key Management Personnel 

Name Designation 
Date of Date of 

Appointment Separation 
Shri Rajeev Kumar 

Chairman 22.01.2019 
Continuing 

Chauhan 

Shri V. Sekhar Director 04.12.2015 30.09.2019 

Shri A vinash Madhav 
Director 01.10.2019 01 .02.2020 

Pavgi 
Shri D C Joshi Director 07.05.2018 Continuing 

Shri K S R Murty Director 08.02.2018 Continuing 

Shri V Susheela Devi Director 26.03.2019 Continuing 

Shri Anoop Kumar Director 27.02.2020 Continuing 

Sh N .V.Raju* CEO 28.12.2018 Continuing 

Sh. B Girish Kumar CFO 09.04.2019 Continuing 

Sh. Divya Tandon Company secretary 09.04.2019 Continuing 
*Note: Not appointed as per Section 2(51)reads with Section 203 of the Companies Act,2013 

(e) Transactions with related parties 
The following transactions occurred with related parties: 

~in Lakhs 
31 March, 2020 31 March, 2019 



Power Grid Corporation of India Ltd. 
Consultancy Charges (excluding Taxes) 806.07 3665.50 

Reimbursment of BG Charges (excluding Taxes) 9.85 NIL 
Total 815.92 3665.50 
Infusion of equity 
Holding Company 
Power Grid Corporation of India Ltd. 19350.00 51545.40 
Total 19350.00 51545.40 

(f) Outstanding balances arising from sales/purchases of goods and services 
The following balances are outstanding at the end of the reporting period in 
relation to transactions with related parties: 

(~in Lakhs) 

Particulars 
31 March, 31 March, 

2020 2019 

Purchases of goods and services 

Holding Com2any 
Power Grid Corporation of India Ltd. 
Consultancy Charges 230.55 920.91 
Interest on Loan 3967.67 Nil 
Reimbursment of BG Charges 3.54 Nil 

Total payables to related parties 4201.76 920.91 

(g) Outstanding Loans from related parties 
(~in Lakhs) 

Loans from Holding ComEany 31 March, 2020 31March,2019 

Power Grid Corporation of India Ltd. 
286366.15 270756.15 

(including current maturity of Loans) 

Total 286366.15 270756.15 

(h) Interest accrued on Loan 
~in Lakhs) 

Particulars 31 March, 2020 31 March, 2019 

Holding 

Power Grid Corporation of India Ltd. Nil 4376.77 

Total Nil 4376.77 

(i) Interest on Loan 
~in Lakhs 

Particulars 31 March, 2020 31March,2019 

Holding 

Power Grid Corporation of India Ltd. 21790.74 19660.14 

Total 21790.74 19660.14 



38. Segment Information 

Business Segment 

The Board of Directors is the company's Chief operating decision maker wh<J 
monitors the operating results of its business segments separately for the 
purpose of making decisions about resource allocation and performance 
assessment. One reportable segments have been identified on the basis of 
product/ services. The company has a single reportable segment i.e., Power 
transmission network for transmission system. 

The operations of the company are mainly carried out within the country and 
therefore there is no reportable geographical segment. 

39. Capital and other Commitments 
(~in Lakhs) 

Particulars As at March 31, 2020 As at March 31, 2019 

Estimated amount of contracts 
remaining to be executed on 

790.44 9379.70 
capital account and not provided 
for (net of advances) 

40. Contingent Liabilities and contingent assets 

i) Contingent Liabilities 

Claims against the Company not acknowledged as debts in respect of: 

(i) Additional/Enhanced compenseation for Kadapa-Madhugiri line 

260 nos of civil cases were filed in the District court Tumukur before honourable 
VI Addi. District & Sessions judge, Tumkur at Madhugiri by the parties for 
enhanced crop & tree compensation in Kadapa-Madhugiri line which is already 
completed and into operation on 28.02.2019 are for ~ 14167.68 lakhs. Contigent 
liability for 25% of the claim amount along with interest@9% p.a form the date of 
admission to 31.03.2020 amounting to~ 3767.56 lakhs is considerd.The company 
is confident that there will not be any additional compensation due to this. 

41. Capital management 

a) Risk Management 

The company's objectives when managing capital are to 
• maximize the shareholder value; 
• safeguard its ability to continue as a going concern; 
• maintain an optimal capital structure to reduce the cost of capital. 

For the purpose of the company's capital management, equity capital includes 
issued equity capital and all other equity reserves attributable to the equity 
holders of th y. The company manages its capital structure and makes 
adjustme ~1~ ¥-tlib. ; ~hanges in economic conditions. To maintain or adjust the 
capital re, ~hiz?\\ompany may adjust the dividen to 
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shareholders, regulate investments in new projects, return capital to shareholders 
or issue new shares. 
The debt - equity ratio of the Company was as follows : 

Particulars 31st March, 2020 31st March, 2019 
Long term debt(' in lakhs)* 286366.15 270756.15 
Equity ('in lakhs) 71,609.77 51392.05 
Long term debt to Equity ratio 80:20 84:16 
*Long term debt includes current maturities of long term debt. 

No changes were made in the objectives, policies or processes for managing 
capital during the period ended 31March2020 and 31March2019. 

42. Earnings per share 

(Amount in ~) 
a) Basic and diluted earnings per share 

attributable to the equity holders of the 31 March, 2020 31March,2019 
company 
Basic diluted earnings per share attributable 
to the equity holders of the company from 0.13 (0.18) 
continuing operations 

(tin Lakhs) 

(b) Reconciliation of earnings used as 
31 March, 2020 31 March, 2019 

numerator in calculating earnings per share 

Total Earnings attributable to the equity 
867.72 (156.02) 

holders of the company 

(c) Weighted average number of shares 31 March, 2020 31March,2019 
used as the denominator No. of shares No. of Shares 

Total weighted average number of equity 
shares used as the denominator in calculating 65,72,40,339 8,86,90,345 
basic earnings per share 

43. Financial Risk Management: 

The Company's principal financial liabilities comprise loans and borrowings 
denominated in Indian rupees, trade payables and other payables. The main 
purpose of these financial liabilities is to finance the Company's capital 
investments and operations. 

The Company's principal financial assets include trade and other receivables, 
and cash and cash equivalents that are generated from its operations. 

The Company's activities expose it to the following financial risks, namely, 

a) 

b) 
c) 

~\ 
ftlS 

* 



This note presents information regarding the company's exposure, objectives, 
policies and processes for measuring and managing these risks. 

The management of financial risks by the Company is summarized below:-

A) Credit Risk 

Credit risk is the risk that counterparty will not meet its obligations under a 
financial instrument or customer conh·act, leading to a financial loss. The 
Company is exposed to credit risk from its operating activities on account of 
trade receivables. 

A default on a financial asset is when the counterparty fails to make contractual 
payments within 3 years of when they fall due. This definition of default is 
determined considering the business environment in which the Company 
operates and other macro-economic factors. 

Assets are written-off when there is no reasonable expectation of recovery, such 
as a debtor declaring bankruptcy or failing to engage in a repayment plan with 
the Company. Where loans or receivables have been written off, the Company 
continues to engage in enforcement activity to attempt to recover the receivable 
due. Where recoveries are made, these are recognized in the statement of profit 
and loss. 

(i) Trade Receivables and unbilled revenue 

The Company primarily provides transmission facilities to inter-state 
transmission service customers (DICs) comprising mainly state utilities owned 
by State Governments. CERC tariff regulations allows payment against monthly 
bills towards transmission charges within a period of 45 days from the date of 
the bill and levy of charge on delayed payment beyond 45 days. A graded rebate 
is provided by the company for payment made within 45 days. 

Trade receivables consist of receivables relating to transmission services of 
~4169.02Lakhs (For the year FY 2018-19: ~1079.46 Lakhs). 

Unbilled revenue primary relates to companies right to consideration for work 
completed but not billed at the reporting date and have substatianlly same risk 
characteristics as the trade receivables for the same type of contract. 

(ii) Other Financial Assets (excluding trade receivables and unbilled 

revenue) 

• Cash and cash equivalents 

The Company held cash and cash equivalents of ~ 31 .34 Lakhs (For the year FY 
2018-19: ~25 . 71 Lakhs). The cash and cash equivalents are held with public 
sector banks and high rated private sector banks and do not have any significant 
credit risk. 



o Exposure to credit risk 

~in Lakhs) 

Particulars 
31st March, 31st March, 

2020 2019 
Financial assets for which loss allowance is 
measured using 12 months Expected Credit 
Losses (ECL) 
Cash and cash equivalents 31.34 25.71 
Other current financial assets 2755.53 0.06 

Total 2786.87 25.77 
Financial assets for which loss allowance is 
measured using Life time Expected Credit 
Losses (ECL) 
Trade receivables 4169.02 1079.46 
Unbilled Revenue 2755.48 NIL 
Total 6924.50 1079.46 

o Provision for expected credit losses 
(a) Financial assets for which loss allowance is measured using 12 month 

expected credit losses 
The Company has assets where the counter- parties have sufficient capacity to 
meet the obligations and where the risk of default is very low. At initial 
recognition, financial assets (excluding trade receivables) are considered as 
having negligible credit risk and the risk has not increased from initial 
recognition. Therefore expected credit loss provision is not required. 

(b) Financial assets for which loss allowance is measured using life time 
expected credit losses 
In respect of trade receivables from Telecom and Consultancy, customer 
credit risk is managed by regular monitoring of the outstanding receivables 
and follow-up with the consumer for realization. With regard to 
transmission segment, the Company has customers most of whom are state 
government utilities with capacity to meet the obligations and therefore the 
risk of default is negligible. Further, management believes that the 
unimpaired amounts that are 30 days past due date are still collectible in 
full, based on the payment security mechanism in place and historical 
payment behavior. Considering the above factors and the prevalent 
regulations, the trade receivables continue to have a negligible credit risk 
on initial recognition and thereafter on each reporting date. 

(c ) Ageing analysis of trade receivables 
The ageing analysis of the trade receivables is as below: 

~in Lakhs 

0-30 
31-60 61-90 91-120 More 

Ageing 
Not 

days 
days days days than 

due past past past 120 days 
past due 

due due due ast due 

862.40 687.71 286.65 

Total 



31st March, 2020 

Gross carrying 
amount as 31st - 368.16 218.09 180.17 29.42 283.62 1079.46 
March, 2019 

B) Liquidity risk 

Liquidity risk management implies maintaining sufficient cash and the 
availability of funding through an adequate amount of committed credit 
facilities to meet obligations when due. The Company has entered into Inter­
Corporate Loan Agreement for Funding of its Obligations. For this, Company 
Provided Quarterly Cash Flows in Advance To Holding Company along with 
Monthly Requirement. 

The Company depends on both internal and external sources of liquidity to 
provide working capital and to fund capital expenditure. 

Maturities of financial liabilities 

The tables below analyses the company's financial liabilities into relevant ma turity 
groupings based on their contractual maturities for all non-derivative financial 
liabilities. 
The amount disclosed in the table is the contractual undiscounted cash flows 

(~in Lakhs) 

Contractual maturities of Within a Between 1-5 Beyond 5 
Total 

financial liabilities year years years 

31 March 2020 

Borrowings (including 
31135.40 160014.59 291030.19 482180.18 

interest outflows) 
Trade payables 69.81 - - 69.81 
Other Current Financial 

8136.68 8136.68 
liabilities 

- -

Total 39341.89 160014.59 291030.19 490386.67 

31 March 2019 

Borrowings (including 
21669.05 118702.26 325234.81 465606.12 

interest outflows) 
Trade payables 62.13 - - 62.13 
Other Current Financial 

13779.53 13779.53 
liabilities 

- -

Total 35510.71 118702.26 325234.81 479447.78 
C) Market Risk 

Market risk is the risk that the fair value of future cash flows of a financial 

1. 

ii. 

of changes in market prices. Market risk 



i) Currency risk 

As on Reporting date the Company does not have any exposure to currency risk 
in respect of foreign currency denominated loans and borrowings and 
procurement of goods and services whose purchase consideration foreign 
currency. 
ii) Interest rate risk 

The Company is not exposed to any interest rate risk arising from long term 
borrowings since all the borrowings are with fixed interest rates. 

44. Income Tax expense 

This note provides an analysis of the company's income tax expense, and how 
the tax expense is affected by non-assessable and non-deductible items. It also 
explains significant estimates made in relation to the Company's tax positions. 

(a) Income tax expense 
(tin Lakhs) 

Particulars 31 March, 2020 31 March, 2019 

Current Tax 

Current tax on profits for the year 212.27 -
Earlier year Tax - -
Adjustments for current tax of prior periods - -
Total current tax expense (A) 212.27 -
Def erred tax expense 
Originating and reversal of temporary 

134.91 (56.17) 
differences 
Previously unrecognized tax credit 

- -
recognized as Deferred tax Asset this year 
Total def erred tax expense /(benefit) (B) 134.91 (56.17) 
Income tax expense (A+B) 347.18 (56.17) 

(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate: 

tin Lakhs 

Particulars 31March,2020 31 March, 2019 

Profit before income tax expense 

Tax using Company's Domestic Tax rate 
29.12% 

TAX EFFECT OF: 

Non Deductible Tax Expenses 
Tax Exempt Income 
Deferred Assets for Deferred tax liability 
Previous years tax liability 
Unabsorbed tax lossed 
Deferred Tax expense/ (income) 
MAT Adjustments 

1214.90 

353.78 

134.91 
(141.51) 

347.18 

(212.19) 

(56.17) 



(c) MAT Credit 

As company have option to avail MAT credit in future against Income Tax 
payable and hence MAT paid during earlier and in current year are carried 
forward. 

45. Disclosure on Ind AS 115 "Revenue from Contracts with Customers" 

The following table discloses the movement in unbilled revenue during the 
year ended 31 March, 2020 and 31 March, 2019. 

(~in Lakhs) 
Year ended Year ended 

March 31, 2020 March 31, 2019 
Balance at the beginning 0 -
Add: Revenue recognised during the period 2755.48 -

Less: Invoiced during the period out - -

Less: Impairment/reversal during the period - -
Add: Translation gain/ (Loss) - -

Balance at the end 2755.48 -
The company does not have any contract liability during the year ended 31 March 
2020 and 31 March 2019. 

The entity determines transaction price based on expected value method considering 
its past experiences of refunds or significant reversals in amount of revenue. In 
estimating significant financing component, management considers the financing 
element inbuilt in the transaction price based on imputed rate of return. Reconciliation 
of revenue recognized vis-a-vis revenue recognized in profit or loss statement is as 
follows. 

Contracted price 
Add/ (Less)- Discounts/ rebates provided to 
customer 
Add/ (Less)- Performance bonus 

Add/ (Less)- Adjustment for significant 
financing component 

Add/ (Less)- Other ad"ustments 

Revenue recognized in profit or loss statement 

Year ended 
March 31, 2020 

18049.28 

(71.03) 

629.58 

18607.83 

~in Lakhs 

Year ended 
March 31, 2019 

3209.47 

(19.14) 

112.33 
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46. a) Figures have been rounded off to nearest rupee in lakhs up to two 
decimal. 

b) The previous year figures have been reclassified/re-grouped to confirm t:o 
the current year's classification. 

As per our report of even date attached. 

As per our report of even date 
For D. SIVA NAGESWARA RAO & CO 

Chartered Accountants 
ICAI FRN: 0071625 

Jr L.....---rn 
D. RANGARAO 

Partner 
Membership No. 204913 
Place: Hyderabad 
Date: oJ.~Xi .-2.Jn~ 

For and on behalf of Board of Directors 

ce: Ci"vfZ~A-"}'f 
ate: 3/'fZo2.:, 

~' 2..,1,.,,J... ~ 
V Susheela Devi 

(Director) 
DIN: 07828528 


