












































































































Level 3: If one or more of the significant inputs is not based on observable market data, the 
instrument is included in level 3. This is the case for unlisted equity securities, contingent 
consideration and indemnification asset included in level 3. There are no transfers between 
levels 1 and 2 during the year. The company's policy is to recognise transfers into and 
transfers out of fair value hierarchy levels as at the end of the reporting period. 

(ii) Valuation technique used to determine fair value 
Specific valuation techniques used to value financial instruments include: 
the fair value of the remaining financial instruments is determined using 

discounted cash flow analysis. 
All of the resulting fair value estimates are included in level 2 

(iii) Fair value of financial assets and liabilities measured at amortized cost 
Lakh) 

31 March 2020 31 March 2019 
Carrying Fair Value Carrying Fair Value 
Amount Amount 

Financial Assets - - - -

Total Financial - - - -
Assets 
Financial Liabilities 
Borrowings 116,745.91 118,416.48 110,604.71 

110, 197.35 

Total financial 
116,745.91 118,416.48 liabilities 110,197.35 110,604.71 

The carrying amounts of trade receivables, trade payables, cash and cash equivalents, other current 
financial Assets a11d other current financial liabilities are considered to be the same as their fair values, 
due to their short-term nature. 

The fair values of non-current borrowings are based on discounted cash flows using 
a current borrowing rate. They are classified as level 2 fair values in the fair value 
hierarchy since significant inputs required to fair value an instrument are observable. 

For financial assets and liabilities that are measured at fair value, the carrying amounts are equal to the 
fair values. 

31. Capital and other commitments 

Particulars 

Estimated amount of contracts 
remaining to be executed on 
capital account and not 

rovided for net of advances 

As at March 31,2020 

Nil 

Lakh 
As at March 31,2019 

27.35 



32. Contingent Liabilities 
({in Lakh) 

Contingent liabilities 31 March, 2020 31 March, 2019 
Claims against the company not acknowledged as 

*10,663.46 
debt towards Compensation Court cases 2,703.93 

*As per the best judgement by the management, the contingent liability has been provided @ 
40% of the claim amount including interest. 

33. Earnings Per share 
(in {) 

(a) Basic and Diluted earnings per share 
attributable to the equity holders of the company- 31 March 2020 

31 March, 2019 

Basic diluted earnings per share attributable to the (1.08) (2.70) 
equity holders of the company from Continuing 
Operations 

({in Lakh) 
(b) Reconciliation of earnings used in calculating 

31 March 2020 31 March,2019 earnings per share 
Earnings attributable to the equity holders of the (2,947.81) (6,355.92) 
company 

(c)Weighted average number of shares used as the 
31 March 2020 31 March 2019 

Number of Number of 
denominator 

shares shares 
Weighted average number of equity shares used as 
the denominator in calculating basic earnings per 272,338,493 235,534,247 
share 

34. Related party Transactions 

(a) Holding Company 

Proportion of Ownership 
interest 

Name of Entity Place of Business/Country 31-Mar-20 31-Mar-19 
of 
incorporation/Relationship 

Power Grid Corporation of India 100% 100% 
India Limited _,- __ ---...... 

/=i----8"1 ~ ~ r.:, 



(b) Subsidiaries of Hol.ding Company 

Proportion of Ownership 
Interest 

Name of entity Place of 31st March, 31st March, 
business/country 2020 
of incorporation 

Powergrid Vizag Transmission limited India 

Powergrid Unchahar Transmission limited India 
Powergrid Kala Amb Transmission Limited India 
Powergrid Jabalpur Transmission Limited India 
Powergrid Warora Transmission limited India 
Powergrid Parli Transmission limited India 

Powergrid Southern lnterconnector 
India 

Transmission System Limited 
Powergrid Vemagiri Transmission Limited India 
Powergrid Medinipur Jeerat Transmission 

India 
Limited 

Powergrid Mithilanchal Transmission Limited 
India 

(erstwhile ERSS XXI Transmission Limited) 

Powergrid Varanasi Transmission System 
Limited( erstwhile WR-NR Power India 
Transmission Limited) 

Powergrid Jawaharpur Firozabad 
Transmission Limited (erstwhile Jawaharpur India 
Firozabad Transmission Limited) 
Powergrid Khetri Transmission System 

India 
Limited (Erstwhile Khetri Transco Limited)1 

Powergrid Bhuj Transmission Limited 
India 

(Erstwhile Bhuj-11 Transmission Limited)2 

Powergrid Bhind Guna Transmission limited 
(Erstwhile Bhind Guna Transmission India 
Limited)3 

Powergrid Ajmer Phagi Transmission Limited 
India 

(Erstwhile Ajmer Phagi Transco Limited)4 

Powergrid Fatehgarh Transmission limited 
India 

(Erstwhile Fatehgarh-11 Transco Limited)5 

Powergrid Rampur Sambhal Transmission 
Limited (Erstwhile Rampur Sambhal Transco India 
Limited)6 

Powergrid Meerut Simbhavali Transmission 
Limited (Erstwhile Meerut-Simbhavali India 
Transmission Limited)7 

1 I 00% equity acquired from REC Transmission Projects Limited on 29th August, 2019. 
2 100% equity acquired from PFC Consulting Limited on 16th October, 2019. 

N.A 

N.A 
N.A 

N.A 
N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

3 100% equity acquired from REC Transmission Projects Limited on I Ith September, 2019. 
4 I 00% equity acquired from REC Transmission Projects Limited on 03rd October, 2019. 
5 100% equity acquired from PFC Consulting Limited on 14th October, 2019. 
6 100% equity acquired from REC Transmission Projects Limited on 12th December, 2019. 
7 100% equity acquired from PFC Consulting Limited on 19th December, 2019. 

2019 

N.A 

N.A 
N.A 

N.A 

N.A 
N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 

N.A 



(c) Joint Ventures of Holding Company 

Proportion of 
Ownership Interest 

Name of entity Place of business/ 31st 31st March, 
country of March, 2019 

incorporation 2020 
Powerlinks Transmission Limited India N.A N.A 

Torrent Power Grid Limited India N.A N.A 

Jaypee Powergrid Limited India N.A N.A 

Parbati Koldam Transmission Company Limited India N.A N.A 

Teestavalley Power Transmission Limited India N.A N.A 

North East Transmission Company Limited India N.A N.A 

National High Power Test Laboratory Private 
India N.A N.A 

Limited 

Bihar Grid Company Limited India N.A N.A 

Kalinga Bidyut Prasaran Nigam Private Limited# India N.A N.A 

Cross Border Power Transmission Company 
India N.A N.A 

Limited 

RINL Powergrid TLT Private Limited## India N.A N.A 

Power Transmission Company Nepal Limited Nepal N.A N.A 

# Shareholders of Mis Kalinga Bidyut Prasaran Nigam Pvt Ltd (KBPNL), JV between Mis POWER GRID & Mis OPTCL in 
their Extra Ordinary General Meeting held on 02.01.2020 approve to striking off the name of the company pursuant to 
section 248 (2) of the Companies Act,2013 . Accordingly, e-form STK-2 vide SRN NO- R30789564 has been filed in 
Registrar of Companies (ROC), Odisha on Dated 21.01.2020 for removal of name of the Company. The present status of 
striking off of the Company (M/s KBPNL) as per MCA website is "Under Process of Striking Off'. 
## POWERGRID's Board of Directors in its meeting held on !st May 2018 accorded in principle approval to close RINL 
Powergrid TL T Private Limited and seek consent of other JV Partner Rashtriya !spat Nigam Limited. Accordingly Provision 
for diminution in value of investment has been made. 

(d) Key Managerial Personnel 

Name Designation Date of Date of 
Appointment ResiQnation 

Smt. Seema Gupta Chairperson w.e.f 12.05.2017 Continuing 
29.01.2019 

Shri Anil Jain Director 07.05.2018 Continuing 

Shri Pramod Kumar Director 11.05.2018 Continuing 

Shri S. Ravi Director 12.11.2018 Continuing 

Shri P.C. Garg CEO (Part-time) 18.01.2019 Continuing 

Shri A.K. Das CFO 26.07.2016 Continuing 

Shri Mrinal Shrivastava Co. Secy. 18.05.2015 04.01.2020 

There is no outstanding balance payable or receivable from any managerial personnel as at the 
beginning or at the end of the year. 



(e) Transactions with related parties 

The following transactions occurred with related parties: 
(~in Lakh) 

Particulars 31 March, 2020 31 March, 2019 
Services received by the Company 

Holding ComQany 

Power Grid Corporation of India Ltd. 

Consultancy Charges (Excludinq Taxes) 238.02 738.78 
Interest on loan 8,954.91 8,031.64 

Total 9,192.93 8,770.42 

(f) Investments Received during the year (Equity) 
(~in Lakh) 

Particulars 31st March, 2020 31 March, 2019 
Payables 
Holdina Comoanv 
Power Grid Corporation of India Ltd. 1,440 5,200 
Total 1,440 5,200 

(g) Outstanding balances arising from sales/purchases of goods and services 

The following balances are outstanding at the end of the reporting period in relation to 
transactions with related parties: 

Particulars 

Other payables ( Interest) 
Holding ComQany 

Power Grid Corporation of India Ltd. 
Other payables (Consultancy Fee) 
Holding ComQany 
Power Grid Corporation of India Ltd. 

Total payables to related parties 

(h) Loans Outstanding 

Loans from Holding Com12any 

Power Grid Corporation of India Ltd. 
Total 

(i) Interest Payable on Loan 

Particulars 

Hold in 

~in Lakh) 
31 March, 31 March, 

2020 2019 

- -

7,854.97 5,962.75 

1,051.04 774.93 
8,906.01 6,737.68 

(~inlakh) 

31 March, 31 March, 2019 
2020 

108,890.56 108,590.56 
108,890.56 108,590.56 

~in Lakh 
31 March, 31 March, 2019 

2020 

0.38 
0.38 



35. Capital Management 

a) Risk Management 
The company's objectives when managing capital are to maximize the shareholder value; 

safeguard its ability to continue as a going concern; 
maintain an optimal capital structure to reduce the cost of capital. 

For the purpose of the company's capital management, equity capital includes issued equity 
capital and all other equity reserves attributable to the equity holders of the company. The 
company manages its capital structure and makes adjustments in light of changes in 
economic conditions, regulatory framework and requirements of financial covenants with 
lenders. To maintain or adjust the capital structure, the company may adjust the dividend 
payment to shareholders, regulate investments in new projects, return capital to 
shareholders or issue new shares. 

Particulars 31 March 2020 31 March 2019 
Long Term Debt 108,890.56 108,590.56 
Equity 8,326.96 9,834.77 
Debt-Equity Ratio 93:7 92:8 

b) Dividends 

No dividend has been declared by the company in the previous year and current year. 

36. Segment Information 

Business Segment 

The Board of Directors is the company's Chief operating decision maker who monitors 
the operating results of its busine'ss segments separately for the purpose of making 
decisions about resource allocation and performance assessment. One reportable 
segments have been· identified on the basis of product/services. The company has a 
single reportable segment i.e., Power transmission network for transmission system. 
The operations of the company are mainly carried out within the country and therefore 
there is no reportable geographical segment. 

37. Financial Risk Management 

The Company's principal financial liabilities comprise loans and borrowings denominated in 
Indian rupees, trade payables and other payables. The main purpose of these financial 
liabilities is to finance the Company's capital investments and operations. 
The Company's principal financial assets include trade and other receivables, and cash and 
cash equivalents that are generated from its operations. 
The Company's activities expose it to the following financial risks, namely, 

a) Credit risk, 
b) Liquidity risk, 
c) Market risk. 

This note presents information regarding the company's exposure, objectives, pol icies and 
processes for measuring and managing these risks. 
The management of financial risks by the Company is summarized below:-



A) Credit Risk 

Credit risk is the risk that counterparty will not meet its obligations under a financial 
instrument or customer contract, leading to a financial loss. The Company is exposed to 
credit risk from its operating activities on account of trade receivables. 
A default on a financial asset is when the counterparty fails to make contractual payments 
within 3 years of when they fall due. This definition of default is determined considering the 
business environment in which the Company operates and other macro-economic factors. 
Assets are written-off when there is no reasonable expectation of recovery, such as a debtor 
declaring bankruptcy or failing to engage in a repayment plan with the Company. Where 
loans or receivables have been written off, the Company continues to engage in enforcement 
activity to attempt to recover the receivable due. Where recoveries are made, these are 
recognized in the statement of profit and loss. 

(i) Trade Receivables and unbilled revenue 

The Company primarily provides transmission facilities to inter-state transmission service 
customers (DICs) comprising mainly state utilities owned by State Governments CERC tariff 
regulations allow payment against monthly bills towards transmission charges within a period 
of 45 days from the date of the bill and levy of surcharge on delayed payment beyond 45 
days. A graded rebate is provided by the Company for payments made within 45 days. 

Unbilled revenue primery relates to companies right to consideration for work completed but 
not billed at the reporting date and have substantially same risk characteristics as the trade 
receivables for the same type of contract. 

(ii)Other Financial Assets (excluding trade receivables and unbilled revenue) 

• Cash and cash equivalents 
The Company held cash and cash equivalents of ~13.77 Lakhs(Previous year: U3.51 
Lakhs). The cash and cash equivalents are held with public sector banks and high rated 
private sector banks and do not have any significant credit risk. 

Exposure to credit risk 
(~in Lakh) 

31st March, 31st 
Particulars March, 2020 2019 
Financial assets for which loss allowance is measured 
using 12 months Expected Credit Losses (ECL) 
Cash and cash equivalents 13.77 73.51 
Other current financial assets 1247.66 121.72 
Total 1261.43 195.23 
Financial assets for which loss allowance is measured - -usino Life time Expected Credit Losses (ECL) 
Trade receivables 1516.72 860.36 

measured using 12 month 



b) Financial Assets for which loss allowance is measured using life time 
expected credit loss 
The Company has customers most of whom are state government utilities with capacity to 
meet the obligations and therefore the risk of default is negligible. Further, management 
believes that the unimpaired amounts that are 30 days past due date are still collectible in full, 
based on the payment security mechanism in place and historical payment behavior. 
Considering the above factors and the prevalent regulations, the trade receivables continue to 
have a negligible credit risk on initial recognition and thereafter on each reporting date. 

c) Ageing Analysis of Trade Receivables 

The ageing analysis of the trade receivables is below: 
(~in Lakh) 

Ageing Not Due 0-30 31-60 61-90 91-120 More than 120 Total 
Days Days Days Days Days 
Pastdue Pastdue Pastdue Pastdue Pastdue 

Gross carrying amount 716.33 330.16 204.64 222.52 - 43.07 1516.72 
as on 31-Mar-2020 

Gross carryinQ amount 860.36 - - - - - 860.36 
as on 31-Mar-2019 

a) Reconciliation of lmpairement loss provisions 

The movement in the allowance for impairement in respect of financial assets during the year 
was as follows: 

(~in Lakh) 
Purticuler Unbilled Total 

Debtors 

Balance as at 
1st Apr 2018 - - - - 1891 .99 1891.99 

I mpairement toss 
RecoQnized - - - - - -
Amount written off - - - - - -

Balance as at 
31Mar2019 - - - - 1891.99 1891.99 

lmpairement loss 
RecoQnized - - - -
Amount written off 

Balance as at 
31Mar2020 - - - - 1891.99 1891.99 



Upon commissioning of the 2nd element of the project namely Salem-Madhugiri 765 kN Single 
Circuit Transmission Line on 26-Jan-2019, Vide petition no. 333/MP/2019, Dt. 09-0ct-2019, 
PNMTL have filed the petition for the increase in tariff due to Cost and Time Over Run as per 
the aforesaid Article 12 of the Transmission Service Agreement (TSA). PNMTL have applied an 
increase in levelized tariff by t . 58.465 Crs per annum on account of escalation of cost over and 
above base project cost and change in law. The petition is under preliminary scrutiny by CERC 
as on date. 

B) Liquidity risk 

Liquidity risk management implies maintaining sufficient cash and marketable securities and 
the availability of funding through an adequate amount of committed credit facilities to meet 
obligations when due. The Company monitors its risk of a shortage of funds using a liquidity 
planning tool. The Company has entered into Inter-Corporate Loan Agreement for Funding of 
its Obligations. For this, Company Provided Quarterly Cash Flows in Advance To Holding 
Company along with Monthly Requirement. 

Management monitors rolling forecasts of the Company's liquidity position comprising the 
undrawn borrowing facilities below and cash and cash equivalents on the basis of expected 
cash flows. 

The Company depends on both internal and external sources of liquidity to provide working 
capital and to fund capital expenditure. 

Maturities of financial liabilities 

The tables below analyses the company's financial liabilities into relevant maturity groupings 
based on their contractual maturities for all non-derivative financial liabilities. 
The amount disclosed in the table is the contractual undiscounted cash flows 

(tin Lakh) 
Contractual maturities of Within a Between 1-5 Beyond 5 Total 

financial liabilities year years years 
31st March 2020 
Borrowings (including interes1 12,638.75 61,280.67 89,396.85 1,63,316.27 
outflows) 
Other Current financial liabilities 1,369.56 - - 1,369.56 

Total 14,008.31 61,280.67 89,396.85 1,64,685.83 
31st March 2019 
Borrowings (including interes1 14, 153.97 74,247.44 73,322.15 1,61,723.56 
outflows) 
Other Current financial liabilities 2,999.45 - - 2,999.45 
Total 17,153.42 74,247.44 73,322.15 1,64 723.01 

C) Market risk 

Market risk is the risk that the fair value of future cash flows of a financial instrument will 
fluctuate because of changes in market prices. Market risk comprises two types of risk: 
i. Currency risk 
ii. Interest rate risk 



i) Currency risk 

As on Reporting date the Company Exposure to foreign currency is for prequirement of 
goods and services. 

Foreign Currency Exposure 

Not hedged by a derivative instrument or otherwise 

Amount in Foreign Currency <in Lakh 
Particulars 

31.03.2020 31.03.2019 31.03.2020 31.03.2019 

Trade USO 144,747 482,570 110.09 336.69 
Payables/deposits and 
retention money 

ii) Interest rate risk 

The Company is not exposed to any interest rate risk arising from long term borrowings since 
all the borrowings are with fixed interest rates. 

38. Income Tax expense 

This note provides an analysis of the company's income tax expense, and how the tax 
expense is affected by non-assessable and non-deductible items. It also explains significant 
estimates made in relation to The Company's tax positions. 

(a)lncome tax expense 
{<in Lakh) 

Particulars 31 March, 2020 31 March, 2019 
(a) Income tax expense 
Current Tax - -

- -
Current tax on profits for the year 
Adjustment for Earlier years - -

-Total current tax expense -

- -
Deferred tax exoense 
Origination and reversal of temporary (1,211.10) (2,611.21) 
differences 
Previously unrecognised tax credit 
recognised as Deferred Tax Asset this 
year 
Total deferred tax expense/(benefit} (1,211.10) {2,611.21) 
Income tax expense (1,211.10) {2,611.21) 

(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate: 

Particulars 
Profit before income tax expense 
includin movement in re ulato 
Tax at the Indian tax rate of NIL 

31 March, 2020 
(4,158.91) 

<in Lakh 
31 March, 2019 

(8,967.13) 



Tax effect of: 

Non Deductible tax items 

Tax exempt income - -

Deferred Assets for Deferred - -
Tax Liability 

Previous Years tax liability - -

Unabsorbed tax losses - -

Deferred Tax expense/(income) (1,211.10) (2,611.21) 

Minimum alternate tax adjustments - -
Income Tax expenses (1,211.10) (2,611.21) 

39. Corporate Social Responsibilities (CSR) : 

As per section 135 of the Companies Act, 2013, every company having net worth of rupees 
five hundred crore or more, or turnover of rupees one thousand crore or more or a net profit 
of rupees five crore or more during any financial year, every year the company is required to 
spend , at least two per cent of the average net profits of the company made during the three 
immediately preceding financial years, in pursuance of its Corporate Social Responsibility 
Policy. Since, PNMTL has not satisfied any of the above criteria, expenditure on account of 
CSR does not apply to the company. 

40. Disclosure on Ind AS 115 'Revenue from Contracts with Customers' 

(a) The movement in unbilled revenue during the year is as follows : 
(~ in Lakh) 

Particulars Year ended Year ended March 
March 31, 2020 31,2019 

Balance at the beginning 121.72 -
Add: Revenue recognised during the period 1247.66 1,591 .60 
Less: Invoiced during the period 121.72 1,469.88 
Less: Impairment/reversal during the period - -
Add: Translation gain/(Loss) - -
Balance at the end 1,247.66 121.72 

(b) The entity determines transaction price based on expected value method considering 
its past experiences of refunds or significant reversals in amount of revenue. In 
estimating signifi"cant financing component, management considers the financing 
element inbuilt in the transaction price based on imputed rate of return. Reconciliation 
of Contracted Price vis-a-vis revenue recognized in profit or loss statement is as 
follows-

(~ in Lakh) 
Year ended Year ended March 
March 31, 2020 31,2019 

Contracted price 11,858.49 1591.05 
Add/ (Less)- Discounts/ rebates provided to (38.43) (6.91) customer 
Add/(Less)- Performance bonus 470.18 0.56 
Add/ (Less)- Adjustment for significant financing - -component 
Add/ (Less)- Other adjustments ~-::... 

Revenue recognized in profit or loss statement 12,290.24 1584:~tr. · 
, .i .;. u. 



41. a) Figures have been rounded off to nearest rupees in lakhs up to two decimal. 
b) Previous year figures have been regrouped I rearranged wherever considered 

necessary. 
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