Khanna Gulati & Associates
Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To TheMembers of
Powergrid Neemuch Transmission System Limited

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying Financial Statements of Powergrid Neemuch
Transmission System Limited. (“the Company”), which comprise the Balance Sheet as at 31
March 2023, the Statement of Profit and Loss, the Statement of Changes in Equity and the
Statement of Cash Flows for the year ended on that date, and notes to the financial statements
including a summary of the significant accounting policies and other explanatory information.

in our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at 31
Marcn2023, the loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilitics for the Audit of the Financiai
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountanis of India (ICAI) together with
the independence requirements that are relevant to our audit of the financial statements under
the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
tesponsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believethat the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.

Key Audit Matters

We have determined that there are no key audit matters to communicate in our report.
Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation ofthese financial statements that give a true and fair view of the

financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with the Ind AS and other accounting
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principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgements and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records,
relevant to the preparation and presentation of the financial statements that give a true andfair
view and are free from material misstatement, whether due to fraud orerror.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individuallyor in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of thesefinancial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriateto provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internalcontrol.

» Obtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosuresmade by management.

» Conclude on the appropriateness of management’s use of the going concern basis of




accounting and, based on the auditevidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt onthe Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makesit probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. Weconsider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the resultsof our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of theaudit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. Wedescribe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report that:

(a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from ourexamination of those books;

(©) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, Statement of Changes in Equityand the Statement of Cash Flow dealt with by this
Report are in agree with the relevant books of account;




(d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under
Section 133 of the Act,read with the relevantrules issued thereunder;

(e) In view of exemption given vide notification no. G.S.R. 463(E) dated June 5, 2015, issued by
the Ministry of Corporate Affairs, provisions of Section 164(2) of the Act regarding
disqualification of Directors, are not applicable to the Company;

(f) ) With respect to the adequacy of the internal financial controls over financial reporting
with reference to financial statements of the company and the operating effectiveness
of such controls, refer to our separate report inAnnexure 1. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls with reference to financial statements.

(g) Pursuant to Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of
Corporate Affairs, Government of India, provisions of Section 197 of the Companies Act,
2013, are not applicable to the Company, being a Government Company;and

(hy With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Auditand Auditors) Rules, 2014, as amended, in our opinion
and to the best of our information and according to the explanationsgiven to us:

i) The Company does not have any pending litigations which would impact its
Financial Position;

i) The Company did not have any Long-Term Contracts including Derivative Contracts
for which there were any material foreseeable losses.

i) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

iv) a) The Management has represented that, to the best of its knowledge and belief, no
funds (which are material either individually or in the aggregate) have-been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person or entity, including
foreignentity (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no funds
(which are material eitherindividually or in the aggregate) have been received by the
Company from any person or entity, including foreignentity ("Funding Parties”), with
the understanding, whether recorded in writing or otherwise, that the Company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or onbehalf of the Funding Party (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures that have been considered reasonable and appropriate in




the circumstances, nothinghas come to our notice that has caused us to.believe that the
representations under sub-clause (i) and (ii) of Rule 11(e),as provided under (a) and (b)
above, contain any material misstatement

v) Dividend declared or paid during the year by the company is in accordance with
section 123 of the Companies Act, 2013, as applicable.

vi) The company has used such accounting software for maintaining its books of account
which has a feature of recording audit traii {edit log) facility and the same has been
operated throughout the year for all transactions recorded in the software and the
audit trail feature has not been tampered with and the audit trail has been preserved
by the company as per the statutory requirements for record retention.

. In terms of section 143(5) of the Companies Act, 2013, we give in Annexure ‘2’, our report
on the directions issued by the Comptroller and Auditor General of Indi..

. As required by the Companies (Auditor’s Repui Order, 2020 (“the Order”) issued by the
Central Government in terms of Section ! 13(11) ol the Act, we give in Annv «ure’3’a statement
on the matters specified in paragraphs 3 aind 4 of the Order, to the extent apslicable.

For Khanna Gulati & Associates
Chartered Accountants

Firm Regn. No 0}21
TR

CA Mukesh Kumar Gupta "= N\

Partner
M. No. 096960
UDIN: 23096960B5GYI1ID-1546

Place : New Delhi
Date: 10th May 2023




ANNEXURE -~ 1

As referred to in our Independent Auditors’ Report to the members of the Powergrid
Neemuch Transmission System Limited. (“the Company”), on the Financial

Statements for the year ended 31st March 2023.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section

143 of the Companies Act, 2013 (“the act”)

We have audited the Internal Financial Controls over Financial Reporting of the company
as at 31t March 2023 in conjunction with our audit of the Financial Statements of the

Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
The Board of Directors of the Company is responsible for establishing and maintaining

Internal Financial Control based on “the Internal Control over Financial Reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI)”. These
responsibilities include the design, implementation and maintenance of adequate Internal
Financial Controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under Companies Act, 2013.

We note that the board of the company has approved to operate and manage the financial
reporting process of the company through group company employees deputed by the
parent company and that the company does not have any employee on its role. The
financial statements and related information and reports produced for our audit are
prepared and presented under the control of corporate financial reporting team and the
management of the company has confirmed that they comply with the internal financial

control over financial reporting as adopted by the parent company.




Auditors” Responsibility
Our responsibility is to express an opinion on the internal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Control over Financial Reporting (the “Guidance
Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of Internal
Financial Controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system

over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting
A company’s internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that:

1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the

company; and




3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company’s assets that could

have a material effect on the financial statements.

Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial controls over financial reporting,

internal financial controls being managed through employees deputed from parent
company including chief financial officer of the company, including the possibility of
collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk
that the internal financial controls over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policies or procedures

may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate Internal Financial
Controls System over Financial Reporting and such Internal Financial Controls over
Financial Reporting were operating effectively as at 31st March 2023, based on “the Internal
Financial Controls over Financial Reporting criteria established by the Company
considering the essential components of Internal Control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of

Chartered Accountants of India.”

For Khanna Gulati & Associates
Chartered Accountants
Firm Regn. No. Oi 190N

AR\
t\'/ \ \j\/‘ A
CA Mukesh Kumar Gupta
Partner
M. No. 096960
UDIN: 23096960BGYIID4546

Place : New Delhi
Date: 10th May 2023



Annexure - ‘2' to Independent Auditor’ Report

As referred to in our Independent Auditors’ Report to the Members of the Powergrid Neemuch
Transmission System Limited. (‘The Company’), on the Financial Statements for the Year Ended 31s

March 2023, we Report that:

SL. Directions u/s 143(5) of the Auditor’s reply on action taken . .
No. Companii:s Act,[22)13 on thl(Ja i,iirections Dspack; o frpaciAlaEgfnan

'Whether the company has system |All accounting transactions of
in place to process all the the company are processed
accounting transactions through ITthrough the ERP (SAP System)
system? If yes, then the that has been implemented by

1 implications of accounting the Company. No accounting
transaction outside IT system on [transaction is being recorded L
the integrity of accounts along /processed otherwise than
with the financial implications, if [through the ERP system 1n place.
any, may be stated. Hence no further disclosure is

required in this regard.

'Whether there is any restructuring
of any existing loan or cases of There are no cases of
waiver/write off of restructuring of existing loan or
debts/loans/interest etc. made by [cases of waiver/write off of

2 a lender to the company due to the [debts/loans/interest etc. NIL
company’s inability to repay the
loan ? if yes, the financial impact
may be stated.
Whether funds
received/receivable for specific
schemes from Central/State .

3 lagencies were properl/y accounted 0 fund has been received from |,
for/utilized as per its term and  [central/State agencies.
conditions? List the cases of
deviation.

For Khanna Gulati & Associates
Chartered Accountants

Firm Regn. Na. 01

90N

CA Mukesh Kuméu‘*jGupta
Partner

Mem. No. 096960

UDIN: 23096960BGY1ID4546
Place : New Delhi

Date:

10t May 2023
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7KH &RPSDQLHV $FW DQG WKH SURYLVLRQV RI (OHFWULFLW\ $FW L

DSSOLFDEOH DQG DV DPHQGHG WKHUHDIWHU

LL %DVLV RI OHDVXUHPHQW

7KH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ DFFUXDO EDVLV
FRQYHQWLRQ H[FHSW FHUWDLQ ILQDQFLDO DVVHWVY DQG OLDELOLWLHV PHD\
IRU DFFRXQWLQJ SROLF\ UHJDUGLQJ ILQDQFLDO LQVWUXPHQWV

LLL )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

7KH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHBKLF KQWLW R LRIPISD Q3 XS HH \
IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\ DQG DOO DPRXQWYV DUH URXQ
GHFLPDOV WKHUHRI H[FHSW DV VWDWHG RWKHUZLVH

LY 8VH RI HYWLPDWHYV



7KH SUHSDUDWLRQRIITLQDQFLDO VWDWHPHQWY UHTXLUHV HVWLPDWHV DQG
DPRXQW RI DVVHWYVY OLDELOLWLHV UHYHQXH DQG H[SHQVHV GXULQJ WKH L
HVWLPDWHY DQG DVVXPSWLRQV DUH PDGH RQ D UHDVRQDEOH DQG SUXGHQ
DYDLODEOH LQIRUPDWLRQ DFWXDO UHVXOWYV FRXOG GLIIHU IURP WKHV!
XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJEDVLV 5HYLVLR
UHFRJQLVHG LQ WKH SHULRG LQ ZKLFKWKHHVWLPDWHLV UHYLVHGLIWKH UL
WKH SHULRG RI WKH UHYLVLRQ DQG IXWXUH SHULRGV LI WKH UHYLVLRQ DIIH
UHIHU 1RWH QR RQ FULWLFDO DFFRXQWLQJ HVWLPDWHY DVVXPSWLRQV

Y &XUUHQW DQG QRQ FXUUHQW FODVVLILFDWLRQ

7KH &RPSDQ\ SUHVHQWY DVVHWY DQG OLDELOLWLHY LQ WKH EDODQFH VKH
FODVVLILFDWLRQ

$Q DVVHW LV FXUUHQW ZKHQ LW LV

a—maaa-a-aa-aa ([SHFWHG WR EH UHDOL]JHG RU LQWHQGHG WR EH VROG RU FI
aaaAaaaaaaaa +HOG SULPDULOY IRU WKH SXUSRVH RI WUDGLQJ
amaaaa-aaaaa ([SHFWHG WR EH UHDOL]JHG ZLWKLQ WZHOYH PRQWKY DIWHU

a=aa-aaaa--a-2 &DVK RUFDVKHTXLYDOHQW XQOHVY UHVWULFWHG IURP EHLQJ
IRUDW OHDVW WZHOYH PRQWKY DIWHU WKH UHSRUWLQJ SHULRG

$00 RWKHU DVVHWY DUH FODVVLILHG DV QRQ FXUUHQW
$ OLDELOLW\ LV FXUUHQW ZKHQ

Aaa-aAaaaaaaa W LY H[SHFWHG WR EH VHWWOHG LQ QRUPDO RSHUDWLQJ F\
aaaaaaaaa--2 WLV GXH WR EH VHWWOHG ZLWKLQ WZHOYH PRQWKYV DIWHU

Aaamaaaa°227KHUH LV QR XQFRQGLWLRQDO ULJKW WR GHIHU VHWWOHPHQW
DIWHU WKH UHSRUWLQJ SHULRG

$00 RWKHU OLDELOLWLHY DUH FODVVLILHG DV QRQ FXUUHQW
'"HIHUUHG WD[ DVVHWYV OLDELOLWLHY DUH FODVVLILHG DV QRQ FXUUHQW
7KH &RPSDQ\ UHFRJQL]JHV WZHOYH PRQWKY SHULRG DV LWV RSHUDWLQJ F\

b Wi B Ml M M M M My | 3URSHUW\ 3ODQW DQG (TXLSPHQW

,QLWLDO 5HFRJQLWLRQ DQG OHDVXUHPHQW

3URSHUW\ 30DQW DQG (TXLSPHQW LV LQLWLDOO\ PHDVXUHG DW FRVW RI DF
DQ\FRVWVY GLUHFWO\ DWWULEXWDEOH WR EULQJLQJWKHDVVHW WR WKH ORF
EH FDSDEOH RI RSHUDWLQJ LQ WKH PDQQHU LQWHQGHG E\ PDQDJHPHQW
3URSHUW\ 30DQW DQG (TXLSPHQW LV FDUULHG DW FRVW OHVV DFFXPXODWH
DFFXPXODWHG LPSDLUPHQW ORVVHV LI DQ\



BURSHUW\ 30DQWDQG (TXLSPHQWDFTXLUHG DV UHSODFHPHQW RIWKH H[LWV)
FRUUHVSRQGLQJ UHSODFHG DVVHWYV UHPRYHG UHWLUHG IURP DFWLYH XV

,l WKHFRVWRIWKHUHSODFHG SDUW RU HDUOLHU LQVSHFWLRQ FRPSRQHQW |
VLPLODU QHZ SDUWV LQVSHFWLRQ LV XVHG DV DQ LOGLFDWLRQ RI ZKDW '\
LOQVSHFWLRQ FRPSRQHQW ZDV ZKHQ WKH LWHP ZDV DFTXLUHG RU LQVSHFYV

$VVHWYVY DUH FRQVLGHUHG DV UHDG\ IRU LQWHQGHG XVH DIWHU PHHWLQJ
RSHUDWLRQ DFFRUGLQJO\

7KH FRVW RI ODQG LQFOXGHV SURYLVLRQDO GHSRVLWV SD\PHQWYV OLDE
UHKDELOLWDWLRQ DQG RWKHU H[SHQVHYV ZKHUHYHU SRVVHVVLRQ RI ODQG

([SHQGLWXUH RQ OHYHOLQJ FOHDULQJDQG JUDGLQJ RI ODQG LI LQFXUUHG
FDSLWDOL]JHG DV SDUW RI FRVW Rl WKH UHODWHG EXLOGLQJ

6SDUHYVY SDUWV ZKRVH FROD®EGWERYH VWDQGE\ HTXLSPHQW DQG VHUYLFLQ
ZKLFK PHHWYV WKH UHFRJQLWLRQ FULWHULD RI 3URSHUW\ 30DQW DQG (TX

6XEVHTXHQW FRVWYV

BXEVHTXHQW H[SHQGLWXUH LV UHFRJQL]HG DV DQ LQFUHDVH LQ FDUU\LQJ
SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWY GHULYLQJ IURP WKH FRVW LC
DQG FRVW Rl WKH LWHP FDQ EH PHDVXUHG UHOLDEO\

7KHFRVWRIUHSODFLQJ SDUWRIDQLWHP RIBURSHUW\ 30DQWDQG (TXLSPH
DPRXQWRIWKHLWHPLILWLY SUREDEOH WKDW IXWXUHHFRQRPLFEHQHILW F
WR WKH FRPSDQ\DQG LWV FRVW FDQ EH PHDVXUHG UHOLDEO\ 7KH FDUU\LQJ
GHUHFRJQL]HG 7KH FRVWV RI WKH GD\ WR GD\ VHUYLFLQJ RI SURSHUW\
UHFRJQLVHG LQ WKH 6WDWHPHQW RI B3URILW DQG /RVV DV LQFXUUHG

'"HUHFRJQLWLRQ

$Q LWHP RI 3URSHUW\ 30DQW DQG (TXLSPHQW LV GHUHFRJQL]HG ZKHQ QR IX
H[SHFWHG IURP WKHLU XVH RU XSRQ GLVSRVDO

7KHJDLQ RUORVVDULVLQJRQ WKHGLVSRVDO RUUHWLUHPHQWRIDQLWHPR
GHWHUPLQHG DV WKH GLITHUHQFH EHWZHHQ WKH QHW GLVSRVDO SURFHHG\
DVVHW DQG LV UHFRJQLVHG LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV RQ \

&DSLWDO :RUN ,Q 3URJUHVV &:,3
&RVW RI PDWHULDO HUHFWLRQ FKDUJHVY DQG RWKHU H[SHQVHV LQFXUUHG
30DQW DQG (TXLSPHQW DUH VKRZQ DV &:,3 EDVHG RQ SURJUHVV RI HUHFW
FDSLWDOL]DWLRQ

([SHQGLWXUH RI RIILFH DQG 3URMHFWY GLUHFWO\ DWWULEXWDEOH WR FR
HTXLSPHQW DUH LGHQWLILHG DQG DOORFDWHG RQ D VA\VWHPDWLF EDVLV V



,QWHUHVW GXULQJ FRQVWUXFWLRQ DQG H[SHQGLWXUH QHW DOORFDWHG W
NHSW DV D VHSDUDWH LWHP XQGHU &:,3 DQG DSSRUWLRQHG WR WKH DVVHW YV
WR WKH FORVLQJ EDODQFH RI &:,3

8QVHWWOHG OLDELOLW\IRU SULFH YDULDWLRQ H[FKDQJH UDWH YDULDWLRC(
RQ HYWLPDWHG EDVLVY DV SHU WHUPV RI WKH FRQWUDFWYV

,QWDQJLEOH $VVHWYV DQG ,QWDQJLEOH $VVHWV XQGHU GHYHORSPHQW

,QWDQJLEOH DVVHWY DUH PHDVXUHG RQ LQLWLDO UHFRJQLWLRQ DW FRVW
DVVHWY DUH FDUULHG DW FRVW OHVY DQ\ DFFXPXODWHG DPRUWLVDWLRQ

6XEVHTXHQW H[SHQGLWXUH RQ DOUHDG\ FDSLWDOL]HG ,QWDQJLEOH DVVHW\
IXWXUH HFRQRPLF EHQHILWY HPERGLHG LQ DQ H[LVWLQJ DVVHW DQG LV D

7KH FRVW RI VRIWZDUH ZKLFKLV QRWDQ LQWHJUDO SDUW RI WKH UHODWHG ¥
DQG UHVXOWLQJLQ VLIJQLILFDQW IXWXUH HFRQRPLF EHQHILWV LV UHFRJQL]
VDPH LV UHDG\ IRU LWV XVH

([SHQGLWXUHRQ GHYHORSPHQW VKDOO EHUHFRJQLVHG DV ,QWDQJLEOHDVV
DV SHU ,QG $6 1T, QWDQJLEOH $VVHWV.- RWKHUZLVH LW VKDOO EH UHFRJ

([SHQGLWXUH LQFXUUHG HOLJLEOH IRU FDSLWDOL]DWLRQ XQGHU WKH KHD
", QWDQJLEOH $VVHWV XQGHU '"HYHORSPHQWpn WLOO VXFK DVVHWY DUH UHEL

$QLWHPRI ,QWDQJLEOHDVVHW LY GHUHFRJQLVHG XSRQ GLVSRVDO RU ZKHQ
H[SHFWHG IURP LWV XVHRU GLVSRVDO *DLQV RUORVVHV DULVLQJIURP GHU
DUHPHDVXUHG DV WKH GLITHUHQFH EHWZHHQ WKH QHW GLVSRVDO SURFHHG
DVVHW DQG DUH UHFRJQLVHG LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV ZK



'"HSUHFLDWLRQ

3URSHUW\ 30DQW DQG (TXLSPHQW

'"HSUHFLDWLRQ $PRUWLVDWLRQ RQ WKH LWHPV RI 3URSHUW\ 30DQW DQG (T
OLQH PHWKRG EDVHG RQ WKH XVHIXO OLIH VSHFLILHGLQ 6FKHGXOH ,, RI WKH
WKHIROORZLQJ LWHPV RI SURSHUW\ SODQW DQG HTXLSPHQW RQ ZKLFK GHS
HVWLPDWHG XVHIXO OLIH DV SHU WHFKQLFDO DVVHVVPHQW

6 1R |[3DUWLFXODUYV 8VH|XO OLIH
&RPSXWHUV DQG 3HULSKHUDOV <HDUV
6HUYHUV DQG 1HWZRUN &RPSRQHQWYV \HDUV

'"HSUHFLDWLRQ RQVSDUHV SDUWV VWDQGE\HTXLSPHQWDQG VHUYLFLQJHT)
SURYLGHG RQ VWUDLJKWOLQHPHWKRGIURP WKHGDWHWKH\DUHDYDLODEO
OLIH RI WKH UHODWHG DVVHWY RI WUDQVPLVVLRQ EXVLQHVV

ORELOH SKRQHV DUH FKDUJHG RIl LQ WKH \HDU RI SXUFKDVH

BURSHUW\ SODQW DQG HTXLSPHRUWOHRNWWD@H IXOO0O\ GHSUHFLDWHG LQ WK
DFTXLVLWLRQ

KHUH WKH FRVW RI GHSUHFLDEOH SURSHUW\ SODQW DQG HTXLSPHQW KD\
LQFUHDVH GHFUHDVH LQ ORQJ WHUP PRQHWDU\ LWHPV RQ DFFRXQW RI H[F
DGMXVWPHQW FKDQJH LQ GXWLHV RU VLPLODU IDFWRUV WKH XQDPRUW
GHSUHFLDWHG SURVSHFWLYHO\

'"HSUHFLDWLRQ RQ DGGLWLRQV WR GHGXFWLRQV IURP 3URSHUW\ 30DQW DC
FKDUJHG RQ SUR UDWD EDVLV IURP XS WR WKH GDWH RQ ZKLFK WKH DVVH)

7KH UHVLGXDO YDOXHV XVHIXO OLYHV DQG PHWKRGV RI GHSUHFLDWLRQ IF
HTXLSPHQW DUH UHYLHZHG DW HDFK ILQDQFLDO \HDU HQG DQG DGMXVWHC

5LJKW RI 8VH $VVHWYV
5LJKW RI8VHDVVHWYVY DUH IXOO\GHSUHFLDWHG IURP WKH OHDVH FRPPHQFHP
RYHU WKH OHDVH WHUP

/[HDVHKROG ODQG LV IXOO\DPRUWL]HG RYHU OHDVH SHULRG RU OLIH RI WKH
/[HDVHKROG ODQG DFTXLUHG RQ SHUSHWXDO OHDVH LV QRW DPRUWL]HG



,QWDQJLEC

&RVWRIVRIWZDUH FDSLWDOL]HGDVLQWDQJLEOHDVVHW LV DPRUWL]HG RYH
\HDUV ZKLFKHYHU LV OHVV ZLWK 1LO UHVLGXDO YDOXH

$PRUWLVDWLRQ RQDGGLWLRQVWR GHGXFWLRQV IURP ,QWDQJLEOH $VVHWYV
ubwb EDVLV IURP XS WR WKH GDWH RQ ZKLFK WKH DVVHW LV DYDLODEOH

7KH DPRUWL]DWLRQ SHULRG DQG WKH DPRUWL]DWLRQ PHWKRG IRU LQWDQ.
ILQDQFLDO \HDU HQG DQG DUH DFFRXQWHG IRUDV FKDQJH LQ DFFRXQWLQJ H
$6 '$FFRXQWLQJ 3ROLFLHV &KDQJHV LQ $FFRXQWLQJ (VWLPDWHY DQG (U

%RUURZLQJ &RVWYV

%RUURZLQJ FRVWYV GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RU F
FDSLWDOL]J]HG QHW RILQFRPHRQ WHPSRUDU\GHSOR\PHQW RIIXQGV DV SDL
WKH DVVHWY DUH UHDG\ IRU WKH LOQWHQGHG XVH 4XDOLI\LQJ DVVHWYV DUH
SHULRG RI WLPH WR JHW UHDG\ IRU WKHLU LQWHQGHG XVH

$00 RWKHU ERUURZLQJFRVWV DUH UHFRJQLVHGLQ 6WDWHPHQW RI3URILWD
DUH LQFXUUHG

,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWV

7KH FDUU\LQJDPRXQWV RI WKH &RPSDQ\:VQRQ ILQDQFLDO DVVHWYVY DUH UHY
GHWHUPLQH ZKHWKHU WKHUH LV DQ\LQGLFDWLRQ RI LPSDLUPHQW FRQVLGH
T, PSDLUPHQW RI $VVHWV- || DQ\ VXFK LQGLFDWLRQ H[LVWV WKHQ WKH D
HVWLPDWHG

7KHUHFRYHUDEOH DPRXQW RIDQ DVVHW RUFDVK JHQHUDWLQJ XQLW LV WKH
GLVSRVDO DQG LWV YDOXH LQ XVH ,Q DVVHVVLQJ YDOXH LQ XVH WKH HV\
GLVFRXQWHG WR WKHLU SUHVHQW YDOXH XVLQJ D SUH WD[ GLVFRXQW UL
DVVHVVPHQWY RIWKH WLPH YDOXHRIPRQH\DQG WKH ULVNV VSHFLILF WR WK
IXWXUH FDVK IORZV KDYH QRW EHHQ DGMXVWHG )RU WKH SXUSRVH RILPSDLL
EH WHVWHG LQGLYLGXDOO\ DUH JURXSHG WRJHWKHU LQWR WKH VPDOOHVW
LQIORZV IURP FRQWLQXLQJ XVH WKDW DUH ODUJHO\ LQGHSHQGHQW RI WKH
JURXSV RI DVVHWVY WKH "FDVK JHQHUDWLQJ XQLWun RU “&*8pu

$Q LPSDLUPHQW ORVV LV UHFRJQL]JHG LI WKH FDUU\LQJ DPRXQW RI DQ DV\
HVWLPDWHG UHFRYHUDEOH DPRXQW ,PSDLUPHQW ORVVHV DUH UHFRJQL]H
ORVV ,PSDLUPHQW ORVVHV UHFRJQL]JHG LQ UHVSHFW RI &*8V DUH UHGXFHG
WKH DVVHWYV RI WKH &*8

,PSDLUPHQW ORVVHV UHFRJQL]JHG LQ SULRU SHULRGV DUH DVVHVVHG DW
LQGLFDWLRQV WKDW WKH ORVVY KDV GHFUHDVHG RU QR ORQJHU H[LVWV $Q L
KDV EHHQ D FKDQJHLQ WKHHVWLPDWHY XVHG WR GHWHUPLQH WKH UHFRYHU
LV UHYHUVHG RQO\ WR WKH HIWHQW WKDW WKH DVVHW:V FDUU\LQJ DPRXQ
DPRXQW WKDW ZRXOG KDYH EHHQ GHWHUPLQHG QHW RI GHSUHFLDWLRQ RU
ORVV KDG EHHQ UHFRJQL]HG



&DVK DQG FDVK

&DVK DQG FDVK HTXLYDOHQWY LOQFOXGH FDVK RQ KDQG DQG DW EDQN DQG G
KDYLQJD PDWXULW\RI WKUHHPRQWKYVY RUOHVV I IURP WKHGDWHRIDFTXLVLW
D NQRZQ DPRXQW RI FDVK DQG DUH VXEMHFW WR DQ LQVLJQLILFDQW ULVN

L QYHQWRULHV

, QYHQWRULHV DUHYDOXHG DW ORZHU RI WKH FRVW GHWHUPLQHG RQ ZHLJK\
YDOXH

6WHHO VFUDS DQG FRQGXFWRU VFUDS DUH YDOXHG DW HVWLPDWHG UHDOL]L
LV OHVV

6SDUHV ZKLFK GR QRW PHHW WKH UHFRJQLWLRQ FULWHULD DV 3URSHUW\
VSDUH SDUWV ZKRVH_FRVW LD OHHV\HMRKIDEHG DV LQYHQWRULHYV

6XUSOXV PDWHULDOV DV GHWHUPLQHG E\ WKH PDQDJHPHQW DUH KHOG IRU L
WKH LQYHQWRU\

7TKH GLPLQXWLRQ LQ WKHYDOXHRIREVROHWH XQVHUYLFHDEOHDQG VXUSO
RQ UHYLHZ DQG SURYLGHG IRU

/HDVHV

/HDVH LV D FRQWUDFW WKDW FRQYH\V WKH ULJKW WR FRQWURO WKH XVH RI D¢
LQ H[FKDQJH IRU FRQVLGHUDWLRQ

7R DVVHVV ZKHWKHU D FRQWUDFW FRQYH\V WKH ULJKW WR FRQWURO WKH
&RPSDQ\ DVVHVVHV ZKHWKHU

L WKH FRQWUDFW LQYROYHV XVH RI DQ LGHQWLILHG DVVHWYV

LL WKHFXVWRPHU KDV VXEVWDQWLDOO\DOO WKH HFRQRPLF EHQHILWYV IUI
SHULRG RI WKH OHDVH DQG

LLL WKH FXVWRPHU KDV WKH ULJKW WR GLUHFW WKH XVH RI WKH DVVHW

L $v D /HVVHH

$W WKH GDWH RI FRPPHQFHPHQW RI WKH OHDVH WKH &RPSDQ\UHFRJQLVHV L
DFRUUHVSRQGLQJOHDVHOLDELOLW\IRUDOO OHDVHDUUDQJHPHQWYV LQ ZKLl
DWHUPRIWZHOYH PRQWKYVY RUOHVYVY L H VKRUW WHUP OHDVHY DQG OHDVH)
RI ORZ YDOXH )RU WKHVH VKRUW WHUP DQG OHDVHV IRU ZKLFK WKH XQGHU
&RPSDQ\ UHFRJQL]JHV WKH OHDVH SD\PHQWYV RQ VWUDLJKW OLQH EDVLV RY

&HUWDLQ OHDVH DUUDQJHPHQWYV LQFOXGHYVY WKH RSWLRQV WR HIWHQG RU W
WKH OHDVH WHUP 528 DVVHWV DQG OHDVH OLDELOLWLHV LQFOXGHYVY WKHVH
WKDW WKH\ ZLOO EH H[HUFLVHG

7KH ULJKW RI XVH DVVHWY DUH LQLWLDOO\ UHFRJQL]JHG DW FRVW ZKLFK FR
PHDVXUHPHQW RI WKH OHDVH OLDELOLW\DGMXVWHG IRUDQ\OHDVH SD\PHQ'
GDWH RI WKH OHDVH DORQJ ZLWK DQ\ LQLWLDO GLUHFW FRVWYVY UHVWRUDW
UHFHLYHG



BXEVHTXHQWO\ WKH ULJKW RI XVH DVVHWV LV PHDVXUHG DW FRVW OHVYV
DFFXPXODWHG LPSDLUPHQW ORVVHV LI DQ\DQG DGMXVWHG IRU DQ\ UHPHD
7KH &RPSDQ\ DSSOLHV ,QG $6 WR GHWHUPLQH ZKHWKHU D 528 DVVHW LV LPF
DQ\LGHQWLILHG LPSDLUPHQW ORVV DV GHVFULEHG LQ WKH DFFRXQWLQJ SF
ILQDQFLDO DVVHWVy

7KH OHDVH OLDELOLW\LVY LQLWLDOO\PHDVXUHG DW SUHVHQW YDOXH RI WKt
WKDW GDWH

7TKHLQWHUHVW FRVWRQ OHDVH OLDELOLW\LVY H[SHQVHG LQ WKHG6WDWHPHQ
FDSLWDOL]DWLRQ DV SHU DFFRXQWLQJ SROLF\ RQ "%WRUURZLQJ FRVWVy

/HDVH OLDELOLW\DQG 528 bVVHW KDYH EHHQ VHSDUDWHO\ SUHVHQWHG LQ V
SD\PHQWY KDYH EHHQ FODVVLILHG DV ILQDQFLQJ FDVK IORZV

LL $V D /HVVRU
$ OHDVH LV FODVVLILHG DW WKH LQFHSWLRQ GDWH DV D ILQDQFH OHDVH ¥

D ~~-3QBQFH OHDVHV
$ OHDVH WKDW WUDQVIHUV VXEVWDQWLDOO\DOO WKH ULVNV DQG UHZDUGV
FODVVLILHG DV D ILQDQFH OHDVH

IHWLQYHVWPHQW LQ OHDVHG DVVHWV LV UHFRUGHG DW WKH ORZHU RI WKH |
WKH SUHVHQW YDOXH RI WKH PLQLPXP OHDVH SD\PHQWYVY DV /HDVH 5HFHLYD
FXUUHQW RWKHU ILQDQFLDO DVVHWYV

7TKHLOWHUHVW HOHPHQW RI OHDVH LV DFFRXQWHGLQ WKHG6WDWHPHQW RI 3
EDVHG RQ D SDWWHUQ UHIOHFWLQJ D FRQVWDQW SHULRGLF UDWH RI UHW:

E «=a-=2a-2-22 2SHUDWLQJ OHDVHV

$QRSHUDWLQJ OHDVH LY D OHDVH RWKHU WKDQD ILQDQFH OHDVH /HDVHV L(
ULVNV DQG UHZDUGYV RI RZQHUVKLS DUH UHWDLQHG E\ WKH OHVVRU DUH F

JRURSHUDWLQJ OHDVHVY WKHDVVHW LV FDSLWDOL]HG DV SURSHUW\ SODQW
LWV HFRQRPLF OLIH 5HQWDO LQFRPH IURP RSHUDWLQJ OHDVH LV UHFRJ
DUUDQJHPHQW

J)LQDQFLDO LQVWUXPHQWYV

$ ILQDQFLDO LQVWUXPHQW LV DQ\ FRQWUDFW WKDW JLYHV ULVH WR D ILQI
ILOQDQFLDO OLDELOLW\ RU HTXLW\ LQVWUXPHQW RI DQRWKHU HQWLW\

JLQDQFLDO $VVHWYV

JLODQFLDO DVVHWY RI WKH &RPSDQ\ FRPSULVH FDVK DQG FDVK HTXLYDOH
GHSRVLW FODLPV UHFRYHUDEOH HWF

&ODVVLILFDWLRQ
7KH &RPSDQ\ FODVVLILHYV LWV ILQDQFLDO DVVHWY LQ WKH IROORZLQJ FDW



tDW DPRUW
fDW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

7KH FODVVLILFDWLRQ GHSHQGY RQ WKH IROORZLQJ

FWKH HQWLW\.-V EXVLQHVYVY PRGHO IRU PDQDJLQJ WKH ILQDQFLDO DVVHWYV
IWKH FRQWUDFWXDO FDVK IORZ FKDUDFWHULVWLFV RI WKH ILQDQFLDO DV

,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

$00 ILQDQFLDO DVVHWY DUH UHFRJQLVHG LQLWLDOO\ DW IDLU YDOXH SOX"
UHFRUGHG DW IDLU YDOXH WKURXJK SURILW RU ORVV WUDQVDFWLRQ FRVW
DFTXLVLWLRQ RI WKH ILQDQFLDO DVVHW +RZHYHU WUDGH UHFHLYDEOHYV
ILQDQFLQJ FRPSRQHQW DUH PHDVXUHG DW WUDQVDFWLRQ SULFH

6XEVHTXHQW PHDVXUHPHQW

'"HEW ,QVWUXPHQWY DW $PRHWY WHCORMRIWH KHOG IRU FROOHFWLRQ RI FRQW
ZKHUH WKRVH FDVK IORZV UHSUHVHQW VROHO\ SD\PHQWV Rl SULQFLSDO I
DPRUWLVHG FRVW $JDLQ RUORVVRQDGHEWLQYHVWPHQW WKDW LV VXEVHT
LV UHFRJQLVHG LQ SURILW RU ORVV ZKHQ WKH DVVHW LV GHUHFRJQLVHG R
WKHVH ILQDQFLDO DVVHWYV LV LQFOXGHG LQ ILQDQFH LQFRPH XVLQJ WKH

'"HEW ,QVWUXPHQWY DW )DLU YDOXH WKURXJK RW K H $VRRIPB\W MKIDQWDYH L QFF
KHOG IRU FROOHFWLRQ RI FRQWUDFWXDO FDVK IORZV DQG IRU VHOOLQJ WK
FDVK IORZV UHSUHVHQW VROHO\ SD\PHQWV Rl SULQFLSDO DQG LQWHUHVW L
RWKHU FRPSUHKHQVLYH LQFRPH )92&, 2Q GHUHFRJQLWLRQ RI WKH DVVH
SUHYLRXVO\UHFRJQLVHG LQ 2&, LV UHFODVVLILHG IURP WKH HTXLW\ WR SUR
WKHVH ILQDQFLDO DVVHWYV LV LQFOXGHG LQ ILQDQFH LQFRPH XVLQJ WKH

'H UHFRJQLWLRQ RI ILQDQFLDO DVVHWYV
$ ILQDQFLDO DVVHW LV GHUHFRJQL]HG RQO\ ZKHQ
L 7KH ULJKW WR UHFHLYH FDVK IORZV IURP WKH DVVHW KDYH H[SLUHG R



LL D 7KH FRPSDQ\ KDV WUDQVIHUUHG WKH ULJKWV WR UHFHLYH FDVK IORZ
UHWDLQV WKH FRQWUDFWXDO ULJKWV WR UHFHLYH WKH FDVK IORZV RI1 Wk
FRQWUDFWXDO REOLJDWLRQ WR SD\ WKH FDVK IORZV WR RQH RU PRUH UH

E WKHFRPSDQ\KDVWUDQVIHUUHG VXEVWDQWLDOO\DOO WKHULVNV DQG UH
KDV QHLWKHU WUDQVIHUUHG QRU UHWDLQHG VXEVWDQWLDOO\ DOO WKH UL
WUDQVIHUUHG FRQWURO RI WKH DVVHW

7KH GLIlTHUHQFH EHWZHHQ WKH FDUU\LQJ DPRXQW DQG WKH DPRXQW RI FRQV
LV UHFRJQLVHG LQ WKH VWDWHPHQW RI 3URILW DQG /RVV

,PSDLUPHQW RI ILQDQFLDO DVVHWYV

JRUWUDGH UHFHLYDEOHV DQG &RQWUDFW $VVHWYV WKH FRPSDQ\DSSOLHV
E\,QG $6 JLOQDQFLDO ,QVWUXPHQWY ZKLFK UHTXLUHV H[SHFWHG OLIHWLP|
LOQLWLDO UHFRIJQLWLRQ RI WKH UHFHLYDEOHYV

)RU UHFRJQLWLRQ RI LPSDLUPHQW ORVV RQ RWKHU ILQDQFLDO DVVHWV D
GHWHUPLQHV ZKHWKHU WKHUH KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ WKH
I FUHGLW ULVN KDV QRW LQFUHDVHG VLJQLILFDQWO\ PRQWK (&/ LV XVHG
+RZHYHU LI FUHGLW ULVN KDV LQFUHDVHG VLJQLILFDQWO\ OLIHWLPH (&/ LV
FUHGLW TXDOLW\RIWKHLQVWUXPHQW LPSURYHV VXFKWKDW WKHUH LV QR O
ULVN VLQFH LQLWLDO UHFRJQLWLRQ WKHQ WKHHQWLW\UHYHUWY WR UHFRJ
RQ PRQWK (&/

JLODQFLDO /LDELOLWLHYV

JLODQFLDO OLDELOLWLHV RI WKH &RPSDQ\DUH FRQWUDFWXDO REOLJDWLRC
DVVHW WR DQRWKHU HQWLW\ RU WR H[FKDQJH ILQDQFLDO DVVHWYVY RU ILQD
XQGHU FRQGLWLRQV WKDW DUH SRWHQWLDOO\ XQIDYRUDEOH WR WKH &RP

7KH &RPSDQ\-V ILQDQFLDO OLDELOLWLHYV LQFOXGH ORDQV DQG ERUURZLQ.

&ODVVLILFDWLRQ LQLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

JLODQFLDO OLDELOLWLHV DUHUHFRJQLVHG LQLWLDOO\DW IDLUYDOXH PLQ>
UHFRUGHG DW IDLU YDOXH WKURXJK SURILW RU ORVV WUDQVDFWLRQ FRVW
LVVXH RI ILQDQFLDO OLDELOLWLHYV

6 XEVHTXHQW PHDVXUHPHQW

$IWHU LQLWLDO UHFRIJQLWLRQ ILQDQFLDO OLDELOLWLHY DUH  VXEVHTXHQW
(,5 PHWKRG $PRUWLVHG FRVW LV FDOFXODWHG E\ WDNLQJ LQWR DFFRXQW
DFTXLVLWLRQ DQG IHHV RU FRVWYVY WKDW DUH DQ LQWHJUDO SDUW RI WKH
GLITHUHQFH EHWZHHQ WKH SURFHHGY QHW RIWUDQVDFWLRQ FRVWY DQG Wi
LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV RYHU WKH SHULRG RI WKH ERUURZ
ORVVHY DUH UHFRJQLVHG LQ 6WDWHPHQW RI 3URILW DQG /RVV ZKHQ WKH

7KH (,5 DPRUWLVDWLRQ LV LQFOXGHG DV ILQDQFH FRVWYV LQ WKH 6WDWHP



'H UHFRJQLWLRQ RI IL

$ ILQDQFLDO OLDELOLW\ LV GHUHFRJQLVHG ZKHQ WKH REOLJDWLRQ XQGH
FDQFHOOHG RU H[SLUHV :KHQ DQ H[LVWLQJ OLDELOLW\ LV UHSODFHG E\ DC
VXEVWDQWLDOO\GLIIHUHQW WHUPV RU WKH WHUPV RIDQ H[LVWLQJOLDELO
H[FKDQJH RUPRGLILFDWLRQ LV WUHDWHG DVWKH GHUHFRJQLWLRQ RI WKH R
RIDQHZ OLDELOLW\ 7KHGLIIHUHQFH EHWZHHQ WKH FDUU\LQJDPRXQW RID
H[WLQJXLVKHG RU WUDQVIHUUHG WR DQRWKHU SDUW\ DQG WKH FRQVLGHUD
DVVHWYV WUDQVIHUUHG RU OLDELOLWLHV DVVXPHG LV UHFRJQLVHG LQ 6WI
LQFRPH RU ILQDQFH FRVW

2IVHWWLQJ RI ILQDQFLDO LQVWUXPHQWYV

JLQDQFLDO DVVHWYV DQG ILQDQFLDO OLDELOLWLHYV DUH RIIVHW DQG WKH QF
6KHHW LI WKHUH LY D FXUUHQWO\HQIRUFHDEOH OHJDO ULJKW WR RIIVHW WK
LOWHQWLRQ WR VHWWOH RQ D QHW EDVLV WR UHDOLVH WKH DVVHWY DQC

YRUHLJQ &XUUHQF\ 7TUDQVODWLRQ

D ~mma=2--- )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

,WHPV LQFOXGHG LQ WKH ILQDQFLDO VWDWHPHQWY Rl WKH &RPSDQ\ DUH PHLE
SULPDU\ HFRQRPLF HQYLURQPHQW LQ ZKLFK WKH &RPSDQ\ RSHUDWHV WK
ILQDQFLDO VWDWHPHQWY DUH SUHVHQWHG LZX L@ & LIDWQ VBKXIS HHR\WP SDXBHHYV R
IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

E =-=a—a—a—a=-a4 7UDQVDFWLRQV DQG EDODQFHV

7TUDQVDFWLRQVLQIRUHLIJQ FXUUHQFLHV DUHLQLWLDOO\UHFRUGHG DW WKH
RI WKH WUDQVDFWLRQ )RUHLJQ FXUUHQF\ PRQHWDU\ LWHPV DUH WUDQVOD
H[FKDQJH UXOLQJ RQ WKH GDWH RI WKH %DODQFH 6KHHW 1RQ ORQHWDU\ L
FXUUHQF\ DUH UHSRUWHG DW WKH H[FKDQJH UDWH UXOLQJ RQ WKH GDWH F
PRQHWDU\ SUHSD\PHQW DVVHW RUGHIHUUHG LQFRPH OLDELOLW\ RU WKH GI
LQWKHILQDQFLDO VWDWHPHQWY ZKLFKHYHULV HDUOLHU ,QFDVH WKH WUL
WUDQVDFWLRQ GDWH LV HVYWDEOLVKHG IRU HDFK VWDJH ([FKDQJH GLIIHUH!
WUDQVODWLRQ DUH UHFRJQL]JHG LQ WKH 6WDWHPHQW RI 3URILW DQG /RVV



,QFRP}

,QFRPH WD[ H[SHQVH UHSUHVHQWY WKH VXP RI FXUUHQW DQG GHIHUUHG V
6WDWHPHQW RI3URILWDQG /RVV H[FHSWWR WKHH[WHQW WKDW LW UHODWH
RURWKHU FRPSUHKHQVLYH LQFRPH ,Q WKLY FDVH WKH WD[LV DOVR UHFRJQ
FRPSUHKHQVLYH LQFRPH

&XUUHQW W@RERPH

7KH &XUUHQW 7D[LVEDVHG RQ WD[DEOH SURILW IRUWKH\HDU XQGHU WKH WL
WKHUHSRUWLQJ SHULRG LQ WKH FRXQWU\ZKHUH WKH FRPSDQ\RSHUDWHYV D
DQ\ DGMXVWPHQW WR WD[ SD\DEOH LQ UHVSHFW RI SUHYLRXV \HDUV

'"HIHUUHG WD][

'"HIHUUHG WD[ LV UHFRJQLVHG RQ WHPSRUDU\ GLIITHUHQFHY EHWZHHQ WKH F
OLDELOLWLHY LQ WKH FRPSDQ\:V ILQDQFLDO VWDWHPHQWY DQG WKH FRU!I
FRPSXWDWLRQ RI WD[DEOH SURILW DQG LV DFFRXQWHG IRU XVLQJ WKH %DO
DVVHWY DUH JHQHUDOO\ UHFRJQLVHG IRU DOO GHGXFWLEOH WHPSRUDU\ G
XQXVHG WD[ FUHGLWY WR WKH HIWHQW WKDW LW LV SUREDEOH WKDW |IXW X
DIJDLQVW ZKLFK WKRVH GHGXFWLEOH WHPSRUDU\GLITHUHQFHV XQXVHG WD]
EH XWLOLVHG 7KHFDUU\LQJDPRXQWRIGHIHUUHG WD[DVVHWV LV UHYLHZH
UHGXFHG WR WKH HIWHQW WKDW LW LV QR ORQJHU SUREDEOH WKDW VXIILFL
DIJDLQVW ZKLFK WKH WHPSRUDU\ GLITHUHQFHY FDQ EH XWLOLVHG

'"HIHUUHG WD[ DVVHWYVY DQG OLDELOLWLHY DUH PHDVXUHG DW WKH WD[ UDW't
SHULRG LQ ZKLFK WKH OLDELOLW\ LV VHWWOHG RUWKH DVVHW UHDOLVHG E
KDYH EHHQ HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG E\ WKH %DODQFH 6KH

'"HIHUUHG WD[DVVHWV DQG OLDELOLWLHV DUH RIIVHW LI WKHUH LY DOHJDOO
OLDELOLWLHY DQG DVVHWYV DQG WKH\ UHODWH WR LQFRPH WD[HV OHYLHC

SHYHQXH

SHYHQXH LV PHDVXUHG EDVHG RQ WKH WUDQVDFWLRQ SULFH WR ZKLFK WKH F
DFRQWUDFW ZLWK D FXVWRPHUDQG HIFOXGHV DPRXQWY FROOHFWHG RQ EHEK
UHFRJQL]JHV UHYHQXH ZKHQ LW WUDQVIHUV FRQWURO RYHU D SURGXFW RU

$PRXQWYV GLVFORVHG DV UHYHQXH DUH QHW RI UHWXUQV WUDGH DOORZD

5HYHQXH IURP 2SHUDWLRQV

7UDQVPLVVLRQ ,QFRPH LV DFFRXQWHG IRU EDVHG RQ RUGHL
XV RI (OHFWULFLW\ $FW IRUDGRSWLRQ RI WUDQVPLVVLRQ FKDUJHV
WUDQVPLVVLRQ LQFRPH LQFOXGHYVY DQ DFFUXDO IRU VHUYLFHVY UHQGHUHG

5HEDWHVY DOORZHG WR EHQHILFLDULHY DV HDUO\ SD\PHQW LQFHQWLYHV DI
UHYHQXH



7KH 7UDQVPLVVLRQ VA\VWHP LQFHQWLYH GLVLQFHQWLYH LV DFFRXQWHG
DYDLODELOLW\ E\ WKH UHVSHFWLYH 5HJLRQDO 3RZHU &RPPLWWHHV 53&

7TUDQVPLVVLRQ 6HUYLFH $JUHHPHQW 76% HQWHUHG EHWZHHQ WKH 7UDQVI
ORQJ WHUP 7UDQVPLVVLRQ &XVWRPHUYV KHUH FHUWLILFDWLRQ E\ 5
LOFHQWLYH GLVLQFHQWLYH LV DFFRXQWHG IRU RQ SURYLVLRQDO EDVLV DV
FRPSDQ\ DQG GLIITHUHQFHV LI DQ\ LV DFFRXQWHG XSRQ FHUWLILFDWLRQ

2ZWKHU ,QFRPH

,QWHUHVW LQFRPH LV UHFRJQL]HG ZKHQ QR VLJQLILFDQW XQFHUWDLQW\ DV
H[LVWV RQ D WLPH SURSRUWLRQ EDVLVY WDNLQJLQWR DFFRXQW WKH DPRXC
LQWHUHVW UDWH XVLQJ WKH HIITHFWLYH LQWHUHVW UDWH PHWKRG (,5

6XUFKDUJH UHFRYHUDEOH IURP WUDGH UHFHLYDEOHV OLTXLGDWHG GDPDJF
DGYDQFHV WR VXSSOLHUV DUH UHFRJQL]JHG ZKHQ QR VLJQLILFDQW XQFHU\
FROOHFWDELOLW)\ H[LVWV

6FUDS RWKHU WKDQ VWHHO VFUDS DQG FRQGXFWRU VFUDS DUH DFFRXQWF
,QVXUDQFH FODLPVY DUH DFFRXQWHG IRU EDVHG RQ FHUWDLQW\ RI UHDOL]

5HYHQXH IURP UHQWDOV DQG RSHUDWLQJOHDVHV LV UHFRJQL]JHG RQ DQ DFF
VXEVWDQFH Rl WKH UHOHYDQW DJUHHPHQW

'LYLGHQGV

$QQXDO GLYLGHQG GLVWULEXWLRQ WR WKH VKDUHKROGHUV LV UHFRJQLVHG
WKH GLYLGHQGY DUH DSSURYHG E\ WKH VKDUHKROGHUV $Q\ LQWHULP GLY
DSSURYDO E\ %RDUG RI 'LUHFWRUV 'LYLGHQG SD\DEOH DQG FRUUHVSRQGLQ
LV UHFRJQLVHG GLUHFWO\ LQ HTXLW\

B3URYLVLRQV DQG &RQWLQJHQFLHYV

BURYLVLRQV DUH UHFRJQLVHG ZKHQ WKH &RPSDQ\ KDV D SUHVHQW REOLJDW
UHVXOWRID SDVWHYHQW LWLY SUREDEOH WKDW DQ RXWIORZ RIUHVRXUFH
EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ DQG D UHOLDEOH HVWLPDWH
REOLJDWLRQ ,I WKH HIIHFW RI WKH WLPH YDOXH RI PRQH\ LV PDWHULDO
8QZLQGLQJ RI WKH GLVFRXQW LV UHFRJQLVHG LQ WKH 6WDWHPHQW RI 3URI
3URYLVLRQVY DUH UHYLHZHG DW HDFK %DODQFH 6KHHW GDWH DQG DUH DGM
HVWLPDWH

E =~ma--aa-a-a2 &RQWLQJIHQFLHV

&RQWLQIJHQW OLDELOLWLHY DUH GLVFORVHG RQ WKH EDVLV RI MXGJPHQW
H[SHUWV 7KHVH DUH UHYLHZHG DW HDFK EDODQFH VKHHW GDWH DQG DUH
PDQDIJHPHQW HVWLPDWH



&RQWLQIJHQW OLDELOLWLHV DUH GLVFORVHG ZKHQ WKHUH LV D SRVVLEOH RE
HILVWHQFH RI ZKLFK ZLOO EH FRQILUPHG RQO\ E\ WKH RFFXUUHQFH RU QRQC
XQFHUWDLQ IXWXUH HYHQWY QRW ZKROO\ ZLWKLQ WKH FRQWURO RI WKH &R
DULVHV IURP SDVWHYHQWY ZKHUH LWLV HLWKHU QRW SUREDEOH WKDW DQ R
WR VHWWOH RUD UHOLDEOH HVWLPDWH RI WKHDPRXQW FDQQRW EH PDGH ,(
GLVFORVHG LQ WKH 1RWHV WR WKH J)LQDQFLDO 6WDWHPHQWYV

&RQWLQJHQW DVVHWY DUH SRVVLEOH DVVHWY WKDW DULVH IURP SDVW HY
FRQILUPHG RQO\ E\ WKH RFFXUUHQFH RU QRQ RFFXUUHQFH RI RQH RU PRUH
ZKROO\ ZLWKLQ WKH FRQWURO RI WKH &RPSDQ\ &RQWLQJHQW DVVHWYV D
VWDWHPHQWY ZKHQ LQIORZ RIHFRQRPLF EHQHILWV LV SUREDEOH RQ WKH ED
7KHVH DUH DVVHVVHG FRQWLQXDOO\ WR HQVXUH WKDW GHYHORSPHQWV D
ILQDQFLDO VWDWHPHQWYV

6KDUH FDSLWDO DQG 2WKHU (TXLW\
2UGLQDU\ VKDUHY DUH FODVVLILHG DV HTXLW\

, QFUHPHQWDO FRVWYV GLUHFWO\ DWWULEXWDEOH WR WKH LVVXH RI QHZ \
GHGXFWLRQ QHW RI WD[ IURP WKH SURFHHGV

6HOQVXUDANHUYH LV FUHDWHG # S D RQ 2ULJLQDO *URVV %ORFN RI 3
(TXLSPHQW LQFOXGLQJFRQVLGHUHG DV OHDVHUHFHYDEOH DQG YDOXH RI L
DVVHWY FRYHUHG X Q ®™HW W R N XQBEQR IHVIDISMS VRS W ED AXWRUWH QW \HDU SURILW WR
PLWLIJDWH IXWXUH ORVVHV IURP XQ LOQVXUHG ULVNV DQG IRU WDNLQJ FDUI
SURFXUHPHQW RIWRZHUV DQG RWKHU WUDQVPLVVLRQ OLQHPDWHULDOV LQF
HTXLSPHQW RI $& VXEVWDWLRQ 7KH 5HVHUYH FUHDWHG DV DERYH LV VKRZC
XQGHU T2WKHU (TXLW\:

B3ULRU B3HULRG ,WHPV

ODWHULDO SULRU SHULRG HUURUV DUH FRUUHFRMESDWHDARERKWSHF VRILY HO\ E\ U
SULRU SHULRG SUHVHQWHG LQ ZKLFK WKH HUURU RFFXUUHG RULI WKH HUURL
SUHVHQWHG E\ UHVWDWLQJ WKH RSHQLQJ VWDWHPHQW RI ILQDQFLDO SR\

(DUQLQJV SHU 6KDUH

%DVLF HDUQLQJV SHU VKDUH LV FRPSXWHG XVLQJ WKH QHW SURILW RU ORV
VKDUHKROGHUY DQG ZHLJKWHG DYHUDJH QXPEHU RI VKDUHYVY RXWVWDQGLC

"'LOXVHID® Q ISHINVVKDUH LV FRPSXWHG XVLQJ WKH QHW SURILW RU ORVV IRU Wk
VKDUHKROGHUY DQG ZHLJKWHG DYHUDJH QXPEHU RI HTXLW\ DQG SRWHQW!|
GXULQJ WKH \HDU H[FHSW ZKHUH WKH UHVXOW ZRXOG EH DQWL GLOXWLY}

6WDWHPHQW RI &DVK )ORZV
6WDWHPHQW RI &DVK )ORZV LV SUHSDUHG DV SHULQGLUHFW PHWKRG SUHVF|
Rl1 &DVK )ORZV:



-=2---&ULV (VWLPDWHY DQ:

7KH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY UHTXLUHV WKH XVH RI DF
VLIJQLILFDQWO\ YDU\ IURP WKH DFWXDO UHVXOWY ODQDJHPHQW DOVR QHF
DSSO\LQJ WKH FRPSDQ\-V DFFRXQWLQJ SROLFLHYV

7KLV QRWH SURYLGHY DQ RYHUYLHZ RI WKH DUHDV WKDW LQYROYHG D KL
FRPSOH[LW\ DQG RI LWHPV ZKLFK DUH PRUH OLNHO\ WR EH PDWHULDOO\ D
DVVXPSWLRQV WXUQLQJ RXW WR EH GLIITHUHQW WKDQ WKRVH RULJLQDOO\

SURYLVLROQV DOG FRQWLQJIJHQFLHYV

7KH DVVHVVPHQWYV XQGHUWDNHQ LQ UHFRJQL]LQJ SURYLVLRQV DQG FRQW
DFFRUGDQFH ZLWK ,QG $6 f3URYLVLRQV &RQWLQJHQW /LDELOLWLHV L
HYDOXDWLRQ Rl WKH OLNHOLKRRG RI WKH FRQWLQJHQW HYHQWYV KDV UHTXL
UHJDUGLQJ WKH SUREDELOLW)\ RI H{SRVXUH WR SRWHQWLDO ORVV B6KRXOCG
XQIRUHVHHDEOH GHYHORSPHQWY WKLY OLNHOLKRRG FRXOG DOWHU

(VWLPDWHV DQG MXGIJPHQWY DUH SHULRGLFDOO\ HYDOXDWHG 7KH\ DUH ED
RWKHU IDFWRUV LQFOXGLQJ H[SHFWDWLRQV RI IXWXUH HYHQWYVY WKDW PD
FRPSDQ\ DQG WKDW DUH EHOLHYHG WR EH UHDVRQDEOH XQGHU WKH FLUF:

,QFRPH 7D[HYV

6LIQLILFDQW HVWLPDWHY DUH LQYROYHG LQ GHWHUPLQLQJ WKH SURYLVL
LQFOXGLQJ DPRXQW H[SHFWHG WR EH SDLG UHFRYHUHG IRU XQFHUWDLQ W



32:(5*5," 1HHPXFK 7UDQVPLVVLRQ
(UVWZKLOH 1HHPXFK 7UDQVPLVVLRQ /LPLWHG

1RWH &DSLWDO ZRUN LQ SURJUHVV _.,Q /DNK

$G LRQV G[X H &DSLWDOQLSH®DW ODUFK
$S%Ll( DU gé%g(% GXULQJ WKH \HDU

3DUWLFXODUV $V DW

30DQW (TXLSPHQWV LQFOXGLQJ
7UDQVP
6XE 6W
YXUQLWXUH
&RQVWUXFWLRQ 6WRUH
([SHQGLWXUH SHQG
([SHQGLWXUH GXULQJ FRQVWUXF
*UDQG

&DSLWDO ZRUN LQ SURJUHVV 'HWDLOV RI &RQVWUXFWLRQ VWRUHV
3DUWLFXODUV | $V DW ODUFK

&RQVWUXFW

TRZF

&RQGX

2WKHU /LQH

6XE 6WDWLRQ
8QLILHG /RDG '"HVSDWFK &RPPXQLF
727%.
&RQVWUXFWLRQ 6
L ODWHULDO
TRZF

&RQGX

2WKHU /LQH

6XE 6WDWLRQ
7RV

LL ODWHULDO ZL\
7RZF

&RQGX

2WKHU /LQH

6XE 6WDWLRQ
8QLILHG /RDG 'HVSDWFK &RPPXQLF
7RV

*UDQG

5HIHU QRWH QR IRU DJHLQJ DQG FRPSOHWLRQ VFKHGXOH IRU &DSLWDO ZRUN LQ SURJUHVV &:,3 IRU WKH 3URMHFW ZKRVH FRF
'"HWDLOV RI ([SHQGLWXUH GXULQJ &RQVWUXFWLRQ LV JLYHQ LQ 1RWH

$GMXVWPHQW LQ ([SHQGLWXUH GXULQJ &RQVWUXFWLRQ LQFOXGHV $GPLQLVWUDWLYH H[SHQVHV Rl SUHFHGLQJ \HDU FKDUJHG ED!|
$GMXVWPHQW LQ &RQVWUXFWLRQ 6WRUHV LV IRU FRQVXPSWLRQ GXULQJ WKH \HDU

@ T mo



1RW 2WKHU QRQ FXU
8QVHFXUHG FRQVLGHUHG JRRG

_,Q [/C

SDUWLFXODUYV

$V DW
ODUFK

$GYDQFHV IRU &DSLV
D $JDLQVW EDQ|

727%,

VW



32:(5*5," IHHPXFK 7UDQVPLVVLRQ 6\VWHP /LPLWHG
(UVWZKLOH 1HHPXFK 7UDQVPLVVLRQ /LPLWHG

1RW &DVK DQG &DVK _,Q /D
$V DW VW
3DUWLFXODUYV ODUFK

%DODQFH Z|
,Q &XUUHQYV
7RW

1RW 2WKHU &XUUHQW )L

8QVHFXUHG FRQVLGHUHG JRRG _,Q IC
$V DW VW
3DUWLFXODUYV 0DUEK
2WKF
7RV

2ZWKHUV LQFOXGH 6HFXULW\ '"HSRVLW WRZDUGV NY (% &
IDFV DQG LQWHUHVW DFFUXHG RQ DGYDQFH JLYHQ WR FR



32:(5*5," 1HHPXFK 7UDQVPLVVLRQ 6\VWHP /LPLWHG
(UVWZKLOH 1HHPXFK 7UDQVPLVVLRQ /LPLWHG

1RW (TXLW\ 6KDU
_,Q /D
$V DW |VW
ODUFK

SDUWLFXODUYV

(TXLW\ 6KDUL
$XWKRL
UHYLRXV <HDU HTXLW\ VKDL
,VVXHG VXEVFULEF
BUHYLRXV <HDU HTXLW\ VKDL

7RV
YXUWKHU
5HFRQFLOLDWLRQ RI 1XPEHU DQG DPRXQW RI VKDUH FDSLWDO RXWVWDQ
JRU WKH 3HULRG IURP WK $SULO
WR VW ODUF}

1R RI 6KDU‘§I§/§X/SRK

3DUWLFXODUYV

6KDUHV RXWVWDQGLQJ DW WK
6KDUHV ,VVXHG G

6KDUHV ERXJKW EDFN
6KDUHV RXWVWDQGLQJ D'

7KH &RPSDQ\ KDV RQO\ RQH FODVV RI HTXLW\ VKOHUIHVKDUWH. QJ D SDU YDOXH RI

7KH KROGHUV RI HTXLW\ VKDUHVY DUH HQWLWOHG WR UHFHLYH GLYLGHQGY DV GHFODUH
VKDUHKROGLQJ DW PHHWLQ

6KDUHKROGLQJ RI BURPRWHUV DQG 6KDUHKROGHUV KROGLQ
$V DW VW ODUFK

1R RI 6KDUHM KROGLQJ

3DUWLFXODUYV

3RZHU *ULG &RUSRUDWLRQ RI ,Qf
2XW RI (TXLW\ VKDUHV HTXLW\ VKDUHVDUH KHOG E\ QRPLQHHV RI 0 V 3RZHUJULG &RUSRU

VKDUHV ZHUH DFTXLUHG E\ 3RZHUJULG *ULG &RUSRUDWLRQ RI ,QGLD /LPLWHG IURP 5(& 3Rz



32:(5*5," 1HHPXFK 7UDQVPLVVLRQ
(UVWZKLOH 1HHPXFK 7UDQVPLVVLRQ /LPLWHG

1RWI 2WKHU ( _,Q /C

SDUWLFXODUV SV DW
ODUFK

L 5HWDLQHG (DUQLQJV
%DODQFH DW WKH EH
$GG $GG

1HW 3URILW /RVV

%DODQFH DW WKH

7R\




32:(5

*5," 1lHHPXFK 7UDQVPLVVLRQ 6\VWHP /LPLWHG

(UVWZKLOH 1HHPXFK 7UDQVPLVVLRQ /LPLWHG

1RWH

%RUURZLQJV 1RQ FXUUHQW _,Q /DNK
3DUWLFXODUV $V DW
ODUFK

/IRDQ IURP 3RZHU *ULG &RUSRDUWLRQ RI ,Q¢C
/HVV ,QWHUHVW DFFUXHG RQ ERUURZLQJV 1RWH

7TRWDO

JXUWKHU 1RWH

7KH YDULRXV VRXUFHV RI /RDQV EHLQJ HIWHQGHG WR WKH FRPSDQ\
, QWHUHVW DQG IORDWLQJLQWHUHVW UDWH ZKLFKJHW UHVHW SHULRC
LV WR S D /RDQ LV UHSD\DEOH LQ 4XDUWHUO\ ,QVWDOOPF
SHULRG RI <HDUV IURP FRPPLVVLRQLQJ RI WKH 3URMHFW $VVHWYV ZL
DGGLWLRQDO FKDUJHYV

7TKHUH KDV EHHQ QR GHIDXOW LQ UHSD\PHQW RI ORDQV RU SD\PHQW
\HDU

SHIHU QRWH QR IRU GHWDLOV RI /RDQ I[URP UHODWHG SDUWLHV






32:(5*5," 1HHPXFK 7UDQVPLVVLRQ 6\VWHP /LPLWHG
(UVWZKLOH 1HHPXFK 7UDQVPLVVLRQ /LPLWHG

I1RW 1HW '"HIHUUHG _,Q /D
$V DW VW

SDUWLFXODUV

'HIHUUHG 7L

8QXVHG 7D]
6 XE WRYV

I1HW '"HIHUUHG

ORYHPHQW LQ 'HIHUUHG 7D[ $VVHWYV _LQ st
8QXVHG D]
IRVVHYV

7TRWD(

$V DW VW $SULO
&KDUJHG &UHGLWHG

&KDUJHG &UHGLWHG
$vV DW VW ODUFK

$PRXQW WDNHQ WR 6WDWHPHQW RI 3URILQV/DRK /RVV
YRU WKH 3HULRG
IURP WK BSULO
WR W
O0DUFK

SDUWLFXODUV

,QFUHDVH 'HFUHDVH LQ 'HI
,QFUHDVH 'HFUHDVH LQ '
IHW $PRXQW WDNHQ WR 6WDWHPHQW RI B3URILW DQG /RVYV




32:(5*5," 1HHPXFK 7UDQVPLVVLRQ 6\VWHP /LPLWHG
(UVWZKLOH 1HHPXFK 7UDQVPLVVLRQ /LPLWHG

I1RWIH7UDGH SC _,Q /L

3DUWLFXODUV
$V DW VW ODQUFK

JRU JRRGV DQ
7TRWDO 2XWVWDQGLQJ GXHV RI PLFUR VPDOO HQWHUSULVHV

7TRWDO RXWVWDQGLQJ GXHV RI FUHGLWRUV R
HOQWHUSULVHV

7R\

JXUWKHU 1RWH

'LVFORVXUH ZLWK UHJDUG WR OLFURDQG 6PDOO HQWHUSULVHYV DV UHTXLUHG XQGHU
$FW ubDQG "7KH OLFUR 6PDOO DQG OHGLXP (QWHUSULVHV '"HYHORSPHQW $FW

$JHLQJ RI 7TUDGH 3D\DEC

3DUWLFXODUV < < < < < I < 7RWDO
$V DW
2WKHUV
'LVSXWHG
8QGLVSXWHG
7TRWDO




32:(5*5," IHHPXFK 7UDQVPLVVLRQ 6\VWHP /LPLWHG
(UVWZKLOH 1HHPXFK 7UDQVPLVVLRQ /LPLWHG

IRWI

IRWI

2WKHU &XUUHQW )LQI _LQ /C

$V DW

SDUWLFXODUYV 0DUFK

' QWHUHVW DFFUXHG R!
3RZHU *ULG &RUSRDUWLR
+ROGLQJ &F
2 WK
'XHV IRU FDSLWD
'"HSRVLWY 5HWHQWLRQ PRQH\
R W K
5HODWHC
2 W K

7RV

)XUWKHU 1RWH

'LVFORVXUH ZLWK UHJDUG WR OLFUR DQG 6PDOO HQWHUSU
XQGHU ""LYLVLRQ ,, R 6FKHGXOH ,,, RI 7KH &RPSDQLHV $FW
"TKHOLFUR 6PDOODQG OHGLXP (QWHUSULVHY '"HYHORSPHOQ
LV JLYHQ LQ 1RWH 1R

5HIHU QRWH QR IRU DPRXQW ¢
2WKHU FXUUHC _LQ /C
$V DW
3DUWLFXODUV 0DUFK
6WDWXWE
7RV

/ILDELOLW\ WRZDUGYV 7'6 RQ ,QFRPH 7D[ *67 HWF



32:(5*5," 1HHPXFK 7UDQVPLVVLRQ 6\VWHP /LPLWHG
(UVWZKLOH 1HHPXFK 7UDQVPLVVLRQ /LPLWHG

1RWH 2WKHU LQFRPH _LQ /DNK
YRU WKH 3HULRG
IURP WK $SULO
WR VW

SDUWLFXODUV

L, QWHUHVW LQFRPH IURP
$GYDQFHV WR

7RV

/IHVV ,QFRPH WUDQVIHUUHG
FROQVWUXFW
727$.




32:(5*5," 1HHPXFK 7UDQVPLVVLRQ 6\VWHP /LPLWHG
(UVWZKLOH 1HHPXFK 7UDQ

1RWI JLQDQFF LQ /C
JRU WKH 3HULRG
IURP WK $SULO
WR VW
ODUFK

SDUWLFXODUYV

L ,QWHUHVW DQG ILQDQFH
OLDELOLWLHV DW DPRUWLVHG FRVW

3RZHU *ULG &RUSRUDWLRQ RI ,QGLD

I[LPLWHG +ROGLQ
2ZWKHU )LQDQFH FKD

7279%
/IHVV 7UDQVIHUUHG WR H[SHQGLWXUH GXULQJ

FRQVWUXFW
12793,

YXUWKH U
5HIHU QRWH QR IRU ,QWHUH

2WKHU )LQDQFH &KDUJHV LQFOXGHYV SD\PHQW WR 16'/ IRU DQ
FXVWRG\ IHHV FRUSRUDWH DFWLRQ IHHV HWF







32:(5*5," 1HHPXFK 7UDQVPLVVLRQ 6\VWHP /LPLWHG
(UVWZKLOH 1HHPXFK 7UDQVPLVVLRQ /LPLWHG

IRWLI 2WKHU H]| _LQ /C

JRU WKH 3HULRG IURP
WK $SULO WR
VW ODUFK

SDUWLFXODUYV

SURIHVVLRQDO FKDUJHV

&RQVXOWDQF\ HISHQVHYV
3D\PHQWV WR 6WDW

$XGLW

$GYHUWLVHPHQW
&(5& 3HWLW
OLVFHOODQHRX

7R\

JHVV 7UDQVIHUUHG WR

FRQVWUXFWIL

7R\

OLVF ([SHQVHV LQFOXGHV KLULQJ Rl PDQSRZHU EDQN FKD!
WKDQ ILQDQFLQJ FKDUJHV DQG IHHV SDLG

'LVFORVXUH ZLWK UHJDUG WR UHOI




32:(5*5," 1HHPXFK 7UDQVPLVVLRQ 6\VWHP /LPLWHG
(UVWZKLOH 1HHPXFK 7UDQVPLVVLRQ /LPLWHG

IRWH([SHQGLWXUH GXULQJ &l _LQ /L
JRU WKH 3HULRG
IURP WK $SULO
WR VW
ODUFK

SDUWLFXODUYV

$ 2WKHU ([

3URIHVVLRQ
&RQVXOWDQF
OLVFHOODQHR

&(58& 3HWLW

7RWD

% )JLQODOQF
,QWHUHVW DQG ILQDQFH
OLDELOLWLHV D'

3RZHU *ULG &RUSRUDWLF

2WKHU ILQDQ
7RWD

& /HVV 2WKH
&RQWU

7RWD

*5$1' 727%/




1IRWH)LQDQFLDO 5LVN

L

7KH &RPSDQ\:V SULQFLSDO ILQDQFLDO OLDELOLWLHY FRPSULVH ORDQV DQG ERUURZLQJV
SD\DEOHV DQG RWKHU SD\DEOHV 7KH PDLQ SXUSRVH RI WKHVH ILOQODQFLDO OLDELOLWLH
RSHUDWLRQV

7KH &RPSDQ\-V SULQFLSDO ILQDQFLDO DVVHWV LQFOXGH ORDQV DQG DGYDQFHV WUDGH D
JHQHUDWHG IURP LWV RSHUDWLRQV

7KH &RPSDQ\-V DFWLYLWLHV H[SRVH LW WR W

$ - &UHG

% -- /LTXL

& - ODUN

7KLY QRWH SUHVHQWYV LQIRUPDWLRQ UHJDUGLQJ WKH FRPSDQ\:-V H[SRVXUH REMHFWLYHV
ULVNYV

7KH PDQDJHPHQW RI ILQDQFLDO ULVNV E\ WKH &RPSDQ\ LV VXPPDUL]J]HG EHORZ
&UHGLW 5LVN

&UHGLW ULVN LV WKH ULVN WKDW FRXQWHUSDUW\ ZLOO QRW PHHW LWV REOLJDWLRQV XC
ILODQFLDO ORVV 7KH &RPSDQ\ LV H[SRVHG WR FUHGLW ULVN IURP LWV RSHUDWLQJ DFW

$ GHIDXOW RQ D ILQDQFLDO DVVHW LV ZKHQ WKH FRXQWHUSDUW\ IDLOV WR PDNH FRQWUD
GHILQLWLRQ RI GHIDXOW LV GHWHUPLQHG FRQVLGHULQJ WKH EXVLQHVV HQYLURQPHQW L
IDFWRUYV

$VVHWV DUH ZULWWHQ RIl ZKHQ WKHUH LV QR UHDVRQDEOH H[SHFWDWLRQ RIUHFRYHU\ VX
UHSD\PHQW SODQ ZLWK WKH &RPSDQ\ :KHUH ORDQV RUUHFHLYDEOHV KDYH EHHQ ZULWWH
DFWLYLW\ WR DWWHPSW WR UHFRYHU WKH UHFHLYDEOH GXH :KHUH VXFK UHFRYHULHV D

4#UDGH 5HFHLYDEOHYV

7KH &RPSDQ\ SULPDULO\ SURYLGHYVY WUDQVPLVVLRQ IDFLOLWLHVY WR LQWHU VWDWH WUDC
XWLOLWLHVY RZQHG E\ 6WDWH *RYHUQPHQWY DQG WKH PDLQ UHYHQXH LV IURP WUDQVPLV\
&KDUJHV DQG /RVVHV 5HJXODWLRQV "&(5& 6KDULQJ 5HIXODWLRQVy DOORZ SD\PHQW |
ZLWKLQ GXHGDWH L H GD\VWIURP WKH GDWHRISUHVHQWDWLRQ RI WKHELOO DQG OHY\ RI
LQRUGHU WR LPSURYH WKH FDVK IORZV RI FRPSDQ\ DJUDGHG UHEDWH LV SURYLGHG IRU S|
ELOO RU SDUW WKHUHRI E\ WKH 'XH 'DWH WKH &HQWUDO 7UDQVPLVVLRQ 8WLOLW\ &78 PD
XWLOLVH WKH VDPH WRZDUGV WKH DPRXQW RI WKH ELOO RU SDUW WKHUHRI WKDW LV RY

7UDGH UHFHLYDEOHV FRQVLVW RI UHFHLYDEOHV/ WNMIODW LR WBDWBRQVPLVVLRQ VHUYLFF

LLWKHU )LQDQFLDO $VVHWV H[FOXGLQJ WUDGH UHFHLYDEOHY DQG XQELOOHG UHYHQXH

-

-

&DVK DQG FDVK HTXLYDOHQWYV

7KH &RPSDQ\KHOG FDVK DQG FDVK HMNL Y3WHHQ RXMBNKDU7KH FDVK DQG FDVK HTXLYDOHQWYV
VHFWRU EDQNV DQG KLJK UDWHG SULYDWH VHFWRU EDQNV DQG GR QRW KDYH DQ\ VLJQL

'"HSRVLWV ZLWK EDQNV DQG ILQDQFLDO LQVWLWXWLRQV

7KH &RPSDQ\ KHOG GHSRVLWV ZLWK EDQNV DQGNKQBQHYDRXWRNMRWXNWILRQHMFRRVLWYV DUH
SXEOLF VHFWRU EDQNV DQG KDYH QHJOLJLEOH FUHGLW ULVN

LL(ISRVXUH WR FUHGLW ULVN

_LQ /I

3DUWLFXODUV $V DW VW ODUFK

JLQDQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH 4V PHDVXUHG XNMLQJ PRQWKYV ([SHFWI
&UHGLW /RVVHV (&/

2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

2WKHU FXUUHQW ILQDQFLDO DVVHWYV

7TRWDO

JLQDQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH
&UHGLW /RVVHV (&/

7UDGH UHFHLYDEOHV

8QELOOHG 5HYHQXH

LYSURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV
D)LQDQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH LV PHDVXUHG XVLQJ PRQWK H[SHFWH



7KH &RPSDQ\ KDV DVVHWYVY ZKHUH WKH FRXQWHU SDUWLHV KDYH VXIILFLHQW FDSDFLW\ WR
ORZ $W LQLWLDO UHFRJQLWLRQ ILQDQFLDO DVVHWV H[FOXGLQJ WUDGH UHFHLYDEOHYV D
ULVN DQG WKH ULVN KDV QRW LQFUHDVHG IURP LQLWLDO UHFRJQLWLRQ 7KHUHIRUH QR

E)LQDQFLDO DVVHWYV IRU ZKLFK ORVVY DOORZDQFH LV PHDVXUHG XVLQJ OLIH WLPH H[SHFW

7KH &RPSDQ\ KDV FXVWRPHUV PRVW RI ZKRP DUH VWDWH JRYHUQPHQW XWLOLWLHV ZLWK FI
GHIDXOW LY QHJOLJLEOH )XUWKHU PDQDJHPHQW EHOLHYHV WKDW WKH XQLPSDLUHG DPRX
EDVHG RQ WKH SD\PHQW VHFXULW\ PHFKDQLVP LQ SODFH DQG KLVWRULFDO SD\PHQW EH

&RQVLGHULQJ WKH DERYH IDFWRUV DQG WKH SUHYDOHQW UHJXODWLRQV WKH WUDGH UH]I
FUHGLW ULVN RQ LQLWLDO UHFRJQLWLRQ DQG WKHUHDIWHU RQ HDFK UHSRUWLQJ GDWH

/ILTXLGLW\ 5LVN

/LTXL UL PDQDJH LPSCPDLQWI VXIILI FD DC PDUNH VHFEXI DCW DYDLO R IXQG WKUFID
DGHTXDWH DPRXQW RI FRPPLWWHG FUHGLW IDFLOLWLHY WR PHHW REOLJDWLRQV ZKHQ G
$JUHHPHQW IRU )XQGLQJRILWVY REOLIJDWLRQV )RU WKLV &RPSDQ\SURYLGHG TXDUWHUON\F
UHTXLU

7KH &RPSDQ\ GHSHQGV RQ ERWK LQWHUQDO DQG H[WHUQDO VRXUFHV RI OLTXLGLW\ WR

ODWXULWLHV RI ILQDQFLDO OLDELOLWLHYV

7K WD EHCDQDCW &RPSD(ILQD(OLDE LQUHOFPDWXJURXS EDVR WK FRQWU PDWXLUIF D
QRQ GHULYDWLYH ILQDQFLDO OLDELOLWLHYV

7KH DPRXQW GLVFORVHG LQ WKH WDEOH LV WE

%

S

_LQ ODNK
&RQWUDFWXDO PDWXULWLHV RI|ILQDQELP ® PHOHWDHWQHV \HBHW QG \HpUV 1RWD

$V DW
WRUURZLQJV LQFOXGLQJ LQWHUHVW RXWIORZV
7UDGH SD\DEOHYV
2WKHU &XUUHQW ILQDQFLDO OLDELOLWLHV
7RWDO

& 0$5.(7 5,6.
ODUIULLW ULWFW ID YD(CRIXW FD IORRIILQD(LQVWU ZL IOXF\EHFLRFKDGCL PDU SUL
ODUNHW ULVN FRPSULVHV WZR W\SHV RI ULVN

L &XUUHQF\ ULVN

LLQWHUHVW UDWH ULVN

L &XUUHQF\ ULVN
$V RQ 5HSRUWLQJ GDWH WKH &RPSDQ\ GRHV QRW KDYH DQ\ H[SRVXUH WR FXUUHQF\ ULVN L
ERUURZLQJV DQG SURFXUHPHQW RI JRRGV DQG VHUYLFHV ZKRVH SXUFKDVH FRQVLGHUD\

LL,LQWHUHVW UDWH ULVN
7K FRPSIKIWD ERUUR.IUF3DU &RPSLR FRWFRED\7K &RPSLLH[SR WLQW ULULEHFL W
FDVKIORZV DVVRFLDWHG ZLWK IORDWLQJ UDWH ERUURZLQJV 7KH YDULRXV VRXUFHV RI OR
JLIHGLQWHUHVW DQG IORDWLQJ LQWHUHVW UDWH ZKLFK JHW UHVHW SHULRGLFDOO\ 7KH &
SRUWIROLR RIIL[HG DQG IORDWLQJUDWH ERUURZLQJV 7KH &RPSDQ\ VLQWHUHVW UDWH UL
WKH ULVN LV QRW GLVFORVHG



IRWH$GGLWLRQDO 5HIXODWRU\

,QIRUPDWLRQ DV SHU 6FKHGXOH ,,, WR WKH &RPSDQLHV $FW

D7KHUH DUH QR FDVHV RI LPPRYDEOH SURSHUWLHYVY ZKHUH WLWOH GHHGY DUH QRW LQ WKH QDPH RI WK

E $JLQJ RI &DSLWDO :RUN LQ 3URJUHVV LV DV IROORZV

K

_LQ ODNK
3DUWLFXODUV DV DW <HDU <HD PV <HDUV I <HDUV 7RWD O
BURMHFWV LQ SURJUHVV &RQVWUXFWLRQ QHD

QHHPXFK

7RV

JRU FDSLWDO ZRUN LQ SURJUHVV &:,3

7KH FRPSDQ\ KDV QR LQWDQJLEOH $VVHW XQGHU GHYHORSPHQW KHQFH GLVFORVXUH RI DJHLQJ RI

WKH FRPSOHWLRQ RI 3URMHFW LV QHLWKHU RYHUGXH QRU KI

Q)

7KH FRPSDQ\ KDV QR LQWDQJLEOH $VVHW XQGHU GHYHORSPHQW KHQFH GLVFORVXUH RI FRPSOHWLRQ

1R SURFHHGLQJ KDV EHHQ LQLWLDWHG RU SHQGLQJ DJDLQVW WKH FRPSDQ\ IRU KROGLQJ DQ\ EHQDPL ¢

7UDQVDFWLRQV $FW

DV DPHQGHG DQG UXOHV PDGH WKHUHXQGHU DV DW WKH HQG RI WKH ILQDC

7KH &RPSDQ\ LV QRW VDQFWLRQHG DQ\ ZRUNLQJ FDSLWDO OLPLW VHFXUHG DJDLQVW FXUUHQW DVVHYV

7KH FRPSDQ\ ZDV QRW GHFODUHG DV D ZLOIXO GHIDXOWHU E\ DQ\ EDQN RU ILQDQFLDO ,QVWLWXWLRQ

L 7KH &RPSDQ\ GRHV QRW KDYH DQ\ WUDQVDFWLRQV EDODQ

M7KH &RPSDQ\ KDV GR QRW DQ\ RI
N 7K FRPSI KL FRPS(ZL'W QXPER OD\ SUHVF XQC FOD

R VHF’

LWV DVVHW GXULQJ WKH ILQDQFLDO \HDU
RW $FUH ZL'W &RPSD

5HVWL R

QXPEHU RI /D\HUV 5XOHV GXULQJ WKH ILQDQFLDO \HDU
5DWLRV
5DWLR : SRS W
- 1XPHUDWRRU 'HQRPLQDWRU > REWDLHDQFSHHDVRQ IRU YDULDQFH !
D &XUUH A
QW5DWL%XUUHQW/% wyv 13 13
E'HEW(TXLW\SDMHWDO'H?ﬁfﬁHKF 18 13
3URILW IRU WKH
SHULRG |,QWHUHVwW
"H'S UH F L DWHIRH
F "HEW 6HUYLFH &DQG 3D\PHQWM $ 18 18
DPRUWL]DIWLRFLSDO
H[SHQVH [SHSD\PHOWV
JLQDQFH |[FRVWYV
Y
G 5HWXUQ RQ(Txﬁ#3ébWLf§ @UHKROGHU-V 13 13
SHULRG
(TXL
DJIH
H ,QYH WRU\WXU§ﬁ¥ﬁ I
QYHQ SHUD LRQVHQWR&& 1s 1S
SYHU
7UDGH
| 7UDGH SHFEHLYD{2HYHQXH|BURMLYDEOHV 18 18
2SHUDWLRBMIRUH
GHGXFWIQJ
SURYL
*URVV 2
([SHQVH |2
)(59 $YHUDJH
J 7UDGH SD\DEOH|3URYLVLRQWDGH 18 13
/RVV RQ |SD\DEOH
GLVSRVDD R
33
ZXUU
K 1HW FDSLWDO m?ﬁé%QﬁﬁﬁﬂﬂWﬂy 18 13
5SHUD W LRy UH O W
JLDEL
L 1HW SUR|UNLu>fH$'LW'?1HWMQXHé%£P 13 18
SHULRG [2SHUDWLRQ




7DOJLEC
(DUQLQJV:RUWK TRWDO
M 5HWXUQ RQ &DSEWIRUHRRMEMISVW L $ 13 18
DQG WD[H\HIHUUHG 7D
/LDEI
QFRPH
QY P HSOWM U D J H
N 5HWXUQ RQLQY@%@?@ W Vv w oty 18 1%
$SSUHF

P 7KH FRPSDQ\ KDV QRW UHFHLYHG DGYDQFHG RU ORDQHG RU LQYHVWHG IXQGY HLWKHU ERUURZHG IX(
IXQGY WKURXJK ,QWHUPHGLDULHV GXULQJ WKH ILQDQFLDO \HDU

Q 7KH &RPSDQ\ GRHV QRW KDYH DQ\ WUDQVDFWLRQ WKDW ZDV QRW UHFRUGHG LQ WKH ERRNV RI DFFRX
WKH \HDU LQ WKH WD[ DVVHVVPHQWY XQGHU WKH ,QFRPH 7D[ $FW

R 7KH &RPSDQ\ KDV QRW WUDGHG RU LQYHVWHG LQ &U\SWR FXUUHQF\ RU 9LUWXDO &XUUHQF\ GXULQJ W



1RWHD 6RPH EDODQFHV RI 7TUDGH DQG 2WKHU 3D\DEOHV VKRZQ XQGHU /LDELOLWLHY LQFOXGH EDOL
FRQVHTXHQWLDO DGMXVWPHQWYV LI DQ\ +RZHYHU UHFRQFLOLDWLRQV DUH FDUULHG RXW RQ F
PDWHULDO DGMXVWPHQW LQ WKH ERRNV RI DFFRXQWYVY DV D UHVXOW RI WKH UHFRQFLOLDWLR

E, QWKHRSLQLRQ RI WKHPDQDJHPHQW WKHYDOXHRIDQ\RIWKHDVVHWY RWKHU WKDQ 3URSHUW)
FRXUVH RI EXVLQHVYV ZLOO QRW EH OHVV WKDQ WKH YDOXH DW ZKLFK WKH\ DUH VWDWHG LQ \

IRWH%RUURZLQJ FRVW FDSLWDOLVHG GRNKQIOWKKH\HEVSNFWLYH FDUU\LQJ DPRXQW RI 3URSHUW\ 30|
ZRUN LQ 3URJUHVV &:,3 DV SHU ,QG $6 T%RUURZLQJ &RVWYV-

IRWH%DVHG RQ LQIRUPDWLRQ DYDLODEOH ZLWK WKH FRPSDQ\ WKHUH DUH IHZ VXSSOLHUV VHUYLF!
PHGLXP HQWHUSULVH XQGHU 7KHOLFUR 6PDOODQG OHGLXP (QWHUSULVHY '"HYHORSPHQW $FW

Rl PLFUR DQG VPDOO HQWHUSULVHV DV UHTXLUHG E\ &RPSDQLHV $FW DQG 060(
LQ /C
7UDGH 3D\DEDQHV 2WKHUV
6U 1R |3DUWLFXODUV

$V DW $vV bW
BULQFLSDO DPRXQWDQGLQWHUHVW GXHWKHUHRQ UHPDLQLQU XQSDLGWR DQ\VXSSOLHU
DV DW HQG RI HDFK DFFRXQWLQJ \HDU
3ULQFLSDO 1LO 1LO
,QWHUHVW 1LO 1LO
7KH DPRXQW RI ,QWHUHVW SDLG E\ WKH EX\HU|LQ WHUPV RI |VHFWLRQ RI WKH
060(" $FW DORQJ ZLWK WKH DPRXQW RI WKHH SD\PH@®@W POGH WRLWKH
VXSSOLHU EH\RQG WKH DSSRLQWHG GD\ GXULQJ HDFK DFFRXQWLQJ \HDU
7KH DPRXQW RI LQWHUHVW GXH DQG SD\DEOH IRU WKH SHULR{G RI GHOD|\ LQ PDNLQJ
SD\PHQW ZKLFK KDYH EHHQ SDLG EXW EH\RQG WKH DSISRLQWHG GDYIGXULQJ WKH
\HDU EXW ZLWKRXW DGGLQJ WKH LQWHUHVW VSHFLILHG XQGHU 060(' [$FW
7KH DPRXQW RI LQWHUHVW DFFUXHG DQG UHPDLQLQJl)i%SDLC: DW Wllil-(l)HQG RI HDFK
DFFRXQWLQJ \HDU
7KH DPRXQW Rl IXUWKHU LQWHUHVW UHPDLQLQJ GXH DQG SP\DEOH HYHQ LQ WKH
VXFFHHGLQJ \HDUV XQWLO VXFK GDWH ZKHQ KH La’\ﬁlS UHVW GX (iV DERYH DUH
DFWXDOO\ SDLG WR WKH VPDOO HQWHUSULVH IRU WK USRVH RI LVDOORZDQFH DV D
GHGXFWLEOH H[SHQGLWXUH XQGHU VHFWLRQ RI WKH 060('|$FW

1RWH 'LVFORVXUH DV SHU ,QG $6
D $V D /HVVRU )LQ
7KH FRPSDQ\ GRHVY QRW KDYH DQ\ OHL
7KH FRPSDQ\ KDV WDNHQ ODQG RI KHFWDUHYV RQ SHUSHWXDO OHDVH IURP 03 *RYW DW QRPLQ
GHSUHFLDWLRQ FKDUJH RQ ULJKW RI XVH DVVHWY IRU WKH \HDU DQG FDUU\LQJ DPRXQW RI WKH
XQGHUO\LQJ DVVHW LY EHHQ GLVFORVHG LQ QRWH QR DV D VHSDUDWH OLQH LWHP
7KH FRPSDQ\ GRHV QRW KDYH DQ\ VKRUW WHUP OHDVH DUUDQJHPHQWYV

/IHDVHV

I1RWH&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ &65
$V SHU 6HFWLRQ RIWKH&RPSDQLHV $FW DORQJZLWK &RPSDQLHV &RUSRUDWHG6RFLDO 5H)\
JXLGHOLQHV QR ) 1R '3( *0 WKH &RPSDQ\ LV UHTXLUHG WR VSHQG LQ HYHU\ ILQDQFI
DYHUDJH QHW SURILWV RI WKH &RPSDQ\ PDGH GXULQJ WKH WKUHH LPPHGLDWHO\ SUHFHGLQJ

([SHQVHV

6LQFH &RPSDQ\KDV QRW VDWLVILHG DQ\ RI WKH FULWHULD SURYLGHG LQ 6HFWLRQ
VSHQG DQ\ DPRXQW IRU &65 DFWLYLWLHV

RI WKH &RI

1RWH )DLU 9DOXH OHDVXUHPHQW
_LQ ODNK

$vV DW VW OC
$PRUWLVHG FR

JLQDQFLDO ,QVWUXPHQWY E\ FDWHJRU\

VW

JLODQFLDO $VVHWYV

7UDGH S5HFHLYDEOHV

&DVK FDVK (TXLYDOHQWYV
2WKHU JLODQFLDO $VVHWYV
&XUUHQW

1RQ &XUUHQW

7RWDO )LQDQFLDO DVVHWYV
JLODQFLDO /LDELOLWLHV




%RUURZLQJV

7UDGH 3D\DEOHV

2WKHU )LODOQFLDO /LDELOLWLHV

&XUUHQW

7RWDO ILQDQFLDO OLDELOLWLHV

7KLV VHFWLRQ H[SODLQV WKH MXGJHPHQWVY DQG HVWLPDWHY PDGH LQ GHWHUPLQLQJWKH IDLUY
IDLU YDOXH DQG ILQDQFLDO LQVWUXPHQWY WKDW DUH PHDVXUHG DW DPRUWLVHG FRVW DQG
VWDWHPHQWY 7R SURYLGH DQ LQGLFDWLRQ DERXW WKH UHOLDELOLW\ RI WKHLQSXWV XVHG L
ILQDQFLDO LQVWUXPHQWYVY LQWR WKH WKUHH OHYHOV SUHVFULEHG XQGHU WKHDFFRXQWLQJ VWI
WDEOH

JLODQFLDO LOQVWUXPHOWY WKDW DUH PHDVXUHG DW $PRUWLVHG &RVW

_LQ ODNK

3DUWLFXODUYV /IHYHO $V DW | VW ODUFK
&DUU\VLQJ §| )DLU Y

YLQDQFLDO /

%RUUR

7RWDO ILQDQFL

7KH FDUU\LQJ DPRXQWV RI WUDGH UHFHLYDEOHVY WUDGH SD\DEOHV %DQN %DODQFH FDVK DQG
RWKHU FXUUHQW ILQDQFLDO OLDELOLWLHY DUH FRQVLGHUHG WR EH WKH VDPH DV WKHLU IDL

JRU ILQDQFLDO DVVHWV WKDW DUH PHDVXUHG DW IDLU YDOXH WKH FDUU\LQJ DPRXQWYV DUH I
/HYHOHYHO KLHUDUFK\ LQFOXGHV ILQDQFLDO LQVWUXPHQWY PHDVXUHG XVLQJ TXRWHG SULF|
WUDGHG LQ WKH VWRFN H[FKDQJHV YDOXHG XVLQJ)

/HYHO'KH IDLU YDOXH RIILQDQFLDO LQVWUXPHQWY WKDW DUH QRW WUDGHG LQ DQ DFWLYH PDUN
YDOXDWLRQ WHFKQLTXHV ZKLFK PD[LPLVH WKH XVH RI REVHUYDEOH PDUNHW GDWD DQG UHO\ D\
VLIQLILFDQW LQSXWV UHTXLUHG WR IDLU YDOXH DQ LQVWUXPHQW DUH REVHUYDEOH WKH LQ'
/HYHQI RQH RUPRUH RI WKH VLIJQLILFDQW LQSXWV LV QRW EDVHG RQ REVHUYDEOH PDUNHW GDWI
FDVH IRU XQOLVWHG HTXLW\ VHFXULWLHV FRQWLQJHQW FRQVLGHUDWLRQ DQG LQGHPQLILFDYV
7KHUH DUH QR WUDQVIHUV EHWZHHQ OHYHOV DQG GXULQJWKH\HDU 7KHFRPSDQ\-VSROLF\LV
YDOXH KLHUDUFK\ OHYHOV DV DW W

9DOXDWLRQ WHFKQLTXH XVHG WR GHWHUPLQH IDLU YDOXH

6SHFLILF YDOXDWLRQ WHFKQLTXHV XVHG WR YDOXH ILQDQFLDO LQVWUXPHQWY LQFOXGHV
FWKH XVH RI TXRWHG PDUNHW SULFHV RU GHDOHU TXRWHV IRU VLPLODU LQVWUXPHQWYV

FWKH IDLU YDOXH RI WKH UHPDLQLQJ ILQDQFLDO LQVWUXPHQWY LV GHWHUPLQHG XVLQJ GLVF
$00 RI WKH UHVXOWLQJ IDLU YDOXH HVWLPDWHY DUH LQFOXGHG LQ OHYHO

IRWH'LVFORVXUH DV SHU ,QG $6 5HODWHG 3DUW\ 'LVFORVXUHV
D --+ROGLQJ &F
1IDPH RI HQWLW\ 30DFH RI EXVLQHWWRSRUWLRQ RI 2ZQHUVKLS
&RXQWU\ RI LQFRUSREDWWRQVW 0DURK
3RZHU *ULG &RUSRUDWLRQ RI ,QGLD /LPLWHG ,QGLD
5(& 3BRZHU GHYHORSPHQW &RQVXOWDQF\ /LIPLWHG ,QGLD
E --6XEVLGLDULHV RI +R(
1IDPH RI HQWLW\ 3O0DFH RI EXVLRQHVV
&RXQWU\ RI LQFRUSRUDWLR
32:(5*5,' 9HPDJLUL 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' 10 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' 8QFKDKDU 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' 6RXWKHUQ ,QWHUFRQQHFWRU 7UDQVPLVVLRQ 6\VWHP /UPLWHG ,QGLD
32:(5*5,' OHGLQLSXU -HHUDW 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' OLWKLODQFKDO 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' 9DUDQDVL 7UDQVPLVVLRQ 6\VWHP /LPLWHG ,QGLD
32:(5*5,' -DZDKDUSXU )LUR]JDEDG 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' .KHWUL 7UDQVPLVVLRQ 6\VWHP /LPLWHG ,QGLD
32:(5*5," WKXM 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5," %KLQG *XQD 7UDQVPLVVLRQ /LPLWHG ,QGLI
32:(5*5,' $MPHU 3KDJL 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' )DWHKJDUK 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' 5DPSXU 6DPEKDO 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' OHHUXW 6LPEKDYDOL 7UDQVPLVVLRQ /LPLWHG ,QGLD
&HQWUDO 7UDQVPLVVLRQ 8WLOLW\ RI ,QGLD /LPLWHG ,QGLD
32:(5*5,' 5DPJDUK 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH 5DPJDUK|1HZ 7UDQWGRDVVLRQ /LPLWHG
32:(5*5,' +LPDFKDO 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH -D\SHH |32:(5*5,' Q®LWHG
32:(5*5," %LNDQHU 7UDQVPLVVLRQ 6\VWHP /LPLWHG (UVWZKLOH %LNDQHUQGILMKLZDGL 7UDQVF




32:(5*5,' 6LNDU 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH 6LNDU 1HZ fUDQVPLQWGLMQ /LPLWHG

32:(5*5," %KDGOD 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH )DWHKJDUK %KDG@IBIZDDQVHER /LPLWHC

32:(5*5,' $OLJDUK 6LNDU 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH 6LUNDU ,, $0QGDDK 7UPQVPLVVLEF

32:(5*5,' THOHVHUYLFHV /LPLWHG ,QGLD
32:(5*5,' 1DUHOD 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH .} ,QC

32:(5*5," *RPWL <DPXQD 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH ORKDQODOJDQM 7UDQVPLVVLRQ
32:(5*5,' (5 1(5 TUDQVPLVVLRQ /LPLWHG (UVWZKLOH (5 ,QC

.KDYGD ,, % 7UDQVPLVVLRQ /LPLWHG ,QGLD

.KDYGD ,, & 7TUDQVPLVVLRQ /LPLWHG ,QGLD

.KDYGD 5( 7UDQVPLVVLRQ /LPLWHG ,QGLD

.36 7UDQVPLVVLRQ /LPLWHG ,QGLD

.36 7UDQVPLVVLRQ /LPLWHG ,QGLD

(5:5 3RZHU 7UDQVPLVVLRQ /LPLWHG ,QGLD

5DLSXU 3RRO 'KDPWDUL 7UDQVPLVVLRQ /LPLWHG

'KDUDPMDLJDUK 7UDQVPLVVLRQ /LPLWHG ,QG
%KDGOD 6LNDU 7UDQVPLVVLRQ /LPLWHG ,QC
32:(5*5,' (QHUJ\ 6HUYLFHV /LPLWHG ,QGLD

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 5(& 3RZHU '"HYHORSPHQW DQG &RQVXOWDQF\ /LPLWHG H
&RPSDQ\ /LPLWHG RQ
HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ
-RLQW 9HQWXUHV RI +

1DPH RI HQWLW\ 30DFH RI EXVLQHVV &RXQWL
LQFRUSRUDWLRQ

3RZHUOLQNV 7UDQVPLVVLRQ /LPLWHG _QGLD

7RUUHQW 3RZHU *ULG /LPLWHG _QGLD

3DUEDWL .ROGDP 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG _QGLD
7HHVWDYDOOH\ 3RZHU 7UDQVPLVVLRQ /LPLWHG _QGLD

1RUWK (DVW 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG _QGLD

1IDWLRQDO +LJK 3RZHU 7HVW /DERUDWRU\ 3ULYDWH /LPLWHG _QGLD

%LKDU *ULG &RPSDQ\ /LPLWHG _QGLD

(QHUJ\ (IILFLHQF\ 6HUYLFHV /LPLWHG _QGLD

&URVV %RUGHU 3RZHU 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG _QGLD

5,1/ 32:(5*5,' 7/7 3ULYDWH /LPLWHG _QGLD

%XWZDO *RUDNKSXU &URVV %RUGHU 3RZHU 7UDQVPLVVLRQ /LPLWHG

3RZHU 7UDQVPLVVLRQ &RPSDQ\ 1HSDO /LPLWHG 1HSDO

32:(5*5,' V%RDUG RI'LUHFWRUV LQ LWV PHHWLQJ KHOG RQ DFFRUGHG LQ SULQFLSOH DSS
/ILPLWHG 5373/ DQG VHHN FRQVHQW RI RWKHU -9 3DUWQHU 5DVKWUL\D OVSDW 1LJDP /LPLWHG 5
KHOG RQ KDV DJUHHG LQ SULQFLSOH IRU ZLQGLQJ XS SURFHHGLQJV RI 5373/ WR VHHN W

*RYHUQPHQW RI ,QGLD IRU FORVXUH RI 5373/ 7KH DSSURYDO IRU FORVXUH RI 5373/ LV UHFHL

,QFRUSRUDWHG RQ DVD-RLQW 9HQWXUH EHWZHHQ 32:(5*5,' DQG 1HSDO (OHFWULFLW\ $X\
IRULPSOHPHQWDWLRQ RI ,QGLDQ 3RUWLRQ RI1HZ %XWZDO *RUDNKSXU N9 'RXEOH &LUFXL
/ILQH

G --$VVRFLDWHV RI +RO

H

1DPH RI HQWLW\ 30DFH RI EXVLQHVV &
LQFRUSRUDWLRQ

32:(5*5,' .DOD $PE 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' -DEDOSXU 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' :DURUD 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' 3DUOL 7UDQVPLVVLRQ /LPLWHG ,QGLD

.H\ 0DQDJHULDO

1DPH '"HVLIJQDWLRQ |'DWH RI 'DWH RI
$SSRLQWRGESWOUDWLRQ

6KUL $EKD\ & KRXGKDU\ &KDLUPDQ 3DUW] WLPH &RQWL
6KUL $ . OLVKUD 'LUHFWRU &RQWL
6KUL $ 6XUHQGLUDQ 'LUHFWRU

6KUL .ULVKQDNXPDU 7 5 'LUHFWRU &RQWL
6PW . . *XSWD 'LUHFWRU &RQWL
6KUL $VKZDQL .XPDU *XSWD 'LUHFWRU &RQWL

*RYHUQPHQW 5HOI



7KH &RPSDQ\LV D ZKROO\RZQHG VXEVLGLDU\ RI &HQWUDO 3XEOLF 6HFWRU 8QGHUWDNLQJ &368
PDMRULW\ RI VKDUHYV

7KH &RPSDQ\ KDV EXVLQHVV WUDQVDFWLRQV ZLWK RWKHU HQWLWLHV FRQWUROOHG E\ WKH *2,
VHUYLFHVY 7UDQVDFWLRQV ZLWK WKHVH HQWLWLHY DUH FDUULHG RXW DW PDUNHW WHUPV RQ |
SURFHVV DJDLQVW RSHQ WHQGHUV H[FHSWLQDIHZFDVHV RI SURFXUHPHQW RIVSDUHV VHUYLF|
SURSULHWDU\ LWHPV RU RQ VLQJOH WHQGHU EDVLY GXH WR XUJHQF\ FRPSDWLELOLW\ RU RWKHF
GRQH WKURXJK D SURFHVV RI QHJRWLDWLRQ ZLWK SULFHV EHQFKPDUNHG DJDLQVW DYDLODEC

7KH DERYH WUDQVDFWLRQV DUH LQ WKH FRXUVH RI QRUPDO GD\ WR GD\ EXVLQHVYVY RSHUDWLRQ)
YLHZ WKH VLIJH HLWKHU LQGLYLGXDOO\ RU FROOHFWLYHO\

2XWVWDQGLQJ EDODQFHV DULVLQJ IURP VDOHV SXUFKDVHV RI JRRGVY DQG VHUYLFHV

7KH IROORZLQJ EDODQFHV DUH RXWVWDQGLQJ DW WKH HQG Rl WKH UHSRUWLQJ SHULRG LQ Ul
_LQ ODNK
3DUWL $V DW VW OC

$PRXQOWYV SD\DEOH

3RZHU *ULG &RUSRUDWLRQ RI ,QGLD /WG rROGLQJ &RPSDQ\

3XUFKDVHV RI JRRGV DQG VHUYLFHV 2 2 0 DLQWHQDQFH &RQVKOWDQF\

/IRDQV IURP +ROGLQJ &RPSDQ\

. QWHUHVW $FFUXHG RQ /RDQ

$PRXQWYV 5HFHLYDEOH

&HQWUDO 7UDQVPLVVLRQ 8WLOLW\ RI ,QGLD /WG )HOORZ 6XEVLGLDU\
&RPSDQ\
2XWVWDQGLQJ %DODQFH LQ FDSDFLW\ RI &|78

7UDQVDFWLRQV ZLWK UHODWHG SDUWLHV
7KH IROORZLQJ WUDQVDFWLRQV RFFXUUHG ZLWK UHODWHG SDUWLHV H[FOXGLQJ WD[HV

_LQ ODNK

3DUWLFXODUV JRU WKH 3HULRG IURP WK $SULO

WR VW ODUFK
3RZHU *ULG &RUSRUDWLRQ Rl ,QGLD /WG JROGLQJ &RPSDQ\
3XUFKDVH RI *RRGY RU 6HUYLFHV 2 2 0 ODLQWHQDQFH &RQVXOWDQF\
([SHQVH H[FOXGLQJ WD[HV
$GGLWLRQDO /RDQ REWDLQHG GXULQJ WKH \HDU
QYHVWPHQWY 5HFHLYHG GXULQJ WKH \HD{ (TXLW\ 6KDUH DSSO|LFDWLRQ
,QWHUHVW SDLG RQ /RDQ

IRWH6HJPHQW ,QIRUPDWLRQ

7KH %RDUG RI 'LUHFWRUV LV WKH FRPSDQ\ V &KLHI RSHUDWLQJ GHFLVLRQ PDNHU ZKR PRQLWRU
VHSDUDWHO\IRU WKH SXUSRVH RI PDNLQJ GHFLVLRQV DERXW UHVRXUFH DOORFDWLRQ DQG SHUI
LGHQWLILHG RQ WKH EDVLV RI SURGXFW VHUYLFHV 7KH FRPSDQ\ KDV D VLQJOH UHSRUWDEO
WUDQVPLVVLRQ V\VWHP

7KH RSHUDWLRQV RI WKH FRPSDQ\ DUH PDLQO\ FDUULHG RXW ZLWKLQ WKH FRXQWU\ DQG WKH

IRWH&DSLWDO DQG RWKHU &RPPLWPHQWYV

_LQ ODNK

3DUWLFXODUYV $V DW VW ODUFK

(VWLPDWHG DPRXQW RI FRQWUDFWYV UHPDU
DFFRXQW DQG QRW SURYLGHG IRU QHW RI

QLQJ WR EH H[HFXWH
DGYDQFHV

G RQ FDSLWDO

IRWH&RQWLQJHQW /LDELOLWLHYVY DQG FRQWLQJHQW DVVHWYV

$ &RQWLQJIJHQW /LDELOLWLHYV

&ODLPV DIJDLQVW WKH &RPSDQ\ QRW DFNQRZOHGJHG DV GHEWYV

IRWH&DSLWDO PDQDJHPHQW
D 54+¥N ODQDJHPHQW

1,/

7KH FRPSDQ\:V REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR PD[LPL]JH WKH VKDUHKROGHU YI
FRQFHUQ PDLQWDLQ DQ RSWLPDO FDSLWDO VWUXFWXUH WR UHGXFH WKH FRVW RI FDSLWDO

JRU WKH SXUSRVH RI WKH FRPSDQ\-V FDSLWDO PDQDJHPHQW HTXLW\ FDSLWDO LQFOXGHV LVV
DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH FRPSDQ\ 7KHFRPSDQ\PDQDJHV LWV FDSLWDUC
LQ HFRQRPLF FRQGLWLRQV 7R PDLQWDLQ RUDGMXVW WKH FDSLWDO VWUXFWXUH WKH FRPSD(
UHJXODWH LQYHVWPHQWY LQ LWV SURMHFWY UHWXUQ FDSLWDO WR VKDUHKROGHUV RU LVVXH C
UDWLR ZKLFK LV WKH UDWLR RI ORQJ WHUP GHEW WR WRWDO QHW ZRUWK 7KH FRPSDQ\ LQFOXC
ERUURZLQJY DQG FXUUHQW PDWXULWLHV RI ORQJ WHUP GHEW



7KH GHEW 2HTXLW\ UDWLR RI WKH &RPSDQ\ ZDV DV IROORZV
3DUWLFXODUV $v DW VW ODUFK

/RQJ WHUP GEEOWD NK

(TXLW\LQ ODNK

/RQJ WHUP GHEW WR (TXLW\ UDWLR
1R FKDQJHV ZHUH PDGH LQ WKH REMHFWLYHVY SROLFLHV RU SURFHVVHV IRU PDQDJLQJ FDSLW

,Q DGGLWLRQ WR DERYH GLYLGHQG WKH %RDUG RI'LUHFWRUV RQ _ 0DSHU | >X3HF\OLOLHGX\E KH X QW
VKDUH

IRWH(DUQLQJV SHU VKDUH
3DUWLFXODUV JRU WKH|\HDU

HQGHG

%DVLF DQG GLOXWHG HDUQLQJV SHU VKDUH DWWULEXWDEOH WR WKH HTXIW\ KROGHUV RI WK




7RWDO (DUQLQJV DWWULEXWDEOH WR WKIHQDHOIXNKW\ KROGHUV RI WKH FRPSDQ\
‘HLJKWHG DYHUDJH QXPEHU RI VKDUHV XVHG DV WKH GHQRPLQDWRU

1RWH,QFRPH 7D[ H[SHQVH
7KLY QRWH SURYLGHVY DQ DQDO\VLV RI WKH FRPSDQ\:-V LQFRPH WD[ H{SHQVH DQG KRZ WKH WD |
GHGXFWLEOH LWHPV ,W DOVR H[SODLQV VLJQLILFDQW HVWLPDWHY PDGH LQ UHODWLRQ WR W

D,QFRPH WD[ H[SHQVH
_LQ ODNK
3DUWLFXODUV YRU WKH \HOU HQGHG

'HIHUUHG 7D[ H[SHQVH
2ULJLQDWLRQ DQG UHYHUVDO RI WHPSRUDY\ GLIITHUHQFHV
7RWDO GHIHUUHG WD[ H[SHQVH EHQHILW
,QFRPH WD[ H[SHQVH $ %

E 5SHFRQFLOLDWLRQ RI WD[ H[SHQVH DQG WKH DFFRXQWLQJ SURILW PXOWLSOLHG E\ ,QGLD -V W
_LQ ODNK
3DUWLFXODUV YRU WKH \HDU HQGHG

BURILW EHIRUH LQFRPH WD[ H[SHQVH LQFOXGLQJ PRYHPHQW LQ BPHIJXODWRU\
'"HIHUUDO $FFRXQW %DODQFHYV

7D[ DW WKH &RPSDQ\ V GRPHVWLF WD[ UDWH RI
7D[ HIIHFW RI
,QFRPH WD[ H[SHQVH




LQFOXGLQJ VXUFKDUJH RWKHU FHVV DV DSSOLFDEOH WR 'RPHVWLF FRPSDQLHV
IRWH(PSOR\HH %HQHILWYV
7KH &RPSDQ\ GRHVY QRW KDYH DQ\ SHUPDQHQW HPSOR\HHV 7KH SHUVRQQHO ZRUNLQJ IRU WKI
VHFRQGPHQW EDVLF DQG DUH ZRUNLQJ RQ WLPH VKDUH EDVLV 7KH HPSOR\HH FRVW LQFOXGL
HQFDVKPHQW SRVW UHWLUHPHQW EHQHILWY HWF LQ UHVSHFW RI SHUVRQQHO ZRUNLQJ IRU W/
FRPSDQ\LV UDLVLQJ WKHLQYRLFH WR WKH 6XEVLGLDU\ FRPSDQ\ WRZDUGYV &RQVXOWDQF\ FKDUJ
WKHDJUHHPHQW 6LQFH WKHUHDUH QR HPSOR\HHV LQ WKHFRPSDQ\ WKHREOLJDWLRQDV SHU ,(
FRQVLGHUHG QHFHVVDU\ IRU DQ\ UHWLUHPHQW EHQHILW OLNH JUDWXLW\ OHDYH VDODU\ SHC(

1RWH2Q OLQLVWU\ RI &RUSRUDWH $I1IDLUV "0&%$p KDV QRWLILHG WKH &RPSDQLHV ,QGLDQ $F
DSSOLFDEOH IURP 7KH &RPSDQ\ ZLOO DVVHVV DQG LPSOHPHQW WKH DPHQGPHQWYV

1RWHD )LIXUHV KDYH EHHQ URXQGHG RIl WR QHDUHVW UXSHHY LQ ODNK XS WR WZR GHFLPDOV
E 3UHYLRXV \HDU ILJXUHV KDYH EHHQ UHJURXSHG UHDUUDQJHG ZKHUHYHU FRQVLGHUHG QHF
$V SHU RXU UHSRUW RI HYHQ GDWH
JRU 0V .KDQQD *XODWL $VVRFLDWHYV JRU DQG RQ EHKDOI RI %RDUG 21 'LUHFWRUV
&KDUWHUHG $FFRXQWDQWV

JLUP 5HJQ 1R 1

&$ OXNHVK .XPDU *XSWD $EKD\ &KRXGKDU\ 75 .ULVKQDNXPI
3DUWQHU &KDLUPDQ "LUHFWRU

OHP 1R ! "1

30DFH 1HZ 'HOKL 30DFH *XUXJUDP 30DFH 9DGR(

'DWH 0D\
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