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32:(5*5,' -DZDKDUSXU )LUR]JDEDG 7UDQVPLVVLRQ /LPLWHG

&1 8 1 *2,
%DODQFH 6KHHW DV DW VW 0DUFK
0 It
IRWH SV DW |V
3DUWLFXODUV T ot e v bw  vWw 0DUFK
$66(76
1RQ FXUUHQW DVVHWYV
D &DSLWDO ZRUN LQ SURJHVV ~
E JLQDQFLDO DVVHWYV
L 2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWV
F 2WKHU QRQ FXUUHQW DVVHWYV
&XUUHQW DVVHWYV
D )LQDQFLDO DVVHWYV
L &DVK DQG FDVK HTXLYDOHQWYV ~
LL %DQN %DODQFH RWKHU WKDQ LL|DERYH
LLL 2WKHU FXUUHQW ILQDQFLDO DVVHWYV
7RWDO SVVHWYV
(48,7< $1' 1,$%,/,7,(6
(TXLW\
D (TXLW\ 6KDUH FDSLWDO B
E 2WKHU (TXLW\ ~
/LDELOLWLHV
1RQ FXUUHQW OLDELOLWLHYV
D )LQDQFLDO OLDELOLWLHV
L %RUURZLQJV B
E 'HIHUUHG WD[ OLDELOLWLHYV QHW ~
&XUUHQW OLDELOLWLHV
D )LQDQFLDO OLDELOLWLHV
L %RUURZLQJV B
LL 7UDGH SD\DEOHV ~
D 7RWDO 2 V GXHV RI PLFUR VPDOO HQWH|USULVHV
E 7RWDO 2 V GXHV Rl FUHGLWRU"
LLL 2WKHU FXUUHQW ILQDQFLDO OLDELOLWLHV
E 2WKHU FXUUHQW OLDELOLWLHYV
7RWDO (TXLW\ DQG /LDELOLWLHV
7KH DFFRPSDO\LQJ QRWHY _WR ___IRUP DQ LQ
$V SHU RXU UHSRL
YRU $ OLWWDO )RU DQG RQ EHKDOI RI ¢
&KDUWHUHG $
JLUP 5HJQ 1R
OXNHVK .KDQQD © . %LVZDO
&KDLU ‘LUHI
‘1 1
30DFH  *X 30DFH *X
‘DWH 0D\ ‘DWH 0D\
&$ *DXUDY -DLQ
3D U\
OHP 1R 3 % 6LQJIK $QDPLND *XSWD
3DOFH 1H &): &RPSDQ\ 6H
‘DWH 0D\ 3$1 $&+36 OHPEHUVKLS 11
30DFH /X 30DFH *X
‘DWH 0D\ ‘DWH 0D\
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&,1 8

6WDWHPHQW RI 3URILW DQG /RVV IRU WKH \HDU HQGHG

'/

*2
VW O0DUFK

_,Q /L
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1RV
1R

YRU WKH <HD
VW O0DUFK

U) BRI @HKE <HDU
0DUFK

HQGHG VW

5HYHQXH )URP 2
2WKHU ,
7TRWDO ,

(3(16 (¢
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2WKHU H|
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3URILW ORVV

"HIHUUF

SURILW IRU

2WKHU &RPSUHKH(

7TRWDO &RPSUHKHQVLYH ,Ql

(DUQLQJV SHU HTXLW\ _ HD |
%DVLF DQC

7KH DFFRPSDQ\LQJ QRWHV  WR
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&KDUWHUHG $FFRXQWDQWYV

JLUP 5HJQ 1R &
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3DUWQHU
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3DOFH
"'DWH

1HZ '"HOKL
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IRUP
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&KDLUPDQ 'LUHFWRU
W1 1
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32:(5*5,' -DZDKDUSXU )LUR]DEDG 7UDQVPLVVLRQ /LPLWHG

&,1 8 o*2,
BWDWHPHQW RI &DVK JORZV IRU WKH \HDU HQGHG VW ODUFK
_,Q /DNK
60 JRU WKH <HDU)RQGMIGH <HDU HQGHG
1R 3$DUWLFXODUV VW 0DUFK ODUFK
$ |&$6+ )/2: )520 23(5%7,1* $&7,9,7,(6

BURILW %HIRUH 7D][

$GMXVWPHQW IRU
,QWHUHVW LQFRPH
,QWHUHVW LQFRPH
JLQDQFH &RVWV

IURP %DQN
IURP 2WKHUV

2SHUDWLQJ SURILW EHIRUH &KDQJHV LQ $VVHWYV

DQG /LDELOL

WLHV

$GMXVWPHQW IRU &KDQJHV LQ $VVHWYV DQG /LDE

LOLWLHV

,QFUHDVH 'HFUHDVH LQ 2WKHU &XUUHQW $VVHWV
,QFUHDVH 'HFUHDVH LQ EDQN EDODQFHV RWKHU WKDQ &DVK | &DVK (TXLYDOHQWYV
,QFUHDVH 'HFUHDVH LQ 2WKHU FXUUHQW ILQDQJFLDO DVVHWYV
,QFUHDVH 'HFUHDVH LQ 7UDGH SD\DEOHYV
,QFUHDVH 'HFUHDVH LQ 2WKHU FXUUHQW ILQDQ|FLDO OLDELOLWLHV
,QFUHDVH 'HFUHDVH LQ 2WKHU FXUUHQW OLDELOLWLHV
&DVK JHQHUDWHG IURP RSHUDWLRQV
1IHW &DVK IURP 2SHUDWLQJ $SFWLYLWLHV
% |&$6+ )/2: )520 ,19(67,1* $&7,9,7,(6
3URSHUW\ 30DQW (TXLSPHQW DQG &DSLWDO :R
IRU &DSLDO ([SHQGLWXUH
,QWHUHVW LQFF
/HDVH 5t
,QWHUHVW LQFR
1IHW &DVK XVHG LQ ,QYHVWLQJ $SFWLYLWLHV
& |&$6+ )/2: )520 ),1$1&,1* $&7,9,7,(6
,VVXH RI 6KDUHV
3URFHHGV IURP %RUURZLQJV
1RQ &XUUHQW
&XUUHQW
5HSD\PHQW Rl %RUURZLQJV
1RQ &XUUHQW
J)LQDQFH &RVWYV SDLG
'LYLGHQG SDLG
1HW &DVK XVHG LQ J)LODQFLQJ $SFWLYLWLHV
1HW FKDQJH LQ &DVK DQG &DVK HTXLYDOHQWV § % &
( |&DVK DQG &DVK HTXLYDOHQWV 2SHQLQJ EDODQRH
) |&DVK DQG &DVK HTXLYDOHQWVY &ORVLQJ EDODQHRH 5HIHU 1RWH
JXUWKHU 1RWHYV
1RWH &DVK DQG FDVK HTXLYDOHQWY FRQVLVW RI EDODQFHV ZLWK EDQN
1RWH 3UHYLRXV <HDU )LIXUHV KDYH EHHQ UH JUR

$V SHU RXU UHSRL
JRU $ OLWWDO $VVRFLDWHYV
&KDUWHUHG $

JLUP 5HJQ 1R
OXNHVK .KDQQD
&KDLU
"1
30DFH *X
"'DWH 0D\
&$ *DXUDY -DLQ
3D U\
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3DOFH 1H &):
'DWH 0D\ 3%1 $&+36
30DFH /X
"'DWH 0D\
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1
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&1 8 o2,
BWDWHPHQW RI &KDQJHV LQ (TXLW\ IRU WKH SHULRG HQGHG VW O0DUFK
$ (TXLW\ 6KDUH &DSLWDO _ ,Q /DNK
$V DW  $SULO
&KDQJHV LQ HTXLW\ VKDUH FDSLWDO
$V DW ODUFK
$V DW  $SULO
&KDQJHV LQ HTXLW\ VKDUH FDSLWDO
$V DW ODUFK
% 2WKHU (TXLW\ ®,Q /DNK
5HVHUYHY DQG PXUSOXV
3DUWLFXODUV 6HOIl ,QVXUBBMDLRQHG 7RWDO
5HVHUYH (DUQLQJV
$V DW  $SULO
7RWDO &RPSUHKHQVLYH ,QFRPH IRU WKH \HDU
7UDQVIHU WR 6HOI !
)LQDO 'LYLG
L, QWHULP 'LYL
$V DW ODUFK
®,Q /DNK
5HVHUYHY DQG PXUSOXV
3DUWLFXODUV 6HOIl ,QVKUBBMDLRQHG 7RWDO
5HVHUYH (DUQLQJV
$V DW _ $SULO
7RWDO &RPSUHKHQVLYH ,QFRPH IRU WKH \HDU
7UDQVIHU WR 6HOI !
L, QWHULP 'LYL
$V DW ODUFK
7KH DFFRPSDQ\LQJ QRWHV  WR IRUP DQ LQW
5HIHU WR 1RWH 1R IRU QDWXUH DQG PRY}
$V SHU RXU UHSRUW RI HYHQ GDWH
JRU $ OLWWDO $VVRFLDWHWU DQG RQ EHKDOI Rl %RDUG 21 'LUHFWRUYV
&KDUWHUHG $FFRXQWDQWYV
JLUP 5HJQ 1R &
OXNHVK .KDQQD ' %LVZDO
&KDLUPDQ '"LUHFWRU
"1 11
30DFH *XUXJUDP 30DFH *XUXJUDP
'DWH 0D\ 'DWH 0D\
&$ *DXUDY -DLQ
3DUWQHU
OHP 1R 3 % 6LQJK $QDPLND *XSWD
3DOFH 1HZ 'HOKL &)?2 &RPSDQ\ 6HFUHWDU\
'DWH 0D\ 3$1 $&+36 0 OHPEHUVKLS 1R $
30DFH /XFNQRZ 30DFH *XUXJUDP
'DWH 0D\ 'DWH 0D\



1RWHV WR )LQDQF

“aaaaaaaaaa-a &RUSRUDWH DQG *HQHUDO ,QIRUPDWLRQ

32:(5*5,' -DZDKDUSXU )LUR]DEDG 7UDQVPLVVLRQ /LPLWHG f-WKH &RPSDQ\-- LV D SXEOLF FRP
LOQFRUSRUDWHG LQ ,QGLD XQGHU WKH SURYLVLRQV RI &RPSDQLHV $FW DQG D ZKROO\ RZQHG
&RUSRUDWLRQ Rl ,QGLD /LPLWHG 7KH UHJLVWHUHG RIILFH Rl WKH &RPSDQ\ LV VLWXDWHG DW
.DWZDULD 6DUDL 1HZ 'HOKL ,QGLD

7KH FRPSDQ\ LV HQJDJHG LQ EXVLQHVV RI 3RZHU 6\VWHPV 1HWZRUN FRQVWUXFWLRQ RSHU!
WUDQVPLVVLRQ OLQHY DQG RWKHU UHODWHG DOOLHG DFWLYLWLHYV

7KH)LQDQFLDO 6WDWHPHQWYV RI WKH &RPSDQ\IRUWKH <HDUHQGHG VWODUEFK ZHUH DSSU
RI 'LUHFWRUV RQ 0D\

“=—a-a-aaanaa---0 6LIJQLILFDQW $FFRXQWLQJ 3ROLFLHV

$ VXPPDU\ RI WKH VLIJQLILFDQW DFFRXQWLQJ SROLFLHVY DSSOLHG LQ WKH SUHSDUDWLRQ RI WK
EHORZ 7KHVH DFFRXQWLQJ SROLFLHVY KDYH EHHQ DSSOLHG FRQVLVWHQWO\ WR DOO SHULRG

Aaananaa-a- %DVLV RI 3UHSDUDWLRQ

L &RPSOLDQFH ZLWK ,QG $6

7KH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ FRPSOLDQFH ZLWK ,QGLDQ $FFRXQWLQJ 6WI

6HFWLRQ RIWKH&RPSDQLHV $FW WKH $FW &RPSDQLHV ,QGLDQ $FFRXQWLQJ6WDQGDUC
SURYLVLRQV RI WKH &RPSDQLHV $FW WR WKH HIWHQW QRWLILHG 7KH &RPSDQLHV $FW
(OHFWULFLW\ $FW LQ HDFK FDVH WR WKH H[WHQW DSSOLFDEOH DQG DV DPHQGHG WKHU

LL %DVLV RI OHDVXUHPHQW

7KHILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ DFFUXDO EDVLV DQG XQGHU WKH KLVW
ILQDQFLDO DVVHWY DQG OLDELOLWLHY PHDVXUHG DW IDLU YDOXH 5HIHU 1RWH QR IRU DFF
LQVWUXPHQWYV

LLL )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

7KH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWH & K DF KQ G\. DK B XSSRIMHSD GXSHMPRMWLRQDO DQG
SUHVHQWDWLRQ FXUUHQF\DQG DOO DPRXQWY DUH URXQGHG WR WKH QHDUHVW ODNKV DQG WZ
RWKHUZLVH

LY 8VH RI HVWLPDWHYV

7KH SUHSDUDWLRQRIILQDQFLDO VWDWHPHQWY UHTXLUHV HVWLPDWHY DQG DVVXPSWLRQV WKI
OLDELOLWLHY UHYHQXHDQG H[SHQVHV GXULQJWKHUHSRUWLQJSHULRG $OWKRXJK VXFK HVW
D UHDVRQDEOH DQG SUXGHQW EDVLVY WDNLQJLQWR DFFRXQW DOO DYDLODEOH LQIRUPDWLRQ
HVWLPDWHYV 7KH HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQ.
HVWLPDWHV DUH UHFRJQLVHG LQ WKH SHULRG LQ ZKLFKWKH HVWLPDWH LV UHYLVHG LI WKH UHY
SHULRG RI WKH UHYLVLRQ DQG IXWXUH SHULRGV LI WKH UHYLVLRQ DIIHFWV ERWK FXUUHQW DC
FULWLFDO DFFRXQWLQJ HVWLPDWHV DVVXPSWLRQV DQG MXGJPHQWYV



Y &XUUHQW DQG QRQ FX
7KH &RPSDQ\ SUHVHQWY DVVHWYV DQG OLDELOLWLHYV LQ WKH EDODQFH VKHHW EDVHG RQ FXU
$Q DVVHW LV FXUUHQW ZKHQ LW LV

Za=aaaaaaaaaa ([SHFWHG WR EH UHDOL]JHG RU LQWHQGHG WR EH VROG RU FRQVXPHG LQ QRUPI
Z2=aaaaaaaaa- +HOG SULPDULOY IRU WKH SXUSRVH RI WUDGLQJ
Zaaaaaaaaaaa ([SHFWHG WR EH UHDOL]JHG ZLWKLQ WZHOYH PRQWKY DIWHU WKH UHSRUWLQJ S

aaaaaaaaaa2 &DVK RUFDVKHTXLYDOHQW XQOHVY UHVWULFWHG IURP EHLQJ H[FKDQJHG RU XVH
PROQWKY DIWHU WKH UHSRUWLQJ SHULRG

$00 RWKHU DVVHWYV DUH FODVVLILHG DV QRQ FXUUHQW
$ OLDELOLW\ LV FXUUHQW ZKHQ

2=aaaaaaaaa- W LV H[SHFWHG WR EH VHWWOHG LQ QRUPDO RSHUDWLQJ F\FOH
Zs=aaaaaaaaa- W LV KHOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ
aaaaaaaaaa- W LV GXH WR EH VHWWOHG ZLWKLQ WZHOYH PRQWKY DIWHU WKH UHSRUWLQJ ¢

aaaaaaaaaa2 7KHUH LY QR XQFRQGLWLRQDO ULJKW WR GHIHU VHWWOHPHQW RI WKH OLDELOLW\
SHULRG

$00 RWKHU OLDELOLWLHYVY DUH FODVVLILHG DV QRQ FXUUHQW
'"HIHUUHG WD[ DVVHWYV OLDELOLWLHY DUH FODVVLILHG DV QRQ FXUUHQW
7KH &RPSDQ\ UHFRJQL]JHV WZHOYH PRQWKY SHULRG DV LWV RSHUDWLQJ F\FOH

~aa--a---- 3URSHUW\ 30DQW DQG (TXLSPHQW

,QLWLDO 5HFRJQLWLRQ DQG OHDVXUHPHQW

3URSHUW\ 30DQW DQG (TXLSPHQW LV LQLWLDOO\ PHDVXUHG DW FRVW RI DFTXLVLWLRQ FRQVW
DWWULEXWDEOH WR EULQJLQJ WKH DVVHW WR WKH ORFDWLRQ DQG FRQGLWLRQ QHFHVVDU\ I
PDQQHU LQWHQGHG E\ PDQDJHPHQW $IWHU LQLWLDO UHFRJQLWLRQ 3URSHUW\ 30DQW DQG
DFFXPXODWHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG DFFXPXODWHG LPSDLUPHQW ORVVHV |

BURSHUW\ 30DQW DQG (TXLSPHQW DFTXLUHG DV UHSODFHPHQW RI WKH H[LVWLQJ DVVHWY DUH
UHSODFHG DVVHWV UHPRYHG UHWLUHG IURP DFWLYH XVH DUH GHUHFRJQL]HG

,] WKH FRVW RI WKH UHSODFHG SDUW RU HDUOLHU LQVSHFWLRQ FRPSRQHQW LV QRW DYDLODE
SDUWV LQVSHFWLRQ LV XVHG DVDQ LQGLFDWLRQ RI ZKDW WKH FRVW RI WKH H[LVWLQJ SDUW L
LWHP ZDV DFTXLUHG RU LQVSHFWLRQ ZDV FDUULHG RXW

,Q WKHFDVH RIFRPPLVVLRQHG DVVHWYV ZKHUH ILQDO VHWWOHPHQW RIELOOV ZLWK FRQWUDFW
LV GRQH RQ SURYLVLRQDO EDVLV VXEMHFW WR QHFHVVDU\ DGMXVWPHQWY LQ WKH \HDU RI Il

7TUDQVPLVVLRQ VA\VWHP DVVHWY DUH FRQVLGHUHG DV UHDG\ IRU LQWHQGHG XVH DIWHU PHHW!|
RSHUDWLRQ DV VWLSXODWHG LQ 7UDQVPLVVLRQ 6HUYLFH $JUHHPHQW 76% DQG FDSLWDOL]F

7KH FRVW RI ODQG LQFOXGHYV SURYLVLRQDO GHSRVLWYV SD\PHQWY OLDELOLWLHVY WRZDUGV FF
H[SHQVHV ZKHUHYHU SRVVHVVLRQ RI ODQG LV WDNHQ

([SHQGLWXUH RQ OHYHOLQJ FOHDULQJDQG JUDGLQJRIODQGLILQFXUUHG IRUFRQVWUXFWLRGQ
FRVW Rl WKH UHODWHG EXLOGLQJ

6SDUHV SDUWV ZKRVH FR\DW(DGWERYH VWDQGE\ HTXLSPHQW DQG VHUYLFLQJ HTXLSPHQW ZKLF
UHFRJQLWLRQ FULWHULD RI 3BURSHUW\ 30DQW DQG (TXLSPHQW DUH FDSLWDOL]JHG



6 XEVHTXHC(

6XEVHTXHQW H[SHQGLWXUH LV UHFRJQL]HG DV DQ LQFUHDVH LQ FDUU\LQJ DPRXQW RI DVVHW)\
HFRQRPLF EHQHILWY GHULYLQJ IURP WKH FRVW LQFXUUHG ZLOO IORZ WR WKH FRPSDQ\ DQG FR
UHOLDEO\

7KH FRVW RI UHSODFLQJ SDUW RI DQ LWHP RI 3URSHUW\ 30DQW DQG (TXLSPHQW LV UHFRJQL]H
LWHP LILWLY SUREDEOH WKDW IXWXUHHFRQRPLF EHQHILW HPERGLHG ZLWKLQ WKH SDUW ZLOO
EH PHDVXUHG UHOLDEO\ 7KH FDUU\LQJ DPRXQW RI WKH UHSODFHG SDU

Rl SURSHUW\ SODQW DQG HTXLSPHQW DUH UHFRJQLVHG LQ WKH 6WDWHPHQW RI 3URILW DQG

'"HUHFRJQLWLRQ

$Q LWHP RI 3URSHUW\ 30DQWDQG (TXLSPHQW LV GHUHFRJQL]JHG ZKHQ QR IXWXUH HFRQRPLF EH
XVH RU XSRQ GLVSRVDO

7KHJDLQ RUORVVDULVLQIJRQ WKHGLVSRVDO RUUHWLUHPHQW RIDQ LWHP RISURSHUW\ SODQYV
GLIIHUHQFH EHWZHHQ WKH QHW GLVSRVDO SURFHHGV DQG WKH FDUU\LQJDPRXQW RI WKH DVVH!
Rl 3URILW DQG /RVV RQ WKH GDWH RI GLVSRVDO RU UHWLUHPHQW

&DSLWDO :RUN ,Q B3URJUHVV &:,3

&RVW RI PDWHULDO HUHFWLRQ FKDUJHV DQG RWKHU H[SHQVHV LQFXUUHG IRUWKH FRQVWUXFW
DUH VKRZQ DV &:,3 EDVHG RQ SURJUHVV RI HUHFWLRQ ZRUN WLOO WKH GDWH RI FDSLWDOL]LC

([SHQGLWXUH RI RIILFH DQG 3URMHFWY GLUHFWO\ DWWULEXWDEOH WR FRQVWUXFWLRQ RI
LGHQWLILHG DQG DOORFDWHG RQ D VIVWHPDWLF EDVLY WR WKH FRVW RI WKH UHODWHG DVYV

,QWHUHVW GXULQJFRQVWUXFWLRQDQG H[SHQGLWXUH QHW DOORFDWHG WRFRQVWUXFWLRQ |
LWHP XQGHU &:,3 DQG DSSRUWLRQHG WR WKH DVVHWYV EHLQJ FDSLWDOL]HG LQ SURSRUWLRQ

8QVHWWOHG OLDELOLW\IRU SULFH YDULDWLRQ H[FKDQJH UDWH YDULDWLRQLQ FDVHRIFRQWU
DV SHU WHUPV RI WKH FRQWUDFWYV

,QWDQJLEOH $VVHWYV DQG ,QWDQJLEOH $VVHWY XQGHU GHYHORSPHQW

,QWDQJLEOH DVVHWV DUH PHDVXUHG RQ LQLWLDO UHFRJQLWLRQ DW FRVW $IWHU LQLWLDO UH
FRVW OHVV DQ\ DFFXPXODWHG DPRUWLVDWLRQ DQG DFFXPXODWHG LPSDLUPHQW ORVVHYV

6XEVHTXHQW H[SHQGLWXUH RQ DOUHDG\ FDSLWDOL]JHG ,QWDQJLEOH DVVHWV LV FDSLWDOLVHG
EHQHILWY HPERGLHG LQ DQ H[LVWLQJ DVVHW DQG LV DPRUWLVHG SURVSHFWLYHO\

7KH FRVW RI VRIWZDUH ZKLFK LV QRWDQ LQWHJUDO SDUW RI WKH UHODWHG KDUGZDUH DFTXLL
VLIJQLILFDQW IXWXUH HFRQRPLF EHQHILWVY LV UHFRJQL]HG DV DQ LQWDQJLEOH DVVHW ZKHQ

$IIRUHVWDWLRQ FKDUJHV IRUDFTXLULQJ ULJKW RI ZD\IRU OD\LQJ WUDQVPLVVLRQ OLQHV DUH
RQ WKH GDWH RI FDSLWDOL]DWLRQ RI UHODWHG WUDQVPLVVLRQ OLQHYV

([SHQGLWXUHRQ GHYHORSPHQW VKDOO EHUHFRJQLVHG DV ,QWDQJLEOHDVVHWLILWPHHWYV Wi
T.QWDQJLEOH $VVHWV.- RWKHUZLVH LW VKDOO EH UHFRJQLVHG DV DQ H[SHQVH

([SHQGLWXUH LQFXUUHG HOLJLEOH IRU FDSLWDOL]DWLRQ XQGHU WKH KHDG ,QWDQJLEOH $VV|
XQGHU 'HYHORSPHQWp WLOO VXFK DVVHWY DUH UHDG\ IRU WKHLU LQWHQGHG XVH

$Q LWHP RI ,QWDQJLEOH DVVHW LV GHUHFRJQLVHG XSRQ GLVSRVDO RUZKHQ QR IXWXUH HFRQRIT
XVH RU GLVSRVDO *DLQV RU ORVVHV DULVLQJ IURP GHUHFRJQLWLRQ RI DQ LQWDQJLEOH DVV/|
EHWZHHQ WKH QHW GLVSRVDO SURFHHGV DQG WKH FDUU\LQJ DPRXQW RI WKHDVVHW DQG DUH U
DQG /RVV ZKHQ WKH DVVHW LV GHUHFRJQLVHG



'"HSUHFLDWLRQ

3URSHUW\ 30DQW DQG (TXLSPHQW

'"HSUHFLDWLRQ $PRUWLVDWLRQ RQ WKH LWHPV RI 3URSHUW\ 30DQW DQG (TXLSPHQW UHODW
SURYLGHG RQ VWUDLJKW OLQH PHWKRG EDVHG RQ WKH XVHIXO OLIH VSHFLILHG LQ 6FKHGXOH ,,
IRU WKH IROORZLQJ LWHPV RI SURSHUW\ SODQW DQG HTXLSPHQW RQ ZKLFK GHSUHFLDWLRQ L
XVHIXO OLIH DV SHU WHFKQLFDO DVVHVVPHQW DQG FRQVLGHULQJ WKH WHUPV RI 7TUDQVPLVVLEF
/IRQJ 7THUP 7UDQVPLVVLRQ &XVWRPHUV

6 1R [3DUWLFXODUYV 8VHIXO OLIH
&RPSXWHUV DQG 3HULSKHUDOV <HDU
6HUYHUV DQG 1HWZRUN &RPSRQHQWYV \HDpV
%XLOGLQJV 5&& IUDPH VWUXFWXUH \HD|UV
7UDQVPLVVLRQ OLQH \HDUV
6XEVWDWLRQ (TXLSPHQW \HDUV

'"HSUHFLDWLRQ RQ VSDUHV SDUWV VWDQGE\ HTXLSPHQW DQG VHUYLFLQJ HTXLSPHQW ZKLFK L
VWUDLJKW OLQH PHWKRG IURP WKH GDWH WKH\ DUH DYDLODEOH IRU XVH RYHU WKH UHPDLQLQ.
WUDQVPLVVLRQ EXVLQHVV

ORELOH SKRQHV DUH FKDUJHG RIl LQ WKH \HDU RI SXUFKDVH

5HVLGXDO YDOXH LV FRQVLGHUHG DV RI WKH 2ULJLQDO &RVW IRU DOO LWHPV RI BURSHUW\ 3¢
&RPSDQLHV $FW H[FHSW IRU &RPSXWHUV DQG 3HULSKHUDOV DQG 6HUYHUV DQG 1HWZRUI
UHVLGXDO YDOXH LV FRQVLGHUHG DV 1LO

BURSHUW\ SODQW DQG HTXLSRHQ@MVFRVIMLIYIXOO\ GHSUHFLDWHG LQ WKH \HDU RI DFTXLVLWL

:KHUH WKH FRVW RI GHSUHFLDEOH SURSHUW\ SODQW DQG HTXLSPHQW KDV XQGHUJRQH D FKDC
ORQJ WHUP PRQHWDU\ LWHPV RQ DFFRXQW RI H[FKDQJH UDWH IOXFWXDWLRQ SULFH DGMXVW
IDFWRUV WKH XQDPRUWL]JHG EDODQFH RI VXFK DVVHW LV GHSUHFLDWHG SURVSHFWLYHO\

'"HSUHFLDWLRQ RQDGGLWLRQV WR GHGXFWLRQV IURP 3URSHUW\ 30DQW DQG (TXLSPHQW GXUL(
EDVLV IURP XS WR WKH GDWH RQ ZKLFK WKH DVVHW LV DYDLODEOH IRU XVH GLVSRVHG

7KH UHVLGXDO YDOXHV XVHIXO OLYHV DQG PHWKRGV RI GHSUHFLDWLRQ IRU LWHPV RI SURS
UHYLHZHG DW HDFK ILQDQFLDO \HDU HQG DQG DGMXVWHG SURVSHFWLYHO\ ZKHUHYHU UHTX]|

5LJKW RI 8VH $VVHWYV

5LJ R8VDVVDIIXCGHSUHIIUFW OH FRPPHQFIGDR [ VWU OLED RY W OH
WHUP

/HDVH OD L IXCDPRUVRY OH SHUROIRW UHO SOI ZKLFK LORZ/HDVH OD
DFTXLUHG RQ SHUSHWXDO OHDVH LV QRW DPRUWL]HG

,QWDQJLEOH $VVHWYV
&R RVRIW FDSLW DLQWD(DV LDPRUVRY W SHUROH UL.WX\R \HD ZKLFK
LV OHVV ZLWK 1LO UHVLGXDO YDOXH

$IIRUHVWDWLRQ FKDUJHY DUH DPRUWL]HG RYHU WKLUW\ ILYH \HDUV IURP WKH GDWH RI FDSL\
DVVHWYV IROORZLQJ WKH VWUDLJKW OLQH PHWKRG ZLWK 1LO 5HVLGXDO 9DOXH

$PRUWLVDWLRQ RQ DGGLWLRQV WR GHGXFWLRQV IURP ,QWDQJLEOH $VVHWYV GXULQJ WKH \H
IURP XS WR WKH GDWH RQ ZKLFK WKH DVVHW LV DYDLODEOH IRU XVH GLVSRVHG

7KHDPRUWL]DWLRQ SHULRGDQG WKHDPRUWL]DWLRQ PHWKRG IRULQWDQJLEOHDVVHWYV LV UH)
DUHDFFRXQWHG IRU DV FKDQJH LQ DFFRXQWLQJ HVWLPDWHYV LQ DFFRUGDQFH ZLWK ,QG $6 ~$I
$FFRXQWLQJ (VWLPDWHY DQG (UURUVH



%RUURZL(

%RUURZLQJ FRVWYVY GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RU FRQVWUXFWLRQ RI T
LQFRPHRQ WHPSRUDU\GHSOR\PHQW RIIXQGYVY DV SDUW RI WKH FRVW RI VXFKDVVHWY WLOO WK
XVH 4XDOLI\LQJ DVVHWYV DUH DVVHWYV ZKLFK WDNH D VXEVWDQWLDO SHULRG RI WLPH WR Jt

$00 RWKHU ERUURZLQJ FRVWYV DUH UHFRJQLVHG LQ 6WDWHPHQW RI 3URILW DQG /RVV LQ WK

,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

7KH FDUU\LQJ DPRXQWV RI WKH &RPSDQ\:V QRQ ILQDQFLDO DVVHWYV DUH UHYLHZHG DW HDFK
ZKHWKHU WKHUH LVDQ\LQGLFDWLRQ RILPSDLUPHQW FRQVLGHULQJ WKH SURYLVLRQV RI ,QG $6
VXFK LQGLFDWLRQ H[LVWV WKHQ WKH DVVHW:-V UHFRYHUDEOH DPRXQW LV HVWLPDWHG

7KH UHFRYHUDEOH DPRXQW RI DQ DVVHW RU FDVK JHQHUDWLQJ XQLW LVLWKH KLJKHU RI LWV IDL
YDOXHLQ XVH ,Q DVVHVVLQJ YDOXHLQ XVH WKHHVWLPDWHG IXWXUH FDVK IORZV DUH GLVFRX
D SUH WD[ GLVFRXQW UDWH WKDW UHIOHFWY FXUUHQW PDUNHW DVVHVVPHQWYVY RI WKH WLPH
WR WKH DVVHW IRU ZKLFK WKH HVWLPDWHYV RI IXWXUH FDVK IORZV KDYH QRW EHHQ DGMXVWH
WHVWLQJ DVVHWYV WKDW FDQQRW EH WHVWHG LQGLYLGXDOO\DUH JURXSHG WRIJHWKHU LQWR W
FDVK LQIORZV IURP FRQWLQXLQJ XVH WKDW DUH ODUJHO\LQGHSHQGHQW RI WKH FDVK LQIORZV
WKH "FDVK JHQHUDWLQJ XQLWp RU “&*8p

$Q LPSDLUPHQW ORVV LV UHFRJQL]JHG LI WKH FDUU\LQJ DPRXQW RI DQ DVVHW RU LWV &*{
UHFRYHUDEOH DPRXQW ,PSDLUPHQW ORVVHV DUH UHFRJQL]JHG LQ WKH VWDWHPHQW RI SUR
UHFRJQL]JHG LQ UHVSHFW RI &*8V DUH UHGXFHG IURP WKH FDUU\LQJ DPRXQWV RI WKH DVVHW

,PSDLUPHQW ORVVHV UHFRJQL]HG LQ SULRU SHULRGY DUH DVVHVVHG DW HDFK UHSRUWLQJ

ORVV KDV GHFUHDVHG RUQR ORQJHU H[LVWV $Q LPSDLUPHQW ORVV LVUHYHUVHG LI WKHUH KDV
WR GHWHUPLQH WKH UHFRYHUDEOH DPRXQW $Q LPSDLUPHQW ORVV LV UHYHUVHG RQO\ WR WK
DPRXQW GRHV QRW H[FHHG WKH FDUU\LQJ DPRXQW WKDW ZRXOG KDYH EHHQ GHWHUPLQH!
DPRUWL]DWLRQ LI QR LPSDLUPHQW ORVYV KDG EHHQ UHFRJQL]HG

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWV LQFOXGH FDVK RQ KDQG DQG DW EDQN DQG GHSRVLWV KHOG DW
RI WKUHH PRQWKV RU OHVV IURP WKH GDWH RI DFTXLVLWLRQ WKDW DUH UHDGLO\ FRQYHUWLEO
VXEMHFW WR DQ LQVLJQLILFDQW ULVN RI FKDQJHV LQ YDOXH

,QYHQWRULHV
,QYHQWRULHY DUH YDOXHG DW ORZHU Rl WKH FRVW GHWHUPLQHG RQ ZHLJKWHG DYHUDJH E.

6WHHO VFUDS DQG FRQGXFWRU VFUDS DUH YDOXHG DW HVWLPDWHG UHDOL]DEOH YDOXH RU

6SDUHV ZKLFK GR QRW PHHW W3URSHUW\ 30DQW DQG (TXLSPHQW LQF
LV OHVY WKDQ DUH UHFRUGHG DV LQYHQWRULHV

6XUSOXV PDWHULDOV DV GHWHUPLQHG E\ WKH PDQDJHPHQW DUH KHOG IRU LQWHQGHG XVH L

7KH GLPLQXWLRQ LQ WKH YDOXH RIREVROHWH XQVHUYLFHDEOH DQG VXUSOXV VWRUHV DQG V
SURYLGHG IRU



/HD
/JHD LI FRQVWIFRQYW UL.WFRQ W X\RD LGHQ\DV IFISHU RWLL H[FKD IF
FRQVLGHUDWLRQ
7R DVVHVV ZKHWKHU D FRQWUDFW FRQYH\V WKH ULJKW WR FRQWURO WKH XVH RI DQ LGHQWL
ZKHWKHU
L WKH FRQWUDFW LQYROYHV XVH RI DQ LGHQWLILHG DVVHWYV
LL WKH FXVWRPHU KDV VXEVWDQWLDOO\DOO WKH HFRQRPLF EHQHILWV IURP WKH XVH RI WKH |
DQG
LLL WKH FXVWRPHU KDV WKH ULJKW WR GLUHFW WKH XVH Rl WKH DVVHW

L $V D /HVVHH

$W WKH GDWH RI FRPPHQFHPHQW RI WKH OHDVH WKH &RPSDQ\UHFRJQLVHV D ULJKW RI XVH DV
OHDVH OLDELOLW\IRUDOO OHDVH DUUDQJHPHQWYV LQ ZKLFK LW LV D OHVVHH H[FHSW IRU OHD\
LH VKRUW WHUP OHDVHVY DQG OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV RI ORZ YDOXH )
ZKLFKWKH XQGHUO\LQJDVVHW LV RIORZYDOXH WKH&RPSDQ\UHFRJQL]JHV WKH OHDVH SD\PHQV
WHUP RI WKH OHDVH

&HUWDLQ OHDVHDUUDQJHPHQWV LQFOXGHV WKHRSWLRQV WRH[WHQG RUWHUPLQDWH WKH OHEL
DVVHWY DQG OHDVH OLDELOLWLHY LQFOXGHV WKHVH RSWLRQV ZKHQ LW LV UHDVRQDEO\ FHL

7KH ULJKW RI XVHDVVHWY DUH LQLWLDOOV\UHFRJQL]JHG DW FRVW ZKLFK FRPSULVHVY WKH DPRX
OHDVH OLDELOLW\DGMXVWHG IRUDQ\ OHDVH SD\PHQWY PDGHDW RU EHIRUH WKHLQFHSWLRQ G
GLUHFW FRVWYV UHVWRUDWLRQ REOLJDWLRQV DQG OHDVH LQFHQWLYHV UHFHLYHG

6XEVHTXHQWO\ WKHULJKW RI XVHDVVHWV LV PHDVXUHG DW FRVW OHVV DQ\DFFXPXODWHG GH
ORVVHV LIDQ\DQG DGMXVWHG IRUDQ\UHPHDVXUHPHQW RI WKH OHDVH OLDELOLW\ 7KH &RPSD
ZKHWKHU D 528 DVVHW LV LPSDLUHG DQG DFFRXQWV IRUDQ\ LGHQWLILHG LPSDLUPHQW ORVV |
SROLF\ RQ ",PSDLUPHQW RI QRQ ILQDQFLDO DVVHWVp

7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW SUHVHQW YDOXH RI WKH OHDVH SD\PHQ

7KHLQWHUHVW FRVW RQ OHDVH OLDELOLW\LV H[SHQVHG LQ WKH 6WDWHPHQW RI3URILW DQG /R
SHU DFFRXQWLQJ SROLF\ RQ "%RUURZLQJ FRVWVy

/HDVH OLDELOLW\DQG 528 DVVHW KDYH EHHQ VHSDUDWHO\ SUHVHQWHG LQ WKH ILQDQFLDO VW
EHHQ FODVVLILHG DV ILQDQFLQJ FDVK IORZV

LL $V D /HVVRU
$ OHDVH LV FODVVLILHG DW WKH LQFHSWLRQ GDWH DV D ILQDQFH OHDVH RU DQ RSHUDWLQJ

D =~ 30 BQF+HOHDVHV
$ OH WFWUDC VXEVWE D W UL DC UHZD LQFLGWRZQHURD DV L FODV DI
ILQDQFH OHDVH

IHWLQYHVWPHQW LQ OHDVHG DVVHWV LV UHFRUGHG DW WKH ORZHU RI WKH IDLU YDOXH RI WKH
Rl WKH PLQLPXP OHDVH SD\PHQWYV DV /HDVH 5HFHLYDEOHV XQGHU FXUUHQW DQG QRQ FXUUH

7KH LQWHUHVW HOHPHQW RI OHDVH LV DFFRXQWHG LQ WKH 6WDWHPHQW RI3URILWDQG /RVV RY|
UHIOHFWLQJ D FRQVWDQW SHULRGLF UDWH RI UHWXUQ RQ WKH QHW LQYHVWPHQW



E waaaaaaaa-a- 2

$Q RSHUDWLQJ OHDVH LY D OHDVH RWKHU WKDQDILQDQFH OHDVH /HDVHV LQ ZKLFKD VLJQLILFI
RI RZQHUVKLS DUH UHWDLQHG E\ WKH OHVVRU DUH FODVVLILHG DV RSHUDWLQJ OHDVHV
JRRSHUIOHDW DV LFDSLW DSURSISOIDCHTXLS DCGHSUHIRY L HFRQIOL

5HQWDO LQFRPH IURP RSHUDWLQJ OHDVH LV UHFRJQL]JHG RYHU WKH WHUP RI WKH DUUDQJHP

JLQDQFLDO LQVWUXPHQWYV
$ILQD(LQVWULDCFRQVWFJLYULWIILQD(DV RRCHQ\DCIILQD(OLDERHTX
LQVWUXPHQW RI DQRWKHU HQWLW\

JLOQODQFLDO $VVHWYV

JLOQDQFLDO DVVHWYV RI WKH &RPSDQ\ FRPSULVH FDVK DQG FDVK HTXLYDOHQWY EDQN EDODC
UHFRYHUDEOH HWF

&ODVVLILFDWLRQ

7KH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWY LQ WKH IROORZLQJ FDWHJRULHYV
fDW DPRUWLVHG FRVW

fDW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

7KH FODVVLILFDWLRQ GHSHQGYVY RQ WKH IROORZLQJ
FWKH HQWLW\.-V EXVLQHVY PRGHO IRU PDQDJLQJ WKH ILQDQFLDO DVVHWYV DQG
FWKH FRQWUDFWXDO FDVK IORZ FKDUDFWHULVWLFV RI WKH ILQDQFLDO DVVHW

,QLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

$00 ILQDQFLDO DVVHWV DUH UHFRJQLVHG LQLWLDOO\DW IDLU YDOXH SOXV LQ WKH FDVH RI IL(
WKURXJK SURILW RU ORVV WUDQVDFWLRQ FRVWYV LI DQ\ WKDW DUH DWWULEXWDEOH WR WKH D
WUDGH UHFHLYDEOHVY WKDW GR QRW FRQWDLQ D VLIQLILFDQW ILQDQFLQJ FRPSRQHQW DUH F

6XEVHTXHQW PHDVXUHPHQW

'"HEW ,QVWUXPHQWY DW $PRHWVYWHCOMRVWH KHOG IRU FROOHFWLRQ RI FRQWUDFWXDO FDVK IOR
IORZV UHSUHVHQW VROHO\ SD\PHQWV RI SULQFLSDO DQG LQWHUHVW DUH PHDVXUHG DW DPRUYV
LOQYHVWPHQW WKDW LV VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVW LV UHFRJQLVHG LQ
GHUHFRJQLVHG RULPSDLUHG ,QWHUHVW LQFRPHIURPWKHVHILQDQFLDODVVHWV LV LQFOXGH(
LOQWHUHVW UDWH PHWKRG

'"HEW ,QVWUXPHQWYV DW )DLU YDOXH WKURXJK RW K HY ¥ RWS/UMK Bl W \DLUIHH KT R PRIU JORAROHFWLRQ R
FRQWUDFWXDO FDVK IORZVY DQG IRU VHOOLQJ WKH ILQDQFLDO DVVHWYV ZKHUH WKH DVVHWYV: FL
SULQFLSDODQG LQWHUHVW DUHPHDVXUHG DW IDLUYDOXH WKURXJKRWKHU FRPSUHKHQVLYH L
WKH DVVHW FXPXODWLYH JDLQ RU ORVV SUHYLRXVO\ UHFRJQLVHG LQ 2&, LV UHFODVVLILHG 1
,QWHUHVW LQFRPH IURP WKHVH ILQDQFLDO DVVHWYV LV LQFOXGHG LQ ILQDQFH LQFRPH XVLQ.



'H UHFRJQLWLRQ RI ILQDQFLDO DVVHWYV
$ ILQDQFLDO DVVHW LV GHUHFRJQL]HG RQO\ ZKHQ
L 7KH ULJKW WR UHFHLYH FDVK IORZV IURP WKH DVVHW KDYH H[SLUHG RU

LL D 7KHFRPSDQ\ KDV WUDQVIHUUHG WKH ULJKWY WR UHFHLYH FDVK IORZV IURP WKH ILQDQFLLE
ULJKWV WR UHFHLYH WKH FDVK IORZV Rl WKH ILQDQFLDO DVVHWV EXW DVVXPHV D FRQWUDFWX
RQH RU PRUH UHFLSLHQWYVY DQG

E WKH FRPSDQ\ KDV WUDQVIHUUHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI WKH D
WUDQVIHUUHG QRU UHWDLQHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI WKH DVVH

7KHGLIITHUHQFH EHWZHHQ WKH FDUU\LQJDPRXQWDQG WKHDPRXQWRIFRQVLGHUDWLRQ UHFHL®
VWDWHPHQW RI 3URILW DQG /RVV

,PSDLUPHQW RI ILQDQFLDO DVVHWYV

JRU WUDGH UHFHLYDEOHV DQG &RQWUDFW $VVHWYV WKH FRPSDQ\ DSSOLHV WKH VLPSOLILHG I
JLOQDQFLDO ,QVWUXPHQWYVY ZKLFK UHTXLUHV H[SHFWHG OLIHWLPH ORVVHV WR EH UHFRJQLVE
UHFHLYDEOHYV

JRU UHFRJQLWLRQ RI LPSDLUPHQW ORVV RQ RWKHU ILQDQFLDO DVVHW\

KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ WKH FUHGLW ULVN VLQFH LQLWLDO UHFRJQLWLRQ ,I FU
PROQWK (&/ LV XVHG WR SURYLGH IRULPSDLUPHQW ORVV +RZHYHU LIFUHGLW ULVN KDV LQFUH

LV XVHG ,I LQDVXEVHTXHQW SHULRG FUHGLW TXDOLW\RIWKHLQVWUXPHQW LPSURYHV VXFK

LQFUHDVH LQ FUHGLW ULVN VLQFHLQLWLDO UHFRJQLWLRQ WKHQ WKH HQWLW\UHYHUWYV WR UH

RQ PRQWK (&/

JLODQFLDO /LDELOLWLHV

JLODQFLDO OLDELOLWLHV RI WKH &RPSDQ\ DUH FRQWUDFWXDO REOLJDWLRQ WR GHOLYHU FDV
HQWLW\ RUWR H[FKDQJH ILQDQFLDO DVVHWYV RU ILQDQFLDO OLDELOLWLHY ZLWK DQRWKHU HQV
XQIDYRUDEOH WR WKH &RPSDQ\

7KH &RPSDQ\-V ILQDQFLDO OLDELOLWLHY LQFOXGH ORDQV DQG ERUURZLQJV WUDGH DQG RW

&ODVVLILFDWLRQ LQLWLDO UHFRJQLWLRQ DQG PHDVXUHPHQW

JLODQFLDO OLDELOLWLHY DUH UHFRJQLVHG LQLWLDOO\DW IDLU YDOXH PLQXV LQ WKH FDVH RI
YDOXH WKURXJK SURILW RU ORVV WUDQVDFWLRQ FRVWV WKDW DUH GLUHFWO\ DWWULEXWDE

6XEVHTXHQW PHDVXUHPHQW

$IWHU LQLWLDO UHFRJQLWLRQ ILQDQFLDO OLDELOLWLHY DUH VXEVHTXHQWO\ PHDVXUHG DW
$PRUWLVHG FRVW LV FDOFXODWHG E\WDNLQJLQWRDFFRXQWDQ\GLVFRXQW RU SUHPLXP RQDF
DQLQWHJUDO SDUW RI WKH HITHFWLYHLQWHUHVW UDWH (,5 $Q\GLIIHUHQFH EHWZHHQ WKH SU
WKHUHGHPSWLRQ DPRXQW LV UHFRJQLVHG LQ WKH6WDWHPHQW RI3URILWDQG/RVV RYHU WKH
(,5 *DLQV DQG ORVVHV DUH UHFRJQLVHG LQ 6WDWHPHQW RI 3URILW DQG /RVV ZKHQ WKH OLI

7KH (,5 DPRUWLVDWLRQ LV LQFOXGHG DV ILQDQFH FRVWY LQ WKH 6WDWHPHQW RI 3URILW DQ

'H UHFRJQLWLRQ RI ILQDQFLDO OLDELOLW\

$ ILQDQFLDO OLDELOLW\ LV GHUHFRJQLVHG ZKHQ WKH REOLJDWLRQ XQGHU WKH OLDELOLW\ L\
KHQDQH[LVWLQJOLDELOLWANLVUHSODFHG E\DQRWKHUIURP WKHVDPHOHQGHU RQ VXEVWDQW
DQ H[LVWLQJ OLDELOLW\DUH VXEVWDQWLDOO\PRGLILHG VXFKDQH[FKDQJH RUPRGLILFDWLRQ
RULJLQDO OLDELOLW\DQG WKH UHFRJQLWLRQ RI D QHZ OLDELOLW\ 7KH GLIITHUHQFH EHWZHHOC
OLDELOLW\ WKDW KDV EHHQ H[WLQJXLVKHG RUWUDQVIHUUHG WR DQRWKHU SDUW\ DQG WKH FF
FDVKDVVHWYV WUDQVIHUUHG RUOLDELOLWLHV DVVXPHG LVUHFRJQLVHGLQ 6WDWHPHQW RI 3U
FRVW



21IVHWWLQJ RI ILQDQI
JLQDQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY DUH RIIVHW DQG WKH QHW DPRXQW LV UHS|
FXUUHQWO\ HQIRUFHDEOH OHJDO ULJKW WR RIIVHW WKH UHFRJQLVHG DPRXQWYV DQG WKHUH LV
UHDOLVH WKH DVVHWY DQG VHWWOH WKH OLDELOLWLHY VLPXOWDQHRXVO\

JRUHLJQ &XUUHQF\ 7UDQVODWLRQ

D ~====-=-- )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

,WHPV LQFOXGHG LQ WKHILQDQFLDO VWDWHPHQWY Rl WKH &RPSDQ\DUH PHDVXUHG XVLQJ WKH
HQYLURQPHQW LQ ZKLFK WKH &RPSDQ\ RSHUDWHV TWKH IXQFWLRQDO FXUUHQF\- 7KH ILQDQF
,QGLDQ 5XSHHV _5XHHK RY WKH &RPSDQ\-V IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

E ===--=-- 7TUDQVDFWLRQV DQG EDODQFHV

7TUDQVDFWLRQVLQIRUHLIQ FXUUHQFLHVDUHLQLWLDOO\UHFRUGHG DW WKH H[FKDQJH UDWHYV ¢
JRUHLJQ FXUUHQF\ PRQHWDU\ LWHPVY DUH WUDQVODWHG ZLWK UHIHUHQFH WR WKH UDWHV RI t
%DODQFH 6KHHW 1RQ ORQHWDU\LWHPVY GHQRPLQDWHG LQ IRUHLJQ FXUUHQF\DUH UHSRUWHG I
GDWHRILQLWLDO UHFRJQLWLRQ RI WKH QRQ PRQHWDU\ SUHSD\PHQW DVVHW RUGHIHUUHG LQF
LWHPLVUHFRIJQLIJHGLQ WKHILQDQFLDO VWDWHPHQWY ZKLFKHYHULV HDUOLHU ,Q FDVH WKH W
WUDQVDFWLRQ GDWH LV HVWDEOLVKHG IRU HDFK VWDJH ([FKDQJH GLIITHUHQFHYVY DULVLQJ IUF
UHFRJQL]JHG LQ WKH 6WDWHPHQW RI 3URILW DQG /RVYV

,QFRPH 7D][

,QFRPH WD[ H[SHQVH UHSUHVHQWYV WKH VXP RI FXUUHQW DQG GHIHUUHG WD[ 7D[LV UHFRJQLVF
/IRVV H[FHSW WR WKH H[WHQW WKDW LW UHODWHV WR LWHPV UHFRJQLVHG GLUHFWO\LQ HTXLW!
FDVH WKH WD[ LV DOVR UHFRJQLVHG GLUHFWO\ LQ HTXLW\ RU LQ RWKHU FRPSUHKHQVLYH LQ

&XUUHQW W®HERPH

7KH &XUUHQW 7D[ LV EDVHG RQ WD[DEOH SURILW IRU WKH \HDU XQGHU WKH WD[ ODZVY HQDFWHC
SHULRG LQ WKH FRXQWU\ ZKHUH WKH FRPSDQ\ RSHUDWHV DQG JHQHUDWHY WD[DEOH LQFRPH DC
LQ UHVSHFW RI SUHYLRXV \HDUYV

'"HIHUUHG WD]

'"HIHUUHG WD[ LV UHFRJQLVHG RQ WHPSRUDU\ GLIIHUHQFHVY EHWZHHQ WKH FDUU\LQJ DPRXQW\
FRPSDQ\-VILQDQFLDO VWDWHPHQWY DQG WKH FRUUHVSRQGLQJ WD[ EDVHV XVHG LQ WKH FRP
DFFRXQWHG IRU XVLQJ WKH %DODQFH 6KHHW PHWKRG 'HIHUUHG WD[ DVVHWYV DUH JHQHUDO
WHPSRUDU\ GLITHUHQFHV XQXVHG WD[ ORVVHV DQG XQXVHG WD[ FUHGLWV WR WKH HI[WHQW WK
SURILWY ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKRVH GHGXFWLEOH WHPSRUDU\ GLIITHUHQFHYV
FUHGLWY FDQ EH XWLOLVHG 7KH FDUU\LQJ DPRXQW RI GHIHUUHG WD[ DVVHWYV LV UHYLHZHG
UHGXFHG WR WKH HI[WHQW WKDW LW LV QR ORQJHU SUREDEOH WKDW VXIILFLHQW WD[DEOH SUR
WHPSRUDU\ GLIIHUHQFHYVY FDQ EH XWLOLVHG

'"HIHUUHG WD[ DVVHWV DQG OLDELOLWLHYV DUH PHDVXUHG DW WKH WD[ UDWHYV WKDW DUH H[SHF
OLDELOLW\ LY VHWWOHG RUWKH DVVHW UHDOLVHG EDVHG RQ WD[ UDWHV DQG WD[ ODZV WK
HQDFWHG E\ WKH %DODQFH 6KHHW GDWH

'"HIHUUHG WD[ DVVHWYVY DQG OLDELOLWLHYV DUH RIIVHW LI WKHUH LV D OHJDOO\ HQIRUFHDEOH U
DVVHWVY DQG WKH\ UHODWH WR LQFRPH WD[HV OHYLHG E\ WKH VDPH WD[ DXWKRULW\



5HYH
5HYHQXHLVY PHDVXUHG EDVHG RQ WKH WUDQVDFWLRQ SULFHWR ZKLFKWKH &RPSDQ\H[SHFWV W
FXVWRPHU DQG H[FOXGHYV DPRXQWY FROOHFWHG RQ EHKDOI RI WKLUG SDUWLHV 7KH &RPSDC
WUDQVIHUV FRQWURO RI D SURGXFW RU VHUYLFH WR D FXVWRPHU

$PRXQWY GLVFORVHG DV UHYHQXH DUH QHW RI UHWXUQV WUDGH DOORZDQFHV UHEDWHYV

S5HYHQXH IURP 2SHUDWLRQV

7TUDQVPLVVLRQ ,QFRPH LV DFFRXQWHG IRU EDVHG RQ RUGHUV LVVXHG E\ (OHFWULFLW\ 5HJX
(OHFWULFLW\ $FW IRUDGRSWLRQ RIWUDQVPLVVLRQ FKDUJHV $V DWHDFK UHSRUWLQJ GDW
DFFUXDO IRU VHUYLFHVY UHQGHUHG WR WKH FXVWRPHUV EXW QRW \HW ELOOHG

5HEDWHVY DOORZHG WR EHQHILFLDULHY DV HDUO\ SD\PHQW LQFHQWLYHY DUH GHGXFWHG IUR

7KH 7UDQVPLVVLRQ V\VWHP LQFHQWLYH GLVLQFHQWLYH LV DFFRXQWHG IRU EDVHG RQ FHU
UHVSHFWLYH 5HJLRQDO 3RZHU &RPPLWWHHY 53& DQG LQ DFFRUGDQFH ZLWK WKH 7UDQVPLVV
HOQWHUHG EHWZHHQ WKH 7UDQVPLVVLRQ 6HUYLFH 3URYLGHU DQG ORQJ WHUP 7UDQVPLVVLRQ &
53&V LV QRW DYDLODEOH LQFHQWLYH GLVLQFHQWLYH LV DFFRXQWHG IRU RQ SURYLVLRQDO EL
WKH FRPSDQ\ DQG GLIIHUHQFHYV LI DQ\ LV DFFRXQWHG XSRQ FHUWLILFDWLRQ E\ 53&V

2WKHU ,QFRPH

,QWHUHVW LQFRPH LV UHFRJQL]JHG ZKHQ QR VLJQLILFDQW XQFHUWDLQW\DV WR PHDVXUDELOL
SURSRUWLRQ EDVLVY WDNLQJ LOQWR DFFRXQW WKH DPRXQW RXWVWDQGLQJ DQG WKH DSSOLFDE
LQWHUHVW UDWH PHWKRG (,5

6XUFKDUJH UHFRYHUDEOH IURP WUDGH UHFHLYDEOHY OLTXLGDWHG GDPDJHV ZDUUDQW\ FO
VXSSOLHUYVY DUH UHFRJQL]JHG ZKHQ QR VLJQLILFDQW XQFHUWDLQW\ DV WR PHDVXUDELOLW\ D

6FUDS RWKHU WKDQ VWHHO VFUDS DQG FRQGXFWRU VFUDS DUH DFFRXQWHG IRU DV DQG ZKH
,QVXUDQFH FODLPV DUH DFFRXQWHG IRU EDVHG RQ FHUWDLQW\ RI UHDOL]DWLRQ

5HYHQXH IURP UHQWDOV DQG RSHUDWLQJ OHDVHV LV UHFRJQL]HG RQ DQ DFFUXDO EDVLV LQ DF
UHOHYDQW DJUHHPHQW

'LYLGHQGYV
$QQXDO GLYLGHQG GLVWULEXWLRQ WR WKH VKDUHKROGHUV LV UHFRJQLVHG DV DOLDELOLW\ L¢

DSSURYHG E\WKH VKDUHKROGHUV $Q\LQWHULP GLYLGHQG SDLG LV UHFRJQLVHG RQDSSURYDC
SD\DEOH DQG FRUUHVSRQGLQJ WD[ RQ GLYLGHQG GLVWULEXWLRQ LV UHFRJQLVHG GLUHFWO!



3URYLVLRQV DQG

D maaaaaaaaaan 3URYLVLRQV

BURYLVLRQV DUH UHFRJQLVHG ZKHQ WKH &RPSDQ\ KDV D SUHVHQW REOLJDWLRQ OHJDO RU FR
HYHQW LWLV SUREDEOH WKDWDQ RXWIORZRIUHVRXUFHV HPERG\LQJHFRQRPLFEHQHILWYV ZLO
DQG D UHOLDEOH HVWLPDWH FDQ EH PDGH RI WKH DPRXQW RI WKH REOLJDWLRQ ,I WKH HIIHF
PDWHULDO SURYLVLRQVDUHGLVFRXQWHG 8QZLQGLQJRIWKHGLVFRXQW LV UHFRJQLVHG LQ W
ILQDQFH FRVW 3URYLVLRQV DUH UHYLHZHG DW HDFK %DODQFH 6KHHW GDWH DQG DUH DGMX

E -==2=a2aaa2-> &RQWLQJHQFLHYV

&RQWLQIJHQW OLDELOLWLHY DUH GLVFORVHG RQ WKH EDVLV RI MXGJPHQW RI WKH PDQDJHPHC
UHYLHZHG DW HDFK EDODQFH VKHHW GDWH DQG DUH DGMXVWHG WR UHIOHFW WKH FXUUHQW

&RQWLQIJHQWOLDELOLWLHY DUHGLVFORVHG ZKHQ WKHUH LV D SRVVLEOH REOLJDWLRQDULVLQ
ZLOO EHFRQILUPHG RQO\ E\WKHRFFXUUHQFHRU QRQ RFFXUUHQFHRIRQHRU PRUH XQFHUWDLC
WKHFRQWURO RI WKH &RPSDQ\RUD SUHVHQW REOLJDWLRQ WKDW DULVHV IURP SDVW HYHQWYV Z
RXWIORZ RI UHVRXUFHV ZLOO EH UHTXLUHG WR VHWWOH RUD UHOLDEOH HVWLPDWH RI WKH DP
FRQWLQJHQW OLDELOLW\ LV GLVFORVHG LQ WKH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

&RQWLQJHQW DVVHWYV DUH SRVVLEOH DVVHWV WKDW DULVH IURP SDVW HYHQWV DQG ZKRVH HJL
RFFXUUHQFH RU QRQ RFFXUUHQFH RI RQH RU PRUH XQFHUWDLQ IXWXUH HYHQWYV QRW ZKROO\ Z
&RQWLQJHQW DVVHWYVY DUH GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQWY ZKHQ LQIORZ RI HFRQ
RI MXGJPHQW RI PDQDJHPHQW 7KHVH DUH DVVHVVHG FRQWLQXDOO\WR HQVXUH WKDW GHYHOR
LQ WKH ILQDQFLDO VWDWHPHQWYV

6KDUH FDSLWDO DQG 2WKHU (TXLW\
2UGLQDU\ VKDUHY DUH FODVVLILHG DV HTXLW\
,QFUHP FR'" GLUFDWWULWW LVVRQHVKD DIVKR LHTXDIGHGXFQ RWIIUF
WKH SURFHHGYV

6HOQVXUDQW¥HUYH LV FUHDWHG # S D RQ2ULJLQDO *URNVNKKSIPRFNMRL3URSHUW\ 30DQW DQ
FRQVLGHUHG DV OHDVH UHFHLYDEOHY DQG YDOXHRILQYHQWRU\ H[FHSDWS528 DVVHWYV DQG DVV
WKH HQG RI WKBIS\$IDRISEARD WXARQPHQW \HDU SURILW WR PLWLJIJDWH IXWXUH ORVVHV IURP XQ LQVX
WDNLQJ FDUH RI FRQWLQJHQFLHV LQ IXWXUH E\ SURFXUHPHQW RI WRZHUV DQG RWKHU WUDQ\
VWUHQJIJWKHQLQJ RIWRZHUV DQG HTXLSPHQW RI $& VXEVWDWLRQ 7KH5HVHUYH FUHDWHG DV D
5HVHUYHp XQGHU T2WKHU (TXLW\-

B3ULRU 3HULRG ,WHPV

ODWHULDO SULRU SHULRG HUURUYV DUH FRUUH FRRIRES D H BAP RKIHMAWIRYLH O U ER W ISWWDRVG. QJ WK H
SUHVHQWHG LQ ZKLFK WKH HUURU RFFXUUHG RU LI WKH HUURU RFFXUUHG EHIRUH WKH HDUOLH
RSHQLQJ VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

(DUQLQJV SHU 6KDUH

%DVLF HDUQLQJV SHU VKDUH LV FRPSXWHG XVLQJ WKH QHW SURILW RU ORVV IRU WKH \HDU DW
ZHLIJKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ GXULQJ WKH \HDU

'LOXWAD® Q SGIIVVKDUH LV FRPSXWHG XVLQJ WKH QHW SURILW RU ORVV IRU WKH\HDU DWWULEXW
ZHLIJKWHG DYHUDJH QXPEHU RIHTXLW\DQG SRWHQWLDO HTXLW\ VKDUHV RXWVWDQGLQJ GXULQ
ZRXOG EH DQWL GLOXWLYH



6WDWHPHQW ¥
6WDWHPHQW RI &DVK )ORZV LV SUHSDUHG DV SHU LQGLUHFW PHWKRG SUHVFULEHG LQ WKH ,

~mmm 000 (VAP DAH W DRIEO- X GJPHQ W V

7KH SUHSDUDWLRQ RI'ILOQDQFLDO VWDWHPHQWY UHTXLUHVY WKH XVH RI DFFRXQWLQJ HVWLPDW|
WKH DFWXDO UHVXOWY ODQDJHPHQW DOVR QHHGV WR H[HUFLVH MXGJPHQW ZKLOH DSSO\LQ.

7KLY QRWH SURYLGHV DQ RYHUYLHZ RI WKH DUHDV WKDW LQYROYHG D KLJKHU GHJUHH RI MXGJ!
ZKLFK DUH PRUH OLNHO\ WR EH PDWHULDOO\ DGMXVWHG GXH WR HVWLPDWHY DQG DVVXPSWLR
WKRVH RULJLQDOO\ DVVHVVHG

7KH DUHDV LQYROYLQJ FULWLFDO HVWLPDWHYV RU MXGJPHQWY DUH

8VHIXO OLIH RI SURSHUW\ SODQW DQG HTXLSPHQW

7KH HVWLPDWHG XVHIXO OLIHRI SURSHUW\ SODQW DQG HTXLSPHQW LV EDVHG RQ D QXPEHU RI
REVROHVFHQFH GHPDQG FRPSHWLWLRQ DQG RWKHU HFRQRPLF IDFWRUV VXFK DV WKH VWDE
WHFKQRORJLFDODGYDQFHY DQG WKH OHYHO RI PDLQWHQDQFH H[SHQGLWXUHV UHTXLUHG WR |
IURP WKH DVVHW

7KH &RPSDQ\ UHYLHZVY DW WKH HQG RI HDFK UHSRUWLQJ GDWH WKH XVHIXO OLIH RI SODQW DQ
SURVSHFWLYHO\ LI DSSURSULDWH

SBURYLVLRQV DOG FRQWLQJHQFLHYV

7KH DVVHVVPHQWY XQGHUWDNHQ LQ UHFRJQL]LQJSURYLVLRQV DQG FRQWLQJHQFLHY KDYH EHH

f3URYLVLRQV &RQWLQJHQW /LDELOLWLHY DQG &RQWLQJHQW $VVHWYV. 7KH HYDOXDWLRQ |
HYHQWY KDV UHTXLUHG EHVW MXGJPHQW E\ PDQDJHPHQW UHJDUGLQJ WKH SUREDELOLW\ RI HJ[:
FLUFXPVWDQFHV FKDQJH IROORZLQJ XQIRUHVHHDEOH GHYHORSPHQWY WKLV OLNHOLKRRG F|

(VWLPDWHY DQG MXGJPHQWY DUH SHULRGLFDOO\ HYDOXDWHG 7KH\ DUH EDVHG RQ KLVWRUL
LQFOXGLQJ H[SHFWDWLRQV RIIXWXUH HYHQWY WKDW PD\KDYHD ILQDQFLDO LPSDFW RQ WKH FF
UHDVRQDEOH XQGHU WKH FLUFXPVWDQFHV

QFRPH 7D[HV

6LIJQLILFDQW HVWLPDWHY DUH LQYROYHG LQ GHWHUPLQLQJ WKH SURYLVLRQ IRU FXUUHQW D
H[SHFWHG WR EH SDLG UHFRYHUHG IRU XQFHUWDLQ WD[ SRVLWLRQV



1RW &DSLWDO ZRUN

_.Q /D
7UDQVIHUU
3DUWLFXODUV sv ow  PEEUEER QY S VB Howap v H 39 8% oourk
SHFHLYDEOHV
30DQW (TXLSPHQW
DVVRFLDWHG FLYLO ZRUNV
7UDQVP
[FUDQG _
_.Q /D
7UDQVIHUU
3DUWLFXODUV $V D $$GS%L|X LAY SISV WE Howan vH B0 6% opurk

SHFHLYDEOHYV

30DQW (TXLSPHQW
DVVRFLDWHG FLYLO ZRUNV
D 7UDQV

&RQVWUXFWLRQ 6WRUF
([SHQGLWXUH SHQG
([SHQGLWXUH GXULC
SHULRG QHW 1RWH
*UDQG |




1RW

1RW

2ZWKHU 1RQ FXUUHQW

B8QVHFXUHG FRQVLGHUHG JRRG _,Q /L
$v DW VWV DW
SDUWLFXODUYV 0D UEK 0D UEK
/IHDVH UHF
7278%.
SHIHU QRWH QR IRU GLVFORVXUH
2ZWKHU QRQ FXU
8QVHFXUHG FRQVLGHUHG JRRG _,Q /L
$v DW VWV DW
SDUWLFXODUYV 0D UEK 0D UFEK

$GYDQFHV IRU &DSLV
D $JDLQVW EDQ
E 2WI

$GYDQFHV UHFRYHUDEOH LQ !

UHFHLYHG
%DODQFH ZLWK &XVWRPV :
DXWKRULWLHYV
$GYDQFH WD[ DQG 7D[ G|

7278%.

VW

VW



1RWH &DVK DQG &DVK HTXLYDOHQW .0 It
$V DW VWV DW VW
3DUWLFXODUYV 0DUFK 0DUFK
%DODQFH Z|
,Q &XUUHQV

7RW
1RWH %DQN %DODQFHV .0 It
$V DW VWV DW VW
3DUWLFXODUYV ODUFK ODUFK

,Q 7THUP '"HSRVLWV KDYLQJ PDWXULW\ RYHU PRQWKYV
EXW XSWR PRQWKV )RU &RQVXOWDQF\ DQG RWKHUYV
7RV

1RWH 2WKHU &XUUHQW )LQDQFLDO $VVHWYV

8QVHFXUHG FRQVLGHUHG JRRG _.Q /L
$v DW VWV DW VW
SDUWLFXODUV ODUEK ODUEK
/HDVH 5HFI
2WKF
7RV
JXUWKHU 1RWH
5HIHU QRWH IRU GLVFORVXUH DV SHU ,QG $6 /IHDVHYV

2ZWKHUV LQFOXGHYV 7'6 UHFRYHUDEOH IURP YHQGRUYV



IRWH (TXLW\ 6KDU

_,Q /L
$V DW VWV DW VW
SDUWLFXODUYV 0DUEK 0DUEK

(TXLW\ 6KDUI

$XWKRL

UHYLRXV <HDU HTXLW\ VK
SI
,VVXHG VXEVFULEF

UHYLRXV <HDU HTXLW\ VK
SDU
7RV

JXUWKHU 1RWHV
SHFRQFLOLDWLRQ RI 1XPEHU DQG DPRXQW RI VKDUH FDSLWDO RXWVWDQ

JRU WKH <HDU HQGHG )RRWWPRPHKH KKIDU HQGHG
SDUWLFXODUYV 9 /ONK 0DUFK oK
1R RI6KDU‘£| RXQW 1R RI6KDU§ X QW

6KDUHVY RXWVWDQGLQJ DW W
6KDUHV ,VVXHG G

6KDUHV ERXJKW EDFNM
6KDUHV RXWVWDQGLQJ L

7KH &RPSDQ\ KDV RQO\ RQH FODVV RI HTXLW\ VKHUHVKKKODYYH.QJ D SDU YDOXH RI
7KH KROGHUV RI HTXLW\ VKDUHY DUH HQWLWOHG WR UHFHLYH GLYLGHQGYVY DV GHFODUH
VKDUHKROGLQJ DW PHHWLQ

6KDUHKROGLQJ RI 3URPWHUV DQG 6KDUHKROGHUV KROGLQJ

$V DW VW ODUEFK $V DW VW ODUEFK

SDUWLFXODUYV KDQJH
1R RI 6KDUHM KROGLIR RI 6KDUHM KROG( LQ§L Q

3RZHU *ULG &RUSRUDWLRQ RI ,Qt
2XW RI (TXLW\ VKDUHYV 3UHYLRXV \HDU (TXLW\ VKDUHYV HTXLW\ VKDUHV 3UHYLRXYV
3RZHUJULG &RUSRUDWLRQ 21 ,QGLD /LPLWHG RQ LWV EHKDOI




1RWI2WKHU ( _,Q /L
$V DW $V DW
ODUFK ODUFK

SDUWLFXODUV

L 5SHWDLQHG (DUQLQJV
%WDODQFH DW WKH EH
$GG $GG

1HW 3URILW IR
/IHVV $SSUR:

6HOI ,QVXUDC
%DODQFH DW WKH

LL 6HOI ,QVXUDQFH 5HVHUYH
%DODQFH DW WKH EH
$GGLWLRQ GXU

'HGXFWLRQ GXU
%DODQFH DW WKH

7R\

)XUWKHU QRWHYV

BHOI LQ\ UHVI L FUHI # S R 2ULJ *UR %O R 3URS! 30I

DQG (TXLSPHQW LQFOXGLQJFRQVLGHUHG DV OHDVH UHFHLYDI
528 DVVHWV DQG DVVHWV FRYHUHG XQGHU LQVXUDQFH DV DW W
RI FXUUHQW \HDU SURILW WR PLWLJDWH IXWXUH ORVVHV IURP X
FRQWLQJHQFLHV LQ IXWXUH E\ SURFXUHPHQW RI WRZHUV DQG
LQFOXGLQJ VWUHQJWKHQLQJ RI WRZHUV DQG HTXLSPHQW RI ¢




I1RWI %RUURZLQJV 1F _,Q /L

SDUWLFXODUYV $V DW $V DW
ODUFK ODUFK

/IRDQ IURP 3RZHU *ULG &RUSRDUWLRQ RI ,QGLD
ILPLWHG +ROGLC
/IHVV &XUUHQW PDWXULWLHYV RI 1RQ &XUUHQW
%RUUF
/IHVV ,QWHUHVW DFFUXHG RQ ERUURZLQJV

TRWDO

)XUWKHU 1RWH

7KH YDULRXV VRXUFHV RI /RDQV EHLQJ HI WHQGHG WR WKI

&RPSDQ\ DUH )L[HG ,QWHUHVW DQG IORDWLQJ LQWHUHV

SHULRGLFDOO\ 7KH SUHVHQW UDWH RILQWHUHVW RQ WKH
S D /RDQLV UHSD\DEOH LQ 4XDUWHUO\ ,QVWDOOPHQW

WKH SHULRG RI <HDUV IURP FRPPLVVLRQLQJ RI WKH 3

SUHSD\PHQW IDFLOLW\ ZLWKRXW DQ\ DGGLWLRQDO FKDUJ

7TKHUH KDV EHHQ QR GHIDXOW LQ UHSD\PHQW RI
DV DW WKH HQG RI WKH \HDU
SHIHU QRWH QR IRU GHWDLOV RI /RDQ IURP UHODWHG




1RWI'HIHUUHG WD[ OLI _,Q /L
$V DW VW $V DW

SDUWLFXODUV

ODUFK
"HIHUUHG 7D]
'LIIHUHQFH LQ OHDVH UHFHLYDE
6XE WR\
'HIHUUHG 7D
8QXVHG 7D]
6XE WR\
"HIHUUHG WDJ[ OLL
ORYHPHQW LQ 'HIHUUHG 7D[ /LDELOLWLHV _LQ /DNK
'LIIHUHQRH LQ
OHDVH UHRHLY /
3DUWLFXODUV DQG 7D] azah drxe

'"HSUHFLDWLRQ

$V DW $SULO
&KDUJHG &UHGLWHG WR 3URILW RU /RVV
$vV DW VW ODUFK
&KDUJHG &UHGLWHG WR 3URILW RU /RVV
$V DW VW ODUFK

ORYHPHQW LQ '"HIHUUHG 7D[ $VVHWYV _LQ /DNK
8QXVHG VDI
/IRVVHV

TRWDQ(C

$v DW VW $SULO
&KDUJHG &UHGLWHG WR 3URILW RU /RVV
$V DW VW ODUFK
&KDUJHG &UHGLWHG WR 3URILW RU /RVV
$V DW VW ODUFK

$PRXQW WDNHQ WR 6WDWHPHQW RI 3URILW DQG /RMY /DNK
JRU WKH [<HRU WKH <HDU
3DUWLFXODUV HQGHG [VWMQGHG | VW
ODUFK ODUFK
 QFUHDVH 'HFUHDVH LQ 'HIHUUHQ 7D[ /LDELOLWLHYV
. QFUHDVH 'HFUHDVH LQ 'HIHUUHQG 7D[ $VVHW)V
1HW $PRXQW WDNHQ WR 6WDWHPH|QW RI 3URIUW DQG /RVV




1RWI %RUURZLQJV .0 /L

$V DW $V DW
ODUFK ODUFK

&XUUHQW PDWXULWLHV RI ORQJ WHUP ERUURZLQJV

5XSHH 7HUP /RDQV 8QVHFXUHG

JRDQ JURP 0 V 3RZHU *ULG

,QGLD /WG +R

7RV

)XUWKHU 1RWH
KHUH KDV EHHQ QR GHIDXOW LQ UHSD\PHQW RI

DV DW WKH HO
SHIHU QRWH QR IRU GHWDLOV RI /RDQ IURP UHODWHG ¢

SDUWLFXODUYV




1RWI 7UDGH SC _,Q /L

SDUWLFXODUV $V DW VW @GVUIFFW VW ODUFK

YRU JRRGV DQ

7RWDO RXWVWDQGLQJ GXHV I
VPDOO HQ

7RWDO RXWVWDQGLQJ GXHV
OLFUR HQWHUSULVHV D¢
5HODWH

7R\

JXUWKHU 1RWH
'LVFORVXUH ZLWK UHJDUG WR OLFUR DQG 6PDOO HQWHUSULVHY DV UHTXLUHG XQG
&RPSDQLHV $FW uDQG "7KHOLFUR 6PDOODQG OHGLXP (QWHUSULVHY '"HYHORSPH(

$JHLQJ RI 7UDGH 3D\DEC
_,Q /DNK

3DUWL I1RW % < < < < ¥ I < 7TRWDO

$V DW

060(

'LVSXWHG

8QGLVSXWHG

7RWDO

2WKHUV

'LVSXWHG

8QGLVSXWHG

7RWDO

$V DW

060(

'LVSXWHG

8QGLVSXWHG

7RWDO

2WKHUV

'LVSXWHG

8QGLVSXWHG

7RWDO




1IRWI 2WKHU &XUUHQW )LQIL _,Q /T
$V DW $V DW
O0DUFK O0DUFK

SDUWLFXODUYV

, QWHUHVW DFFUXHG R
3RZHU *ULG &RUSRDUWLR
+ROGLQJ &F

2WK
'XHV IRU FDSLWD
'"HSRVLWYVY 5HWHQWLRQ PRQH\
RW K
SHODWHC

TR\

JXUWKHU 1RWH
'LVFORVXUH ZLWK UHJDUG WR OLFURDQG 6PDOO HQWHUSUL

., REIBFKHGXOH ,,, R 7KH &RPSDQLHV $FW MDQG "7KH OLF
(QWHUSULVHY '"HYHORSPHQW $FW
SHIHU QRWH QR IRU DPRXQW ¢

IRWI 2WKHU FXUUHC _,Q /L

$V DW $V DW

SDUWLFXODUYV 0D UEK 0D UEK

6WDWXWEF
TR\
6WDWXWRU\ 'XHV LQFOXGH 7'6 *67 RI 5V IDNKV %XLOGLQJ &
,QFRPH 7D[ RI 5V IDNKV ,Q 3< 7'6 *67 RI 5V IDNKV % XLOC

DQG 7'6 ,QFRPH 7D[ RI 5V IDNKV



1RWI5HYHQXH IURP F 0 /T
)RU WKH <HDU
3DUWLFXODUV )RU WKH \HDWHBGEBG VW
VW ODUFK ODUFK

,QFRPH IURP 2SHUDWLRQ |
7TUDQVPLVVL

2ZWKHU RSHUDW

,QFRPH IURP C
7R\

JXUWKHU 1RWHYV
L 5SHIHU QRWH QR IRU GLVFORVXUH DV SHU ,QG $6 "IRU /HDVH

LL /HDVHG LQFRPH LQFOXGHV 5V IDNKV 3< IDNKV DV XQE
IDNKV 3< IDNKV DV UHEDWH DOORZHG WR FXVWRPHU
1RWt 2WKHU LQFRPH _,Q /T
)RU WKH <HDU
3DUWLFXODUYV JRU WKH <HI HQGHG VW
VW ODUFK ODUFK

,(QWHUHVW LQFRPH IURP

,QGLDQ
2WKH

2WK

6 XUFK
OLVFHOODQHR

7278%,

2WKHUV LQFOXGH 5V /DNKV DV ,QWHUHVW RQ ,QF
\HDU 3< 1,/

OLVFHOODQHRXV LQFRPH LQFOXGH 5V /IDNKV DV 1

ILQDQFLDO \HDU 3< 1,/



1RWI )LQDQFF .0 /L
JRU WKH ¥RID WKH <HDU
3DUWLFXODUYV HQGHG WWGHG VW
ODUFK ODUFK

L ,QWHUHVW DQOG ILOQDQFH
OLDELOLWLHV DW DPRUWLVHG FRVW
3RZHU *ULG &RUSRUDWLF

LL 8QZLQGLQJ RI GLVFR
OLDELOLWLHYV

727%
/IHVV /(UDQVIHUUHG WR

FRQVWUXFW
7775,

YXUWKH U

5HIHU QRWH QR IRU ,QWHUH




1IRWI 2WKHU HJ QI
)RU WKF
3DUWLFXODUV JRU WKH <HDU H@GHEG VW
VW ODUFK  O0DUFK

SHSDLU O0DLC
30DQW 0Dl
7TUDQVPLVV

3RZHU Ft
3URIHVVLRQDO FKDUJHV
&RQVXOWDQF\ H[SHQVHYV
3D\PHQWVY WR 6WDW
$XGLW
7D[ $XGL'
,Q 2WKHU ¢
2XW Rl SRFNH'

$GYHUWLVHPHQW

%URNHUDJH &

&RVW $XGLW DQG 3K\VLF
OLVFHOODQHR

BHFXULW\ (

5DWHV D

([SHQGLWXUH RQ &F

5HVSRQVLELOLW\ &65 6XVWDLQDEOH
GHYHOR

/HVV 7UDQVIHUUHG WR
FRQVWUXFWI
7RV




IRWH([SHQGLWXUH GXULQJ &l _,Q /L

YRU WK
3DUWLFXODUV HQGHG VWU WKH <H
ODUFK VW O0DUFK
$ 2WKHU ([.
&RQVXOWDQF
7RWD
% )JLQDQF

D ,QWHUHVW DQG Il

ILQDQFLDO OLDELOLW
3RZHU *ULG &RUSRLU
JLPLV

7RWD
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1RWH)LQDQFLDO 5LVN

L

7KH &RPSDQ\:V SULQFLSDO ILQDQFLDO OLDELOLWLHY FRPSULVH ORDQV DQG ERUURZLQJV GHQRPLQDWHG LQ ,QGLDQ UXSH!|
DQG RWKHU SD\DEOHV 7KH PDLQ SXUSRVH RI WKHVH ILQDQFLDO OLDELOLWLHV LV WR ILQDQFH WKH &RPSDQ\:-V FDSLWLEL

7KH &RPSDQ\:V SULQFLSDO ILQDQFLDO DVVHWY LQFOXGH ORDQV DQG DGYDQFHV WUDGH DQG RWKHU UHFHLYDEOHV DQ
JHQHUDWHG IURP LWV RSHUDWLRQV

7KH &RPSDQ\-V DFWLYLWLHV H[SRVH LW WR W

$ - &UHG

% -- /LTXL

& - ODUN

7KLY QRWH SUHVHQWY LQIRUPDWLRQ UHJDUGLQJ WKH FRPSDQ\:V H[SRVXUH REMHFWLYHV SROLFLHV DQG SURFHVVHV

7KH PDQDJHPHQW RI ILQDQFLDO ULVNV E\ WKH &RPSDQ\ LV VXPPDUL]JHG EHORZ
&UHGLW 5LVN

&UHGLWULVNLV WKHULVN WKDW FRXQWHUSDUW\ZLOO QRW PHHW LWV REOLJDWLRQV XQGHUD ILQDQFLDO LQVWUXPHQW R
7KH &RPSDQ\ LV H[SRVHG WR FUHGLW ULVN IURP LWV RSHUDWLQJ DFWLYLWLHY RQ DFFRXQW Rl WUDGH UHFHLYDEOHYV

$ GHIDXOWRQDILQDQFLDODVVHW LV ZKHQ WKH FRXQWHUSDUW\IDLOV WR PDNHFRQWUDFWXDO SD\PHQWYV ZLWKLQ \HDUYV
GHIDXOW LV GHWHUPLQHG FRQVLGHULQJ WKH EXVLQHVV HQYLURQPHQW LQ ZKLFK WKH &RPSDQ\ RSHUDWHY DQG RWKHL

$VVHWV DUH ZULWWHQ RIl ZKHQ WKHUH LV QR UHDVRQDEOH H[SHFWDWLRQ RI UHFRYHU\ VXFK DV D GHEWRU GHFODULQJ
UHSD\PHQW SODQ ZLWK WKH &RPSDQ\ :KHUH ORDQV RUUHFHLYDEOHV KDYHEHHQ ZULWWHQ RIl WKH &RPSDQ\FRQWLQXHV \
DWWHPSW WR UHFRYHU WKH UHFHLYDEOH GXH :KHUH VXFK UHFRYHULHVY DUH PDGH WKHVH DUH UHFRJQL]JHG LQ WKH V

#UDGH S5HFHLYDEOHYV

7KH &RPSDQ\ SULPDULO\ SURYLGHY WUDQVPLVVLRQ IDFLOLWLHY WR LQWUD VWDWH WUDQVPLVVLRQ VHUYLFH FXVWRPHU
RZQHG E\ 6WDWH *RYHUQPHQWY DQG WKH PDLQ UHYHQXH LV IURP WUDQVPLVVLRQ FKDUJHV 7UDQVPLVVLRQ 6HUYLFH $JU
SD\PHQW DJDLQVW PRQWKO\ ELOOV WRZDUGYVY WUDQVPLVVLRQ FKDUJHV ZLWKLQ GXH GDWH L H GD\V IURP WKH GDWH RI
VXUFKDUJH RQ GHOD\HG SD\PHQW EH\RQG GD\V IURP 'XH GDWH +RZHYHU LQ RUGHU WR LPSURYH WKH FDVK IORZV RI FF
SURYLGHG IRU SD\PHQWY PDGH ZLWKLQ GXH GDWH



L2WKHU )LQDQFLDO $VVHWYV H[FOXGLQJ WUDG
--&BVK DQG FDVK HTXLYDOHQWYV

7KH &RPSDQ\KHOG FDVK DQG FDVK HMNL YIUHYQWXWEHDNK 7KH FDVK DQG FDVK HTXLYDOHQWYV DUH KHOG ZLWK SXEOLF
VHFWRU EDQNV DQG KLJK UDWHG SULYDWH VHFWRU EDQNVY DQG GR QRW KDYH DQ\ VLJQLILFDQW FUHGLW ULVN
4= SHhSRVLWYV ZLWK EDQNV DQG ILQDQFLDO LQVWLWXWLRQYV

7KH &RPSDQ\ KHOG GHSRVLWYV ZLWK EDQNV DQG IDQEQFWU B 9 LIRMVKIHDMIWKL RGHAWURIGHSRVLWY DUH SODFHG ZLWK
SXEOLF VHFWRU EDQNV DQG KDYH QHJOLJLEOH FUHGLW ULVN

LL([SRVXUH WR FUHGLW ULVN

~,Q IDNK
3DUWLFXODUYV $V DW ODUFK $V DW O0DUFK
JLQDQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH LV PHDVXUHG XVLQ PRQWKYV ([SHFW/HG &UHGLW

IRVVHV (&

2WKHU QRQ FXUUHQW ILOQDQFLDO DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

"HSRVLWV ZLWK EDQNV DQG

2WKHU FXUUHQW ILQDQFLDO DVVHWYV

7RWDO

YLQODQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH LV P
IRVVHV (&

7UDGH UHFHLYDEOHV

LYSBURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV
D)LQDQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH LV PHDVXUHG XVLQJ PRQWK H[SHFWHG FUHGLW ORVVHV

7KH &RPSDQ\ KDV DVVHWYVY ZKHUH WKH FRXQWHU SDUWLHV KDYH VXIILFLHQW FDSDFLW\ WR PHHW WKH REOLJDWLRQV DQG Z
LQLWLDO UHFRJQLWLRQ ILQDQFLDO DVVHWY H[FOXGLQJWUDGHUHFHLYDEOHV DQG XQELOOHG UHYHQXH DUHFRQVLGHU
KDV QRW LQFUHDVHG IURP LQLWLDO UHFRIJQLWLRQ 7KHUHIRUH QR ORVV DOORZDQFH IRU LPSDLUPHQW KDV EHHQ UHFI

E)LQDQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH LV PHDVXUHG XVLQJ OLIH WLPH H[SHFWHG FUHGLW ORVVHV

7KH &RPSDQ\KDV FXVWRPHUV PRVW RI ZKRP DUH VWDWH JRYHUQPHQW XWLOLWLHV ZLWK FDSDFLW\WR PHHW WKH REOLJDW
QHJOLJLEOH )XUWKHU PDQDJHPHQW EHOLHYHV WKDW WKH XQLPSDLUHG DPRXQWYV WKDW DUH GD\V SDVW GXH GDWH DL
SD\PHQW VHFXULW\ PHFKDQLVP LQ SODFH DQG KLVWRULFDO SD\PHQW EHKDYLRXU

&RQVLGHULQJ WKH DERYH IDFWRUV DQG WKH SUHYDOHQW UHJXODWLRQV WKH WUDGH UHFHLYDEOHVY DQG XQELOOHG UHY}t
RQ LQLWLDO UHFRJQLWLRQ DQG WKHUHDIWHU RQ HDFK UHSRUWLQJ GDWH

% /LTXLGLW\ 5LVN

/LTXLGLW\ ULVN PDQDJHPHQW LPSOLHY PDLQWDLQLQJ VXIILFLHQW FDVK DQG PDUNHWDEOH VHFXULWLHY DQG WKH DYDLO
DPRXQW RI FRPPLWWHG FUHGLW IDFLOLWLHVY WR PHHW REOLJDWLRQV ZKHQ GXH 7KH &RPSDQ\ KDV HQWHUHG LQWR ,QWHU |
RI LWV REOLJDWLRQV )RU WKLV &RPSDQ\ SURYLGHG TXDUWHUO\ FDVKIORZV LQ DGYDQFH WR +ROGLQJ &RPSDQ\ ZLWK |



7KH &RPSDQ\ GHSHQGY RQ ERWK LQWHUQDO DQG H[WHUQDO VRXUFHV RI OLTXLGLW\ WR SURYLGH ZRUNLQJ FDSLWDO D

ODWXULWLHV RI ILQDQFLDO OLDELOLWLHYV

7K WD EHCDQDCW &RPSD!/ILQD(OLDE LQUHOFPDWXJURXS EDVR WK FRQWU PDWXLUIF D QR
GHULYDWLYH ILQDQFLDO OLDELOLWLHYV

7KH DPRXQW GLVFORVHG LQ WKH WDEOH LV Wt

_LQ ODNK
&RQWUDFWXDO PDWXULWLHV RI ILQDQEWD((DQDDD\H{-IIMHWZHHQ \HBHWVRQG \HpUV TRWDO

$V DW
%RUURZLQJV LQFOXGLQJ LOQWHUHNW RXWIORZV
7UDGH SD\DEOHV

2WKHU ILODQFLDO OLDELOLWLHYV
/HDVH OLDELOLWLHYV

2WKHUV

7RWDO

$V DW

%RUURZLQJV LQFOXGLQJ LOQWHUHNW RXWIORZV
7UDGH SD\DEOHV

2WKHU ILODQFLDO OLDELOLWLHYV
/HDVH OLDELOLWLHYV

2WKHUV

7RWDO

& 0$5.(7 5,6.
ODUIULLW ULWIW IDYD(RIXW FD IORRIILQD(LQVWU ZL IOXF\EHFCRFKDGCL PDU SUL 0DUI
ULVN FRPSULVHV WZR W\SHV RI ULVN

L &XUUHQF\ ULVN

LLQWHUHVW UDWH ULVN

L &XUUHQF\ ULVN

$VRQ5HSRUWLQIJ GDWH WKH &RPSDQ\GRHV QRW KDYH DQ\H[SRVXUH WR FXUUHQF\ULVNLQUHVSHFWRIIRUHLJQ FXUUHQF\
DQG SURFXUHPHQW RI JRRGV DQG VHUYLFHV ZKRVH SXUFKDVH FRQVLGHUDWLRQ IRUHLJQ FXUUHQF\

LL,OWHUHVW UDWH ULVN

7KH FRPSDQ\ KDV WDNHQ ERUURZLQJV IURP 3DUHQW &RPSDQ\ RQ FRVW WR FRVW EDVLV 7KH &RPSDQ\LV H[SRVHG WR LQW
IORZV DVVRFLDWHG ZLWK IORDWLQJ UDWH ERUURZLQJV 7KH YDULRXV VRXUFHV RIORDQV EHLQJH[WHQGHG WR WKH FRPSD(
DQG IORDWLQJLQWHUHVW UDWH ZKLFK JHW UHVHW SHULRGLFDOO\ 7KH &RPSDQ\PDQDJHV WKH LQWHUHVW UDWH ULVNYV E!
IORDWLQJ UDWH ERUURZLQJV 7KH &RPSDQ\ V LQWHUHVW UDWH ULVN LV QRW FRQVLGHUHG VLJQLILFDQW KHQFH VHQVL



1IRWH$GGLWLRQDO 5HJXODWRU\ ,QIRUPDWLRQ DV SHU 6FKHGXOH ,,, WR WKH &RPSDQLHV $FW
D7KHUH DUH QR FDVHV RI LPPRYDEOH SURSHUWLHYV ZKHUH WLWOH GHHGYV DUH QRW LQ WKH QDPH RI Wk
E 7KH FRPSDQ\ GRHV QRW KDYH DQ\ FDSLWDO ZRUN LQ SURJUHVV DV RQ DQG

F

7KH FRPSDQ\ GRHY QRW KDYH DQ\ FDSLWDO ZRUN LQ SURJUHVV DV RQ DQG 6R WKHUH |
G 7KH FRPSDQ\ GRHV QRW KDYH DQ\ ,QWDQJLEOH DVVHWY XQGHU GHYHORSPHQW
H7KH FRPSDQ\ GRHVY QRW KDYH DQ\ ,QWDQJLEOH DVVHWYV XQGHU GHYHORSPHQW 6R WKHUH ZLOO EH QF

1R SURFHHGLQJ KDV EHHQLQLWLDWHG RUSHQGLQJDJDLQVW WKHFRPSDQ\IRUKROGLQJDQ\EHQDPL SUR
B3URSHUW\ 7UDQVDFWLRQV $FW DV DPHQGHG DQG UXOHV PDGH WKHUHXQGHU DV DW WKH HQG RI

J 7KH &RPSDQ\ LV QRW VDQFWLRQHG DQ\ ZRUNLQJ FDSLWDO OLPLW VHFXUHG DJDLQVW FXUUHQW DVVHYV

K7KH FRPSDQ\ ZDV QRW GHFODUHG DV D ZLOIXO GHIDXOWHU E\ DQ\ EDQN RU ILQDQFLDO ,QVWLWXWLRQ
L 7KH &RPSDQ\ GRHV QRW KDYH DQ\ WUDQVDFWLRQV EDODQ

MZKH &@RPSDQ\ GRHV QRW KDYH DQ\ FKDUJHV RQ DQ\ RI LWV DVVHWYV GXULQJ WKH ILQDQFLDO \HDU

N 7K FRPSIKIFRPS(ZL'W QXPEROD\ SUHVF XQCFOD RVHF' RW $FUH ZL'W &RPSD

5HVWULFWLRQ RQ QXPEHU RI /D\HUV B5XOHV GXULQJ WKH ILQDQFLDO \HDU
5DWLRV
HDVRQ IRU
~5DWLR
LXPHUDWIRU  'HQRPLQDWRU 3aMHULRAW (GBI D QR HL O p 2
XH WR
XUUHQW UHDOL]DWLRQ RI
D &XUUHQW 5DWL % i y%
Q RXUUHQW, §Y % CWLHY SD\PHQW IURP
8338
E'HEW(TXLW\SDMMWDO'H%ﬁfﬂHKF
3URILW IRU WKH
SHULRG |,QWHUHVW
F 'HEW 6HUYLFH &RYH UG WG
SDWLR QG 3D\PHQW
DPRUWL]DIWLRELSDO
H[SHQVH|5HSD\PHOWV
JLODQFH [FRVWYV
R |§W@%H
G SHWXUQ RQ (TXLIW\ éb\O(QJLﬁ kOO HkRrloGHU -V
SHULR
(TXL
H O X H DJH
H ,QYH WRU\wxuéﬁVH% (i SR
QYHQ SR EWIRGVHowRD? 13 13
SYHU
7UDGH
| 7UDGH 5HFHLYDESHMWHYXH|GBI¥HUYDEQHYV 15 is
UDWLR 2SHUDWLRBMNIRUH
GHGXFWLQJ
SURYL
FURVV 2
2
fog o YHUDJH XH WR QRQ
J 7UDGH SD\DEOHM WXuQRrRYEY UHDOL]DWLRQ R
UDWLR SBURYLVLRQWDGH SD\PHQW IURP
/RVV RQ |SD\DEOH o398,
GLVSRVDD R
33
&XUU XH WR
K 1HW FDSLWDO §ﬁ§%@ﬁ%§%ﬂﬁﬂw UHDOLIDWLRQ RI
2SHUD W LR UH Q W SD\PHQW IURP
JLDEL 8338
L 1HW SURILW UDWMR'LW TRIHWKEXH IURP
SHULRG |2SHUDWLRQV
7DQJLEC
(DUQLQJIV:RUWK TRWDO
M SHWXUQ RQ &DSEWIRQ H ARG 8V
DQG WD[HWHIHUUHG 7D
/LDEI
~09 7 "09 7
N 5HWXUQ RQ LQY|BYWP HQX®XP >: W|1$ 1%
>& & W

P 7KH FRPSDQ\ KDV QRW UHFHLYHG DGYDQFHG RU ORDQHG RU LQYHVWHG IXQGV HLWKHU ERUURZHG IX
Q 7KH &RPSDQ\ GRHV QRW KDYH DQ\ WUDQVDFWLRQ WKDW ZDV QRW UHFRUGHG LQ WKH ERRNV RI DFFRX
R 7KH &RPSDQ\ KDV QRW WUDGHG RU LQYHVWHG LQ &U\SWR FXUUHQF\ RU 9LUWXDO &XUUHQF\ GXULQJ W



1RWHD 6RPH EDODQFHV RI 7TUDGH 5HFHLYDEOHVY DQG UHFRYHUDEOH VKRZQ XQGHU $VVHWV D
LQFOXGH EDODQ FHRQVWPHDMHIRWRIFLOLDWLRQ DQG FRQVHTXHQWLDO DGMXVWPHQWYV LI DC
RQ RQJRLQJ EDVLV 7KH PDQDJHPHQW GRHV QRW H[SHFW DQ\ PDWHULDO DGMXVWPHQW

E,QWKHRSLQLRQ RIWKHPDQDJHPHQW WKH YDOXHRIDQ\RIWKHDVVHWY RWKHU WKDQ 3U
FRXUVH RI EXVLQHVY ZLOO QRW EH OHVV WKDQ WKH YDOXH DW ZKLFK WKH\ DUH VWDW

IRWH%RUURZLQJ FRVW FDSLWDOLY HBNXX BUMY WRXWKHBDNIKY LQ WKH UHVSHFWLYH FDUU\LQJ DP
DQG (TXLSPHQW &DSLWDO ZRUN LQ 3URJUHVV &:,3 DV SHU ,QG $6 T%RUURZLQJ &RV
IRWH%DVHG RQ LQIRUPDWLRQ DYDLODEOH ZLWK WKH FRPSDQ\ WKHUH DUH IHZ VXSSOLHUV V
PHGLXP HQWHUSULVH XQGHU 7KH OLFUR 6PDOODQG OHGLXP (QWHUSULVHY '"HYHORSPHQ\
Rl PLFUR DQG VPDOO HQWHUSULVHYV DV UHTXLUHG E\ &RPSDQLHV $FW DQG 060(" $F

7UDGH 3D\DEOHV 2WKH[UV

6U 1R3DUWLFXODUV
$V DW $V DW $V|DW $V

3ULQFLSDO DPRXQW DQG LQWHUHVW GXH WKHUHRQ UHPDLQLQJ XQSDLLG WR
DQ\ VXSSOLHU DV DW HQG RI HDFK DFFRKQWLQJ \HpU

B3ULQFLSDO 1LO 1LO 1L IfLO
,QWHUHVW 1LO 1LO 1L IfLO
7KH DPRXQW Rl ,QWHUHVW SDLG E\ WKH EX\HU LQ WHIUPV RI VHFWLRQ R1

WKH 060(" $FW DORQJ ZLWK WKH DPRXQW Rl WKH SD\PHQ

PDGH WR WKH VXSSOLHU EH\RQG WKH DSSRLJQLVQHG GD\ GXUL HDF 1L 1o

DFFRXQWLQJ \HDU

7KH DPRXQW RI LQWHUHVW GXH DQG SD\DEOH IRU WKHH SHULRG RI GHOD\ LQ
PDNLQJ SD\PHQW ZKLFKKDYHEHHQ SDLG|IEXW EH\RQG WKHDSSRLQWHG

GD\ GXULQJ WKH \HDU EXW ZLWKRXW DEGLQ KH|LQWHUHVW 9sHFUILHG 1L 1o
XQGHU 060(" $FW
7KH DPRXQW RI LQWHUHVW DFFUXHG DQG|UHP LQJ XQSDLG DW.WKH|HQG
Rl HDFK DFFRXQWLQJ \HDU 18 P 1L rLo
7KH DPRXQW RI IXUWKHU LQWHUHVW UHPOLQLQJ GXH DQG SD\DEOH HYHQ LQ
WKH VXFFHHGLQJ \HDUV XQWLO VXFK GDWH ZKHQ WKH LQWHUHVW GXHV DV
DERYH DUH DFWXDOO\ SDLG WR WKH VPDQO HQMWBUSULVH IRU WK® SXUSRVH RI 1L( fLo
GLVDOORZDQFH DV D GHGXFWLEOH H[SHQGLWXUH XQGHU VHFWLRQ RI WKH
060(" $FW

1RWH 'LVFORVXUH DV SHU ,QG $6 /HDVHYV

D $V D /HVVRU )LQ
7KH &RPSDQ\ KDV FODVVLILHG DQG DFFRXQWHG IRU WKH DUUDQJHPHQWY ELODWHUDO
EHQHILFLDU\ DUH IRU WKH SHULRG Rl <HDUV DV VSHFLILHG LQ 7UDQVPLVVLRQ 6HUYL

2WKHU 1RQ &XUUHQW )LQDQFLDO $VVHWV DQG 2WKHU &XUUHQW )LQDQFLDO $VVHWV LQFO
OHDVH UHQWDOV UHFHLYDEOH RQ WKH ILQDQFH OHDVH WUDQVDFWLRQV HQWHUHG LQWR
$VVHWV 'LVFORVXUH UHTXLUHPHQWYV RI ,QG $6 T/HDVHV:- QRWLILHG XQGHU WKH &RF

L'HWDLOV RI JURVV LQYHVWPHQW LQ OHDVH XQ HDUQHG ILQDQFH LQFRPHDQG SUHVHQW °
ILQDQFLDO \HDU DU

_LQ ODNK
3DUWLFXODUYV $V DW ODUFK $V DW ODUFK

*URVV LQYHVWPHQW LQ /HDVH
8Q HDUQHG )LQDQFH ,QFRPH
3UHVHQW YDOXH RI OLQLPXP /HDVH 3P\PHQW 0/3




LLZKH YDOXH RI FRQWUDFWXDO PDWXULW\ RI VXFK OHDVHV LV DV XQGHU
_LQ ODNEK
3DUWLFXODUV *URVV ,QYHVWPHQW [Q /HDVH 3UHVHQW 9D«

$V DW $V DW ODUFK$V DW 0 $V DW
ODUFK ODUFK

1RW ODWHU WKDQ RQH \HDU
/DWHU WKDQ RQH \HDU DQG QRW ODWHU WKDQ[WZR \HDUV
/DWHU WKDQ WZR \HDUV DQG QRW ODWHU WKDR WKUHH \HDUV
/DWHU WKDQ WKUHH \HDUV DQG QRW [ODWHU WKDQ IRXU \HDUV
/DWHU WKDQ IRXU \HDUV DQG QRW OQWHU WKDQ ILYH \HDUV
/DWHU WKDQ ILYH \HDUV

7RWDO
LLEKHUH LV GLIIHUHQFH LQ EDODQFH OHDVH UHFHLYDEOH DV DW \HDU HQG DV SHU DFFR.
DFFRXQW RI FUHGLW SHULRG DOORZHG WR FXVWRPHU DPRXQWLQJ WR 5V IDNKYV

E -V D /HVVHH
7KH FRPSDQ\ KDV WDNHQ DVVHWY RQ OHDVH VXFK DV GDUN ILEUH FRORFDWLRQ UHSHI
SHULRGV ZKLFK DUH DVVHVVHG DQG DFFRXQWHG DV SHU WKH UHTXLUHPHQWV RI ,QG $6
$6 DUH DV IROORZV
528 $VVHWYV
$GGLWLRQV WHUPLQDWLRQ GLVSRVDO DQG GHSUHFLDWLRQ FKDUJH RQ ULJKW RI XVH DV
HQG RI WKH ILQDQFLDO \HDU E\ FODVV RI XQGHUO\LQJ DVVHW KDV EHHQ GLVFORVHG L!

/HDVH /LDELOLWLHV

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV IRU WKH \HDU LV VKRZQ XQGHU QRWH QR

GLVFORVHG LQ VWDWHPHQW RI FDVK IORZ XQGHU ILQDQFLQJ DFWLYLWLHY DV VHSDUDWI

GLVFORVHG L(

6KRUW WHUP OHDVHV

7KH FRPSDQ\ GRHV QRW KDYH DQ\ VKRUW WHUP OHDVH DUUDQJHPHQWYV
1RWH&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ &65 ([SHQVHV

$V SHUB6HFWLRQ RI WKH &RPSDQLHV $FW DORQJZLWK &RPSDQLHV &RUSRUDWH 6RF

JXLGHOLQHV QR ) 1R '3( *0 WKH &RPSDQ\ LV UHTXLUHG WR VSHQG LQ HYHU\ I

DYHUDJH QHW SURILWY RI WKH &RPSDQ\ PDGH GXULQJ WKH WKUHH LPPHGLDWHO\ SUHF

7KH GHWDLOV RI &65 H[SHQVHV IRU WKH \HDU DUH DV XQGHU
LQ C

R3$57’&8/$56 JRU WKH <HDU HQGHG PPWMKKH <HDU HQQHG

oid

$PRXQW UHTXLUHG WR EH VSHQW GXULQJ WKH \HDU

=)

b$PRXQW DSSURYHG E\ WKH %RDUG WR EH VSHQW GXULQJ WKH \HDU

$PRXQW VSHOW RQ &65 2

—|R

&RQVWUXFWLRQ RU DFTXLVLWLRQ RI|DQ\ DVVHW

-

IRQ 3IXUSRVH RWKHU WKDQ L DERYH

7TRWDO 6KRUWIDOO ([FHVV DPRXQW

o~

%UHDN XS RI WKH DPRXQW VSHQW RQ[ &65

(GXFDWLRQ DQG 6NLOO '"HYHORSPHQW H[SHQVHYV

(FRORJ\ DQG (QYLURQPHQW ([SHQVHV

+HDOWK DQG 6DQLWDWLRQ H[SHQVHYV|

6SRUWYV $UW DQG &XOWXUH H[SHQVHV

SURWHFWLRQ RI QDWLRQDO KHULWDJH DUW DQG FXOWXUH LQFOXGLQJ
UHVWRUDWLRQ RI EXLOGLQJ DQG VLWHV RI KLVWRULFDO LPSRUWDQFH

2WKHU &65 DFWLYLWLHV

7RWDO $PRXQW VSHQW RQ &65

$PRXQW VSHQW LQ &DVK RXW RI DERYH

$PRXQW \HW WR EH VSHQW LQ &DVK




1RWH )DLU 9DOXH OHDVXUHPHQW

_LQ ODNEK
J)LQDQFLDO ,QVWUXPHQWYVY E\ FDWHJRJU\ $V DW __ 0DU $V DW _ 0DU
$PRUWLVHG FRVW $PRUWLVHG FRVW

JLQDQFLDO $VVHWYV

&DVK FDVK (TXLYDOHQWV
%DQN %DODQFH

2WKHU JLODOQFLDO $VVHWYV
&XUUHQW

1RQ &XUUHQW

7RWDO J)LQDQFLDO DVVHWYV
JLODQFLDO /LDELOLWLHV
%RUURZLQJV

7UDGH 3D\DEOHYV

2WKHU JLODOQFLDO /LDELOLWLHV
&XUUHQW

1RQ &XUUHQW

7RWDO ILQDQFLDO OLDELOLWLHV
7KLV VHFWLRQ H[SODLQV WKH MXGJHPHQWY DQG HVWLPDWHY PDGH LQ GHWHUPLQLQJ WKt
IDLU YDOXH DQG ILQDQFLDO LQVWUXPHQWY WKDW DUH PHDVXUHG DW DPRUWLVHG FRV
VWDWHPHQWY 7R SURYLGH DQ LQGLFDWLRQ DERXW WKH UHOLDELOLW\ RI WKH LQSXWV
ILQDQFLDO LQVWUXPHQWY LQWR WKH WKUHH OHYHOV SUHVFULEHG XQGHU WKH DFFRXQW|
WDEOH

JLODQFLDO LOVWUXPHOWY WKDW DUH PHDVXUHG DW $PRUWLVHG &RVW

_LQ ODNEK
3DUWLFXODUV /HYHO $V DW pPDUBN DW ODUFK
&DUU\LPRJ )DLU YDOXH &DUMDLQJIYDOXE

$PRXQW $PRXQW

J)LQDQFLDO $VVHWV
J)LQDQFLDO /LDELOLWLHYV
%RUURZLQJV

7RWDO ILQDQFLDO OLDELOLWLHV
7KH FDUU\LQJ DPRXQWV RI WUDGH UHFHLYDEOHY WUDGH SD\DEOHV %DQN %DODQFH FD
RWKHU FXUUHQW ILQDQFLDO OLDELOLWLHY DUHFRQVLGHUHG WR EH WKH VDPH DV WKHLU
ILQDQFH OHDVH UHFHLYDEOHV DSSUR[LPDWHY WKH IDLU YDOXH DV WKHVH DUH SHULRGL
DOORZDQFH IRU HYWLPDWHG ORVVHV LV UHFRUGHG EDVHG RQ WKLV HYDOXDWLRQ

JRU ILQDQFLDO DVVHWV WKDW DUH PHDVXUHG DW IDLU YDOXH WKH FDUU\LQJ DPRXQW
/HYHOHYHO KLHUDUFK\LQFOXGHV ILQDQFLDO LQVWUXPHQWY PHDVXUHG XVLQJ TXRWH
WUDGHG LQ WKH VWRFN H[FKDQJHV YDOXHG XVLQJ WKH FORVLQJ SULFH DV DW WKH Ul
/HYHO'KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WKDW DUH QRW WUDGHG LQ DQ DFWL)
YDOXDWLRQ WHFKQLTXHV ZKLFK PD[LPLVH WKH XVH RI REVHUYDEOH PDUNHW GDWD DQG
VLIJQLILFDQW LQSXWV UHTXLUHG WR IDLU YDOXH DQ LQVWUXPHQW DUH REVHUYDEOH \

/HYHQI RQH RUPRUH RI WKH VLJQLILFDQW LQSXWV LV QRW EDVHG RQ REVHUYDEOH PDUNH
FDVH IRU XQOLVWHG HTXLW\ VHFXULWLHY FRQWLQJHQW FRQVLGHUDWLRQ DQG LQGHP

7KHUHDUH QR WUDQVIHUV EHWZHHQ OHYHOV DQG GXULQJWKH\HDU 7KHFRPSDQ\:-V SR
YDOXH KLHUDUFK\ OHYHOV DV DW W

9DOXDWLRQ WHFKQLTXH XVHG WR GHWHUPLQH IDLU YDOXH

6SHFLILF YDOXDWLRQ WHFKQLTXHV XVHG WR YDOXH ILQDQFLDO LQVWUXPHQWY LQFOX(
fWKH XVH RI TXRWHG PDUNHW SULFHV RU GHDOHU TXRWHV IRU VLPLODU LQVWUXPHQW
fWKH IDLU YDOXH RI WKH UHPDLQLQJ ILQDQFLDO LQVWUXPHQWY LV GHWHUPLQHG XVLC
$00 RI WKH UHVXOWLQJ IDLU YDOXH HVWLPDWHY DUH LQFOXGHG LQ OHYHO

1RWH'LVFORVXUH DV SHU ,QG $6 5HODWHG 3DUW\ 'LVFORVXUHV
D --- +ROGLQJ &RPSDQ\
1DPH RI HQWLW\ 30DFH RI EXVLQHVV 3URSRUWLRQ RI 2/ZQH
&RXQWU\ RI LQFRUSREDWWWRQ 0 $V DW

ODUFK

3RZHU *ULG &RUSRUDWLRQ RI ,QGLD [LPLWHG ,QGLD




E -- 6XEVLGLDULHV RI +ROGLQJ &RPSDQ\

1DPH RI HQWLW\ 30DFH RI EXVLOHV
&RXQWU\ Rl LQFR[USR

32:(5*5," 9HPDJLUL 7UDQVPLVVLRQ /LPLWHG QGLD

32:(5*5,' 10 TUDQVPLVVLRQ /LPLWHG QGLD

32:(5*5,' 8QFKDKDU 7UDQVPLVVLRQ /LPLWHG QGLD

32:(5*5,' RXWKHUQ ,QWHUFRQQHFWRU 7UDQVPLVVLRQ 6\WWHP [LPLWHG ,QGLD

32:(5*5,' OHGLQLSXU -HHUDW 7UDQVPLVVLRQ /LPLWHG QGLD

32:(5*5,' OLWKLODQFKDO 7UDQVPLVVLRQ /LPLWHG QGLD

32:(5*5,' 9DUDQDVL 7UDQVPLVVLRQ 6\WWHP /LPLWHG QGLD

32:(5*5," .KHWUL 7UDQVPLVVLRQ 6\WWHP /LPLWHG

32:(5*5," %KXM 7UDQVPLVVLRQ /LPLWHG QGLD

32:(5*5," %KLQG *XQD 7UDQVPLVVLRQ /LPLWHG QGLD

32:(5*5,' $SMPHU 3KDJL 7UDQVPLVVLRQ /LPLWHG QGLD

32:(5*5,' )\DWHKJDUK 7UDQVPLVVLRQ /LPLWHG QGLD

32:(5*5,' 5DPSXU 6DPEKDO 7UDQVPLVVLRQ /LPLWHG QGLD

32:(5*5," OHHUXW 6LPEKDYDOL 7UDQVPLVVLRQ /LPLWHG QGLD

&HQWUDO 7UDQVPLVVLRQ S8WLOLW\ RI ,QGLD /LPLWHG QGLD

32:(5*5,' 5DPJDUK 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH 5DPJDUK 1HZ 7UPQ@QOAFLVVLR|Q /L

32:(5*5," +LPDFKDO 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH -D\SHH 32:(5*5, QGEDWHG

32:(5*5," %LNDQHU 7UDQVPLVVLRQ 6\WWHP /LPLWHG (UVWZKLOH %LNDQHQGLB6KLZD|GL °

32:(5*5,' 6LNDU 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH 6LNDU 1HZ 7UDQVP,IQGAUIRQ /LALW!

32:(5*5," %KDGOD 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH )DWHKJDUK %KD G@®LDUDQVFR /

32:(5*5,' $OLJDUK 6LNDU 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH §LNDU ,, $QGLDUK 7UDQ\

32:(5*5,' THOHVHUYLFHV /LPLWHG ,QGLD

32:(5*5,' (QHUJ\ HUYLFHV /LPLWHG ,QGLD

32:(5*5,' 1IDUHOD 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH .| QC

32:(5*5," *RPWL <DPXQD 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH ORKDQODODIQN 7UDQVPL

32:(5*5,' IHHPXFK 7UDQVPLVVLRQ 6\WWHP /LPLWHG (UVWZKLOH|[IHHPXFK 7UDQVPLWVLR

32:(5*5,' (5 1(5 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH (5 QC

KDYGD ,, % 7TUDQVPLVVLRQ /LPLWHG

KDYGD ,, & TUDQVPLVVLRQ /LPLWHG ,QGLD

KDYGD 5( 7TUDQVPLVVLRQ /LPLWHG ,QGLD

.36 7UDQVPLVVLRQ /LPLWHG _QGLD

.36 7UDQVPLVVLRQ /LPLWHG ,QGLD

(5:5 3BRZHU 7UDQVPLVVLRQ /LPLWHG ,QGLD

5DLSXU 3RRO 'KDPWDUL 7UDQVPLVVLRQ /LPLWHG _QGLD

'KDUDPMDLJDUK 7UDQVPLVVLRQ /LPLWHG ,QGLD

%KDGOD 6LNDU 7UDQVPLVVLRQ /LPLWHG ,QGLD

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ
HTXLW\ DFETXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ
HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 5(& 3RZHU '"HYHORSPHQW DQG &RQVXOWDQF\ /LPL

&RPSDQ\ /LPLWHG RQ

HTXLW\DFTXLUHG E\ 32:(5*5," IURP 5(& 3BRZHU '"HYHORSPHQW DQG &RQVXOWDQF\ /LPL

&RPSDQ\ /LPLWHG RQ

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 5(& 3BRZHU '"HYHORSPHQW DQG &RQVXOWDQF\ /LPL

&RPSDQ\ /LPLWHG RQ

HTXLW\ DETXLUHG E\ 32:(5*5,' IURP 3)& &RQVXOWLQJ /LPLWHG RQ



E

-RLQW 9HQWXUHV RI +ROGLQJ FRPSDQ\

1DPH RI HQWLW\ 30DFH RI EXVLQHV)M &
LQFRUSRUDWLRQ

3RZHUOLQNV 7UDQVPLVVLRQ /LPLWHG QGLD

7RUUHQW 3RZHU *ULG /LPLWHG QGLD

3DUEDWL .ROGDP 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG QGLD

7HHVWDYDOOH\ 3RZHU 7UDQVPLVVLRQ /LPLWHG QGLD

1RUWK (DVW 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG QGLD

IDWLRQDO +LJK 3RZHU 7HVW /DERUDWRU\ 3ULYDWH /LPLWHG QGLD

%LKDU *ULG &RPSDQ\ /LPLWHG QGLD

(QHUJ\ (IILFLHQF\ 6HUYLFHV /LPLWHG QGLD

&URVV %RUGHU 3RZHU 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG QGLD

5,1/ 32:(5*5,' 7/7 3ULYDWH /LPLWHG QGLD

%XWZDO *RUDNKSXU &URVV %RUGHU 3RZHU 7UDQVPLVVLRQ /LPLWHG

3RZHU 7UDQVPLVVLRQ &RPSDQ\ 1HSDO /LPLWHG 1HSDO

32:(5*5,' V%RDUG RI'LUHFWRUV LQ LWV PHHWLQJKHOG RQ DFFRUGHG LQ SULQFLS

/JLPLWHG 5373/ DQG VHHN FRQVHQW RI RWKHU -9 3DUWQHU 5DVKWUL\D OVSDW 1LJDP /LPlI

KHOG RQ KDV DJUHHG LQ SULQFLSOH IRU ZLQGLQJ XS SURFHHGLQJV RI 5373/ WR

*RYHUQPHQW RI ,QGLD IRU FORVXUH RI 5373/ 7KH DSSURYDO IRU FORVXUH RI 5373/ LV

,QFRUSRUDWHG RQ DVD-RLQWO9HQWXUHEHWZHHQ 32:(5*5,' DQG 1HSDO (OHFWULF
IRULPSOHPHQWDWLRQRI ,QGLDQ 3RUWLRQ RI 1HZ %XWZDO *RUDNKSXU N9 'RXEOH
/LQH

F =--- $VVRFLDWHV RI +ROGLQJ &RPSDQ\

G

H

1DPH RI HQWLW\ 30DFH RI EXVLQHVN &
LQFRUSRUDWLRQ

32:(5*5,' .DOD $PE 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' -DEDOSXU 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' :DURUD 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' 3DUOL 7TUDQVPLVVLRQ /LPLWHG ,QGLD

.H\ 0ODQDJHULDO 3HUVRQQHO

1DPH "HVLJQDWLRQ
6XQLO $JDUZDO &KDLUSHUVRQ 'DWH RI &HVVDWLRQ
5DYLVDQNDU *DQHVDQ "LUHFWRU 'DWH RI &HVVDWLRQ
5DYLQGHU 1DJSDO "LUHFWRU
$VKRN .XPDU 6LQJKDO "LUHFWRU 'DWH RI &HVVDWLRQ
"HHSWL .DQWD %LVZDO $GGLWLRQDO 'LUHFWRU
3UDKDODG %KDNW 6LQJK &KLHI )LQDQFLDO 2IILFHU
$QDPLND *XSWD &RPSDQ\ 6HFUHWDU\

*RYHUQPHQW 5HODWHG (QWLWLHV

7KH &RPSDQ\LV D ZKROO\RZQHG VXEVLGLDU\RI &8HQWUDO 3XEOLF6HFWRU 8QGHUWDNLAQ.
PDMRULW\ RI VKDUHYV

7KH &RPSDQ\ KDV EXVLQHVY WUDQVDFWLRQV ZLWK RWKHU HQWLWLHY FRQWUROOHG E\
VHUYLFHVY 7UDQVDFWLRQV ZLWK WKHVH HOWLWLHY DUH FDUULHG RXW DW PDUNHW WHU
SURFHVV DJDLQVW RSHQ WHQGHUV H[FHSWLQDIHZFDVHV RI SURFXUHPHQW RIVSDUHV \
SURSULHWDU\ LWHPV RURQ VLQJOH WHQGHU EDVLV GXH WR XUJHQF\ FRPSDWLELOLW\ R
GRQH WKURXJK D SURFHVV RI QHJIRWLDWLRQ ZLWK SULFHY EHQFKPDUNHG DJDLQVW DY

7KH DERYH WUDQVDFWLRQV DUHLQ WKH FRXUVH RI QRUPDO GD\ WR GD\ EXVLQHVV RSHU
YLHZ WKH VLIH HLWKHU LQGLYLGXDOO\ RU FROOHFWLYHO\



| 2XWVWDQGLQJ EDODQFHV DULVLQJ IURP VDOHV SXUFKDVHV RI JRRGV DQG VHUYLFHV
7KH IROORZLQJ EDODQFHV DUH RXWVWDQGLQJ DW WKH HQG Rl WKH UHSRUWLQJ SHULR
_LQ ODNK
3DUWL $V DW 0DU $V DW 0DU
$PRXQWV SD\DEOH
3RZHU *ULG &RUSRUDWLRQ RI ,QGLD |[WG +ROGLQJ &RPSDQ\
3XUFKDVHV RI JRRGY DQG VHUYLFHV P 2 0 ODLQWHQDQFH
&RQVXOWDQF\
/RDQV IURP +ROGLQJ &RPSDQ\
 QWHUHVW $FFUXHG RQ /RDQ
2WKHU 3D\DEOHYV
$PRXQWV 5HFHLYDEOH
3RZHU *ULG &RUSRUDWLRQ RI ,QGLD |[WG +ROGLQJ &RPSDQ\
2WKHU 5HFHLYDEOHYV

J7UDQVDFWLRQV ZLWK UHODWHG SDUWLHYV
7KH IROORZLQJ WUDQVDFWLRQV RFFXUUHG ZLWK UHODWHG SDUWLHV H[FOXGLQJ WDI[H

_LQ ODNK
3DUWLFXODUYV JRU WKH <HDU HQGHG | pPPWMKKH <HDU HQQHG

3RZHU *ULG &RUSRUDWLRQ Rl ,QGLD |[WG +ROGLQJ &RPSDQ\
3XUFKDVH Rl *RRGV RU 6HUYLFHV 2 2|0 ODLQWHQDQFH
SHLPEXUVHPHQW RI ([SHQVHV PDGH
5HSD\PHQW RI /RDQ

$GGLWLRQDO /RDQ REWDLQHG GXULQJ WKH \HDU
,QYHVWPHQWY 5HFHLYHG GXULQJ WKH \HDU (TXLW\ 6KDUH
,QWHUHVW SDLG RQ /RDQ
SHLEXUVHPHQW RI 6HFXULW\ DQG 3R4HU ([SHQVHV HWF
"LYLGHQG 3DLG

1RWHBHJPHQW ,QIRUPDWLRQ
7KH %RDUG RI 'LUHFWRUV LV WKH FRPSDQ\ V &KLHI RSHUDWLQJ GHFLVLRQ PDNHU ZKR PF
VHSDUDWHO\ IRUWKH SXUSRVH RI PDNLQJ GHFLVLRQV DERXW UHVRXUFH DOORFDWLRQ DC
LGHQWLILHG RQ WKH EDVLV RI SURGXFW VHUYLFHV 7KH FRPSDQ\ KDV D VLQJOH UHSR
WUDQVPLVVLRQ V\WWHP
7KH RSHUDWLRQV RI WKH FRPSDQ\ DUH PDLQO\ FDUULHG RXW ZLWKLQ WKH FRXQWU\ D¢

1RWH&DSLWDO DQG RWKHU &RPPLWPHQWYV
_LQ ODNEK
3DUWLFXODUV $V DW ODUFK $V DW ODUFK

(VWLPDWHG DPRXQW RI FRQWUDFWY PHPDLQLQJ WR EH HI[HFXWHG RQ
FDSLWDO DFFRXQW DQG QRW SURYLGHG IRU QHW RI DGYDQFHYV

1RWH&RQWLQJHQW /LDELOLWLHY DQG FRQWLQJHQW DVVHWYV
7KH FRPSDQ\ GRHV QRW KDYH DQ\ FRQWLQJHQW OLDEOLW\ DQG DVVHW
1RWH&DSLWDO PDQDJHPHQW
D 54¥N ODQDJHPHQW
7KH FRPSDQ\-V REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR PD[LPL]H WKH VKDUHKRC
FRQFHUQ PDLQWDLQ DQ RSWLPDO FDSLWDO VWUXFWXUH WR UHGXFH WKH FRVW RI FDS

JRU WKH SXUSRVH RI WKH FRPSDQ\:V FDSLWDO PDQDJHPHQW HTXLW\ FDSLWDO LQFOXG
DWWULEXWDEOH WR WKH HTXLW\KROGHUV RI WKHFRPSDQ\ 7KHFRPSDQ\PDQDJHV LWV FI
LQ HFRQRPLF FRQGLWLRQV 7R PDLQWDLQ RUDGMXVW WKH FDSLWDO VWUXFWXUH WKH
UHIJXODWHLQYHVWPHQWV LQ LWV SURMHFWYV UHWXUQ FDSLWDO WR VKDUHKROGHUV RU |
UDWLR ZKLFK LY WKHUDWLR RI ORQJ WHUP GHEW WR WRWDO QHW ZRUWK 7KH FRPSDQ\ |
ERUURZLQJYVY DQG FXUUHQW PDWXULWLHV RI ORQJ WHUP GHEW



7KH GHEW 2HTXLW\ UDWLR RI WKH &RPSDQ\ ZDV DV IROORZV

SDUWLFXODUYV $V DW ODUFK

$V DW

ODUFK

/RQJ WHUP_GE EOM NK

(TXLWLQ ODNK

/RQJ WHUP GHEW WR (TXLW\ UDWLR

1R FKDQJHV ZHUH PDGH LQ WKH REMHFWLYHV SROLFLHV RU SURFHVVHV IRU PDQDJLQJ

E -4 YLGHQGYV

_LQ ODNEK
3DUWLFXODUV $V DW 0 $V DW
ODUFK
,QWHULP GLYLGHQG IRU WKH \HDO HQGHG? SHURKOO\ SDLG XS VKDUH
'LYLGHQG QRW UHFRJQL]HG DW WKH HQG Rl WKH UHSRUWLQJ SHULRG
1RWH(DUQLQJV SHU VKDUH
3DUWLFXODUV YRU WKH[\HPW WKH \HC
HQGHG HQGHG
%DVLF DQG GLOXWHG HDUQLQJYV SHU VKDUH DWWULEXWDEOH WR WKH HTXLW\ KROGH U\

7RWDO (DUQLQJY DWWULEXWDEOH WR WKH HIXNKW\ KROGHUV RI

WKH FRP§

DQ\

DWRU

HLIJIKWHG DYHUDJH QXPEHU RI VKDUHV XVHG DV WKH GHQRPLQ




I1RWH,QFRPH 7D[ H[SHQVH
7KLY QRWH SURYLGHY DQ DQDO\WLV RI WKH FRPSDQ\:VLQFRPH WD[ H[SHQVH DQG KRZ Wt
GHGXFWLEOH LWHPV ,W DOVR H[SODLQV VLJQLILFDQW HVWLPDWHY PDGH LQ UHODWLR

D,QFRPH WD[ H[SHQVH
_LQ ODNK
3DUWLFXODUYV JRU WKH \HDU HQGHG | )RU WKH \HDU HQGHG

&XUUHQW 7D]
&XUUHQW WD[ RQ SURILWV IRU WKH \HDU
'"HIHUUHG 7D[ H[SHQVH
2ULJLQDWLRQ DQG UHYHUVDO RI WHP[SRUDU\ GLITHUHQFHV
7RWDO GHIHUUHG WD[ H[SHQVH EHQHILW

_QFRPH WD[ H[SHQVH $ %

E 5SHFRQFLOLDWLRQ RI WD[ H[SHQVH DQG WKH DFFRXQWLQJ SURILW PXOWLSOLHG E\ ,QG
_LQ ODNK
3DUWLFXODUYV JRU WKH \HDU HQGHG | )RU WKH \HDU HQGHG

3URILW EHIRUH LQFRPH WD[ H[SHQVH|LQFOXGLQJ PRYHPHQW LQ
5HIJXODWRU\ '"HIHUUDO $FFRXQW %DOPQFHV

7D[ DW WKH &RPSDQ\ V GRPHVWLF WO[ UDWH RI
7D[ HITHFW R

"HIHUUHG 7D[ H[SHQVH LQFRPH
,QFRPH WD[ H[SHQVH

1RWH(PSOR\HH %HQHILWYV
7KH &RPSDQ\ GRHV QRW KDYH DQ\ SHUPDQHQW HPSOR\HHV 7KH SHUVRQQHO ZRUNLQJ |
VHFRQGPHQW EDVLF DQG DUH ZRUNLQJ RQ WLPH VKDUH EDVLV 7KH HPSOR\HH FRVW L
HQFDVKPHQW SRVW UHWLUHPHQW EHQHILWV HWF LQ UHVSHFW RI SHUVRQQHO ZRUNLQ.
FRPSDQ\LV UDLVLQJWKHLQYRLFH WR WKH 6XEVLGLDU\ FRPSDQ\WRZDUGV &RQVXOWDQF
WKH DJUHHPHQW 6LQFHWKHUH DUH QR HPSOR\HHV LQ WKH FRPSDQ\ WKH REOLJDWLRQ D'
FRQVLGHUHG QHFHVVDU\ IRU DQ\ UHWLUHPHQW EHQHILW OLNH JUDWXLW\ OHDYH VDOL

2Q OLQLVWU\ RI &RUSRUDWH $1IDLUV "0&%$p KDV QRWLILHG WKH &RPSDQLHV ,QC
DSSOLFDEOH IURP 7KH &RPSDQ\ ZLOO DVVHVV DQG LPSOHPHQW WKH DPHQGC

1RWHD )LIXUHV KDYH EHHQ URXQGHG RIl WR QHDUHVW UXSHHY LQ ODNK XS WR WZR GHFLPD
E BUHYLRXV \HDU ILJIXUHVY KDYH EHHQ UHJURXSHG UHDUUDQJHG ZKHUHYHU FRQVLGHU|

$V SHU RXU UHSRUW RI HYHQ GDWH

JRU $ OLWWDO $VVRFLDWHYV JRU DQG RQ EHKDOI RI %RDUG 21 'LU
&KDUWHUHG $FFRXQWDQWYV
JLUP 5HJQ 1R &
OXNHVK .KDQQD ", %LVZDO
&KDLUPDQ 'LUHFWRU
1 1
30DFH *XUXJUDP 30DFH *XUXJU
'‘DWH 0D\ ‘DWH 0D\
&$ *DXUDY -DLQ
3DUWQHU
OHP 1R 3 % 6LQJK $QDPLND *XSWD
3DOFH 1HZ 'HOKL &)2 &RPSDQ\ 6HFUF
'‘DWH 0D\ 3%1 $&+36 0 OHPEHUVKLS 1R $

30DFH /XENQRZ 30DFH *XUXJUD
'‘DWH 0D\ ‘DWH 0D\
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