


7KLV UHVSRQVLELOLW\ DOVR LQFOXGHY PDLQWHQDQFH RI DGHTXDWH DF
WKH SURYLVLRQV RIJWBHGILRN MKHVDVWHWY Rl WKH &RPSDQ\ DQG IRU ¢
GHWHFWLQJ IUDXGY DQG RWKHU LUUHJXODULWLHV VHOHFWLRQ DQG D
SROLFLHV PDNLQJ MXGJHPHQWV DQG HVWLPDWHV WKDW DUH UHDVR
LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI DGHTXDWH LQWHUQDO ILQDQ
HITHFWLYHO\ IRU HQVXULQJ WKH BRFFXKHD P\FB R % QRRIPG.D H WHRIHEY UHOHYI
SUHSDUDWLRQ DQG SUHVHQWDWLRQ RI WKH ILDOLQFYDE 2V Q® HPHQ WV
IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV UHVSRQ
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV DSSOLFD
DQG XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV PDQDJ
WKH &RPSDQ\ RU WR FHDVH RSHUDWLRQV RU KDV QR UHDOLVWLF DOWH L

7KH %RDUG RI 'LUHFWRUV DUH UHVSRQVLEOH IRU RYHUVHHLQJ WKH &RP:
$XGLWRU:V 5HVSRQVLELOLWLHV IRU WKH $XGLW RI WKH )LQDQFLDO 6WD'

2XU REMHFWLYHV DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZK
ZKROH DUH IBPWHWRMO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG R
DXGLWRU:V UHSRUW WKDW LQFOXFMYUDXQUFRSVELRRIKSBBEYRQ RE ONV
EXW LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFFRUGD
PDWHULDO PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHPHQWYVY FDQ T
FRQVLGHUHG PDWHULDO LI LQGLYLGXDOO\RU LQ WKH DJJUHJDWH WK
LQIOXHQFH WKH HFRQRPLF GHFLVLRQV RIIXKY B Q VLY DNAQD R RHKGWED V L V

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK 6$V ZH H[HUFLVH SURIHYV
SURIHVVLRQDO VNHSWWKIH B XAKLUR X:H BXOW R

% ,GHQWLI\ DQG DVVHVV WKH ULVNV RI PDWHULDO PLVVWDWHPHQW RI
GXH WR IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXGLW SURFHGXUHYV
REWDLQ DXGLW HYLGHQFH WKDW MRVSURYLEOW PORGLY IBURSUL RWH
7KH ULVN RI QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOW
UHVXOWLQJ IURP HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRU
PLVUHSUHVHQWDWLRQV RUFPRIQWRNRHUULGH RI LQWHUQDO

% 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO ILQDQFLDO FRQWURC
GHVLJQ DXGLW SURBBSXRSUL WK WQDWKH FLUFXPVWDQFHV 8QGHU
Rl WKH $FW ZH DUH DOVR UHVSRQVLEOH IRU H[SUHVVLQJ RXU RSLQL
DGHTXDWH LQWHUQDO ILQDQFLDO FRQWUROV V\VWHP LQ SODFH DQG
FRQWUROV

% (YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROLFLHV XVt
DFFRXQWLQJ HVWLPDWHYV DRDGS BIHE\DRADHED G HWPHIRWV X UH V

% &RQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQW: -V XVH R
DFFRXQWLQJ DQG EDNWIGGRQPMKREDDEOMG ZKHWKHU D PDWHUL
H[LVWV UHODWHG WR HYHQWV RU FRQGLW LR &RPCEW P\DY FDVW
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ ,I ZH FRQFOXGH W}
ZH DUH UHTXLUHG WR GRBREZ DXGLMWRWIRQHSRUW WR WKH UHODWH G



ILQDQFLDO VWDWHPHQWYV RU LI VXFK GLVFORVXUHV DUH LQDGHTXEC
FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHQFH REWDLQHG XS W
+RZHYHU IXWXUH HYHQWYV RU FRQGLWLRQV PD\ FDXVH WKH &RPSDQ\
FRQFHUQ

% (YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG FRQW
LQFOXGLQJ WKH GLVFORVXUHV DQG ZKHWKHU WKH ILQDQFLDO VWD
WUDQVDFWLRQV DQG HYHQWV LQ DUPRNGQMUDWKRW DFKLHYHV IDLU

ODWHULDOLW\ LV WKH PDJQLWXGH RI PLVVWDWHPHQWY LQ WKH ILQDQFL
DJJUHIJDWHWBNREFDEOH WKDW WKH HFRQRPLF GHFLVLRQV RI D UHDVRQ
WKH ILODQFLDO VWDWHPHQWY PD\ EH LQIOXHQFHG :HFRQVLGHU TXDQW
IDFWRUV LQ L SODQQLQJ WKH VFRSH RI RXU DXGLW ZRUN DQG LQ HYDOX
WR HYDOXDWH WKH HIITHFW RI DQ\ LGHQWLILHG PLVVWDWHPHQWYV LQ WKH

‘H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH UHJDUGLQ.
SODQQHG VFRSH DQG WLPLQJ RI WKHDXGLW DQG VLJQLILFDQW DXGLW
GHILFLHQFLHV LQ LQWHUQDO FRQWURO WKDW ZH LGHQWLI\ GXULQJ RXU

'H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D VWDWHPI
UHOHYDQW HWKLFDO UHTXLUHPHQWYVY UHJDUGLQJ LQGHSHQGHQFH DQ
UHODWLRQVKLSY DQG RWKHU PDWW H UV EAHDWRRD R Y HDMVR@IDE B Q B i Q/KHR XI
ZKHUH DSSOLFDEOH UHODWHG VDIHJXDUGYV

JURP WKH PDWWHUYV FRPPXQLFDWHG ZLWK WKRVH FKDUJHG ZLWK JR
PDWWHUY WKDW ZHUMLRD RV WQ WKH DXGLW RI WKH ILQDQFLDO VWDWH |
DQG DUH WKHUHIRUH WKH NH\ DXGLW PDWWHUV :HGHVFULEH WKHVH PD
ODZ RU UHJXODWLRQ SUHFOXGHV SXEOLF GLVFORVXUH DERXW WKH PI
FLUFXPVWDQFHYV ZH GHWHUPLQH WKDW D PDWWHU VKRXOG QRW EH FRPF
DGYHUVH FRQVHTXHQFHV RI GRLQJ VR ZRXOG UHDVRQDEO\ EH H[SHFWH(
EHQHILWY RI VXFK FRPPXQLFDWLRQ

SHSRUW RQ 2WKHU /HJDO DQG 5HIXODWRU\ SHTXLUHPHQWYV

$V UHTXLUHG E\ 6HFWLRQ RI WKH $FW EDVHG RQ RXU DXGLW ZH U

D:H KDYH VRXJKW DQG REWDLQHG DOO WKH LQIRUPDWLRQ DQG H[SO
RXU NQRZOHGJH D Q@HEHHO/IMD W\ HIRHU WKH SXUSRVHV RI RXU DXGLW

E,Q RXU RSLQLRQ SURSHU ERRNV RI DFFRXQW DV UHTXLUHG E\ OCL
&RPSDQ\ VR IDU DV LW B$BRDOD WILRR RXIUWKRVH ERRNV

F7KH %DODQFH 6KHHW WKH 6WDWHPHQW RI 3URILW DQG /RVV LQFOXGL
6WDWHPHQW RI &KDQJHV LQ (TXLW\DQG WKH 6WDWHPHQW RI &DVK )O
LQ DJUHH ZLWK WKH UHOHYDQW ERRNV RI DFFRXQW

G,Q RXU RSLQLRQ WKH DIRUHVDLG ILQDQFLDO VWDWHPHQWY FRPSO\
6HFWLRQ RU AMX® BEWK WKH UHOHYDQW UXOHV LVVXHG WKHUHX

H,Q YLHZ RI HLHPSWLRQ JLYHQ YLGH QRWLILFDWLRQ QR * 6 5 ( GD



WKH OLQLVWU\ RI &RUSRUDWH $IIDLUV SURYLVLRQV RI 6HFWLRQ
GLVTXDOLILFDWLRQ RI 'LUHFWRUYV DUH QRW DSSOLFDEOH WR WKH &l

| :LWK UHVSHFW WR WKH DGHTXDF\ RI WKH LQWHUQDO ILQDQFLDO F
ZLWK UHIHUHQBFE@PLRO VWDWHPHQWY Rl WKH FRPSDQ\ DQG WKH F
RI VXFK FRQWUROV UHIHU WR) ®BK[X WH2K D UDH/S R UAH SIRSUM MLMGH YV D Q
XQPRGLILHG RSLQLRQ RQ WKH DGHTXDF\ DQG RSHUDWLQJ HIIHFW
LQWHUQDO ILQDQFLDO FRQWUROV ZLWK UHIHUHQFH WR ILQDQFLDO V

J3XUVXDQW WR 1RWLILFDWLRQ 1R *65 ( GDWHG WK -XQH LV
&RUSRUDWH $IIDLUV *RYHUQPHQW RI ,QGLD SURYLVLRQV RI 6HFWLF
DUH QRW DSSOLFDEOH WR WKH &RPSDQ\DRKELQJ D *RYHUQPHQW

K:LWK UHVSHFW WR WKH RWKHU PDWWHUV WR EH LQFOXGHG LQ WKH $
5XOH RI WKH &RPIDQQ BXGEW®RIUN 5XOHV DV DPHQGHG LQ RXU
WR WKH EHVW RI RXU LQIRUPDWLRQ DQ& DHORMRB XQJ WR WKH H[SODQ

L 7KH &RPSDQ\ GRHV QRW KDYH DQ\ SHQGLQJ OLWLJDWLRQV ZKLFK :
3RVLWLRQ

LL7KH &RPSDQ\ GLG QRW KDYH DQ\ /RQJ THUP &RQWUDFWYV LQFOXGL
IRU ZKLFK WKHUH ZHUH DQ\ PDWHULDO IRUHVHHDEOH ORVVHYV

LLLWKHUH ZHUH QR DPRXQWV ZKLFK ZHUH UHTXLUHG WR EH WUDQ
(GXFDWLRQ DQG 3URWHFWLRQ )XQG E\ WKH &RPSDQ\

LYD 7KH ODQDJHPHQW KDV UHSUHVHQWHG WKDW WR WKH EHVW RI LW
ZKLFK DUH PDWHQ®OY HEWHKEBO0\ RU LQ WKH DJJUHJDWH KDYH E|
ORDQHG RU LQYHVWHG HLWKHU ISRPAPERBUREZBQ\IR®YENURWRXKBMY
RU NLQG RI IXQGV E\ WKH &RPSDQ\ WR RU LQ DQ\ RWKHU SHUVRQ |
HQWLW\ “~,QWHUPHGLDULHVp ZLWK WKH XQGHUVWDQGLQJ ZKHW
RWKHUZLVH WKDW WKH ,QWHUPHGLDU\ VKDOO ZKHWKHU GLUHFWO\
SHUVRQV RU HQWLWLHV LGHQWLILHG LQ DQ\ PDQQHU ZKDWVRHYHU
"8OWLPDWH %HQHILFLDULHVpE RU SURYLGH DQ\ JXDUDQWHH VHFXL
BOWLPOHOHH ILFLDULHYV

E 7KH ODQDJHPHQW KDV UHSUHVHQWHG WKDW WR WKH EHVW RI LWV
ZKLFK DUH PDWH@GDOLIBXDIOHAA RU LQ WKH DJJUHJDWH KDYH EHI
&RPSDQ\ IURP DQ\ SHUVRQ RU HQHOMLW L Q POQGLIQYI3RIUMHLHNQ  ZL
WKH XQGHUVWDQGLQJ ZKHWKHU UHFRUGHG LQ ZULWLQJ RU RWKH!
ZKHWKHU GLUHFWO\ RU LQGLUHFWO\ OHQG RU LQYHVW LQ RWKHU
PDQQHU ZKDWVRHYHU E\ RU RQ EHKDOI RI WKH )XQGLQJ 3DUW\ ~8¢
SURYLGH DQ\ JXDUDQWHH VHFXULWS®W IWKHNGIL % H @RIQI EFKDOL FRY W |

F %DVHG RQ WKH DXGLW SURFHGXUHV WKDW KDYH EHHQ FRQVLGHUH(
WKH FLUFXPVWDQFHV QRWKLQJKDV FRPH WR RXU QRWLFH WKDW K
UHSUHVHQWDWLRQV XQGHU VXE FODXV3URY D®IEG HXQEBHBXM®H D QG
DERYH FRQWDLQ DQ\ PDWHULDO PLVVWDWHPHQW



G 7KH &RPSDQ\ KDV QRW GHFODUHG RU SDLG DQ\ GLYLGHQG

Y 3URYLVR WR 5XOH RI WKH &RPSDQLHV $FFRXQWV 5XOHV I
DFFRXQW XVLQJ DFFRXQWLQJ VRIWZDUH ZKLFK KDV D IHDWXUH RI
IDFLOLW\ LV DSSOLFDEOH WR WKH &RPSDQ\ ZLWK HIIHFW IURP $S|
UHSRUWLQJ XQGHU 5XOH J Rl &RPSDQLHV $XGLW DQG $XGLWRUV
IRU WKH ILQDQFLDO \HDU HQGHG ODUFK

,Q WHUPV RI VHFWLRQ RI WKH &RP SD@IHH X UHRW U UH SR W RI LQ
WKH GLUHFWLRQ\& RPSXHLRBD\OMKHD QG $XGLWRU *HQHUDO RI ,QGLD

$V UHTXLUHG E\ WKH &RPSDQLHV $XGLWRU:V 5HSRUW 2UGHU g
&HQWUDO *RYHUQPHQW LQ WHUPV RI 6HF V8RR [ X UM VRV DWKHP$IRQW ZH JL
RQ WKH PDWWHUV VSHFLILHG LQ SDUDJUDSKY DQG RIWKH 2UGHU Wi

JRU $MHHW -DODQ &RPSDQ\
&KDUWHUHG $FFRXQWDQWYV
JLUP 5 HILVWUDWLRQ 1R 1

&$ $SEKLVKHN 6XOWDQLD
SDUWQHU
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$XGLWRUV:- 5HVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKH LQWHU
UHSRUWLQJ EDVHG RQ RXU DXGLW :H FRQGXFWHG RXU DXGLW LQ D
RQ $XGLW RI ,QWHUQDO )LQDQFLDO &RQWURO RYHU )LQDQFLDO 5H
WKH 6WDQGDUGVY RQ $XGLWLQJ LVVXHG E\ ,&$, DQG GHHPHG WR

RI WKH &RPSDQLHV $FW WR WKH H[WHQW DSSOLFDEOH W
&RQWUROV 7KRVH 6WDQGDUGY DQG WKH *XLGDQFH 1RWH UHTXLLU
UHTXLUHPHQWY DQG SODQ DQG SHUIRUP WKH DXGLW WR REWDLQ U
DGHTXDWH LQWHUQDO ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHS
DQG LI VXFK FRQWUROV RSHUDWHG HIIHFWLYHO\ LQ DOO PDWHULD

2XU DXGLW LQYROYHV SHUIRUPLQJ SURFHGXUHV WR REWDLQ DXGL
WKH LQWHUQDO ILQDQFLDO FRQWUROV V\WVWHP RYHU ILQDQFLD
HIITHEFWLYHQHVY 2XU DXGLW RI LQWHUQDO ILQDQFLDO FRQWURO\
REWDLQLQJ DQ XQGHUVWDQGLQJ RI LQWHUQDO ILQDQFLDO FRQWUT
WKH ULVN WKDW D PDWHULDO ZHDNQHVYV H[LVWV DQG WHVWLQJ DQ
HIITHFWLYHQHVV RI LQWHUQDO FRQWURO EDVHG RQ WKH DVVHVVHG
RQ WKH DXGLWRU-V MXGJHPHQW LQFOXGLQJ WKH DVVHVVPHQW RI
Rl WKH ILQDQFLDO VWDWHPHQWY ZKHWKHU GXH WR IUDXG RU HUU

‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV V3
D EDVLV IRU RXU DXGLW RSLQLRQ RQ WKH &RPSDQ\-V LQWHUQDO
ILQDQFLDO UHSRUWLQJ

OHDQLQJ Rl ,QWHUQDO )LQDQFLDO &RQWUROV RYHU )LQDQFLDO 5H.

$ FRPSDQ\-V LQWHUQDO ILQDQFLDO FRQWURO RYHU ILQDQFLDO U
SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ WKH UHOLDELOL\
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY IRU H[WHUQDO SXUSI
DFFHSWHG DFFRXQWLQJ SULQFLSOHV $ FRPSDQ\-V LQWHUQDO |
UHSRUWLQJ LQFOXGHY WKRVH SROLFLHY DQG SURFHGXUHV WKDW

3HUWDLQ WR WKH PDLQWHQDQFH Rl UHFRUGY WKDW LQ UHDVF
UHIOHFW WKH WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DV
3URYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQV DU
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZL1
SULQFLSOHV DQG WKDW UHFHLSWV DQG H[SHQGLWXUHV Rl WK
LQ DFFRUGDQFH ZLWK DXWKRUL]DWLRQV RI PDQDJHPHQW DQG



3URYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLR
XQDXWKRUL]JHG DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI WKH F
D PDWHULDO HIITHFW RQ WKH ILQDQFLDO VWDWHPHQWYV

/LPLWDWLRQV Rl ,QWHUQDO )LQDQFLDO &RQWUROV RYHU )LQDQFLD

%HFDXVH RI WKH LQKHUHQW OLPLWDWLRQV RI LQWHUQDO ILQDQF
LQWHUQDO ILQDQFLDO FRQWUROV EHLQJ PDQDJHG WKURXJK HPSOR
LQFOXGLQJ FKLHI ILQDQFLDO RIILFHU RI WKH FRPSDQ\ LQFOXGLQ
LPSURSHU PDQDJHPHQW RYHUULGH RI FRQWUROV PDWHULDO PLV
PD\ RFFXU DQG QRW EH GHWHFWHG $OVR SURMHFWLRQV RI DQ\ H
FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ WR IXWXUH SHULRGV DU
ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQJ PD\ EHFRPH |
FRQGLWLRQV RU WKDW WKH GHJUHH RI FRPSOLDQFH ZLWK WKH SR

2SLQLRQ

,Q RXU RSLQLRQ WKH &RPSDQ\ KDV LQ DOO PDWHULDO UHVSHFW
&RQWUROV 6\WWHP RYHU )LQDQFLDO 5HSRUWLQJ DQG VXFK ,QW
J)LQDQFLDO 5HSRUWLQJ ZHUH RSHUDWLQJ HIIHFWLYHO\ DV DW VW
J)LQDQFLDO &RQWUROV RYHU )LQDQFLDO 5HSRUWLQJ FULWHULD HVV
WKH HVVHQWLDO FRPSRQHQWYV RI ,QWHUQDO &RQWURO VWDWHG LQ
J)LQDQFLDO &RQWUROV 2YHU )LQDQFLDO 5HSRUWLQJ LVVXHG E\
$FFRXQWDQWYV RI ,QGLD

JRU $SMHHW -DODQ &RPSDQ\
&KDUWHUHG $FFRXQWDQWYV
JLUP 5SHILVWUDWLRQ 1R 1

&$ $EKLVKHN 6XOWDQLD
SDUWQHU

OHPEHUVKLS 1XPEHU
8',1 %*9574

3ODFH 'HOKL
'‘DWH
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'KDUDPMDLJDUK 7UDQVI

I1RW &DSLWDO ZRUN _.Q /L

$V DW 1IRYHPEHGLWLRQV &DSLWDOLEMDW ODUFK
3DUWLFXODUYV WKH\HDU%éLKALXQ/JW GXULQJ WKH \HDU

(ISHQGLWXUH SHQG
(ISHQGLWXUH GXULQJ FRQV
1RWH
*UDQG .
SHIHU QRWH QR E F IRUDJHLQJ DOG FRPSOHWLRQ VFKHGXOH IRU &DSLWDO ZRUN LQ
H[FHHG LWV FRVW FRPSDUHG WR RULJLQDO SODQ




'KDUDPMDLJDUK 7UDQVI

1RW 'HIHUUHG WDJ ¢ .0 It

SDUWLFXODUYV $V DW VW ODUFK

8QXVHG 7D]
THW 'HIHUUHG | |

ORYHPHQW LQ 'HIHUUHG 7D[ $VVHWYV _LQ /DNK

8QXVHG 7D[ /IRVYVHYV

$vV DW WK 1RYHPEHU

&KDUJHG &UHGLWHG WR 3URIEW RU /RVYV

$v DW VW ODUEFK

$PRXQW WDNHQ WR 6WDWHPHQW RI 3URILW DQG /RYVDNK

JRU WKH SHULRG |[URP W
SDUWLFXODUYV I1RYHPEHU WR W ODUF

, QFUHDVH 'HFUHDVH LQ 'HIHUUHG 7D[ $VVHWYV
1HW $PRXQW WDNHQ WR 6WDWHPHQW RI 3URILW DQG /RVV




'KDUDPMDLJDUK 7UDQVI

1RW &DVK DQG &DVK .0 I
$V DW VW
3DUWLFXODUV 0DUFK

%DODQFH Z
,Q &XUUHQV
7RW

1RW 2WKHU &XUUHQW )L
8QVHFXUHG FRQVLGHUHG JRRG

$V DW VW
3DUWLFXODUYV 0D UEK

2WKF
7RV

2WKHUV LQFOXGHY UHFHLYDEOH IURP 3)&&/ IRU ([FHVV DF
SDLG
SHIHU 1RWH IRU



'KDUDPMDLJDUK 7UDQVPLVVLRQ /LPLWHG

I1RWH (TXLW\ 6KDUH FDSLWDO
_,Q /L

SDUWLFXODUYV $V DW VW ODUFK

(TXLW\ 6KDUH &DSLWDO
$XWKRL

BUHYLRXV <HDU HTXLW\ VKDL
,VVXHG VXEVFULEF

BUHYLRXV <HDU HTXLW\ VKDL

7RV

JXUWKHU 1RWHV
S5HFRQFLOLDWLRQ RI 1XPEHU DQG DPRXQW RI VKDUH FDSLWDO RXWVWDQGLQJ
SHULRG

JRU WKH SHULRG|IURP V
1RYHPEHU WR (VW ODUT
SDUWLFXODUYV

1R RI 6KDUH

6KDUHV RXWVWDQGLQJ DW WKH EHJLQQLQJ RI WKH \HDU
6KDUHV ,VVXHG G

6KDUHV ERXJKW EDFN

6KDUHV RXWVWDQGLQJ DW WKH HQG RI WKH \HDU

7KH &RPSDQ\ KDV RQO\ RQH FODVV RI HTXLW\ VKO HUHVKIDUWH QJ D SDU YDOXH RI

7KH KROGHUV RI HTXLW\ VKDUHVY DUH HOQOWLWOHG WR UHFHLYH GLYLGH
ULJKWV SURSRUWLRQDWH WR WKHLU VKDUHKROGLQJ DW PHHWLQJV RI WKH 6KL

6KDUHKROGLQJ RI 3URPWHUYVY DQG 6KDUHKROGHUVY KROGLQJ PRUH WKDQ HTX
$V DW VW ODUFK
1R RI 6KDUHYV Rl KROGLQJ

3RZHU *ULG &RUSRUDWLRQ Rl ,QGLD /LPUWHG 3URPRWHU

2XW RI (TXLW\ VKDUHYV HTXLW\ VKDUHY DUH KHOG E\' QRPLQHHV RI 0V
ILPLWHG RQ LWV EHKDOI

SDUWLFXODUYV




'KDUDPMDLJDUK 7UDQVI

1RW 2WKHU ( .0 It
3DUWLFXODUYV SV DW
ODUFK

1HW 3URILW IR
%DODQFH DW WKH

7RV




'KDUDPMDLJDUK 7UDQVI

1RWI

1RWI

1RWI

2WKHU &XUUHQW )LQI .0 I
$V DW
3DUWLFXODUV 0D UFK
2WK
5HODWHC
7R\

JXUWKHU 1RWH

'LVFORVXUH ZLWK UHJDUG WR OLFUR DQG 6PDOO HQWHUSU
XQGHU ""LYLVLRQ ,, R 6FKHGXOH ,,, RI 7TKH &RPSDQLHV $FW
"TKHOLFUR 6PDOODQG OHGLXP (QWHUSULVHY '"HYHORSPHQ
LV JLYHQ LQ 1RWH 1R

SHIHU QRWH QR IRU DPRXQW ¢

2WKHU FXUUHC

$V DW
SDUWLFXODUYV 0D UEK
6WDWXWEF
TR\
6WDWXWRU\ GXHV LQF
SURYL'

$V DW VW

SDUWLFXODUYV 0DUEK

$GGLWLRQV GXU

TR\

)XUWKHU
BURYLVLRQ LV FUHD\



'KDUDPMDLJDUK 7UDQVI

1IRWI 2WKHU HJ _,Q /T

JRU WKH SHULRG IURP
WK 1RYHPEHU
WR VW ODUFK

SDUWLFXODUYV

3O0DQW 0Dl
2WK

3URIHVVLRQDO FKDUJHV
&RQVXOWDQF\ H[SHQVHV
&RPPXQLFDWLR
3D\PHQWYV WR 6WDW
$XGLW
,Q 2WKHU ¢

$GYHUWLVHPHQW
3ULQWLQJ DQ

5H

&(5& /LFHQ\
OLVFHOODQHR
BHFXULW\ (
+LULQJ RI

/IHVV 7UDQVIHUUHG WR

FRQVWUXFWLRQ
7RV

,QFOXGHYV DFTXLVLWLRQ SULFH SDLG WR 0V 3)&&/ %LG ¢
&RRUGLQDWRU

SHIHU 1RWH IRU GLVFORVXUH RQ




'KDUDPMDLJDUK 7UDQVI

IRWH([SHQGLWXUH GXULQJ &l _,Q /L

JRU WKH SHULRG
SDUWLFXODUYV IURP WK
1RYHPEHU
VW ODUFK

$ 2WKHU ([
5HSDLU DQG P|
3URIHVVLRQ
&RQVXOWDQF
&RPPXQLFDWLR
3D\PHQW WR
$GYHUWLVHPHQW
3ULQWLQJ DQ!
5H
OLVFHOODQHR
BHFXULW\ |
+LULQJ RI !
*5$1' 7279/




'KDUDPMDLJDUK 7UDQVPLVVLRQ /LPLWHG

IRWH)LQDQFLDO 5LVN ODQDJHPHQW

7KH &RPSDQ\-VSULQFLSDO ILQDQFLDO OLDELOLWLHY FRPSULVH Ol
UXSHHV RUIRUHLJQ FXUUHQFLHYVY WUDGH SD\DEOHV DQG RWKHU SI
OLDELOLWLHV LV WR ILQDQFH WKH &RPSDQ\:V FDSLWDO LQYHVW

7KH &RPSDQ\:V SULQFLSDO ILQDQFLDO DVVHWYV LQFOXGH ORDQV LC
DQG FDVK DQG FDVK HTXLYDOHQWY WKDW DUH JHQHUDWHG IURP

7KH &RPSDQ\:V DFWLYLWLHYVY H[SRVH LW WR W
$ - &UHG

% -- /LTXL

& - ODUN

7KLY QRWH SUHVHQWYV LQIRUPDWLRQ UHJDUGLQJ WKH FRPSDQ\:V HF
IRU PHDVXULQJ DQG PDQDJLQJ WKHVH ULVNYV

7KH PDQDJHPHQW RI ILQDQFLDO ULVNV E\ WKH &RPSDQ\ LV VXPP

$ &UHGLW 5LVN
&GUHULLW ULWFFRXQWEFZL QIPH L REOLJIXQCIILQD(LQVWUR

FXVWRPHU FRQWUDFW OHDGLQJ WR D ILQDQFLDO ORVV 7KH &RI

RSHUDWLQJ DFWLYLWLHYV RQ DI
$ GHIDXOWRQDILQDQFLDO DVVHW LV ZKHQ WKH FRXQWHUSDUW\ |

\HDUV Rl ZKHQ WKH\ IDOO GXH 7KLV GHILQLWLRQ RI GHIDXOW L\
HQYLURQPHQW LQ ZKLFK WKH &RPSDQ\ RSHUDWHY DQG RWKHU P
$VV D! ZULWW ZKF WK L Q UHDVR H[SHFW R UHFR VX D I GHE
GHFODULQJ EDQNUXSWF\RU IDLOLQJWR HQJDJH LQ D UHSD\PHQW
UHFHLYDEOHV KDYH EHHQ ZULWWHQ RIl WKH &RPSDQ\ FRQWLQX]I
DWWHPSW WR UHFRYHU WKH UHFHLYDEOH GXH :KHUH VXFK UHFRY
VWDWHPHQW RI SURILW DQG ORVYV
L UDGH 5HFHLYDEOHV

7KH &RPSDQ\ SULPDULO\ SURYLGHV WUDQVPLVVLRQ IDFLOLWLFE
FXVWRPHUV ', &V FRPSULVLQJ PDLQO\ VWDWH XWLOLWLHV RZQH
UHYHQXH LV IURP WUDQVPLVVLRQ FKDUJHV &(5& 6KDULQJ RI ,Q
/IRVVHVY 5HJXODWLRQV "&(5& 6KDULQJ 5HIJXODWLRQVu DOO
WRZDUGY WUDQVPLVVLRQ FKDUJHYV ZLWKLQ GXH GDWH L H G D\
DQG OHY\RI VXUFKDUJH RQ GHOD\HG SD\PHQW EH\RQG GD\V +RZ
IORZV RI FRPSDQ\ DJUDGHG UHEDWH LV SURYLGHG IRU SD\PHQWYV
SD\DQ\ELOO RU SDUW WKHUHRI E\ WKH 'XH'DWH WKH &HQWUDO 7U
/I[HWWHU Rl &UHGLW SURYLGHG E\ WKH ',& DQG XWLOLVH WKH VDPF
WKHUHRI WKDW LV RYHUGXH SOXV /DWH 3D\PHQW 6XUFKDUJH LI

7TUDGH UHFHLYDEOHV FRQVLVW RIUHFHLYDEOHYV UHNOXDDWLRQ W R DML

LRWKHU )LQDQFLDO $VVHWV H[FOXGLQJ WUDGH UHFHLYDEOHYV DC
&DVK DQG FDVK HTXLYDOHQWYV



7K &RPSL KH FD DCFD HTXLYLR _ /DN 3UHY <H _ /DNI 7K FD DC(
FDVKHTXLYDOHQWY DUH KHOG ZLWK SXEOLF VHFWRU EDQNV DQG

KDYH DQ\ VLJQLILF
'"HSRVLWV ZLWK EDQNV DQG ILQDQFLDO LQVWLWXWLRQV

7KH &RPSDQ\ KHOG GHSRVLWYV ZLWK EDQNV/DQ& |LTHUPF GBS R\QLWA
SODFHG ZLWK SXEOLF VHFWRU EDQNV DQG KDYH QHJOLJLEOH FU



LLSRVXUH WR

,Q IDNK

: _
SDUWLFXODUYV $'C VODUI

J)LQDQFLDO DVVHWV IRU ZKLFK ORVV DOORZDQFH|LV PHDVXUHG >
([SHFWHG &UHGLW /RVVHV (&

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO

LYSBURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV

D

%

J)LQDQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH LV PHDVXUHG >
7K &RPSLKIDVNVZKH W FRXQ SDU KD VXIILIFDSDWPH W REOLJI

DQG ZKHUH WKH ULVN RI GHIDXOW LV YHU\ ORZ $W LQLWLDO UHFI
UHFHLYDEOHY DQG XQELOOHG UHYHQXH DUH FRQVLGHUHG DV KD
QRW LQFUHDVHG IURP LQLWLDO UHFRJQLWLRQ 7KHUHIRUH QR

UHFRJ(
J)LQDQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH LV PHDVXUHG >

7K &RPSLKI FXVWFPR RZKR DIVWJRYHUGC XWL(ZL'FDSDWPH W
REOLJDWLRQV DQG WKHUHIRUH WKH ULVN RI GHIDXOW LV QHJOLJ
XQLPSDLUHG DPRXQWV WKDW DUH GD\VSDVW GXH GDWH DUH VWL

VHEXULW\ PHFKDQLVP LQ SODFH DQG KLVWRULFDO SD\PHQW EHK
&RQVLC W DEF IDFVDCW SUHYI UHJXOL W WU UHFHL DC XQEL

UHYHQXH FROQOWLQXH WR KDYH D QHJOLJLEOH FUHGLW ULVN RQ L
UHSRUWL

$IJHLQJ DQDO\VLV RI WUDGH UHFHLYDEOHYV
7TKHUH DUH QR 7UDGH 5HFHLYDEOH DV DW VW ODUFK

JLTXLGLW)\ 5LVN
JLTXL UL PDQDJH LPSCPDLQWI VXIILIFD DC PDUNH VHFXUDC W
DYDLODELOLW)\ RI IXQGLQJ WKURXJK DQ DGHTXDWH DPRXQW RI
REOLJDWLRQV ZKHQ GXH 7KH &RPSDQ\ KDV HQWHUHG LQWR ,QWHU
RILWV REOLJIDWLRQV )RU WKLV &RPSDQ\SURYLGHG TXDUWHUO\ F
ZLWK ORQWKO\ U
7K &RPSLGHSHR ER LQWIDCH[WHVRXIROLTX WSURYZRUN FDS
DQG WR IXQG FDSLWDO H[SHQGLWXUH
ODWXULWLHV RI ILQDQFLDO OLDELOLWLHYV
7K WD EHCDQDCW &RPSD(ILQD(OLDE LQUHOFPDWXJURXS ED\
RQ WKHLU FRQWUDFWXDO PDWXULWLHV IRU DOO QRQ GHULYDWL
7KH DPRXQW GLVFORVHG LQ WKH WDEOH LV Wk

_LQ ODNE

&RQWUDFWXDO PDWXULWLHYV RI ILQDQFLD® OLDHMMXMY BWH D|U

$V DW

7TUDGH SD\DEOHYV

7TRWDO




& 0$5.(7 5,6
ODUIULLW ULWFW ID YD(RIXW FD IORRIILQD(LQVWU ZL IOXF\
EHFDXVH RI FKDQJHV LQ PDUNHW SULFHV ODUNHW ULVN FRPSUL

L &XUUHQF\ ULVN

LLQWHUHVW UDWH ULVN

L &XUUHQF\ ULVN
$' R 5SHSRL GD W &RPSL GR QI KD DC H[SRVWFXUU UL L UHV R

IRUHLJQ FXUUHQF\GHQRPLQDWHG ORDQV DQG ERUURZLQJV DQG S
SXUFKDVH FRQVLGHUDWI

LL,OWHUHVW UDWH ULVN

7KH FRPSDQ\ KDV WDNHQ ERUURZLQJV IURP 3DUHQW &RPSDQ\ RQ |
H[SRVHG WR LQWHUHVW UDWH ULVN EHFDXVH WKH FDVK IORZV DV
YDULRXV VRXUFHV RI ORDQV EHLQJ HIWHQGHG WR WKH FRPSDQ\ E\
IORDWLQJ LQWHUHVW UDWH ZKLFK JHW UHVHW SHULRGLFDOO\ 7K
PDLQWDLQLQJD GHEW SRUWIROLR RIILIHG DQG IORDWLQJUDWH E
LV QRW FRQVLGHUHG VLIJQLILFDQW KHQFH VHQVLWLYLW\ DQDOV



'KDUDPMDLJDUK 7UDQVI

I1RWH$GGLWLRQDO 5HIXODWRU\ ,QIRUPDWLRQ DV SHU 6FKHGXOH

D7KHUH DUH QR FDVHV RI LPPRYDEOH SURSHUWLHYV ZKHUH WLWOH GHHGVY DUH QRW |

E $JLQJ RI &DSLWDO :RUN LQ 3URJUHVV LV DV IROORZYV

K

_LQ ODNK
3DUWLFXODUV DV DW <HDU <HD{V <HDUV I <HDUYV
3URMHFWV LQ SURJUHVV (VWDEOLVKAHQW RI
'KDUDPMDLJDUK 7UDQVPLVVLRQ /LPLW|HG 6\VWHP

JRFDSLWDO SURJ &:,3 W FRPSO R3UR LQHL RYHU QIKLIH[FHFL FRFRPSCWL

RULJLQDO SODQ

,QWDQJLEOH DVVHWYV XQGHU GHYHORSPHQW LV 1LO DV DW

VW O0DU

v, WR WKH &RPSDQLHV

7TRW

JRU , QWDQJLEOH DVVHWYV XQGHU GHYHORSPHQW ZKRVH FRPSOHWLRQ LV QHLWKHU R

RULJLQDO SODQ

1R SURFHHGLQJ KDV EHHQ LQLWLDWHG RU SHQGLQJ DJDLQVW WKH FRPSDQ\IRU KROG
RI %HQDPL 3URSHUW\ 7TUDQVDFWLRQV $FW

DV DPHQGHG DQG UXOHV PDGH WK|

7KH &RPSDQ\ LV QRW VDQFWLRQHG DQ\ ZRUNLQJ FDSLWDO OLPLW VHFXUHG DJDLQV

7TKHFRPSDQ\ZDV QRW GHFODUHG DV D ZLOIXO GHIDXOWHU E\DQ\EDQN RU ILQDQFLDO

\HDU

L7KH &RPSDQ\ GRHV QRW KDYH DQ\ WUDQVDFWLRQV EDODQFHV RU UHODWLRQVKLS

M7K &RPSLC K[ UHJLV FKDULR VDWLV R FKDUL GXU W

ILQDC\HI ZL'5HJLN ZLW VWDW

SHULRG
N 7K FRPSI KL FRPS(ZL'W QXPER OD\ SUHVF XQC FOD RVHF' RW $FUH ZL'W
&RPSDQLHV 5HVWULFWLRQ RQ QXPEHU RI /D\HUV 5XOHV GXULQJ WKH ILQDQFL
5DWLRYV
' ST REY 5HDVRQ [RU
-5DWLR 1XPHUDW|RU HQRPLQDWRU A QWDLH.DW FMD UL D Q F|H
!
Y
D &XUUHQW S5DWLR&XUUHQW $YYHWYV 1% 1%
E 'HEW(TXLW\SDAMWWDO'H?ﬁfﬁHKF 1% 1%
3URILW IRU WKH
SHULRG |,QWHUHVW
F "HEW 6HUYLFH &RYFUDGHYWARH
EDWLR DQG 3D\PHQWM $ 1% 1%
DPRUWL]DIWLRFLSDO
H[SHQVH |[5HSD\PHQWYV
JLOQDQFH [FRVWYV
R |3ﬂ@%H
¢ sHWxUQ RQ (TXLIWRAbY ' Bek G HkrlocHU v 1% 1%
SHULRG
(TXL
DJH
H ,QYH WRU\WXU(?'EW'F\@XJ'[@WRHEJ
QYHQ SHUDWLRQVHQWR&& 13 13
$YHU
7UDGH
| 7UDGH SHFHLY D ESHWHYXHGREAUYDEQHV 1% 1%
UDWLR 2SHUDWLRBNIRUH
GHGXFWLQJ
SURYL




*URVV 2
(ISHQVH |2
YHUDJH
J 7UDGH SD\DEOHM WXuQRrYEY
UDWLR 3URYLVLRDWDGH 1% 1% 1%
/IRVV RQ |SD\DEOHY
GLVSRVDP RI
33
&xXuu
H H Y
K 1HW FDSLWDO WX é%QﬁuﬁﬂﬁﬁNﬁ
38 UDW LR UHQW 13 13
/LDEL
L 1HW SURILW UDWL 'L“’”““WMQXHé RP 1% 1%
SHULRG |[2SHUDWLROV
7DQJLEC
(DUQLQJY:RUWK TRWDO
M S5HWXUQ RQ &DYEWIRUHARMREM GV W 1$ 1% 1%
DQG WD[HWIHUUHQ 7D]
/LDEL
QFRPH
P H8QW U D J H
N S5HWXUQ RQ LOQVYHYWPHEW
Q RQ LQVHYWPH o,QYHVWP#Swv 13 13
$SSUHFI

P 7KH FRPSDQ\ KDV QRW UHFHLYHG DGYDQFHG RU ORDQHG RULQYHVWHG IXQGV HLWK
RWKHU VRXUFHV RU NLQG RI IXQGV WKURXJK QWHUPHGLDULHY GXULQJ WKH ILQDC

Q 7KH &RPSDQ\ GRHVY QRW KDYH DQ\ WUDQVDFWLRQ WKDW ZDV QRW UHFRUGHG LQ WKH [
GLVFORVHG DV LQFRPH GXULQJ WKH \HDU LQ WKH WD[ DVVHVVPHQWYV XQGHU WKH ,

R7KH &RPSDQ\ KDV QRW WUDGHG RU LQYHVWHG LQ &U\SWR FXUUHQF\ RU 9LUWXDO &



'K

DUDPMDLJDUK 7UDQVPLVVLRQ /LPLWHG

1RWHD 6RPH EDODQFHV Rl 7UDGH 5HFHLYDEOHVY DQG UHFRYHUDEOH VKRZQ XQGHU $V
JLDELOLWLHY LQFOXGH EBPROQQFBW NRERGFM WVDRVLRQ DQG FRQVHTXHQWLDO DG
UHFRQFLOLDWLRQV DUH FDUULHG RXW RQ RQJRLQJ EDVLV 7KH PDQDJHPHQW GRt

DFFRXQWYV DV D UHVXOW
E,QWKHRSLQLRQ RI WKHPDQDJHPHQW WKH YDOXHRIDQ\RI WKHDVVHWY RWKHU V
WKH RUGLQDU\ FRXUVH RI EXVLQHVV ZLOO QRW EH OHVV WKDQ WKH YDOXH DW

IRWH&HQWUDO 7UDQVPLVVLRQ 8WLOLW\RI ,QGLD /LPLWHG &78,/ )HOORZ6XEVLGLDU
E\*2, YLGH 1RWLILFDWLRQ 1R &* '/ ( DQG LVHQWUXVWHG ZLWK WKH M
'LVEXUVHPHQW %&' RI WUDQVPLVVLRQ FKDUJHV RQ EHKDOI RI DOO WKH ,67 OL

WUDQVPLVVLRQ FKDUJHV WR ', &V RQ EHKDOI RI ,67 OLFHQFHHV 7KH GHEWRUYV DQ
',&V JLYHQ E\ &78,/

IRWH'LVFORVXUH DV SHU ,QG $6 "5HYHQXH IURP &RQWUDFWYV ZLWK &XVWRPHUQN
7KH FRPSDQ\ GRHV QRW KDYH DQ\ FRQWUDFW DVVHWY RU FRQWUDFW OLDELOLYV

IRWH%RUURZLQJ FRVW FDSLWDOLVHG IRUWKH SHULRG WK 1RPNREHQ WKHWRYV SH¥F WL
DPRXQW RI 3URSHUW\ 30DQW DQG (TXLSPHQW &DSLWDO ZRUN LQ 3URJUHVV &:

IRWH%DVHG RQ LQIRUPDWLRQ DYDLODEOH ZLWK WKH FRPSDQ\ WKHUH DUH IHZ VXSSO
VPDOO RU PHGLXP HQWHUSULVH XQGHU 7KH OLFUR 6PDOO DQG OHGLXP (QWHUSU

,QIRUPDWLRQ LQ UHVSHFW RI PLFURDQG VPDOO HQWHUSULVHV DV UHTXLUHG E\ &
XQG

6U

7UDGH 3D\DEOHV 2WKHUV
$V DW $V DW

1R [SDUWLFXODUYV

BULQFLSDO DPRXQW DQG LQWHUHVW GXH WKHUHRQ UHPDLQLRJ XQSDLG WR
DQ\ VXSSOLHU DV DW HQG RI HDFK DFFRXQWLQJ \HDU

BULQFLSDO 1LO 1LO
,QWHUHVW 1LO 1LO
7KH DPRXQW RI ,QWHUHVW SDLG E\ WKH EX\HU LQ WHUPV RI VHFWLRQ R

WKH 060(' $FW DORQJZLWK WKH DPRXQWRIWKH%Q%PHQWPDGH LO
WR WKH VXSSOLHU EH\RQG WKH DSSRLQWHG GD\ GX JHDFK DFFRXQWL%J

\HDU

7KH DPRXQW RI LQWHUHVW GXH DQG SD\DEOH IRU WKH SHULRG|RI GHOD\ LQ
PDNLQJ SD\PHQW ZKLFK KDYHEHHQ SDLG|EXW EH\RQG WKH DS$RLQWHG

GD\ GXULQJ WKH \HDU EXW ZLWKRXW DGGLQJ WKH LOWHUHVW VSHELILAGC
XQGHU 060(' $FW

7KHDPRXQWRILQWHUHVW DFFUXHG DQG | HPDLQLQfLXOQSDLG DwW WKH HQGlll?_b
HDFK DFFRXQWLQJ \HDU




7KH DPRXQW RI IXUWKHU LQWHUHVW UHPD|LQLQJ GXH DQG SD\D[EOH HYHQ LQ
WKH VXFFHHGLQJ \HDUV XQWLO VXFK GDWH ZKHQ WKH LQWHUHVW GXHV DV
DERYH DUH DFWXDOO\ SDLG WR WKH VPDOJO HQWHUSUQVH IRU WKH SXUSRV HLRI
GLVDOORZDQFH DV D GHGXFWLEOH H[SHQGLWXUH XQGHU VHFWLRQ Rl WKH
060(" $FW

I1RWH 'LVFORVXUH DV SHU ,QG $6 /HDVHYV
D $vV D /HVVRU )LQ
7KH FRPSDQ\ GRHV QRW KDYH DQ\ OHIL
E -$V D /HVVHH

7KH FRPSDQ\ GRHV QRW KDYH DQ\ OHDVH DUUDQJHPHQWY DV D OHVVHH

IRWH&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\ &65 ([SHQVHYV
$V SHU 6HFWLRQ RI WKH &RPSDQLHV $FW DORQJ ZLWK &RPSDQLHV &RUSRL
UHDG ZLWK '3(JXLGHOLQHV QR ) 1R '3( *0 WKH &RPSDQ\LV UHTXLUHG W
WZR SHU FHQW Rl WKH DYHUDJH QHW SURILWYV RI WKH &RPSDQ\ PDGH GXULQJ WK
DFFRUGDQFH ZLWK LWV &65 3ROLF\
6LQFH &RPSDQ\KDV QRW VDWLVILHG DQ\RI WKH FULWHULD SURYLGHG LQ 6HFWLR
UHTXLUHG WR VSHQG DQ\ DPRXQW IRU &65 DFWLYLWLHYV

1RWH )DLU 9DOXH OHDVXUHPHQW

_LQ ODNI
JLQDQFLDO ,QVWUXPHQWY E\ FDWHJRU\ $V DW VW ODUFK
$PRUWLVHG FRVW

JLODQFLDO $VVHWYV

&DVK FDVK (TXLYDOHQWYV
7TRWDO )LQDQFLDO DVVHWYV
JLODOQFLDO /LDELOLWLHYV

2WKHU )LODOQFLDO /LDELOLWLHYV
&EXUUHQW

7TRWDO ILQDQFLDO OLDELOLWLHV
7KLV VHFWLRQ H[SODLQV WKH MXGJHPHQWY DQG HVWLPDWHY PDGH LQ GHWHUPLC
PHDVXUHG DWIDLU YDOXHDQG ILQDQFLDO LQVWUXPHQWY WKDW DUH PHDVXUHG L
LQWKHILQDQFLDO VWDWHPHQWY 7R SURYLGH DQ LQGLFDWLRQ DERXW WKH UHO
FRPSDQ\ KDV FODVVLILHG LWV ILOQDQFLDO LQVWUXPHQWY LQWR WKH WKUHH O
HISODODWLRO RI HDFK OHYHO IR

JLODQFLDO LOVWUXPHOQWY WKDW DUH PHDVXUHG DW $PRUWLVHG &RVW

_LQ ODNK
3DUWLFXODUV /HYHO $vV DW VW ODUFK
&DUU\LRJIDLU YDOXH

$PRXQW

JLQDQFLDO $VVHWYV
JLQDQFLDO /LDELOLWLHYV

7KH FDUU\LQJ DPRXQWV RI WUDGH UHFHLYDEOHVY WUDGH SD\DEOHV %DQN %DOD
DVVHWY DQG RWKHU FXUUHQW ILQDQFLDO OLDELOLWLHY DUH FRQVLGHUHG WR

JRU ILQDQFLDO DVVHWY WKDW DUH PHDVXUHG DW IDLU YDOXH WKH FDUU\LQJ L
/I[HYHOHYHO KLHUDUFK\LQFOXGHV ILQDQFLDO LQVWUXPHQWY PHDVXUHG XVLQJ
ZKLFK DUH WUDGHG LQ WKH VWRFN H[FKDQJHY YDOXHG XVLQJ WKH FORVLQJ S
/IHYHO7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WKDW DUH QRW WUDGHG LQ
GHWHUPLQHG XVLQJ YDOXDWLRQ WHFKQLTXHV ZKLFK PD[LPLVH WKH XVH RI REVH
HQWLW\ VSHFLILF HVYWLPDWHY ,1 DOO VLJQLILFDQW LQSXWV UHTXLUHG WR IDLL

/HYHQI RQH RUPRUH RI WKH VLJQLILFDQW LQSXWV LV QRWEDVHG RQREVHUYDEOHF
7KLV LV WKH FDVH IRU XQOLVWHG HTXLW\ VHFXULWLHY FRQWLQJHQW FRQVLGH

7KHUH DUH QR WUDQVIHUVY EHWZHHQ OHYHOV DQG GXULQJ WKH \HDU 7KH FRF
WUDQVIHUV RXW RI IDLU YDOXH KLHUDUFK\ OHY



9DOXDWLRQ WHFKQLTXH XVHG WR GHWHUPLQH IDLU YDOXH
6SHFLILF YDOXDWLRQ WHFKQLTXHV XVHG WR YDOXH ILQDQFLDO LQVWUXPHQWYV
$tWKH XVH RI TXRWHG PDUNHW SULFHV RU GHDOHU TXRWHV IRU VLPLODU LQVWL
$WKH IDLU YDOXH RI WKH UHPDLQLQJ ILQDQFLDO LQVWUXPHQWYV LV GHWHUPLQ!
$00 Rl WKH UHVXOWLQJ IDLU YDOXH HVWLPDWHY DUH LQFOXGHG LQ OHYHO
1RWH'LVFORVXUH DV SHU ,QG $6 5SHODWHG 3DUW\ 'LVFORVXUHYV
D ~+ROGLQJ &F
1DPH RI HQWLW\

3ODFH RI
&RXQWU\ RI

EXVL
LQFH

QH3WRSRUWLRQ RI 2FQH
USBUDDMLR@®W O0DUFK

3RZHU *ULG &RUSRUDWLRQ RI ,QGLD {({LPLWHG QGLD

®XEVLGLDULHV RI +ROGLQJ &RPSDQ\

1DPH RI HQWLW\ 30DFH RI EXVLQHV
&RXQWU\ Rl LQFRUSR

32:(5*5,' 9HPDJLUL 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' 10 7TUDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' 8QFKDKDU 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' 6RXWKHUQ ,QWHUFRQQHFWRU 7UDQVPLVVLRQ §\WWHP /L@®IGABG

32:(5*5,' OHGLQLSXU -HHUDW 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' OLWKLODQFKDO 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' 9DUDQDVL 7UDQVPLVVLRQ 6\WVWHP /LPLWHG ,QGLD

32:(5*5,' -DZDKDUSXU )LUR]DEDG 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' .KHWUL 7UDQVPLVVLRQ 6\WWHP /LPLWHG ,QGLD

32:(5*5," %KXM 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5," %KLQG *XQD 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' $SMPHU 3KDJL 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' )DWHKJDUK 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' 5DPSXU 6DPEKDO 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' OHHUXW 6LPEKDYDOL 7UDQVPLVVLRQ /LPLWHG ,QGLD

&HQWUDO 7UDQVPLVVLRQ 8WLOLW\ Rl ,QGLD /LPLWHG ,QGLD

32:(5*5,' 5DPJDUK 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH|SDPJDUK,QZDOUDQVPLV

32:(5*5,' +LPDFKDO 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH -D\SHH 3@G(5D5,' /LRLW

32:(5*5," %LNDQHU 7UDQVPLVVLRQ 6\WWHP /LPLWHG (UMWZKLOH 9GIIDQHU ,,| %K

32:(5*5,' 6LNDU 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH 6LNDU 1HZ 7Q®IQD/PLVVLRQ

32:(5*5,' %KDGOD 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH )DWHKJDUBGRRDGOD|7ULIL

32:(5*5,' $OLJDUK 6LNDU 7UDQVPLVVLRQ /LPLWHG (UVW[ZKLOH 6LMNIBLD, $OLJDU}

32:(5*5,' THOHVHUYLFHV /LPLWHG ,QC

32:(5*5,' (QHUJ\ BHUYLFHV /LPLWHG ,QGLD

32:(5*5,' 1DUHOD 7UDQVPLVVLRQ /LPLWHG (UVWZK QC

32:(5*5,' *RPWL <DPXQD 7UDQVPLVVLRQ /LPLWHG (UVWZ ,QGLD

/JLPLW|

32:(5*5,' 1THHPXFK 7UDQVPLVVLRQ 6\WWHP /LPLWHG (UVWZKLOH LIROFK 7UPQV

/LPLW

32:(5*5,' (5 1(5 TUDQVPLVVLRQ /LPLWHG (UVWZKLOH (5 QC

.KDYGD ,, % 7TUDQVPLVVLRQ /LPLWHG ,QGLD

.KDYGD ,, & TUDQVPLV" 0C

.KDYGD 5( 7TUDQVPLVVLRQ /LPLWHG ,QGLD

.36 7UDQVPLVVLRQ /LPLWHG ,QGLD

.36 7UDQVPLVVLRQ /LPLWHG ,QGLD

(5:5 3RZHU 7UDQVPLVVLRQ /LPLWHG ,QGLD

5DLSXU 3RRO 'KDPWDUL 7UDQVPLVVLRQ /LPLWHG

%KDGOD 6LNDU 7UDQVPLVVLRQ /LPLWHG ,QGLD

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQ

J /ILPLWHG RQ



HTXLW\ DFTXLUHG E\ 32:(5*5,' IURP 5(& 3RZHU '"HYHORSPHQW DQG &RQVXOWD
'LVWULEXWLRQ &RPSDQ\ /LPLWHG RQ

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 5(& 3RZHU '"HYHORSPHQW DQG &RQVXOWD
'LVWULEXWLRQ &RPSDQ\ /LPLWHG RQ

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 5(& 3BRZHU '"HYHORSPHQW DQG &RQVXOWD
'LVWULEXWLRQ &RPSDQ\ /LPLWHG RQ

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ

-RLQW 9HQWXUHV RI +ROGLQJ FRPSDQ\

1DPH RI HQWLW\ 30DFH RI EXVLQHVYV &
LQFRUSRUDWL|RQ

3RZHUOLQNV 7UDQVPLVVLRQ /LPLWHG ,QGLD

7RUUHQW 3RZHU *ULG /LPLWHG ,QGLD

3DUEDWL .ROGDP 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG ,QGLD

7HHVWDYDOOH\ 3RZHU 7UDQVPLVVLRQ /LPLWHG ,QGLD

1RUWK (DVW 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG ,QGLD

1DWLRQDO +LJK 3RZHU 7HVW /DERUDWRU\ 3ULYDWH /LPLWHG ,QGLD

%LKDU *ULG &RPSDQ\ /LPLWHG ,QGLD

(QHUJ\ (IILFLHQF\ 6HUYLFHV /LPLWHG ,QGLD

&URVV %RUGHU 3RZHU 7UDQVPLVVLRQ &RPSDQ\ /LPLWHE ,QGLD

5,1/ 32:(5*5,' 7/7 3ULYDWH /LPLWHG ,QGLD

%XWZDO *RUDNKSXU &URVV %RUGHU 3RZHU 7UDQVPLVV[LRQ /LPLWHG

3RZHU 7UDQVPLVVLRQ &RPSDQ\ 1HSDO /LPLWHG 1HSDO

32:(5*5,' V%RDUG RI'LUHFWRUV LQ LWV PHHWLQJKHOG RQ DFFRUGHG LQ ¢

7/7 3ULYDWH /LPLWHG 5373/ DQG VHHN FRQVHQW RI RWKHU -9 3DUWQHU 5DVKWU |

'LUHFWRUV LQ LWV PHHWLQJ KHOG RQ KDV DJUHHG LQ SULQFLSOH IRU ZL

DSSURYDO IURP OLQLVWU\ RI 6WHHO OR6 *RYHUQPHQW RI ,QGLD IRU FORVXUH |
UHFHLYHG RQ IURP ORG

,QFRUSRUDWHG RQ DV D-RLQW 9HQWXUH EHWZHHQ 32:(5*5," DQG 1HSDO |
SDUWLFLSDWLRQ RI IRULPSOHPHQWDWLRQRI ,QGLDQ 3BRUWLRQ RI1HZ %XWZD
&URVV %YRUGHU 7UD

F -$\WRFLDWHV Rl +ROGLQJ &RPSDQ\

I1DPH RI HQWLW\ 3ODFH RI EXVLC
LOQFRUSRUDWLIRQ

32:(5*5," .DOD $PE 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5," -DEDOSXU 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5," :DURUD 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5," 3DUOL 7TUDQVPLVVLRQ /LPLWHG ,QGLD

G .H\ ODQDJHULDO 3HUVRQQHO

'LUHFWRUV

1DPH "HVLJQDWLRQ 'DWH RI -RIQLQJ 'OWH
6HSDUDWLR
6+5, ',/,3 1$*(6+ 52=(.$5 $GGLWLRQDO 'LUHFWRU
&KDLUPDQ
6+5, $/2. $GGLWLRQDO 'LUHFWRU
6+5, '((37, .$17% %,6:$/ $GGLWLRQDO 'LUHFWRU
6+5, *<$1(6+:$5 35$6%' 3$<$6, $GGLWLRQDO 'LUHFWRU
6+5, 0,/,1' 0$'+868'$1 '$)$'( &KDLUPDQ 'LUHFWRU
6+5, 65&+,1 6+8./% "LUHFWRU
6+5, 1((5%- 6,1*+ "LUHFWRU




H*RYHUQPHQW 5HODWHG (QWLWLHV
7KH &RPSDQ\LV D ZKROO\RZQHG VXEVLGLDU\RI &HQWUDO 3XEOLF 6HFWRU 8QGHU
E\ KROGLQJ PDMRULW\ RI VKDUHV

7KH &RPSDQ\ KDV EXVLQHVV WUDQVDFWLRQV ZLWK RWKHU HQWLWLHYVY FRQWURO
VSDUHV DQG VHUYLFHV 7UDQVDFWLRQV ZLWK WKHVH HQWLWLHY DUH FDUULHC
WUDQVSDUHQW SULFH GLVFRYHU\ SURFHVY DJDLQVW RSHQ WHQGHUV H[FHSW L
2ULJLQDO (TXLSPHQW ODQXIDFWXUHU 2(0 IRUSURSULHWDU\LWHPV RURQ VLQJ
RWKHU UHDVRQVY 6XFK VLQJOH WHQGHU SURFXUHPHQWY DUH DOVR GRQH WKUR?>
DJDLQVW DYDLODEOH SULFH GDWD RI VDPH VLPLODU LWHPV

7KH DERYH WUDQVDFWLRQV DUHLQ WKH FRXUVH RI QRUPDO GD\ WR GD\ EXVLQHYV
NHHSLQJ LQ YLHZ WKH VL]H HLWKHU LQGLYLGXDOO\ RU FROOHFWLYHO\

| 2XWVWDQGLQJ EDODQFHYV DULVLQJ IURP VDOHV SXUFKDVHV RI JRRGV DQG VHU"
7KH IROORZLQJ EDODQFHYV DUH RXWVWDQGLQJ DW WKH HQG RI WKH UHSRUWLQ.

_LQ ODNI
3DUWLFXODUV $V DW VW ODUFK
$PRXQWV SD\DEOH
3RZHU *ULG &RUSRUDWLRQ RI ,QGLD /WG +ROGLQJ &RPSDOQ\
2WKHU 3D\DEOHYV

J7UDQVDFWLRQV ZLWK UHODWHG SDUWLHYV
7KH IROORZLQJ WUDQVDFWLRQV RFFXUUHG ZLWK UHODWHG SDUWLHV H[FOXGL(

_LQ ODNI
3DUWLFXODUV )RU WKH SHULRG |JUR
1RYHPEHU WR VW

3RZHU *ULG &RUSRUDWLRQ RI ,QGLD /WG +ROGLQJ &RRFSDQ\ VLQFH

3XUFKDVH RI *RRGV RU 6HUYLFHV 2 2 0 ODLQWHQDQFH |&RQVXOWDQF\ ([SHQVH
,QYHVWPHQWY 5HFHLYHG GXULQJ WKH \HDU (TXLW\ 6KDUH DSSOLFDWLRQ ORQH
3)& &RQVXOWLQJ /LPLWHG 3)&&/ +ROGLQJ &RPSDQ\ WILOO

%3& 3URIHVVLRQDO )HHV
5HFHRYHUDEOH IURP 3)&&/ IRU H[FHVV DPRXQW SDLG IRU DFTXLVLWLRQ

1RWH6HJPHQW ,QIRUPDWLRQ
7KH %RDUG RI 'LUHFWRUV LV WKH FRPSDQ\ V &KLHI RSHUDWLQJ GHFLVLRQ PDNHU
VHIJPHQWY VHSDUDWHO\ IRU WKH SXUSRVH RI PDNLQJ GHFLVLRQV DERXW UHVR
UHSRUWDEOH VHIJPHQW KDV EHHQ LGHQWLILHG RQ WKH EDVLV RI SURGXFW VHUY!I
3RZHU WUDQVPLVVLRQ QHWZRUN IRU WUDQVPLVVLRQ V\VWHP
7KH RSHUDWLRQV Rl WKH FRPSDQ\ DUH PDLQO\ FDUULHG RXW ZLWKLQ WKH FRXQW
VHIPHQW

IRWH&DSLWDO DQG RWKHU &RPPLWPHQWYV

_LQ C
3DUWLFXODUV $V DW VW ODUFK
(VWLPDWHG DPRXQW RI FRQWUDFWY UHPDLQLQJ WR EH|H[HFXWHG RQ FDSLWDO
SURYLGHG IRU QH

1RWH&RQWLQJHQW /LDELOLWLHY DQG FRQWLQJHQW DVVHWYV
$ &RQWLQJHQW /LDELOLWLHYV
&ODLPV DIJDLQVW WKH &RPSDQ\ QRW DFNQRZOHGJHG DV GHEWYV DUH 1,/



IRWH&DSLWDO PDQDJHPHQW
5LVN ODQDJHPHQW
7TKHFRPSDQ\-VREMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUHWR PD[LPL]H WKH VKD
JRLQJ FRQFHUQ PDLQWDLQ DQ RSWLPDO FDSLWDO VWUXFWXUH WR UHGXFH WKt

YRU WKH SXUSRVH RI WKH FRPSDQ\-V FDSLWDO PDQDJHPHQW HTXLW\ FDSLWDO L
UHVHUYHY DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH FRPSDQ\ 7KH FI
DGMXVWPHQWY LQ OLJKW RI FKDQJHV LQ HFRQRPLF FRQGLWLRQV 7R PDLQWDLQ F
WKH GLYLGHQG SD\PHQW WR VKDUHKROGHUV UHJXODWHLQYHVWPHQWYV LQ LWV S
7KH FRPSDQ\ PRQLWRUV FDSLWDO XVLQJ GHEW HTXLW\UDWLR ZKLFK LV WKH UDW
LQFOXGHV ZLWKLQ ORQJ WHUP GHEW LQWHUHVW EHDULQJ ORDQV DQG ERUURZ

7KH GHEW 2HTXLW\ UDWLR RI WKH &RPSDQ\ ZDV DV IROORZV
SDUWLFXODUV $V DW VW ODUFK

/RQJ WHUP_GEEW NK
(TXLW\LQ ODNK
/RQJ WHUP GHEW WR (TXLW\ UDWLR

IRWH(DUQLQJY SHU VKDUH

SDUWLFXODUV $V DW VW ODUFK
%DVLF DQG GLOXWHG HDUQLQJYV SHU VKDUH DWWULEXWDEOH WR WKH HTXLW\ K
7TRWDO (DUQLQJV DWWULEXWDEOH WR WKH) HOIXNKW\ KROGHUV RI WKH FRPSDQ®\
HLIJKWHG DYHUDJH QXPEHU RI VKDUHV XVHG DV WKH GHQRPLQDWRU

1RWH,QFRPH 7D[ H[SHQVH
7KLY QRWH SURYLGHV DQ DQDO\VLV RI WKH FRPSDQ\-V LQFRPH WD[ H[SHQVH DQG
DQG QRQ GHGXFWLEOH LWHPV ,W DOVR H[SODLQV VLJQLILFDQW HVWLPDWHYV P

D,QFRPH WD[ H[SHQVH
_LQ ODNI
3DUWLFXODUV $V DW VW ODUFK

'HIHUUHG 7D[ H[SHQVH
2ULJLOQDWLRQ DQG UHYHUVDO RI WHPSRUDU\ GLITHUHQHRHV
7TRWDO GHIHUUHG WD[ H[SHQVH EHQHILW

E 5SHFRQFLOLDWLRQ RI WD[ H[SHQVH DQG WKH DFFRXQWLQJ SURILW PXOWLSOLH{¢
_LQ ODNK
3DUWLFXODUV $V DW VW 0DU

K

BURILW EHIRUH LQFRPH WD[ H[SHQVH|[LQFOXGLQJ PRYHRHQW LQ
5HIXODWRU\ '"HIHUUDO $FFRXQW %DODPQFHV

7D[ DW WKH &RPSDQ\ V GRPHVWLF WO[ UDWH RI
7D[ HITHFW RI
,QFRPH WD[ H[SHQVH

1RWH(PSOR\HH %HQHILWYV

7KH &RPSDQ\GRHV QRW KDYH DQ\ SHUPDQHQW HPSOR\HHV 7KH SHUVRQQHO ZRUN
RQ VHFRQGPHQW EDVLY DQG DUH ZRUNLQJRQ WLPH VKDUH EDVLV 7KH HPSOR\HH F
OHDYH HQFDVKPHQW SRVW UHWLUHPHQW EHQHILWY HWF LQ UHVSHFW Rl SHU'
FRPSDQ\ DQG KROGLQJ FRPSDQ\ LV UDLVLQJ WKH LQYRLFH WR WKH 6XEVLGLD!
PDLQWHQDQFHRI7UDQVPLVVLRQ $VVHWV DV SHU WKH DJUHHPHQW 6LQFH WKHUH
,QG $6 GRHV QRW DULVH $FFRUGLQJO\ QR SURYLVLRQ LV FRQVLGHUHG QHFHV
VDODU\ SHQVLRQ HWF LQ WKH ERRNV Rl WKH FRPSDQ\



1RWHS5HFHQW 3URQRXQFHPHQWYV
2Q OLQLVWU\ Rl &RUSRUDWH $1IDLUV “0&$pn KDV QRWLILHG WKH &RP
$PHQGPHQW 5X0OHV DSSOLFDEOH IURP 7KH &RPSDQ\ ZLOO DVVHVV DC

DV DSSOLFDEOH
1RWH)LJXUHV KDYH EHHQ URXQGHG RIl WR QHDUHVW UXSHHV LQ ODNK XS WR WZR G

$V SHU RXU UHSRUW RI HYHQ GDWH

JRU $MHHW -DODQ &R JRU DQG RQ EHKDOI RI %RDUG 2
&KDUWHUHG $FFRXQWDQWV
JLUP 5HJQ 1R 1
"1 5R]JHNDU ". %LVZDO
&KDLUPDQ '"LUHFWRU
1 1
3O0DFH *XUXJUDP 3ODFH *XUXJUI
'DWH 'DWH

&$ $SEKLVKHN 6XOWDQLD
3DUWQHU

OHP 1R

30DFH 1HZ 'HOKL

'DWH
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