P D M and Company

Chartered Accountants
INDEPENDENT AUDITORS’ REPORT

To the Members of
M/s POWERGRID KOPPAL GADAG TRANSMISSION LIMITED

Report on the Ind-AS Financial Statements

Opinion

We have audited the accompanying Ind AS Financial Statements of M/s POWERGRID
KOPPAL GADAG TRANSMISSION LIMITED (“the Company”), which comprise the
Balance Sheet as at 315t March 2024, and the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Cash Flow and the Statement of Changes in
Equity for the period ended on that date, and notes to financial statement including a
summary of the material accounting policies and other explanatory information
(hereinafter referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid financial statements give the information required by the
Companies Act, 2013 (“the Act”) in the manner so required and give a true and fair view
in compliance with Indian Accounting Standards (Ind AS) notified under Section 133 of
the Companies Act, 2013, Companies Indian Accounting Standards) Rules, 2015, and the
accounting principles generally accepted in India, of the state of affairs (financial
position) of the Company as at 315t March 2024, the total comprehensive income
(comprising of profit and other comprehensive income), changes in equity and its cash
flows for the period ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the
Standard on Auditing (SAs) specified under Section 143(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion on the
financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Standalone Financial Statements of the current period.
These matters were addressed in the context of our audit of the Standalone Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.
Management’s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5)
of the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind
AS) prescribed under section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting
process.



Auditors” Responsibility

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Company
has adequate internal financial controls system in place and the operating effectiveness of
such controls.

® Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.




* Evaluate the overall presentation, structure, and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements
of the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued
by the Central Government of India in terms of Section 143(11) of the Act, we give
in Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the
Order, to the extent applicable.

2. Asrequired by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to

the best of our knowledge and belief were necessary for the purposes of our
audit.



. In our opinion, proper books of account as required by law have been kept
by the Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, the Statement of Cash Flow and Statement of
Changes in Equity dealt with by this Report are in agreement with the
relevant books of account.

- In our opinion, the aforesaid financial statements comply with the Ind AS
prescribed under section 133 of the Act read with relevant rules issued
thereunder.

As the Government Companies have been exempted from applicability of
the provision of section 164(2) of the Companies Act, 2013, reporting on
disqualification of Director is not required.

With respect to the adequacy of the internal financial controls over financial
reporting with reference to financial statements of the Company and the
operating effectiveness of such controls, refer to our separate report in
Annexure “B”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial
controls with reference to financial statements.

. Pursuant to Notification No. GSR 463(E) dated 5t June 2015 issued by the
Ministry of Corporate Affairs, Government of India, provision of Section 197
of the Companies Act, 2013 are not applicable to the Company, being a
Government Company.

- With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i. The company has disclosed the impact of pending litigations on its
financial position in its financial statements.

ii. The company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses.



iv,

Vvi.

There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company.

(@) The Management has represented that, to the best of its
knowledge and belief, no funds (which are material either
individually or in the aggregate) have been advanced or loaned or
invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the
Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or
on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The Management has represented, that, to the best of its
knowledge and belief, no funds (which are material either
individually or in the aggregate) have been received by the Company
from any person or entity, including foreign entity (“Funding
Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“Ultimate Benefi-
ciaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries;

()  Based on the audit procedures that have been considered
reasonable and appropriate in the circumstances, nothing has come
to our notice that has caused us to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.

Further, no dividend is declared or paid during the period by the
company, hence compliance with section 123 of the Companies Act,
2013 is not required.

Based on our examination, which included test checks, the Company
has used accounting software for maintaining its books of account for
the financial year ended March 31, 2024 which has a feature of
recording audit trail (edit log) facility and the same has operated
throughout the year for all relevant transactions recorded in the
software. Further, during the course of our audit we did not come
across any instance of the audit trail feature being tampered with.



3. In terms of Section 143(5) of the Companies Act 2013, we give in the “ Annexure-C”
statement on the directions issued by the Comptroller and Auditor General of
India.

For P D M and Company

Chartered Accountants
ICAI Firm Registration No. 007966N

CA. Man Mohan Sharma
Partner

Membership No. 091418
Place: New Delhi

Date: 06.05.2024

UDIN: 24091418BKEEES6532



P D M and Company
Chartered Accountants

Annexure ‘A" to the Independent Auditors’ Report

As referred to in our Independent Auditors’ Report of even date to the members of the
POWERGRID KOPPAL GADAG TRANSMISSION LIMITED, on the financial statements
for the period ended 31 March 2024, we report that:

(i) a) (A) This is the first year of the Company and the Company has not acquired any
Property, Plant & Equipment during the period, hence reporting under paragraph
3(i)(a)(A) of the Order is not applicable.

(B) This is the first year of the Company and the Company has not acquired any
intangible assets during the period, Accordingly, reporting under paragraph
3(i)(a)(B) of the Order is not applicable.

b)  This is the first year of the Company and the Company has not acquired any
Property, Plant & Equipment during the period, hence reporting requirement
relating to physical verification of Property, Plant & Equipment under paragraph
3(i)(b) of the Order is not applicable.

c) This is the first year of the Company and the Company has not acquired any
immovable property during the period hence reporting requirement relating to title
deeds of immovable properties required under paragraph 3(i)(c) of the Order is not
applicable.

d) As the Company neither possess nor acquired any Property, Plant & Equipment
(including Right of Use assets) or Intangible assets during the period Accordingly,
the provision of clause 3(i)(d) of the Order regarding revaluation of Plant &
Equipment (including Right of Use assets) and Intangible assets are not applicable.

e) In our opinion and according to the information and explanations given to us, no
proceedings have been initiated or are pending against the company for holding
any Benami property under the “Benami Transactions (Prohibition) Act, 1988 and
Rules made thereunder.

(ii)  (a) The Company does not possess nor acquired any inventories at any point during the
period. Accordingly, reporting requirement relating to physical verification of
inventory under paragraph 3(ii)(a) of the Order is not applicable.
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(iii)

(iv)

(vi)

(b) The Company has not been sanctioned working capital limits in excess of Rs. 5
crores, in aggregate, at any point of time during the period from banks or financial
institutions on the basis of security of current assets and hence reporting - under
paragraph 3(ii)(b) of the Order is not applicable.

According to the information and explanations given to us, the Company has not made
investments in, provided any guarantee or security or granted any loans or advances in
the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, provisions of paragraph 3(iii) (a) to
paragraph 3(iii)(f) are not applicable to the company.

According to the information and explanations given to us and on the basis of our
examination of the records, the Company has not given any loans, or provided any
guarantee or security as specified under Section 185 of the Companies Act, 2013 and the
Company has not provided any guarantee or security as specified under Section 186 of
the Companies Act, 2013. Accordingly, clause 3(iv) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
company has not accepted any deposit from the public & no amounts has been deemed
to be deposits in accordance with the provisions of the sections 73 to 76 or any other
relevant provisions of the Act, and the rules framed thereunder. Accordingly,
paragraph 3(v) of the Order is not applicable to the company.

During the period the Company is under the construction phase and commercial
operations have not yet started. Accordingly, reporting requirement under paragraph
3(vi) of the Order regarding maintenance of cost records as specified by Central
Government under sub-section (1) of section 148 of the Companies Act is not applicable
to the company.

(vii) a) According to the information and explanations given to us, the Company is generally

regular in depositing undisputed statutory dues with appropriate authorities
including Provident Fund, Income Tax, Goods and Services Tax, Sales Tax, Wealth
Tax, Service Tax, Duty of Custom, Duty of Excise, Value Added Tax, Cess and other
statutory dues applicable to the Company and that there are no undisputed statutory
dues outstanding as at 31 March 2024 for a period of more than six months from the
date they became payable.

b) According to information and explanations given to us, there are no statutory dues
referred to in sub- clause (a) which have not been deposited on account of dispute.



(viii) In our opinion and according to the information and explanations given to us, the
Company has not recorded in the books of account any transaction which have been
surrendered or disclosed as income during the period in the tax assessments under the
Income Tax Act, 1961. Accordingly, the provisions of paragraph 3(viii) of the Order are
not applicable.

(ix) In our opinion and according to the information and explanations given to us,

(a)

(b)

(©)
(d)

(e)

(xi) (a)

the Company has not defaulted during the period in repayment of loans & payment
of Interest to any of its lender.

the company has not been declared willful defaulter by any bank/financial
institution/ other lender.

term loans have been applied for the purpose for which the loans were obtained.

the Company has not utilized any short term funds which are to be utilized for long
term purpose.

The Company do not have any Subsidiaries, Joint ventures or Associates.
Accordingly, paragraph 3(ix)(e) and 3(ix)(f) are not applicable to the Company.

The company has not raised money by way of an initial public offer or further
public offer (including debt instruments) during the period and hence reporting
under paragraph 3(x)(a) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the period
and hence reporting under paragraph 3(x)(b) of the Order is not applicable to the
Company.

According to the information and explanations given to us and as represented by
the management and based on our examination of the books and records of the

Company, no case of material fraud on the company or by the company has been
noticed or reported during the period.



(b)  As no fraud has been noticed during the period as mentioned at xi(a) above, report
under sub-Section (12) of Section 143 of the Companies Act in the Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules 2014 is not
applicable.

() According to the information and explanations given to us, no whistle-blower
complaints have been received during the period by the Company.

(xii) The company is not a Nidhi Company as prescribed under section 406 of the Act.
Accordingly, clause 3(xii)(a), 3(xii)(b) and 3(xii)(c) of the Order is not applicable to the
company.

(xiii) According to the information and explanations given to us and as represented by the
management, all transactions with the related parties are in compliance with sections 177
and 188 of the Act, where applicable and the details have been disclosed in the financial
statements as required by the applicable Indian Accounting Standards.

(xiv) As per the provisions of section 138 of Companies Act 2013, the company is not required
to get the Internal Audit conducted. Hence the requirement to report on clause 3(xiv) (a)
& (b) of the Order is not applicable.

(xv) According to the information and explanations given to us and based on our examination
of the records of the company, the company has not entered into non-cash transactions
with directors or persons connected with them covered under section 192 of the Act.
Accordingly, paragraph 3(xv) of the Order is not applicable to the company.

(xvi) (a) According to the information and explanations given to us, the company is not
required to be registered under section 45 IA of the Reserve Bank of India Act, 1934.
Accordingly, paragraphs 3(xvi)(a) are not applicable to the company.

(b) According to the information and explanations provided to us, the Company has not
conducted any Non-Banking Financial or Housing Finance activities therefore the
Company is not required to be registered under Section 45-IA of the Reserve Bank of
India Act, 1934. Accordingly, provisions of clause 3(xvi)(b) of the Order are not
applicable.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, provisions of clause 3(xvi)(c) of the
Order are not applicable.



(d) In our opinion, there is no core investment company within the Group (as defined in
the Core Investment Companies (Reserve Bank) Directions, 2016). Accordingly,
provisions of clause 3(xvi)(d) of the Order are not applicable.

(xvii) This is the first year of the company and during the period the company has incurred cash
loss of Rs. 0.57 lakhs.

(xviii) There has not been any resignation of the statutory auditors during the period.
Accordingly, provisions of clause 3 (xviii) of the order are not applicable.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and based
on our examination of the records of the company, in our opinion, no material
uncertainty exists as on the date of the audit report and the company is capable of
meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date.

xx) On the basis of information and explanations given to us, section 135 of the Companies
Act, 2013 is not applicable. Hence the requirement to report on clauses 3(xx) (a) and 3(xx)
(b) of the Order are not applicable.

xxi) The Company does not have any Subsidiaries, Joint ventures or Associates. Accordingly,
paragraph 3(xxi) is not applicable to the company.

For P D M and Company
Chartered Accountants
ICAI Firm Registration No. 007966N

CA. Man Mohan Sharma
Partner
Membership No. 091418

Place: New Delhi
Date: 06.05.2024

UDIN: 24091418BKEEES6532



P D M and Company

ANNEXURE - “B” Chartered Accountants

As referred to in our Independent Auditors’ Report of even date to the members of
the M/s POWERGRID KOPPAL GADAG TRANSMISSION LIMITED (“the
Company”), on the financial statements for the period ended 31st March 2024

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the act”)

We have audited the internal financial controls over financial reporting with
reference to financial statements of the Company as at 315t March 2024 in conjunction
with our audit of the financial statements of the Company for the period ended on
that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial control with reference to financial statements based on “the internal control
over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI)". These responsibilities include the design,
implementation and maintenance of adequate internal financial controls with
reference to Ind AS financial statements that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company’s internal financial
controls over financial reporting with reference to Ind AS financial statements based
on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Control over Financial Reporting (the “Guidance Note”)
and the Standards on Auditing, issued by ICAI and deemed to be prescribed under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls with reference to financial statements, both applicable to
an audit of internal financial controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting with reference to financial statements was established and
maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting with
reference to Ind AS financial statements and their operating effectiveness. Our audit
of internal financial controls over financial reporting with reference to Ind AS
financial statements included obtaining an understanding of internal financial
controls over financial reporting with reference to financial statements, assessing the
risk that a material weakness exists and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to Fraud or Error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting with reference to financial statements.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting with reference to
financial statements is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting with reference to
financial statements include those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the Company are being
made only in accordance with authorizations of management and directors of the
company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the Company’s Assets that could
have a material effect on the financial statements.
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32:(5*5,' .233%/ *$'$* 75%$160,66,21 /,0,7(" (UVWZKLOH .RSSDO ,, *DGDJ ,, 7TUDQVPLVVLRQ /LPL
T-WKH &RPSDQ\-- -LV D SXEOLF FRPSDQ\ GRPLFLOHG DQG LQFRUSRUDWHG LQ ,QGLD XQGHU
$FW DQG D ZKROO\ RZQHG VXEVLGLDU\ RI 3RZHU *ULG &RUSRUDWLRQ RI ,QGLD /LPLWHG

&RPSDQ\ LV VLWXDWHG DW % 4XWDE ,QVWLWXWLRQDO $UHD .DWZDULD 6DUDL +DX] .KD\

7KH &RPSDQ\ ZDV LQFRUSRUDWHG RQ VW -XO\ WR GHYHORS 7UDQVPLVVLRQ V\VWHP |
(QHUJ\ =RQH 3KDVH ,, LQ .RSSDO ,, 3KDVH $ % DQG *DGDJ 3KDVH $ LQ .DUQDWDND RQ %
7UDQVIHU %227 EDVLV 32:(5*5,"KDVDFTXLUHG HTXLW\VKDUHV IURP 3)& &RQVXOWLQJ /L

BURMHFW LV XQGHU FRQVWUXFWLRQ

7KH &RPSDQ\ LV HQJDJHG LQ EXVLQHVV RI 3RZHU 6\VWHPV 1HWZRUN FRQVWUXFWLRQ RS
WUDQVPLVVLRQ VI\VWHPV DQG RWKHU UHODWHG DOOLHG DFWLYLWLHV

7KHILQDQFLDO VWDWHPHQWY RI WKHFRPSDQ\IRUWKHSHULRGHQGHG O0DUFK ZHUH DS
'LUHFWRUV RQ 0D\

IRWHDWHULDO $FFRXQWLQJ :
$ VXPPDU\RI WKHPDWHULDO DFFRXQWLQJ SROLF\LQIRUPDWLRQ DSSOLHGLQ WKH SUHSDUD)
JLYHQ EHORZ 7KHVH DFFRXQWLQJ SROLFLHY KDYH EHHQ DSSOLHG FRQVLVWHQWO\ WR DC
VWDWHPHQWYV

%DVLV RI 3U
L&RPSOLDQFH ZLWK ,QG $6

7KH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG LQ FRPSOLDQFH ZLWK ,QGLDQ $FFRXQWLQJ
6HFWLRQ RI'WKH &RPSDQLHV $FW WKH $FW &RPSDQLHV ,QGLDQ $FFRXQWLQJ6WDQC
SURYLVLRQV RI WKH &RPSDQLHV $FW DQG WKH SURYLVLRQV RI (OHFWULFLW\ $FW LQ
DQG DV DPHQGHG WKHUHDIWHU

LL%DVLV RI OHDVXUHPHQW

7KH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG RQ DFFUXDO EDVLVY DQG XQGHU WKH Kl
ILQDQFLDO DVVHWY DQG OLDELOLWLHY PHDVXUHG DW IDLU YDOXH 5HIHU 1RWH QR IRU
LQVWUXPHQWYV

LLODXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

7KH ILQDQFLDO VWDWHPHQWY DUH SUHVHQWH&K DQF KQ GV DAX BIXSRIHS/D GX SHHQRWLRQDO DQC
SUHVHQWDWLRQ FXUUHQF\ DQG DOO DPRXQWYVY DUH URXQGHG WR WKH QHDUHVW ODNKYV DQ¢
RWKHUZLVH

LY8VH RI HVYWLPDWHV

7KH SUHSDUDWLRQ RI'ILQDQFLDO VWDWHPHQWYV UHTXLUHV HVYWLPDWHV DQG DVVXPSWLRQV
OLDELOLWLHY UHYHQXHDQG H[SHQVHV GXULQJWKHUHSRUWLQJSHULRG $OWKRXJK VXFK
D UHDVRQDEOH DQG SUXGHQW EDVLV WDNLQJ LQWR DFFRXQW DOO DYDLODEOH LQIRUPDWL
HVWLPDWHV 7KH HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQ

5HYLVLRQV WR DFFRXQWLQJ HVWLPDWHY DUH UHFRJQLVHG LQ WKH SHULRG LQ ZKLFK WKH H
RQO\WKDW SHULRGRULQ WKHSHULRG RIWKHUHYLVLRQDQG IXWXUH SHULRGV LI WKH UHYL\
UHIHU 1RWH QR RQ FULWLFDO DFFRXQWLQJ HVWLPDWHY DVVXPSWLRQV DQG MXGJPHQ



Y &XUUHQW DQG QRQ FXUUHQW FODVVLILFDWLRQ
7KH &RPSDQ\ SUHVHQWY DVVHWY DQG OLDELOLWLHY LQ WKH EDODQFH VKHHW EDVHG RQ

$Q DVVHW LV FXUUHQW ZKHQ LW LV
f([SHFWHG WR EH UHDOLVHG RU LQWHQGHG WR EH VROG RU FRQVXPHG LQ QRUPDO RSHUD'
f+HOG SULPDULO\ IRU WKH SXUSRVH RI WUDGLQJ
f([SHFWHG WR EH UHDOLVHG ZLWKLQ WZHOYH PRQWKY DIWHU WKH UHSRUWLQJ SHULRG R
1 &DVK RUFDVKHTXLYDOHQW XQOHVV UHVWULFWHG IURP EHLQJ H[FKDQJHG RU XVHG WR VHW\
DIWHU WKH UHSRUWLQJ SHULRG
$00 RWKHU DVVHWY DUH FODVVLILHG DV QRQ FXUUHQW

$ OLDELOLW\ LV FXUUHQW ZKHQ

t,W LV H[SHFWHG WR EH VHWWOHG LQ QRUPDO RSHUDWLQJ F\FOH

t,W LV KHOG SULPDULO\ IRU WKH SXUSRVH Rl WUDGLQJ

t,W LV GXH WR EH VHWWOHG ZLWKLQ WZHOYH PRQWKYV DIWHU WKH UHSRUWLQJ SHULRG RI
t

7KHUH LV QR XQFRQGLWLRQDO ULJKW WR GHIHU VHWWOHPHQW RI WKH

$00 RWKHU OLDELOLWLHY DUH FODVVLILHG DV QRQ FXUUHQW
'"HIHUUHG WD[ DVVHWV OLDELOLWLHY DUH FODVVLILHG DV QRQ FXUUHQW
7KH &RPSDQ\ UHFRJQLVHVY WZHOYH PRQWKY SHULRG DV LWV RSHUDWLQJ F\FOH

BURSHUW\ 30DQW

,QLWLDO 5HFRJQLWLRQ

3URSHUW\ 30DQW DQG (TXLSPHQW LV LQLWLDOO\PHDVXUHG DW FRVW RI DFTXLVLWLRQ FR(
DWWULEXWDEOH WR EULQJLQJ WKH DVVHW WR WKH ORFDWLRQ DQG FRQGLWLRQ QHFHVVD!
PDQQHU LQWHQGHG E\ PDQDJHPHQW $IWHU LQLWLDO UHFRJQLWLRQ 3URSHUW\ 30DQW D
DFFXPXODWHG GHSUHFLDWLRQ DPRUWLVDWLRQ DQG DFFXPXODWHG LPSDLUPHQW ORVVF

7KH FRVW RI ODQG LQFOXGHYV SURYLVLRQDO GHSRVLWY SD\PHQWYV OLDELOLWLHV WRZDUG
H[SHQVHV ZKHUHYHU SRVVHVVLRQ RI ODQG LV WDNHQ

([SHQGLWXUH RQ OHYHOOLQJ FOHDULQJDQGJUDGLQJRIODQGLILQFXUUHGIRUFRQVWUXF!
FRVW RI WKH UHODWHG EXLOGLQJ

6SDUHV SDUWV ZKRVH FRWQGWERYH VWDQGE\ HTXLSPHQW DQG VHUYLFLQJ HTXLSPHQW Z
UHFRJQLWLRQ FULWHULD RI BURSHUW\ 30DQW DQG (TXLSPHQW DUH FDSLWDOLVHG

6XEVHTXHC

6XEVHTXHQW H[SHQGLWXUH LV UHFRJQLVHG DV DQ LQFUHDVH LQ FDUU\LQJ DPRXQW RI DVV
HFRQRPLF EHQHILWY GHULYLQJ IURP WKH FRVW LQFXUUHG ZLOO IORZ WR WKH FRPSDQ\ DQC
UHOLDEO\

7KHFRVWRIUHSODFLQJ SDUWRIDQ LWHP RIBURSHUW\ 30DQW (TXLSPHQW LV UHFRJQLVHGC
LILWLY SUREDEOH WKDW IXWXUH HFRQRPLF EHQHILWY HPERGLHG ZLWKLQ WKH SDUW ZLOO
PHDVXUHG UHOLDEO\ 7KH FDUU\LQJDPRXQW RI WKHUHSODFHG SDUW LV GHUHFRJQLVHG I
LQVSHFWLRQ FRPSRQHQW LV QRW DYDLODEOH WKH HVWLPDWHG FRVW RI VLPLODU QHZ SDL
LQGLFDWLRQ RI ZKDW WKH FRVW RI WKH H[LVWLQJ SDUW LQVSHFWLRQ FRPSRQHQW ZDV ZKH
ZDV FDUULHG RXW

7KH FRVWYV RI WKH GD\ WR GD\ VHUYLFLQJ RI SURSHUW\ SODQW DQG HTXLSPHQW DUH UHFR
/IRVV DV LQFXUUHG



'"HUHFRJC

$Q LWHP RI BURSHUW\ 30DQW DQG (TXLSPHQW LV GHUHFRJQLVHG RQ GLVSRVDO RU ZKHQ (
H[SHFWHG IURP LWV XVH RU GLVSRVDO

7KH JDLQ RU ORVYV DULVLQJ IURP GHUHFRJQLWLRQ RI DQ LWHP RI SURSHUW\ SODQW DQG
GLIIHUHQFH EHWZHHQ WKH QHW GLVSRVDO SURFHHGVY DQG WKH FDUU\LQJDPRXQW RI WKH D\
Rl 3URILW DQG /RVV RQ WKH GDWH RI GLVSRVDO RU GHUHFRJQLWLRQ

&DSLWDO :RUN ,Q 3U

&RVW RIPDWHULDO HUHFWLRQ FKDUJHV DQG RWKHU H[SHQVHV LQFXUUHG IRUWKH FRQVWU
DUH VKRZQ DV &:,3 EDVHG RQ SURJUHVV RI HUHFWLRQ ZRUN WLOO WKH GDWH RI FDSLWD(
([SHQGLWXUH RI RIILFH DQG 3URMHFWY GLUHFWO\ DWWULEXWDEOH WR FRQVWUXFWLRQ
LGHQWLILHG DQG DOORFDWHG RQ D VIVWHPDWLF EDVLV WR WKH FRVW RI WKH UHODWHG

,QWHUHVW GXULQJFRQVWUXFWLRQDQG H[SHQGLWXUH QHW DOORFDWHG WR FRQVWUXFWL
LWHP XQGHU &:,3 DQG DSSRUWLRQHG WR WKH DVVHWV EHLQJ FDSLWDOLVHG LQ SURSRUW

8QVHWWOHG OLDELOLW\IRU SULFH YDULDWLRQ H[FKDQJH UDWH YDULDWLRQ LQ FDVH RI FRC
DV SHU WHUPV RI WKH FRQWUDFWYV

,QWDQJLEOH $VVHWYVY DQG ,QWDQJLEC

,QWDQJLEOH DVVHWYV ZLWK ILQLWH XVHIXO OLIH WKDW DUH DFTXLUHG VHSDUDWHO\ DUH
DPRUWLVDWLRQ DQG DFFXPXODWHG LPSDLUPHQW ORVVHV

6XEVHTXHQW H[SHQGLWXUH RQ DOUHDG\ FDSLWDOLVHG ,QWDQJLEOH DVVHWV LV FDSLWDOL
EHQHILWY HPERGLHG LQ DQ H[LVWLQJ DVVHW DQG LV DPRUWLVHG SURVSHFWLYHO\

7KH FRVW RI VRIWZDUH ZKLFKLV QRWDQLQWHJUDO SDUW RI WKH UHODWHG KDUGZDUH DFT
VLIQLILFDQW IXWXUH HFRQRPLF EHQHILWY LV UHFRJQLVHG DV DQ LQWDQJLEOH DVVHW ZlI

$IIRUHVWDWLRQ FKDUJHV IRU DFTXLULQJ ULJKW RI ZD\ IRU OD\LQJ WUDQVPLVVLRQ OLQHV I
XQGHU GHYHORSPHQW WLOO WKH FRPPLVVLRQLQJ RI WUDQVPLVVLRQ OLQHV =
([SHQGLWXUH LQFXUUHG HOLJLEOH IRU FDSLWDOLVDWLRQ XQGHU WKH KHDG ,QWDQJLEOH
XQGHU '"HYHORSPHQWpu WLOO VXFK DVVHWY DUH UHDG\ IRU WKHLU LQWHQGHG XVH

$Q LWHP RI ,QWDQJLEOH DVVHW LV GHUHFRJQLVHG XSRQ GLVSRVDO RU ZKHQ QR IXWXUH HFR
XVH RU GLVSRVDO *DLQV RU ORVVHV DULVLQJ IURP GHUHFRJQLWLRQ RI DQ LQWDQJLEOH I
EHWZHHQ WKH QHW GLVSRVDO SURFHHGV DQG WKH FDUU\LQJDPRXQW RI WKHDVVHW DQG DU
DQG /RVV ZKHQ WKH DVVHW LV GHUHFRJQLVHG

'"HSUHFLDWLRQ

BURSHUW\ 30DQW

'"HSUHFLDWLRQ $PRUWLVDWLRQ RQ WKH LWHPV RI3URSHUW\ 30DQW DQG (TXLSPHQW LV SUF
RQ WKH XVHIXO OLIHVSHFLILHGLQ 6FKHGXOH ,, Rl WKH &RPSDQLHV $FW H[FHSW IRU WKH
DQG HTXLSPHQW RQ ZKLFK GHSUHFLDWLRQ LV SURYLGHG EDVHG RQ HVWLPDWHG XVHIXO
FRQVLGHULQJ WKH WHUPV RI 7TUDQVPLVVLRQ 6HUYLFH $JUHHPHQW HQWHUHG ZLWK /RQJ 7

SDUWLFXODUV 8VHIXO OLIH
&RPSXWHUV DQG 3HULSKHUDOV <HDUV
6HUYHUV DQG 1HWZRUN &RPSRQHQWYV <HDUV



'"HSUHFLDWLRQ RQ VSDUHV SDUWV VWDQGE\ HTXLSPHQW DQG VHUYLFLQJ HTXLSPHQW ZKL
VWUDLJKW OLQH PHWKRG IURP WKH GDWH WKH\ DUH DYDLODEOH IRU XVH RYHU WKH UHPDLC
WUDQVPLVVLRQ EXVLQHVV

5HVLGXDO YDOXH LV FRQVLGHUHG DV RI WKH 2ULJLQDO &RVW IRU DOO LWHPV RI BURSHUW
&RPSDQLHV $FW H[FHSW IRU &RPSXWHUV DQG 3HULSKHUDOV DQG 6HUYHUV DQG 1HW?
UHVLGXDO YDOXH LV FRQVLGHUHG DV 1LO

BURSHUW\ SODQW DQG HTXLSRHQMFRVIWWULIPIXOO\ GHSUHFLDWHG LQ WKH \HDU RI DFTXLYV

:KHUH WKH FRVW RI GHSUHFLDEOH SURSHUW\ SODQW DQG HTXLSPHQW KDV XQGHUJRQH D
FKDQJH LQ GXWLHV RU VLPLODU IDFWRUV WKH XQDPRUWLVHG EDODQFH RI VXFK DVVHW I

'"HSUHFLDWLRQ RQ DGGLWLRQV WR GHGXFWLRQV IURP 3URSHUW\ 30DQW DQG (TXLSPHQW G>
EDVLV IURP XS WR WKH GDWH RQ ZKLFK WKH DVVHW LV DYDLODEOH IRU XVH GLVSRVHG

7KH UHVLGXDO YDOXHV XVHIXO OLYHV DQG PHWKRGV RI GHSUHFLDWLRQ IRU LWHPV RI S
UHYLHZHG DW HDFK ILQDQFLDO \HDU HQG DQG DGMXVWHG SURVSHFWLYHO\ ZKHUHYHU U}

5LJKW RI 8Vt

5LJKW RI 8VH DVVHWYVY DUH IXOO\ GHSUHFLDWHG IURP WKH OHDVH FRPPHQFHPHQW GDWH RQ
WHUP

/HDVHKROG ODQG LV IXOO\ DPRUWLVHG RYHU OHDVH SHULRG RU OLIH RI WKH UHODWHG SOI
DFTXLUHG RQ SHUSHWXDO OHDVH LV QRW DPRUWLVHG

,QWDQJLEC

&RVW RI VRIWZDUH FDSLWDOLVHG DV LQWDQJLEOH DVVHW LV DPRUWLVHG RYHU WKH SHULRG
LV OHVV ZLWK 1LO UHVLGXDO YDOXH

$IIRUHVWDWLRQ FKDUJHV DUH DPRUWLVHG RYHU WKLUW\ILYH\HDUV IURP WKH GDWH RIFDSL
IROORZLQJ WKH VWUDLJKW OLQH PHWKRG ZLWK 1LO 5HVLGXDO 9DOXH

$PRUWLVDWLRQ RQ DGGLWLRQV WR GHGXFWLRQV IURP ,QWDQJLEOH $VVHWY GXULQJ WKF
IURP XS WR WKH GDWH RQ ZKLFK WKH DVVHW LV DYDLODEOH IRU XVH GLVSRVHG

7KH DPRUWLVDWLRQ SHULRG DQG WKH DPRUWLVDWLRQ PHWKRG IRULQWDQJLEOH DVVHWV
DQG DUHDFFRXQWHG IRUDV FKDQJHLQ DFFRXQWLQJHVWLPDWHY LQ DFFRUGDQFH ZLWK ,QC(
LQ $FFRXQWLQJ (VWLPDWHY DQG (UURUVp

%RUURZLQ

%RUURZLQJ FRVWY GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RU FRQVWUXFWLRQ
LQFRPHRQ WHPSRUDU\ GHSOR\PHQW RIIXQGYV DV SDUW RI WKH FRVW RI VXFKDVVHWY WLOO
XVH 4XDOLI\LQJ DVVHWYV DUH DVVHWYV ZKLFK WDNH D VXEVWDQWLDO SHULRG RI WLPH WR

$00 RWKHU ERUURZLQJ FRVWY DUH UHFRJQLVHG LQ 6WDWHPHQW RI 3URILW DQG /RVV LQ

,PSDLUPHQW RI QRQ |

7KH FDUU\LQJ DPRXQWV RI WKH &RPSDQ\:V QRQ ILQDQFLDO DVVHWYV DUH UHYLHZHG DW HI
ZKHWKHU WKHUH LV DQ\LQGLFDWLRQ RILPSDLUPHQW FRQVLGHULQJ WKH SURYLVLRQV RI ,Q
VXFK LQGLFDWLRQ H[LVWV WKHQ WKH DVVHW.-V UHFRYHUDEOH DPRXQW LV HVWLPDWHG



7KHUHFRYHUDEOH DPRXQW RIDQ DVVHW RUFDVK JHQHUDWLQJ XQLW LVLIWKH KLJKHU RI LWV
YDOXHLQ XVH ,Q DVVHVVLQJ YDOXHLQ XVH WKHHVWLPDWHG IXWXUH FDVK IORZV DUH GLV|
SUH WD[ GLVFRXQW UDWH WKDW UHIOHFWV FXUUHQW PDUNHW DVVHVVPHQWYV RI WKH WLPH Y
DVVHW IRU ZKLFK WKH HVWLPDWHYV RI IXWXUH FDVK IORZV KDYH QRW EHHQ DGMXVWHG )RU
DVVHWYV WKDW FDQQRW EH WHVWHG LQGLYLGXDOO\ DUH JURXSHG WRJHWKHU LQWR WKH VP
LQIORZV IURP FRQWLQXLQJ XVH WKDW DUH ODUJHO\LQGHSHQGHQW RI WKH FDVK LQIORZV R
"FDVK JHQHUDWLQJ XQLWp RU "&*8p

$Q LPSDLUPHQW ORVV LV UHFRJQLVHG LI WKH FDUU\LQJ DPRXQW RI DQ DVVHW RU LWV &*8 |
DPRXQW ,PSDLUPHQW ORVVHV DUHUHFRJQLVHGLQ WKHVWDWHPHQW RISURILWDQG ORVV
Rl &*8V DUH UHGXFHG IURP WKH FDUU\LQJ DPRXQWV RI WKH DVVHWYV RI WKH &*8

,PSDLUPHQW ORVVHV UHFRJQLVHG LQ SULRU SHULRGV DUHDVVHVVHG DW HDFK UHSRUWLQJ
GHFUHDVHG RU QR ORQJHU H[LVWV $Q LPSDLUPHQW ORVV LV UHYHUVHG LI WKHUH KDV EHF
GHWHUPLQH WKH UHFRYHUDEOH DPRXQW $Q LPSDLUPHQW ORVV LV UHYHUVHG RQO\WR WKH
GRHV QRW H[FHHG WKH FDUU\LQJ DPRXQW WKDW ZRXOG KDYH EHHQ GHWHUPLQHG QHW RI |
LPSDLUPHQW ORVYV KDG EHHQ UHFRJQLVHG

&DVK DQG FDVK

&DVK DQG FDVKHTXLYDOHQWY LQFOXGH FDVK RQ KDQGDQGDWEDQN DQG GHSRVLWV KHOG
Rl WKUHH PRQWKY RU OHVV IURP WKH GDWH RI DFTXLVLWLRQ WKDW DUH UHDGLO\ FRQYHUW|
VXEMHFW WR DQ LQVLJQLILFDQW ULVN RI FKDQJHV LQ YDOXH

,QYHQV

,QYHQWRULHY DUH YDOXHG DW ORZHU RI WKH FRVW GHWHUPLQHG RQ ZHLJKWHG DYHUDJ

6SDUHV ZKLFK GR QRW PHHW WKH UHFRJQLWLRQ FULWHULD DV 3URSHUW\ 30DQW DQG (TXLSIH
LV OHVY WKDQ DUH UHFRUGHG DV LQYHQWRULHV

6XUSOXV PDWHULDOV DV GHWHUPLQHG E\ WKH PDQDJHPHQW DUH KHOG IRU LQWHQGHG X\

7KH GLPLQXWLRQ LQ WKH YDOXH RI REVROHWH XQVHUYLFHDEOH DQG VXUSOXV VWRUHYV DQ
SURYLGHG IRU

/HD\
/IHDVH LV D FRQWUDFW WKDW FRQYH\V WKH ULJKW WR FRQWURO WKH XVH RIDQ LGHQWLILHG
FRQVLGHUDWLRQ

7R DVVHVV ZKHWKHU D FRQWUDFW FRQYH\V WKH ULJKW WR FRQWURO WKH XVH RI DQ LGH(
ZKHWKHU L WKH FRQWUDFW LQYROYHV XVH RI DQ LGHQWLILHG DVVHWYV LL WKH FXVWR
EHQHILWV IURP WKH XVH RI WKH DVVHW WKURXJK WKH SHULRG RI WKH OHDVHDQG LLL WKH
RI WKH DVVHW

$Vv D /H

$W WKH GDWH RI FRPPHQFHPHQW RI WKH OHDVH WKH &RPSDQ\ UHFRJQLVHV D ULJKW RI XVH
OHDVH OLDELOLW\IRUDOO OHDVH DUUDQJHPHQWYV LQ ZKLFK LW LV D OHVVHH H[FHSW IRU O
LH VKRUW WHUP OHDVHV DQG OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV RI ORZ YDO?>
ZKLFKWKH XQGHUO\LQJDVVHW LV RIORZYDOXH WKH&RPSDQ\UHFRJQLVHV WKH OHDVH SD\F
WHUP RI WKH OHDVH

&HUWDLQ OHDVHDUUDQJHPHQWYV LQFOXGH WKHRSWLRQV WR HI WHQG RUWHUPLQDWH WKH C
DVVHWY DQG OHDVH OLDELOLWLHY LQFOXGHV WKHVH RSWLRQV ZKHQ LW LV UHDVRQDEO\



7KH ULJKW RI XVHDVVHWY DUHLQLWLDOO\UHFRJQLVHG DW FRVW ZKLFK FRPSULVHV WKH D
OHDVH OLDELOLW\DGMXVWHG IRUDQ\OHDVH SD\PHQWY PDGHDW RU EHIRUH WKH LQFHSWLR
GLUHFW FRVWY UHVWRUDWLRQ REOLJDWLRQV DQG OHDVH LQFHQWLYHV UHFHLYHG

6XEVHTXHQWO\ WKHULJKW RI XVHDVVHWV LV PHDVXUHG DW FRVW OHVV DQ\DFFXPXODWHG
ORVVHV LIDQ\DQGDGMXVWHG IRUDQ\UHPHDVXUHPHQW RI WKH OHDVH OLDELOLW\ 7KH &R
ZKHWKHU D 528 DVVHW LV LPSDLUHG DQG DFFRXQWYV IRU DQ\ LGHQWLILHG LPSDLUPHQW OR
SROLF\ RQ ",PSDLUPHQW RI QRQ ILQDQFLDO DVVHWVu

7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW SUHVHQW YDOXH RI WKH OHDVH SD\F

7KHLQWHUHVW FRVW RQ OHDVH OLDELOLW\ LV H[SHQVHG LQ WKH 6WDWHPHQW RI 3URILW DQ
SHU DFFRXQWLQJ SROLF\ RQ "%RUURZLQJ FRVWVyp

/HDVH OLDELOLW\ DQG 528 DVVHW KDYH EHHQ VHSDUDWHO\ SUHVHQWHG LQ WKH ILQDQFLDC
EHHQ FODVVLILHG DV ILQDQFLQJ FDVK IORZV

LL$V D /H

$ OHDVH LV FODVVLILHG DW WKH LQFHSWLRQ GDWH DV D ILQDQFH OHDVH RU DQ RSHUDWI
D J)LQDQFH

$ OHDVH WKDW WUDQVIHUV VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV LQFLGHQWDO
ILQDQFH OHDVH

IHW LQYHVWPHQW LQ OHDVHG DVVHWY DUHUHFRUGHG DVUHFHLYDEOHDW WKH ORZHU RI WK
SUHVHQW YDOXH RI WKH PLQLPXP OHDVH SD\PHQWV DV /HDVH 5HFHLYDEOHY XQGHU FXUUH(
DVVHWYV

7KHLQWHUHVW HOHPHQW RI OHDVH LV DFFRXQWHG LQ WKH6WDWHPHQW RI3URILWDQG /RVV
UHIOHFWLQJ D FRQVWDQW SHULRGLF UDWH RI UHWXUQ RQ WKH QHW LQYHVWPHQW

E 2SHUDWLQ
$Q RSHUDWLQJ OHDVH LV D OHDVHRWKHU WKDQ DILQDQFH OHDVH /HDVHV LQ ZKLFK D VLJQL
Rl RZQHUVKLS DUH UHWDLQHG E\ WKH OHVVRU DUH FODVVLILHG DV RSHUDWLQJ OHDVHYV

JRURSHUDWLQJ OHDVHV WKHDVVHWLYV FDSLWDOLVHG DV SURSHUW\ SODQW DQG HTXLSPH(
5HQWDO LQFRPH IURP RSHUDWLQJ OHDVH LV UHFRJQLVHG RYHU WKH WHUP RI WKH DUUDC

JLOQDQFLDO L

$ILQDQFLDO LQVWUXPHQW LV DQ\FRQWUDFW WKDW JLYHV ULVH WR D ILQDQFLDO DVVHW RI R
LOQVWUXPHQW RI DQRWKHU HQWLW\

JLQDQFLD!

&ODVVLI

7KH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWYV LQ WKH IROORZLQJ FDWHJRULHV
f--2--- DW DPRUWLVHG FRVW
f----- DW IDLU YDOXH WKURXJK RWKHU FRPSUHKHQVLYH LQFRPH

7KH FODVVLILFDWLRQ GHSHQGY RQ WKH IROORZLQJ
f----- WKH HQWLW\.-V EXVLQHVV PRGHO IRU PDQDJLQJ WKH ILQDQFLDO DVVHWYV DQG
f----- WKH FRQWUDFWXDO FDVK IORZ FKDUDFWHULVWLFV RI WKH ILQDQFLDO DVVHW



,QLWLDO UHFRJQLWLRC(

$00 ILQDQFLDO DVVHWV DUH UHFRJQLVHG LQLWLDOO\DW IDLU YDOXH SOXV LQ WKH FDVH R
WKURXJK SURILW RU ORVV WUDQVDFWLRQ FRVWYV LIDQ\ WKDW DUHDWWULEXWDEOH WR Wk
WUDGH UHFHLYDEOHV WKDW GR QRW FRQWDLQ D VLJQLILFDQW ILQDQFLQJ FRPSRQHQW Dl

6XEVHTXHQW PH

'"HEW ,QVWUXPHQWY DW $FRHWVYWHIGCDMRBWH KHOG IRU FROOHFWLRQ RI FRQWUDFWXDO FDVK
IORZV UHSUHVHQW VROHO\ SD\PHQWV RI SULQFLSDO DQG LQWHUHVW DUH PHDVXUHG DW DP
LQYHVWPHQW WKDW LV VXEVHTXHQWO\ PHDVXUHG DW DPRUWLVHG FRVW LV UHFRJQLVHG
GHUHFRJQLVHG RULPSDLUHG ,QWHUHVW LQFRPHIURP WKHVHILQDQFLDODVVHWYV LV LQFOX
LQWHUHVW UDWH PHWKRG

'"HEW ,QVWUXPHQWY DW )DLU YDOXH WKURXJK RWKHLY F¥RWS/UWM KB Q@ \DLWYHH K I & PRIU)PRQOHFWLR
FRQWUDFWXDO FDVK IORZV DQG IRU VHOOLQJ WKH ILQDQFLDO DVVHWYV ZKHUH WKH DVVHW)\
SULQFLSDODQG LQWHUHVW DUHPHDVXUHGDW IDLUYDOXH WKURXJK RWKHU FRPSUHKHQVL
WKH DVVHW FXPXODWLYH JDLQ RU ORVV SUHYLRXVO\ UHFRJQLVHG LQ 2&, LV UHFODVVLILF
,QWHUHVW LQFRPH IURP WKHVH ILQDQFLDO DVVHWYV LV LQFOXGHG LQ ILQDQFH LQFRPH X\

'"HEW LQVWUXPHQWY DW )DLU YDOXH WKBERXHK SWRKDW RBR QRWP HHW WKH FULWHULD IRU DPF
RU )92&, DUH PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RUORVV ,QWHUHVW LQFRPH DQG (
WKDW LV VXEVHTXHQWO\ PHDVXUHG DW )93/ DUH UHFRJQLVHG LQ VWDWHPHQW RI SURILW D
LQFRPH LQ WKH SHULRG LQ ZKLFK LW DULVHYV

'"HUHFRJQLWLRQ RI |

$ ILQDQFLDO DVVHW LV GHUHFRJQLVHG RQO\ ZKHQ
L7KH ULJKW WR UHFHLYH FDVK IORZV IURP WKH DVVHW KDYH H[SLUHG RU

LLD 7KH FRPSDQ\ KDV WUDQVIHUUHG WKH ULJKWV WR UHFHLYH FDVK IORZV IURP WKH ILQDQF|
ULJKWV WR UHFHLYH WKH FDVK IORZV RI WKH ILQDQFLDO DVVHWYV EXW DVVXPHV D FRQWUDI
RQH RU PRUH UHFLSLHQWY DQG

E WKH FRPSDQ\ KDV WUDQVIHUUHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI WK
WUDQVIHUUHG QRU UHWDLQHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI WKH D

7KH GLIIHUHQFH EHWZHHQ WKH FDUU\LQJDPRXQWDQG WKHDPRXQWRIFRQVLGHUDWLRQ UHI
6WDWHPHQW RI 3URILW DQG /RVV

,PSDLUPHQW RI ILQDQFLDO DVVHWYV

JRU WUDGH UHFHLYDEOHY DQG FRQWUDFW DVVHWYV WKH FRPSDQ\ DSSOLHV WKH VLPSOLIL
JLQDQFLDO ,QVWUXPHQWY ZKLFK UHTXLUHV H[SHFWHG OLIHWLPH ORVVHV WR EH UHFRJC
UHFHLYDEOHV

JRU UHFRJQLWLRQ RI LPSDLUPHQW ORVV RQ RWKHU ILQDQFLDO DVVHWY DQG ULVN H[SRVXI
WKHUH KDV EHHQ D VLJQLILFDQW LQFUHDVH LQ WKH FUHGLW ULVN VLQFH LQLWLDO UHFR
VLIQLILFDQWO\ PRQWK ([SHFWHG &UHGLW /RVV (&/ LV XVHG WR SURYLGHIRULPSDLUPHQ
LQFUHDVHG VLIJQLILFDQWO\ OLIHWLPH (&/ LV XVHG ,I LQDVXEVHTXHQW SHULRG FUHGLWT
WKDW WKHUH LV QR ORQJHU D VLJQLILFDQW LQFUHDVH LQ FUHGLW ULVN VLQFH LQLWLDC
UHFRJQLVLQJ LPSDLUPHQW ORVYV DOORZDQFH EDVHG RQ PRQWK (&/

JLQDQFLDO /

JLODQFLDO OLDELOLWLHV RI WKH &RPSDQ\ DUH FRQWUDFWXDO REOLJDWLRQ WR GHOLYHU I
HQWLW\ RU WR H[FKDQJH ILQDQFLDO DVVHWV RU ILQDQFLDO OLDELOLWLHV ZLWK DQRWKHU
XQIDYRXUDEOH WR WKH &RPSDQ\



7KH &RPSDQ\-V ILOQODQFLDO OLDELOLWLHY LQFOXGH ORDQV ERUURZLQJV WUDGH DQG RW

&ODVVLILFDWLRQ LQLWLDO UHF

JLODQFLDO OLDELOLWLHV DUH UHFRJQLVHG LQLWLDOO\DW IDLU YDOXH PLQXV LQ WKH FDV
YDOXH WKURXJK SURILW RU ORVV WUDQVDFWLRQ FRVWY WKDW DUH GLUHFWO\ DWWULEX

6XEVHTXHQW PH

$IWHU LQLWLDO UHFRJQLWLRQ ILQDQFLDO OLDELOLWLHY DUH VXEVHTXHQWO\ PHDVXUHG
$PRUWLVHG FRVW LV FDOFXODWHG E\WDNLQJLQWR DFFRXQW DQ\GLVFRXQW RU SUHPLXP R(
DQLQWHJIUDO SDUW RI WKH HITHFWLYHLQWHUHVW UDWH (,5 $Q\GLIIHUHQFH EHWZHHQ WKI
WKHUHGHPSWLRQ DPRXQW LV UHFRJQLVHG LQ WKHG6WDWHPHQW RI3URILWDQG /RVV RYHU W
(,5 *DLQV DQG ORVVHV DUH UHFRJQLVHG LQ 6WDWHPHQW RI 3URILW DQG /RVV ZKHQ WKH

7KH (,5 DPRUWLVDWLRQ LV LQFOXGHG DV ILQDQFH FRVWYV LQ WKH 6WDWHPHQW RI 3URILW

'"HUHFRJQLWLRQ RI ILt

$ ILQDQFLDO OLDELOLW\ LV GHUHFRJQLVHG ZKHQ WKH REOLJDWLRQ XQ

DQ H[LVWLQJ OLDELOLW\LV UHSODFHG E\DQRWKHU IURP WKH VDPH OHQGHU RQ VXEVWDQW
H[LVWLQJ OLDELOLW\ DUH VXEVWDQWLDOO\ PRGLILHG VXFK DQ H[FKDQJH RU PRGLILFDWLR
RULJLQDO OLDELOLW\ DQG WKH UHFRJQLWLRQ RI D QHZ OLDELOLW\ 7KH GLIIHUHQFH EHW?Z
OLDELOLW\ WKDW KDV EHHQ H[WLQJXLVKHG RUWUDQVIHUUHG WR DQRWKHU SDUW\ DQG WK
FDVKDVVHWY WUDQVIHUUHG RUOLDELOLWLHVY DVVXPHG LV UHFRJQLVHGLQ 6WDWHPHQW R
FRVW

2IIVHWWLQJ RI ILQDQI

JLODQFLDO DVVHWY DQG ILQDQFLDO OLDELOLWLHY DUH RIIVHW DQG WKH QHW DPRXQW LV |
FXUUHQWO\ HQIRUFHDEOH OHJDO ULJKW WR RIITVHW WKH UHFRJQLVHG DPRXQWV DQG WKHUH
UHDOLVH WKH DVVHWY DQG VHWWOH WKH OLDELOLWLHY VLPXOWDQHRXVO\

YJRUHLJQ &XUUHQF
D »XQFWLRQDO DQG SUHV

,WHPV LQFOXGHG LQ WKHILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\DUH PHDVXUHG XVLQJ W
HQYLURQPHQW LQ ZKLFK WKH &RPSDQ\ RSHUDWHV fWKH IXQFWLRQDO FXUUHQF\- 7KH ILQ
,QGLDQ 5XSHHV _5X&SHHK RM WKH &RPSDQ\-V IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

E YFUDQVDFWLRQV

7TUDQVDFWLRQVLQIRUHLJQ FXUUHQFLHV DUHLQLWLDOO\UHFRUGHG DW WKH H[FKDQJH UDW
JRUHLJQ FXUUHQF\ PRQHWDU\ LWHPVY DUH WUDQVODWHG ZLWK UHIHUHQFH WR WKH UDWHYV
%DODQFH 6KHHW 1RQ ORQHWDU\ LWHPV GHQRPLQDWHG LQ IRUHLJQ FXUUHQF\DUH UHSRUW
GDWHRILQLWLDO UHFRJQLWLRQ RI WKH QRQ PRQHWDU\ SUHSD\PHQW DVVHW RU GHIHUUHG
LWHP LVUHFRIJQLVHGLQ WKHILQDQFLDO VWDWHPHQWY ZKLFKHYHULV HDUOLHU ,Q FDVH W
WUDQVDFWLRQ GDWH LV HVWDEOLVKHG IRU HDFK VWDJH

JRUHLJQ H[FKDQJHJDLQV DQG ORVVHV DUH SUHVHQWHG LQ WKH VWDWHPHQW RI SURILW DQG
ORVVHYV



,QFRPH

,QFRPH WD[ H[SHQVH UHSUHVHQWY WKH VXP RI FXUUHQW DQG GHIHUUHG WD[ 7D[ LV UHFRJC
/IRVV H[FHSW WR WKH H[WHQW WKDW LW UHODWHV WR LWHPV UHFRJQLVHG GLUHFWO\ LQ HTX
FDVH WKH WD[ LV DOVR UHFRJQLVHG GLUHFWO\ LQ HTXLW\ RU LQ RWKHU FRPSUHKHQVLYF

&XUUHQW L¢

7KH &XUUHQW 7D[ LV EDVHG RQ WD[DEOH SURILW IRU WKH \HDU XQGHU WKH WD[ ODZV HQDF!
SHULRGLQ WKHFRXQWULHY ZKHUH WKH FRPSDQ\ RSHUDWHV DQG JHQHUDWHY WD[DEOH LQFF
LQ UHVSHFW RI SUHYLRXV \HDUV

'"HIHUUH

'"HIHUUHG WD[ LV UHFRJQLVHG RQ WHPSRUDU\ GLIITHUHQFHVY EHWZHHQ WKH FDUU\LQJ DPRX!
FRPSDQ\-VILQDQFLDO VWDWHPHQWY DQG WKH FRUUHVSRQGLQJ WD[ EDVHV XVHG LQ WKH F
DFFRXQWHG IRU XVLQJ WKH %DODQFH 6KHHW PHWKRG 'HIHUUHG WD[ DVVHWY DUH JHQHL
WHPSRUDU\ GLIITHUHQFHV XQXVHG WD[ ORVVHV DQG XQXVHG WD[ FUHGLWV WR WKH H[WHQW
SURILWYV ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKRVH GHGXFWLEOH WHPSRUDU\ GLIITHUHQI
FUHGLWY FDQ EH XWLOLVHG 7KHFDUU\LQJDPRXQW RI GHIHUUHG WD[DVVHWV LV UHYLHZHG
WR WKH HIWHQW WKDW LW LV QR ORQJHU SUREDEOH WKDW VXIILFLHQW WD[DEOH SURILWYV Z1
GLIIHUHQFHY FDQ EH XWLOLVHG

'"HIHUUHG WD[ DVVHWV DQG OLDELOLWLHY DUH PHDVXUHG DW WKH WD[ UDWHY WKDW DUH HJS
OLDELOLW\ LV VHWWOHG RU WKH DVVHW UHDOLVHG EDVHG RQ WD[ UDWHV DQG WD[ ODzV
HQDFWHG E\ WKH %DODQFH 6KHHW GDWH

'"HIHUUHG WD[ DVVHWYV DQG OLDELOLWLHV DUH RIIVHW LI WKHUH LV D OHJDOO\ HQIRUFHDEO
DVVHWY DQG WKH\ UHODWH WR LQFRPH WD[HVY OHYLHG E\ WKH VDPH WD[ DXWKRULW\

5HYH:

5HYHQXH LV PHDVXUHG EDVHG RQ WKH WUDQVDFWLRQ SULFH WR ZKLFK WKH &RPSDQ\H[SHFV
FXVWRPHU DQG H[FOXGHVY DPRXQWV FROOHFWHG RQ EHKDOI RI WKLUG SDUWLHV 7KH &RP
WUDQVIHUV FRQWURO RI D SURGXFW RU VHUYLFH WR D FXVWRPHU

6LJQLILFDQW )LQDQF

:KHUH WKH SHULRG EHWZHHQ WKH WUDQVIHU RI WKH SURPLVHG JRRGV RU VHUYLFHV WR V
FXVWRPHU H[FHHGV RQH\HDU WKH &RPSDQ\DVVHVVHV WKH HIITHFWV RI VLIJQLILFDQW ILQDQ
FRQVHTXHQFH WKH &RPSDQ\ PDNHV DGMXVWPHQW LQ WKH WUDQVDFWLRQ SULFHV IRU W|

5HYHQXH IURP 2

7UDQVPLVVLRQ ,QFRPH LV DFFRXQWHG IRU EDVHG RQ WDULIIl RUGHUV QRWLILHG E\ WKH (

$V DW HDFK UHSRUWLQJ GDWH WUDQVPLVVLRQ LQFRPHLQFOXGHV DQ DFFUXDO IRU VHUYLF}
ELOOHG

5SHEDWHV DOORZHG WR EHQHILFLDULHY DV HDUO\ SD\PHQW LQFHQWLYHYV DUH GHGXFWHG

7KH 7UDQVPLVVLRQ V\VWHP LOQFHQWLYH GLVLQFHQWLYH LV DFFRXQWHG IRU EDVHG RQ
UHVSHFWLYH 5HJLRQDO 3RZHU &RPPLWWHHYV 53&V DQG LQ DFFRUGDQFH ZLWK WKH 7UDQV
VLIQHG E\ WKH &RPSDQ\ DORQJ ZLWK DSSOLFDEOH UXOHV DQG UHJXODWLRQV :KHUH FHUW
LQFHQWLYH GLVLQFHQWLYH LV DFFRXQWHG IRU RQ SURYLVLRQDO EDVLYVY DV SHU HVWLPD\
GLIITHUHQFHV LI DQ\ LV DFFRXQWHG XSRQ FHUWLILFDWLRQ E\ 53&V



2ZWKHU 1

,QWHUHVW LQFRPH LV UHFRJQLVHG ZKHQ QR VLJQLILFDQW XQFHUWDLQW\DV WR PHDVXUDI
SURSRUWLRQ EDVLV WDNLQJ LQWR DFFRXQW WKH DPRXQW RXWVWDQGLQJ DQG WKH DSSOL
LOQWHUHVW UDWH PHWKRG (,5

6XUFKDUJH UHFRYHUDEOH IURP WUDGH UHFHLYDEOHY OLTXLGDWHG GDPDJHV ZDUUDQW\
VXSSOLHUV DUH UHFRJQLVHG ZKHQ QR VLJQLILFDQW XQFHUWDLQW\ DV WR PHDVXUDELOL!

,QFRPH IURP 6FUDS LV DFFRXQWHG IRU DV DQG ZKHQ VROG

,QVXUDQFH FODLPV IRU ORVV RI SURILW DUHDFFRXQWHG IRU LQ WKH\HDU RI DFFHSWDQFH
IRU EDVHG RQ FHUWDLQW\ RI UHDOLVDWLRQ

5HYHQXH IURP UHQWDOV DQG RSHUDWLQJ OHDVHV LV UHFRJQLVHG RQ DQ DFFUXDO EDVLV L
UHOHYDQW DJUHHPHQW

'LYLGH

$QQXDO GLYLGHQG GLVWULEXWLRQ WR WKH VKDUHKROGHUV LV UHFRJQLVHG DV D OLDELOLYV
DSSURYHG E\ WKH VKDUHKROGHUV $Q\LQWHULP GLYLGHQG SDLG LV UHFRJQLVHG RQ DSSUR
SD\DEOH DQG FRUUHVSRQGLQJ WD[ RQ GLYLGHQG GLVWULEXWLRQ LV UHFRJQLVHG GLUHF

BURYLVLRQV DQG ¢
3URYL'

BURYLVLRQV DUH UHFRJQLVHG ZKHQ WKH &RPSDQ\ KDV D SUHVHQW REOLJDWLRQ OHJDO Rl
HYHQW LWLV SUREDEOH WKDW DQ RXWIORZ RIUHVRXUFHV HPERG\LQJHFRQRPLF EHQHILWYV
DQG D UHOLDEOH HVWLPDWH FDQ EH PDGH RI WKH DPRXQW RI WKH REOLJDWLRQ ,I WKH HI
PDWHULDO SURYLVLRQV DUH GLVFRXQWHG 8QZLQGLQJ RIWKH G GLVFRXQW LV UHFRJQLVHGL
ILQDQFH FRVW B3URYLVLRQV DUH UHYLHZHG DW HDFK %DODQFH 6KHHW GDWH DQG DUH D

&RQWLQJ

&RQWLQJHQW OLDELOLWLHY DUH GLVFORVHG RQ WKH EDVLV RI MXGJPHQW RI WKH PDQDJHF
UHYLHZHG DW HDFK EDODQFH VKHHW GDWH DQG DUH DGMXVWHG WR UHIOHFW WKH FXUUF

&RQWLQIJHQW OLDELOLWLHV DUH GLVFORVHG ZKHQ WKHUH LV D SRVVLEOH REOLJDWLRQ DUL
ZLOO EH FRQILUPHG RQO\E\WKHRFFXUUHQFH RUQRQ RFFXUUHQFHRIRQHRUPRUH XQFHUW
WKHFRQWURO RI WKH &RPSDQ\RU D SUHVHQW REOLJDWLRQ WKDW DULVHV IURP SDVW HYHQ\
RXWIORZ RI UHVRXUFHYV ZLOO EH UHTXLUHG WR VHWWOH RUD UHOLDEOH HVWLPDWH RI WKH
FRQWLQJHQW OLDELOLW\ LV GLVFORVHG LQ WKH 1RWHV WR WKH )LQDQFLDO 6WDWHPHQW

&RQWLQJHQW DVVHWY DUH SRVVLEOH DVVHWY WKDW DULVH IURP SDVW HYHQWYV DQG ZKRVH
RFFXUUHQFH RU QRQ RFFXUUHQFH RI RQH RU PRUH XQFHUWDLQ IXWXUH HYHQWYV QRW ZKRO(
&RQWLQJHQW DVVHWY DUH GLVFORVHG LQ WKH ILQDQFLDO VWDWHPHQWY ZKHQ LQIORZ RI H|
RI MXGJPHQW RI PDQDJHPHQW 7KHVH DUH DVVHVVHG FRQWLQXDOO\WR HQVXUH WKDW GHY|
LQ WKH ILQDQFLDO VWDWHPHQWYV

6KDUH FDSLWDO DC

2UGLQDU\ VKDUHYVY DUH FODVVLILHG DV HTXLW\

,QFUHPHQWDO FRVWY GLUHFWO\ DWWULEXWDEOH WR WKH LVVXH RI QHZ VKDUHV DUH VKRZQ
WKH SURFHHGV



6HOlI LQVXUDQFH UHVHUYHLVY FUHDWHG # S D RQ2ULJLQDO *URVV %ORFN RI 3URSHUW\

LQYHQWRU\H[FHSW 528 DVVHWV DQG DVVHWY FRYHUHG XQGHU LQVXUDQFH DV DW WKH HQG F
\HDU SURILW WR PLWLJDWH IXWXUH ORVVHV IURP XQ LQVXUHG ULVNVY DQG IRU WDNLQJ F
SURFXUHPHQW RIWRZHUVDQG RWKHU WUDQVPLVVLRQ OLQH PDWHULDOV LQFOXGLQJ VWUHC
VXEVWDWLRQ FRQWLQJHQFLHVY 7KH 5HVHUYH FUHDWHG DV DERYH LV VKRZQ DV "6HOI ,Q)\

B3ULRU 3HUL

ODWHULDO SULRU SHULRG HUURUV DUH FRUUHFWRIRS DY IDWPRKHVFWLR'H SUER U IBHWDRG QJ W |
SUHVHQWHG LQ ZKLFK WKH HUURU RFFXUUHG RU LI WKH HUURU RFFXUUHG EHIRUH WKH HDU
RSHQLQJ EDODQFH VKHHW

(DUQLQJV S

%DVLF HDUQLQJV SHU VKDUH LV FRPSXWHG XVLQJ WKH QHW SURILW RU ORVV IRU WKH \HDU
ZHLIJKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ GXULQJ WKH \HDU

'LOXWHG HDUQLQJV SHU VKDUH LV FRPSXWHG XVLQJ WKH QHW SURILW RU ORVV IRU WKH \HD
ZHLIJKWHG DYHUDJH QXPEHU RI HTXLW\DQG SRWHQWLDO HTXLW\VKDUHVY RXWVWDQGLQJ GX!|
ZRXOG EH DQWL GLOXWLYH

6WDWHPHQW RI

6WDWHPHQW RI &DVK IORZV LV SUHSDUHG DV SHU LQGLUHFW PHWKRG SUHVFULEHG LQ Wk

IRWRULWLFDO (VWLPDWI

7KH SUHSDUDWLRQ RIILQDQFLDO VWDWHPHQWY UHTXLUHV WKH XVH RI DFFRXQWLQJ HVWLP
WKH DFWXDO UHVXOWV ODQDJHPHQW DOVR QHHGV WR H[HUFLVH MXGJPHQW ZKLOH DSSO

(VWLPDWHYV DQG MXGJPHQWY DUH SHULRGLFDOO\ HYDOXDWHG 7KH\ DUH EDVHG RQ KLVW
LQFOXGLQJH[SHFWDWLRQV RIIXWXUH HYHQWV WKDW PD\KDYHD ILQDQFLDO LPSDFW RQ WK
UHDVRQDEOH XQGHU WKH FLUFXPVWDQFHYV

7KLV QRWH SURYLGHV DQ RYHUYLHZ Rl WKH DUHDV WKDW LQYROYHG D KLJKHU GHJUHH RI M>
ZKLFK DUH PRUH OLNHO\ WR EH PDWHULDOO\ DGMXVWHG GXH WR HVYWLPDWHY DQG DVVXPSYV
WKRVH RULJLQDOO\ DVVHVVHG

7KH DUHDV LQYROYLQJ FULWLFDO

8VHIXO OLIH RI SURSHUW\ ¢

7KH HVYWLPDWHG XVHIXO OLIHRI SURSHUW\ SODQW DQG HTXLSPHQW LV EDVHG RQ D QXPEH
REVROHVFHQFH GHPDQG FRPSHWLWLRQ DQG RWKHU HFRQRPLF IDFWRUV VXFK DV WKH V
WHFKQRORJLFDODGYDQFHYVY DQG WKH OHYHO RI PDLQWHQDQFH H[SHQGLWXUHV UHTXLUHG \
IURP WKH DVVHW

7KH &RPSDQ\UHYLHZV DW WKH HQG RI HDFK UHSRUWLQJ GDWH WKH XVHIXO OLIH RI SODQW
SURVSHFWLYHO\ LI DSSURSULDWH

BURYLVLRQV DQG F

7KHDVVHVVPHQWY XQGHUWDNHQ LQ UHFRJQLVLQJ SURYLVLRQV DQG FRQWLQJHQFLHV KDYH

"3URYLVLRQV &RQWLQJHQW /LDELOLWLHY DQG &RQWLQJHQW $VVHWVH 7KH HYDOXDWLF
HYHQWY KDV UHTXLUHG EHVW MXGJPHQW E\ PDQDJHPHQW UHJDUGLQJ WKH SUREDELOLW\ R
FLUFXPVWDQFHV FKDQJH IROORZLQJ XQIRUHVHHDEOH GHYHORSPHQWY WKLV OLNHOLKRR



,QFRPH 7
6LJQLILFDQW HVWLPDWHY DUH LQYROYHG LQ GHWHUPLQLQJ WKH SURYLVLRQ IRU FXUUHQ'
H[SHFWHG WR EH SDLG UHFRYHUHG IRU XQFHUWDLQ WD[ SRVLWLRQV



I1RW &DSLWDO ZRUN _,Q /D

3DUWLEXODUV ZSHQL%iNGé_RWO;[E@F\L/}ﬁGé)&LMQ\;WPHEbD@ WDOLVHGS$EXWWQJ 0DUFK

H SHULRG

30DQW (TXLSPHQW
DVVRFLDWHG FLYLO ZRUNYV

D 7UDQV
([ISHQGLWXUH SHQG

L ([SHQGLWXUH GXUI

SHULRG QHW
*UDQG
SHIHU 1RWH E IRUDJHLQJ DOG FRPSOHWLROQ VFKHGXOH IRU &DSLWDO ZRUN LQ SU
H[FHHG LWV FRVW FRPSDUHG WR RULJLQDO SODQ




1RW 'HIHUUHG WDJ[ $ _,Q /D
$V DW C

SDUWLFXODUYV

'"HIHUUHG 7D]
2WK

6XE 7TRWDO $

'"HIHUUHG 7D
,QFRPH ([SHQVHV GXULQJ &RQVWUXFWLRQ 3HULRG
6XE 7TRWDO %
"HIHUUHG WD]J C

ORYHPHQW LQ 'HIHUUHG 7D[ /LDELOLWLHYV _LQ /DNK
3DUWLFXODUYV 7RWDO
$V DW VW -XO\

&KDUJHG &UHGLWHC
$V DW ODUFK

ORYHPHQW LQ 'HIHUUHG 7D[ $VVHWYV _LQ /DNK
8QXVHG D]
IRVVHV TRWDO

$V DW VW -XO\
&KDUJHG &UHGLWH
$V DW ODUFK

$PRXQW WDNHQ WR 6WDWHPHQW RI 3URILW DQ® /RWK

JRU WKH $HULRG
SDUWLFXODUYV IURP -X0O
WR ODUF

,QFUHDVH 'HFUHDVH LQ 'HI
,QFUHDVH 'HFUHDVH LQ '
I1HW $PRXQW WDNHQ WR 6WDWHPHQW R|I| 3URILW DQG /RVYV




1RW &DVK DQG &DVK | _,Q /D

$V DW 0
3DUWLFXODUV
%DODOFH Z
,Q &XUUHQV
7RW
1RW 2WKHU &XUUHQW )L
8QVHFXUHG FRQVLGHUHG JRRG _,Q /D
$V DW
3DUWLFXODUV ODUFK
2WKHUV
7RV
YXUWKHU
2WKHUV LQFOXGHV UHFHLYDEOH IURP 3)& &RQVXOWLQJ /LP
FRPSDQ\ XSWR WK 'HF WRZDUGV GLIIHUHQFH LQ DFTXLV

SHIHU 1RWH IRU DPRXQW UHFHLYDEOH IURP UHODWHG SDUYV



I1RW (TXLW\ 6KDU
_,Q /D
$V DW
ODUFK

SDUWLFXODUYV

(TXLW\ 6KDUI
$XWKRIL

HTXLW\ V_ HDFK

,VVXHG VXEVFULEHG DQG SDLG XS
HTXLW\ V _ HDFK IXOO
7RV
JXUWKHU 1RWHYV
S5HFRQFLOLDWLRQ RI 1XPEHU DQG DPRXQW RI VKDUH FDSLWDO RXWVWDQ(
JRU WKH SHULRG IURF
ODUFK

SDUWLFXODUYV LQ /DNK

1R RI GKDJH)\%PRXQV

<

6KDUHV RXWVWDQGLQJ DW WKH EHJLQQLQJ RI WKH SHULRG
6KDUHV ,VVXHG GXULQJ WKH SHULRG

6KDUHV EURXJKW EDFN GXULQJ WKH SHULRG

6KDUHVY RXWVWDQGLQJ DW WKH HQG RI WKH SHULRG

7KH &RPSDQ\ KDV RQO\ RQH FODVV RI HTXLW\ VISHWHVKIODUH. QJ D SDU YDOXH RI
7KH KROGHUV RI HTXLW\ VKDUHY DUH HQWLWOHG WR UHFHLYH GLYLGHQGY DV GHFODUHG IURP WLP
VKDUHKROGLQJ DW PHHWLQJV RI WKH 6KDUHKROGHUV

6KDUHKROGLQJ RI BURPRWHUV +ROGLQJ FRPSDQ\ DQG 6KDUHKROGHUYV |

$V DW ODUFK
3DUWLFXODUYV &KDQJH
QED‘ RI KROGLQJ Q
3RZHU *ULG &RUSRUDWLRQ Rl ,QGLD /LPLWHG 1$
3)& &RQVXOWL( 1$
2XW RI (TXLW\ VKDUHV HTXLW\ VKDUHV DUH KHOG E\ QRPLQHHV RI 0 V 3RZHU *ULG &RUSRU

HTXLW\ DFTXLUHG E\ 3RZHU *ULG &RUSRUDWLRQ RI ,QGLD /LPLWHG IURP 3)& &RQVXOWLQJ /LPL'
/ILPLWHG FHDVHG WR EH KROGLQJ FRPSDQ\ Z H | WK '"HFHPEHU



1RW 2WKHU ( _,Q /D

$V D'
3DUWLFXODUV ODUEK
L 5SHWDLQHG (DUQLQJV
%DODQFH DW WKH EHJI
$GG $GG

1HW 3URILW /RVV
%DODQFH DW WKH F
7RV
1IRWI %RUURZLQJV 1F _,Q /D
3DUWLFXODUYV $V DV
ODUFK

8QVHFXUHG
5XSHH 7HUP /RDQ IURP 3RZHU *ULG &RUSRUDWLRQ RI ,QGLD

ILPLWHG +ROGLC
/IHVV S QWHUHVW DFFUXHG RQ ERUURZLQJV
7TRWDO

JXUWKHU 1RWHYV

7KH YDULRXV VRXUFHV RI /RDQV EHLQJ HIWHQGHG WR WKH FRPSI
&RPSDQ\ DUH )L[HG ,QWHUHVW DQG IORDWLQJ LQWHUHVW UDW
SHULRGLFDOO\ 7KHUDWHRILQWHUHVW RQ WKHORDQUDQJHG IU
S D GXULQJWKHSHULRG /RDQLV UHSD\DEOHLQ 4XDUWHUO\ ,QV
DPRXQW RYHU WKH SHULRG RI <HDUV IURP FRPPLVVLRQLQJ R
$VVHWYV ZLWK SUHSD\PHQW IDFLOLW\ ZLWKRXW DQ\ DGGLWLRQL

7KHUH KDV EHHQ QR GHIDXOW LQ UHSD\PHQW RI ORDQV RU SD\P
WKHUHRQ DV DW WKH HQG RI WKH \HDU
SHIHU 1RWH IRU GHWDLOV RI /RDQ IURP UHODWHG SDUWLHYV



1RWH7UDGH SD\DEOHYV _,Q /D

SBDUWLFXODUV $V DW ODUFK

JRU JRRGV DQ
$ 7TRWDO RXWVWDQGLQJ GXHV RI OLFUR HQWHUSULVHY DQG VPDOO HQWHUSULVHYV

%7RWDO RXWVWDQGLQJ GXHV RI FUHGLWRUV RWKHU WKDQ OLFUR HQWHUSULVHYV DQG

5HODWHC
2 WK

7RV

YXUWKHU 1RWHYV

'LVFORVXUH ZLWK UHJDUG WR OLFUR DQG 6PDOO HQWHUSULVHYV DV UHTXLUHG XQGHU |
HDQG ‘7KH OLFUR 6PDOO DQG OHGLXP (QWHUSULVHV '"HYHORSPHQW $FW HLV .

SHIHU 1RWH IRU DPRXQW SD\DEOH WR UHODWHG SDUWLHYV

$JHLQJ Rl 7UDGH 3D\DEOHV LV DV IROORZV

_,Q /IDNK
3DUWLFXODUYV 1RW %[OOHG < < < d < I < 7RW
$V DW
060 (
"LVSX
8QGLVSXWHG
7RWDO
2WKHUV
"LVSXWHG
8QGLVSXWHG
7RWDO
*UDQG 7RWDO




I1RWI

IRWI

2WKHU &XUUHQW )LQI _,Q /D

$V DW 0
SDUWLFXODUYV

, QWHUHVW DFFUXHG R

3RZHU *ULG &RUSRUDWLRQ RI ,QGLD /LPLWHG +ROGLQJ &

2WK
2WK

TR\

)XUWKHU 1RWH
'LVFORVXUH ZLWK UHJDUG WR OLFURDQG 6PDOO HQWHUSUL

RI 6FKHGXOH ,,, RI 7TKH &RPSDQLHV $FW uDQG "7KH OLF
(QWHUSULVHY '"HYHORSPHQW $FW MLV JIJLYHQ LQ 1RWH
SHIHU 1RWH IRU DPRXQW SD\DEOH WR UHODWHG SDUWL
2ZWKHU FXUUHC _,Q /D
$VvV DW 0

SDUWLFXODUYV

6 WDWXW
TR\

6WDWXWRU\ GXHV SHUWDLQLQJ WR ,QFRPI



1RWI

JLOQDQFF _,Q /D

JRU WKH SHULRG
IURP -X0O'
WR ODUFK

SDUWLFXODUYV

L ,OWHUHVW DQG ILQDQFH
OLDELOLWLHY DW DPRUWLVHG FRVW
3RZHU *ULG &RUSRUDWLR
+ROGLQJ &F
3)& &RQVXOWL
7R\
JHVV 7UDQVIHUUHG WR
FRQVWUXFWLRQ

&KDUJHG 7R 6WDWHPHQ"'

)XUWKHU 1RWHYV
SHIHU 1RWH IRU QWHUHVW



1RWH 2WKHU H[SHQVHYV _,Q /D
JRU WKH SHULRG IUR|
SDUWLFXODUYV - X0\ WR
ODUEFK

/HIDO HI[

3URIHVVLRQ

&RQVXOWDQF
3D\PHQWYV WR 6WDWXWRU\ $XGLWRUYV
$XGLW

$GYHUWLVHPHQW

&(5& SHWLWLRQ 2

OLVFHOODQHR

/IHVV 7UDQVIHUUHG WR H[SHQGI
1HW 1F
&KDUJHG 7R 6WDWHPHQV

)XUWKHU 1RWHYV

SHIHU 1RWH IRU ([SHQVHVY SDLG WR UHODWHG SDUWLHV
([SHQVHV FKDUJHG WR 3URILW /RVV LQFOXGHD/NEKUHOLPD
$XGLW IHH RODNK DQG SURIHVVLRQB®NKDUJHV RI



IRWH([SHQGLWXUH GXULQJ &l

JRU WKH SHULRG IURP
SDUWLFXODUYV - X0\ WR
ODUEFK

$ 2WKHU ([
3URIHVVLRQ
&RQVXOWDQF
$GYHUWLVHPHQW
OLVFHOODQHR
&(5& SHWLWLRQ 2
7RWD
% )LQDQF
D ,QWHUHVW DQG ILQDQF
OLDELOLWLHV D'
3RZHU *ULG &RUSRUDWLF
+ROGLQJ &R
3)& &RQVXOWL
7RWD
*5$1' 7TRW




1RWI)LQDQFLDO 5LVN ODQDJHPHQW
7KH &RPSDQ\-V SULQFLSDO ILQDQFLDO OLDELOLWLHV FRPSULVH ORDQV DQG ERUURZ
IRUHLJQ FXUUHQFLHY WUDGH SD\DEOHV DQG RWKHU SD\DEOHV 7KH PDLQ SXUSRVH RI
WKH &RPSDQ\-V FDSLWDO LQYHVWPHQWY DQG RSHUDWLRQV

7KH &RPSDQ\:V SULQFLSDO ILQDQFLDO DVVHWYV LQFOXGH FDVK DQG FDVK HTXLYDC

7KH &RPSDQ\:V DFWLYLWLHV H[SRVH LW WR W

$ - &UHG

% -- /LTXL

& - ODUN

7KLV QRWH SUHVHQWYV LQIRUPDWLRQ UHJDUGLQJ WKH FRPSDQ\-V H[SRVXUH REMH
PHDVXULQJ DQG PDQDJLQJ WKHVH ULVNYV

7KH PDQDJHPHQW RI ILQDQFLDO ULVNV E\ WKH &RPSDQ\ LV VXPPDUL]HG EHORZ

$ &UHGLW 5LVN
&UHGLW ULVN LV WKH ULVN WKDW FRXQWHUSDUW\ ZLOO QRW PHHW LWV REOLJDWLRQ
FRQWUDFW OHDGLQJ WR D ILQDQFLDO ORVV 7KH &RPSDQ\ LV H[SRVHG WR FUHGLW
DFFRXQW RI WUDGH UHFHLYDEOHYV

$ GHIDXOW RQ D ILQDQFLDO DVVHW LV ZKHQ WKH FRXQWHUSDUW\ IDLOV WR PDNH FR
ZKHQ WKH\ IDOO GXH 7KLV GHILQLWLRQ RI GHIDXOW LV GHWHUPLQHG FRQVLGHULQJV
&RPSDQ\ RSHUDWHY DQG RWKHU PDFUR HFRQRPLF IDFWRUV

$VVHWV DUH ZULWWHQ RIl ZKHQ WKHUH LV QR UHDVRQDEOH H[SHFWDWLRQ RI UHF
EDQNUXSWF\RU IDLOLQJ WR HQJDJH LQ D UHSD\PHQW SODQ ZLWK WKH &RPSDQ\ :KHU
ZULWWHQ RIl WKH &RPSDQ\ FRQWLQXHV WR HQJDJH LQ HQIRUFHPHQW DFWLYLW\ WR |
‘KHUH VXFK UHFRYHULHY DUH PDGH WKHVH DUH UHFRJQL]JHG LQ WKH VWDWHPHQW

1 2WKHU )LQDQFLDO $VVHWYV H[FOXGLQJ WUDGH UHFHLYDEOHY DQG XQELOOHG UHYH
- -&DVK DQG FDVK HTXLYDOHQWYV
7KH &RPSDQ\ KHOG FDVK DQG FDVM NKX LKMHOHIMKVDRIG FDVK HTXLYDOHQWY DUH KHOC
UDWHG SULYDWH VHFWRU EDQNV DQG GR QRW KDYH DQ\ VLIJQLILFDQW FUHGLW ULV

L ([SRVXUH WR FUHGLW ULVN
_.Q /D
$V DW ODUFK

3DUWLFXODUYV

JLQDQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH LV PHDVXUHG XVLQJ| PRQWKV ([SH
IRVVHV (&

2WKHU QRQ FXUUHQ!
&DVK DQG FDVK

"HSRVLWV ZLWK EDQNV DQG
2WKHU FXUUHQW

7RWDO

L BURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHV
L JLQDQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH LV PHDVXUHG XVLQJ PRQWK HIJS

7KH &RPSDQ\ KDV DVVHWYV ZKHUH WKH FRXQWHU SDUWLHYV KDYH VXIILFLHQW FDSDFL!
WKH ULVN RI GHIDXOW LV YHU\ ORZ $W LQLWLDO UHFRJQLWLRQ ILQDQFLDO DVVHWYV
UHYHQXH DUH FRQVLGHUHG DV KDYLQJ QHJOLJLEOH FUHGLW ULVNDQG WKH ULVN KD
7TKHUHIRUH QR ORVV DOORZDQFH IRU LPSDLUPHQW KDV EHHQ UHFRJQLVHG

E JLOQODQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH LV PHDVXUHG XVLQJ OLIH WLPH H

7KH &RPSDQ\ KDV FXVWRPHUV PRVW RI ZKRP DUH VWDWH JRYHUQPHQW XWLOLWLHV ZL
DQG WKHUHIRUH WKH ULVN RI GHIDXOW LV QHJOLJLEOH )XUWKHU PDQDJHPHQW EHO
DUH GD\V SDVW GXH GDWH DUH VWLOO FROOHFWLEOH LQ IXOO EDVHG RQ WKH SD\
KLVWRULFDO SD\PHQW EHKDYLRXU

&RQVLGHULQJWKHDERYHIDFWRUVDQG WKHSUHYDOHQW UHJXODWLRQV WKHWUDGH
WR KDYH D QHJOLJLEOH FUHGLW ULVN RQ LQLWLDO UHFRJQLWLRQ DQG WKHUHDIWF



%

LL

/ILTXLGLW\ 5LVN

/ILTXLGLWNULVN PDQDIJHPHQW LPSOLHY PDLQWDLQLQJ VXIILFLHQW FDVKDQG PDUNHMW
IXQGLQIWKURXIJKDQDGHTXDWHDPRXQW RIFRPPLWWHG FUHGLW IDFLOLWLHYV WR PHt
KDV HQWHUHG LQWR ,QWHU &RUSRUDWH /RDQ $JUHHPHQW IRU )XQGLQJ RI LWV REOL.
TXDUWHUO\ FDVKIORZVY LQ DGYDQFH WR +ROGLQJ &RPSDQ\ ZLWK ORQWKO\ UHTXLUH

7KH &RPSDQ\GHSHQGV RQ ERWKLQWHUQDO DQG HIWHUQDO VRXUFHV RIOLTXLGLW\ W/
FDSLWDO H[SHQGLWXUH

ODWXULWLHV RI ILQDQFLDO OLDELOLWLHYV

7KH WDEOH EHORZ DQDO\VHV WKH &RPSDQ\-V ILQDQFLDO OLDELOLWLHY LQWR UHOH
FRQWUDFWXDO PDWXULWLHYV IRU DOO QRQ GHULYDWLYH ILQDQFLDO OLDELOLWLHYV

7KH DPRXQW GLVFORVHG LQ WKH WDEOH LV WKH FRQWUDFWXDO XQGLVFRXQWHG FI
_LQ C

: - -
&RQWUDFWXDO PDWXULWLHYV RlW@%@?@%GW&@EQOLWH@wggc 7RWDO

$V DW ODUEFK

%RUURZLQJV LQFOXGLQJ LQWHUHVW RXWIORZV

7TUDGH SI

2WKHU ILODOQEFI

/HDVH OL

2WK

7TRWDO

0$5.(7 5,6.

ODUNHW ULVN LV WKH ULVN WKDW WKH IDLU YDOXH RIIXWXUH FDVK IORZV RIDILQDQF
FKDQJHV LQ PDUNHW SULFHV ODUNHW ULVN FRPSULVHV WZR W\SHV RI ULVN

&XUUHQ
,QWHUHVV

&EXUUHQ

$V RQ5HSRUWLQJ GDWH WKH &RPSDQ\GRHV QRW KDYH DQ\ H[SRVXUH WR FXUUHQF\ U
GHQRPLQDWHG ORDQV DQG ERUURZLQJV DQG SURFXUHPHQW RI JRRGV DQG VHUYLF
IRUHLJQ FXUUHQF\

,QWHUHVYV

7KH FRPSDQ\ KDV WDNHQ ERUURZLQJV IURP 3DUHQW &RPSDQ\ RQ FRVW WR FRVW EDV
LOQWHUHVW UDWH ULVN EHFDXVH WKH FDVK IORZV DVVRFLDWHG ZLWK IORDWLQJ UDW/
EHLQJ H{[WHQGHG WR WKH FRPSDQ\ E\ SDUHQW FRPSDQ\DUH )L[HG LQWHUHVW DQG IO
SHULRGLFDOO\ 7KH &RPSDQ\PDQDJHV WKHLQWHUHVW UDWH ULVNV E\PDLQWDLQLQ.
UDWH ERUURZLQJV 7KH &RPSDQ\ VLQWHUHVW UDWH ULVNLV QRW FRQVLGHUHG VLJQ
ULVN LV QRW GLVFORVHG



1RWI $GGLWLRQDO 5HIJXODWRU\ ,QIRUPDWLRQ DV SHU 6F

D

7KH FRPSDQ\ KDV QRW DFTXLUHG DQ\ LPPRYDEOH SURSHUWLHY KHQFH GLVFORVXUH UH(
DSSOLFDEOH

$JHLQJ Rl &DSLWDO :RUN LQ 3URJUHVV LV DV IROORZV
LQ C

SDUWLFXODUV DV DW ODUKKIDU <HDUV <HDUV ! 4HDUV |7TRWDO

3URMHFWV LQ SURJUHVV [TUDQPLVVLRQ V\VWHP
IRULQWHJUDWLRQ RISHQHZDEOH (QHUJ\ +RQH

3KDVH ,, LQ .RSSDO ,, 3KDVH $ % pPQG
*DGDJ 3KDVH $ LQ .DUQDWDND
7R\

&RPSOHWLRQRIFDSLWDO ZRUN LQ SURJUHVV &:,3 LVQHLWKHURYHUGXH QRUKDV H[FHHG
RULJLQDO SODQ

7KH FRPSDQ\ KDV QR ,QWDQJLEOH DVVHWYV XQGHU GHYHORSPHQW KHQFH GLVFORVXUH RI I
XQGHU GHYHORSPHQW LV QRW DSSOLFDEOH

7KH FRPSDQ\ KDV QR ,QWDQJLEOH DVVHWY XQGHU GHYHORSPHQW KHQFH GLVFORVXUH F
VFKHGXOH LV QRW DSSOLFDEOH

1R SURFHHGLQJ KDV EHHQ LQLWLDWHG RUSHQGLQJDJDLQVW WKH FRPSDQ\IRUKROGLQJ D!
WKH B3URKLELWLRQ RI %HQDPL BURSHUW\ 7UDQVDFWLRQV $FW DV DPHQGHG DQG UXOF
WKH HQG RI WKH ILQDQFLDO \HDU

7KH &RPSDQ\ LV QRW VDQFWLRQHG DQ\ ZRUNLQJ FDSLWDO OLPLW VHFXUHG DJDLQVW FXUL
L, QVWLWXWLRQV

7KH FRPSDQ\ ZDV QRW GHFODUHG DV D ZLOIXO GHIDXOWHU E\ DQ\ EDQN RUILQDQFLDO ,QV
GXULQJ WKH ILQDQFLDO \HDU

7KH &RPSDQ\ GRHV QRW KDYH DQ\ WUDQVDFWLRQV EDODQFHV RU UHODWLRQVKLS ZLWK
7KH &RPSDQ\ GRHV QRW KDYH DQ\ &KDUJHV RQ WKH $VVHWYV RI WKH &RPSDQ\

7KH FRPSDQ\ KDV FRPSOLHG ZLWK WKH QXPEHU RI OD\HUV SUHVFULEHG XQGHU FODXVH
UHDG ZLWK WKH &RPSDQLHV 5HVWULFWLRQ RQ QXPEHU RI /D\HUV 5XOHV GXULQJ W



C

5DV

-5DWLR 1XPHUDWRU 'HQRPLQDWFU&;}:LLJJU
D &XUUHQW 5DWLR &XUUHQW $VVHBXUUHQW /LDELOLWLHV
E 'HEW (TXLW\ 5DWLR 7RWDO 'HEW |6KDUHKROGHU-V [TXLW\
3URILW IRU WKH SHULRG
, ' FIDWLRQ,Q@GIUHVW /[HDV
FHEW 6HUYLFH &RYHUDJB'P%QBUWAhLﬁDWLR BULHHFQEEO SHSDYPHQW\
JLQDQFH FRVW[V
G 5HWXUQ RQ (TXLW\ 5DWIRRILW IRU WK%TY%WQFUGGKDUHKROGHU v
X H
H ,QYHQWRU\ WXUQRYHU LRoy |$YHUDJIH ,QYHQWRU
X Rp|$YHUDJH 7UDGH SHFHLYDEOHYV
| 7UDGH 5HFHLYDEOH 7XL§MSJW€%U(%V§ EHIRUH GHGXFWLQJ
SURYLVLRQ
*URVV 2WKHU ([SHQVH
J 7UDGH SD\DEOH WXUQRYHUY(6DWILLRYLVEROWDIH 7UDGH $D\DEOHV
/RVV RQ GLVSRVDO RI 33(
HE’@% IURP|&XUUHQW $VVHW &XUUHQW
K 1HW FDSLWDO WXUQRYI—E% %RQV ILDELOLWLHY
L 1HW SURILW UDWLR 3URILW IRU WKHBHYHIRG IURP 2S[HUDWLRRQV
7DQJ %W{JH&%:RUWK TRWDO
M 5HWXUQ RQ &DSLWDO H%%USQF{)V J?\;VEH'FH-?HV(&\%' YWhe rog
/LDELOLW\
AQ00 7 2097 [r0O9 7 BXP >: W
N SHWXUQ RQ LQYHVWPHQW. " . o' lew @ 1$

7KH FRPSDQ\ KDV QRW UHFHLYHG DGYDQFHG RU ORDQHG RU LQYHVWHG IXQGV HLWKHU E
SUHPLXP RU DQ\ RWKHU VRXUFHV RU NLQG RI IXQGYV WKURXJK ,QWHUPHGLDULHV GXULQ

7KH &RPSDQ\ GRHV QRW KDYH DQ\WUDQVDFWLRQ WKDW ZDV QRW UHFRUGHG LQ WKH ERRNYV
VXUUHQGHUHG RU GLVFORVHG DV LQFRPH GXULQJ WKH \HDU LQ WKH WD[ DVVHVVPHQWV

7KH &RPSDQ\ KDV QRW WUDGHG RU LQYHVWHG LQ &U\SWR FXUUHQF\ RU 9LUWXDO &XUUH



1RWHD 6RPHEDODQFHV RISHFRYHUDEOH VKRZQ XQGHU $VVHWY 7UDGH SD\DEOHV DQG 2WK

IRWH'LVFORVXUH DV SHU ,QG $6

EDODQFHV VXEMHFW WR FRQILUPDWLRQ UHFRQFLOLDWLRQDQGFRQVHTXHQWLDO DG
RXW RQ RQJRLQJEDVLYV 7KHPDQDJHPHQW GRHV QRW H[SHFW DQ\ PDWHULDO DGMXV W
UHFRQFLOLDWLRQ

E QWKHRSLQLRQRIWKHPDQDJHPHQW WKHYDOXHRIDQ\RI WKHDVVHWY RWKHU WKD
LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVY ZLOO QRW EH OHVV WKDQ WKH YDOXH DW Z

"5HYHQXH IURP &RQWUDFWYV ZLWK &XVWRPHUu
7KH FRPSDQ\ GRHV QRW KDYH DQ\ FRQWUDFW DVVHWYVY RU FRQWUDFW OLDELOLW\ D\

IRWH®»RUURZLQJ FRVW FDSLWDOLVHG GNXONKQ 1L &/ KK HHDHVISHFWLYH FDUU\LQJ DPRXQW RI

(TXLSPHQW &DSLWDO ZRUN LQ 3URJUHVV &:,3 DV SHU ,QG $6 T%RUURZLQJ &RV W\

IRWH®%DVHG RQLQIRUPDWLRQ DYDLODEOH ZLWK WKH FRPSDQ\ WKHUH DUH IHZ VXSSOLHUYV

VPDOO RUPHGLXP HQWHUSULVH XQGHU 7KH OLFUR 6PDOO DQG OHGLXP (QWHUSULVHYV
,QIRUPDWLRQLQ UHVSHFW RIPLFURDQG VPDOO HQWHUSULVHV DV UHTXLUHG E\&RPSD
XQG

_LQ ODNK
7UDGH 3D\DEHOHV 2WKHU
6U FODOUWLFXODUV
$V DW ODUFH $V DW 0D UIFK

BULQFLSDO DPRXQW DQG LOQWHUHVW GXH WKHUHRQ UHPDILQLQJ XQSDLG WR

DQ\ VXSSOLHU DV DW HQG RI DFFRXQWLQJ \HDU

B3ULQFLSDO 1LO 1L0
,QWHUHVW 1LO 1LO
7KHDPRXQW RI ,QWHUHVW SDLG E\ WKH EX\HU LQ WHUPV RIVHFWLRQ R
WKH 060(" $FW DORQJ ZLWK WKH DPRXQW RI WKH SD\PHQW 1L0

PDGH WR WKH VXSSOLHU EH\RQG WKH DSSRL?} HG GID\

DFFRXQWLQJ \HDU

GXULQJ

7KHDPRXQW RILQWHUHVW GXH DQG SD\DEOH IRUWKH SHULRG RI GHOD\LQ
PDNLQJ SD\PHQW ZKLFK KDYH EHHQ SDLG EX H\RQIG WKH
DSSRLQWHG GD\ GXULQJ WKH \HDU EXW ZLWKRxw‘éEGGLQJ WKH LQWHEJ"—IQ/W
VSHFLILHG XQGHU 060(' $FW

7KH DPRXQW RI LOQWHUHVW DFFUXHG DQG
RI DFFRXQWLQJ \HDU

UHPDLQILL%J XQS

DLG DW WKH FLQOG

7KHDPRXQW RI IXUWKHU LQWHUHVW UHPE
WKH VXFFHHGLQJ \HDUV XQWLO VXFK GO
DERYH DUH DFWXDOO\ SDLG WR WKH VPD(
GLVDOORZDQFH DV D GHGXFWLEOH H[SH(
060(" $FW

LQLQJGXHDQG S
WH ZKHQ WKH L
O HQWHIWSULVH
GLWXUH XQGHU

D\DEOHHYHQLQ
WHUHVW GXHV DV
RU WKH SXUBIRWVH R
VHFWLRQ RI WKH

1RWH 'LVFORVXUH DV SHU ,QG $6

I1RWH&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\

/HDVHV

7KHFRPSDQ\GRHV QRW KDYHDQ\OHDVHDUUDQJPHQWY HLWKHU DV D OHVVRU RU OHVYV

WR WKH FRPSDQ\

$V SHU6HFWLRQ
UHDG ZLWK '3(JXLGHOLQHV QR ) 1R

RI WKH &RPSDQLHV $FW

&65

'3( *0

([SHQVHYV

DORQJZLWK &RPSDQLHV &RUSRUDWH
WKH &RPSDQ\LV UHTXLUHG WR V¢

OHDVW WZR SHU FHQW RI WKHDYHUDJH QHW SURILWV RI WKH &RPSDQ\PDGH GXULQJ W
LQ DFFRUGDQFH ZLWK LWV &65 3ROLF\

6LQFH &RPSDQ\KDV QRW VDWLVILHG DQ\ RI WKH FULWHULD SURYLGHG LQ 6HFWLRQ
QRW UHTXLUHG WR VSHQG DQ\ DPRXQW IRU &65 DFWLYLWLHV



1RWH )DLU 9DOXH OHDVXUHPHQW

_LQ ODNK
J)LQDQFLDO ,QVWUXPHQWY E\ FDWHJRU\ $V DW 0DU
$PRUWLVHG FRVW

JLODQFLDO $VVHWV
&DVK FDVK (TXLYDOHQWV

2WKHU )LODQFLDO $VVHWYV

&XUUHQW

1RQ &XUUHQW

7RWDO )LQDQFLDO DVVHWV

JLODOQFLDO /LDELOLWLHYV

%RUURZLQJV

7UDGH 3D\DEOHYV

2WKHU )LODQFLDO /LDELOLWLHYV

2WKHU &XUUHQW )LQDQFLDO /LDELOLWLHYV
1RQ &XUUHQW

7RWDO ILQDQFLDO OLDELOLWLHYV

7KLV VHFWLRQ H[SODLQV WKH MXGJHPHQWV DQG HVWLPDWHY PDGH LQ GHWHUPLQLQJ
DUH PHDVXUHG DW IDLU YDOXH DQG ILQDQFLDO LQVWUXPHQWY WKDW DUH PHDVXUHG
GLVFORVHG LQ WKHILQDQFLDO VWDWHPHQWY 7R SURYLGHDQ LQGLFDWLRQ DERXW W
YDOXH WKH FRPSDQ\ KDV FODVVLILHG LWV ILQDQFLDO LQVWUXPHQWY LQWR WKH WKU
$Q H[SODQDWLRQ RI HDFK OHYHO IROORZV XQGHUQHDWK WKH WDEOH

JLODQFLDO LOVWUXPHOWY WKDW DUH PHDVXUHG DW $PRUWLVHG &RVW

_LQ ODNK
3DUWLFXODUYV /HYHpP $V DW ODUFK
&DUU\JQJ )DLU YDOXH

$PRXQW

JLQDQFLDO /LDELOLWLHYV
%RUURZLQJV
7RWDO ILQDQFLDO OLDELOLWLHYV

7KHFDUU\LQJDPRXQWV RIWUDGH UHFHLYDEOHY WUDGH SD\DEOHV %DQN %DODQFH |
DVVHWY VKRUW WHUP ERUURZLQJV DQG RWKHU FXUUHQW ILQDQFLDO OLDELOLWLHV D
WKHLU VKRUW

JRU ILQDQFLDO DVVHWYVY WKDW DUH PHDVXUHG DW IDLU YDOXH WKH FDUU\LQJ DPRX

/IHYHOHYHO KLHUDUFK\LQFOXGHV ILQDQFLDO LQVWUXPHQWY PHDVXUHG XVLQJ TXRW
ZKLFK DUH WUDGHG LQ WKH VWRFN H[FKDQJHV YDOXHG XVLQJ WKH FORVLQJ SULFH

/JHYHO7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WKDW DUH QRW WUDGHG LQ DQ D
GHWHUPLQHG XVLQJ YDOXDWLRQ WHFKQLTXHV ZKLFK PD[LPLVH WKH XVH RI REVHUYDE
HQWLW\ VSHFLILF HYWLPDWHVY ,1 DOO VLJQLILFDQW LQSXWV UHTXLUHG WR IDLU YDO
LQFOXGHG LQ OHYHO

/HYHQI RQH RU PRUH RI WKH VLIJQLILFDQW LQSXWV LV QRW EDVHG RQ REVHUYDEOH PDU
7KLV LV WKH FDVH IRU XQOLVWHG HTXLW\ VHFXULWLHY FRQWLQJHQW FRQVLGHUL

7KHUH DUH QR WUDQVIHUVY EHWZHHQ OHYHOV DQG GXULQJ WKH \HDU 7KH FRPSDQ\
WUDQVIHUV RXW RI IDLU YDOXH KLHUDUFK\ OHY



9DOXDWLRQ WHFKQLTXH XVHG WR GHWHUPLQH IDLU YDOXH

6SHFLILF YDOXDWLRQ WHFKQLTXHV XVHG WR YDOXH ILQDQFLDO LQVWUXPHQWYV LQF
FWKH XVH RI TXRWHG PDUNHW SULFHVY RU GHDOHU TXRWHV IRU VLPLODU LQVWUXPH
FWKH IDLU YDOXH RI WKH UHPDLQLQJ ILQDQFLDO LQVWUXPHQWYV LV GHWHUPLQHG X
$00 RI WKH UHVXOWLQJ IDLU YDOXH HVWLPDWHY DUH LQFOXGHG LQ OHYHO

1RWH'LVFORVXUH DV SHU ,QG $6 5HODWHG 3DUW\ 'LVFORVXUHV
D+ROGLQJ &F
1DPH RI HQWLW\ 30DFH RI EXVLZWRARUWLRQ RI 2ZQHPVKLS , Q!

&RXQWU\ R
LQFRUSRUD|WLRQ$V DW  ODUFK
3RZHU *ULG &RUSRUDWLRQ RI ,QGLD|/LPLWH®GLD

3)& &RQVXOWLQJ /LPLWHG ,QGLD
HTXLW\ DFTXLUHG E\ 3BRZHU *ULG &RUSRUDWLRQ RI ,QGLD /LPLWHG IURP 3)& &R
7TKHUHIRUH 3)& &RQVXOWLQJ /LPLWHG FHDVHG WR EH KROGLQJ FRPSDQ\ Z H | WK

E6XEVLGLDULHV RI +R(

1DPH RI HQWLW\ 30DFH RI EXVLQHVV
&RXQWU\ RI LQFRUSRUDWLR
32:(5*5," 9HPDJLUL 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,"' 10 TUDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' 8QFKDKDU 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' BRXWKHUQ ,QWHUFRQQHFWRU 7UDQVPLVVLRQ 6\VWHP, QIGRIDNH G
32:(5*5,' OHGLQLSXU -HHUDW 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5," OLWKLODQFKDO 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' 9DUDQDVL 7UDQVPLVVLRQ 6\VWHP /LPLWHG ,QGLD
32:(5*5,' -DZDKDUSXU )LUR]JDEDG 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' .KHWUL 7UDQVPLVVLRQ 6\WWHP /LPLWHG ,QGLD
32:(5*5," %KXM 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5," %KLQG *XQD 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5," $MPHU 3KDJL 7FUDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' )DWHKJDUK 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' 5DPSXU 6DPEKDO 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' OHHUXW 6LPEKDYDOL 7UDQVPLVVLRQ /LPLWHG ,QGLD
&HQWUDO 7UDQVPLVVLRQ 8WLOLW\ RI ,QGLD /LPLWHG ,QGLD
32:(5*5,' 5DPJDUK 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' +LPDFKDO 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5," %WLNDQHU 7UDQVPLVVLRQ 6\WWHP /LPLWHG ,QGLD
32:(5*5,' 6LNDU 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5," %KDGOD 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5,' $OLJDUK 6LNDU 7UDQVPLVVLRQ /LPLWHG ,QGLD
32:(5*5," (QHUJ\ 6HUYLFHV /LPLWHG ,QGLD
32:(5*5," THOHVHUYLFHV /LPLWHG kcLD
32:(5*5," 1IDUHOD 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH .KHWUL 1DUHOD 7UDQVPLVVLRQ /LPLWHG
32:(5*5," *RPWL <DPXQD 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH ORKDQODOJDQM
32:(5*5," IHHPXFK 7UDQVPLVVLRQ 6\WWHP /LPLWHG ,QGLD
(UVWZKLOH 1HHPXFK 7UDC(
32:(5*5,' (5 1(5 TUDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH (5 1(5 7UDQVPLVVLRQ /LPLWHG
32:(5*5," .KDYGD ,, % 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH .KDYGD ,, % 7UDQVPLVVLRQ /LPLWHG
32:(5*5," .KDYGD ,, & 7TUDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH .KDYGD ,, & 7TUDQVPLVVLRQ /LPLWHG
32:(5*5," .KDYGD 5( 7UDQVPLVVLRQ 6\WWHP /LPLWHG ,QGLD
(UVWZKLOH .KDYGD ,, 5( 7TUDQVPLVVLRQ /LPLWHG




32:(5*5," .36 7UDQVPLVVLRQ 6\WWHP /LPLWHG ,QGLD
(UVWZKLOH .36 7UDQVPLVVLRQ /LPLWHG

32:(5*5,' .36 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH .36 7UDQVPLVVLRQ /LPLWHG

32:(5*5,' (5:5 3RZHU 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH (5:5 3RZHU 7UDQVPLVVLRQ /LPLWHG

32:(5*5,' 5DLSXU 3RRO 'KDPWDUL 7UDQVPLVVLRQ /LALWHG ,QGLD
(UVWZKLOH 5DLSXU 3RRO 'KDPWDUL 7UDQVPLVVLRQ /LPLWHG
32:(5*5," 'KDUDPMDLJDUK 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH 'KDUDPMDLJDUK 7UDQVPLVVLRQ /LPLWHG

32:(5*5," %KDGOD 6LNDU 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH %KDGOD 6LNDU 7UDQVPLVVLRQ /LPLWHG

32:(5*5,' $QDQWKSXUDP .XUQRRO 7UDQVPLVVLRQ /LRLWHG ,QGLD
(UVWZKLOH $QDQWKSXUDP .XUQRRO 7UDQVPLVVLRQ /LPLWHG
32:(5*5," %KDGOD ,,, TUDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH %KDGOD ,,, 7TUDQVPLVVLRQ /LPLWHG

32:(5*5,' 5DPJDUK ,, 7TUDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH 5DPJDUK ,, 7ZUDQVPLVVLRQ /LPLWHG

32:(5*5," %HDZDU 'DXVD 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH %HDZDU 'DXVD 7UDQVPLVVLRQ /LPLWHG

32:(5*5," %LNDQHU 1HHPUDQD 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH %LNDQHU ,,, ITHHPUDQD 7UDQVPLVVLRQ|/LPLWHG
32:(5*5," ITHHPUDQD ,, %DUHLOO\ 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH 1HHPUDQD ,, %DUHLOO\ 7JUDQVPLVVLRQ|/LPLWHG
32:(5*5,' 9DWDPDQ 7UDQVPLVVLRQ /LPLWHG (UVWZKLOH 9DWDP®®LDUDQVP |
[LPLW

6LNDU .KHWUL 7UDQVPLVVLRQ /LPLWHG ,QGLD
%LGDU 7UDQVPLVVLRQ OLPLWHG

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ
HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 5(& 3RZHU '"HYHORSPHQW DQG &RQVXOWDQF

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ
HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXO

WLQJ /LPLWHG RQ

VVLRQ

,QGLD

HTXLW\ DFTXLUHG E\ 32:(5*5,' IURP 5(& 3RZHU '"HYHORSPHQW DQG &RQVXOWDQF

F -RLQW 9HQWXUHV RI +

1DPH RI HQWLW\ 30DFH RI EXVLQHVYV

LQFRUSRUDWLR

3RZHUOLQNV 7UDQVPLVVLRQ /LPLWHG ,QGLD
7RUUHQW 32:(5*5,' /LPLWHG ,QGLD
3DUEDWL .ROGDP 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG ,QGLD
6LNNLP 3RZHU 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH 7HHVWDYDOOH\ 3RZHU 7UDQVPLVVLRQ [LPLWHG

1RUWK (DVW 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG _QGLD
1IDWLRQDO +LJK 3RZHU 7HVW /DERUDWRU\ 3ULYDWH|/LPLWHG ,QGLD
%LKDU *ULG &RPSDQ\ /LPLWHG _QGLD
(QHUJ\ (IILFLHQF\ 6HUYLFHV /LPLWHG _QGLD
&URVV %RUGHU 3RZHU 7UDQVPLVVLRQ &RPSDQ\ /LPUWHG _QGLD

5,1/ 32:(5*5,' 7/7 3ULYDWH /LPLWHG XQGHU SURFHYV

V RI OLTXL&IWDRQ

%XWZDO *RUDNKSXU &URVV %YRUGHU 3RZHU 7UDQVP

L VVLRQ /LPQWHD

3RZHU 7UDQVPLVVLRQ &RPSDQ\ 1HSDO /LPLWHG

1HSDO

Q

&RXQW L



G$VVRFLDWHV RI +RO

1DPH RI HQWLW\ 30DFH RI EXVLQHVV| &RXQWU
LQFRUSRUDWLR|Q

32:(5*5,' .DOD $PE 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' -DEDOSXU 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' :DURUD 7UDQVPLVVLRQ /LPLWHG ,QGLD

32:(5*5,' 3DUOL 7UDQVPLVVLRQ /LPLWHG ,QGLD

H.H\ 0ODQDJHULDO

, DWH Ri, H RI &HVDWLRQ
1DPH HVLJQDWL?SQSSSVLQ'VPE HSDUDWLRO
6KUL 5DYLVDQNDU *DQHVDQ &KDLUSHUVRQ &RQWLQXLQJ
6KUL 7DUXQ %DMDM "LUHFWRU &RQWLQXLQJ
6KUL 5DMHVK 6ULYDVWDYD "LUHFWRU &RQWLQXLQJ
6KUL 5DMLY .XPDU 5RKLOOD "LUHFWRU &RQWLQXLQJ
6KUL *RODS .XPDU %HKHUD "LUHFWRU &RQWLQXLQJ
6KUL 6DFKLQ 6KXNOD &KDLUUPDQ '[UHFWRU
6KUL 3UDVKDQW ORXQGHNDU "LlUHFWRU
6KUL 1HHUDM 6LQJK "LUHAWRU

I *RYHUQPHQW 5HOI
7KH &RPSDQ\ LV D ZKROO\ RZQHG VXEVLGLDU\ RI &8HQWUDO 3XEOLF 6HFWRU 8QGHL
*RYHUQPHQW E\ KROGLQJ PDMRULW\ RI VKDUHYV

7KH &RPSDQ\ KDV EXVLQHVV WUDQVDFWLRQV ZLWK RWKHU HQWLWLHY FRQWUROOHG E
VSDUHVY DQG VHUYLFHV 7UDQVDFWLRQV ZLWK WKHVH HQWLWLHY DUH FDUULHG RXW
WUDQVSDUHQW SULFH GLVFRYHU\ SURFHVY DJDLQVW RSHQ WHQGHUV H[FHSW LQ D I}
2ULJLQDO (TXLSPHQW ODQXIDFWXUHU 2(0 IRUSURSULHWDU\LWHPV RURQ VLQJOH W
RWKHU UHDVRQV 6XFK VLQJOH WHQGHU SURFXUHPHQWY DUH DOVR GRQH WKURXJK D
DJDLQVW DYDLODEOH SULFH GDWD RI VDPH VLPLODU LWHPV

7KHDERYH WUDQVDFWLRQV DUHLQ WKHFRXUVH RIQRUPDO GD\ WR GD\EXVLQHVV RS}t
NHHSLQJ LQ YLHZ WKH VL]H HLWKHU LQGLYLGXDOO\ RU FROOHFWLYHO\

J2XWVWDQGLQJ EDODQFHYV DULVLQJ IURP VDOHV SXUFKDVHV RI JRRGV DQG VHUYLFH

7KH IROORZLQJ EDODQFHY DUH RXWVWDQGLQJ DW WKH HQG RI WKH UHSRUWLQJ SHL

_LQ ODNK
3DUWL $V DW __ 0DU
$PRXQWV SD\DEOH
3RZHU *ULG &RUSRUDWLRQ Rl ,QGLD /WG +ROGLQJ[&RPSDQ\ IURP WK 'HF
3XUFKDVHV RI JRRGV DQG VHUYLFHV 2 &RQVXOWDQHA\
/RDQV IURP +ROGLQJ &RPSDQ\
 QWHUHVW $FFUXHG RQ /RDQ 1HW RI 7'6
2WKHU 3D\DEOHYV
$PRXQWV 5HFHLYDEOH
3)& &RQVXOWLQJ /LPLWHG +ROGLQJ &RPSDQ\ WLOO| WK 'HF
2WKHU 5HFHLYDEOHV [




K7UDQVDFWLRQV ZLWK UHODWHG SDUWLHYV

7KH IROORZLQJ WUDQVDFWLRQV RFFXUUHG ZLWK UHODWHG SDUWLHV H[FOXGLQJ W
_LQ ODNK

3DUWLFXODUV JRU WKH SHULRG IURP| -XO\

ODUFK

3RZHU *ULG &RUSRUDWLRQ RI ,QGLD /WG
+ROGLQJ &RPSDQ\ Z H | WK '"HF

3XUFKDVH RI *RRGV RU 6HUYLFHV 2 &RQVXOWDQF\ ([SHQVH
S5HLPEXUVHPHQW RI ([SHQVHV
/RDQ REWDLQHG GXULQJ WKH \HDU
" QWHUHVW H[SHQVH RQ /RDQ

3)& &RQVXOWLQJ /LPLWHG +ROGLQJ &RPSDQ\ WLOO| WK 'HF
ODQSRZHU &KDUJHV

&RQVXOWDQF\ ([SHQVHV

 QWHUHVW SDLG RQ /RDQ

5HSD\PHQW RI /RDQ

S5HLPEXUVHPHQW RI ([SHQVHV
,QYHVWPHQWYVY 5HFHLYHG GXULQJ WKH \HDU
(TXLW\ 6KDUH DSSOLFDWLRQ ORQH\

/RDQ REWDLQHG GXULQJ WKH \HDU

IRWH6HJPHQW ,QIRUPDWLRQ
7KH %RDUG RI 'LUHFWRUV LV WKH FRPSDQ\ V&KLHI RSHUDWLQJ GHFLVLRQ PDNHU ZKR F
VHIPHQWY VHSDUDWHO\ IRU WKH SXUSRVH RI PDNLQJ GHFLVLRQV DERXW UHVRXUFH
UHSRUWDEOH VHIPHQW KDV EHHQ LGHQWLILHG RQ WKH EDVLV RI SURGXFW VHUYLFHV
3RZHU WUDQVPLVVLRQ QHWZRUN IRU WUDQVPLVVLRQ V\VWHP
7TKHRSHUDWLRQV RI WKH FRPSDQ\DUH PDLQO\FDUULHG RXW ZLWKLQ WKH FRXQWU\ DQ

VHIPHQW
1RWH&DSLWDO DQG RWKHU &RPPLWPHQWYV
_LQ ODNK
3DUWLFXODUV $V DW ODUFK

(VWLPDWHG DPRXQW RI FRQWUDFWY UHPDLQLQJ WR|EH H[HFXWHG RQ FDSLUWDO DFF
SURYLGHG IRU QHW RI DGYDQFHV

1IRWH&RQWLQJHQW /LDELOLWLHY DQG FRQWLQJHQW DVVHWV
7KH FRPSDQ\ KDV QR FRQWLQJHQW OLDELOLWLHY DQG FRQWLQJHQW DVVHWYV DV RQ

IRWH&DSLWDO PDQDJHPHQW

D5LVN ODQDJHPHQW
7KH FRPSDQ\:V REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR PD[LPL]H WKH VKDUHK|
DV D JRLQJ FRQFHUQ PDLQWDLQ DQ RSWLPDO FDSLWDO VWUXFWXUH WR UHGXFH W

YRU WKH SXUSRVH RI WKH FRPSDQ\-V FDSLWDO PDQDJHPHQW HTXLW\ FDSLWDO LQFOX
UHVHUYHV DWWULEXWDEOH WR WKH HTXLW\ KROGHUV RI WKH FRPSDQ\ 7KH FRPSD(
DGMXVWPHQWY LQ OLJKW RI FKDQJHV LQ HFRQRPLF FRQGLWLRQV 7R PDLQWDLQ RU I
DGMXVW WKH GLYLGHQG SD\PHQW WR VKDUHKROGHUV UHJXODWH LQYHVWPHQWYV LQ
QHZ VKDUHV 7KH FRPSDQ\PRQLWRUV FDSLWDO XVLQJ GHEW HTXLW\UDWLR ZKLFK LV
7KH FRPSDQ\ LQFOXGHV ZLWKLQ ORQJ WHUP GHEW LQWHUHVW EHDULQJ ORDQV DQG E
GHI



7KH GHEW 2HTXLW\ UDWLR RI WKH &RPSDQ\ ZDV DV IROORZV

SDUWLFXODUV

$V DW 0DUFK

7TRWDO GHEWDNK

(TXLW\LQ ODNK

/RQJ WHUP GHEW WR (TXLW\ UDWLR

7KLVLVWKHILUVW\HDU RI WKHFRPSDQ\DQG QR FKDQJHV ZHUH PDGH LQ WKH REMHFWL

GXULQJ WKH SHULRG HQGHG

1RWH(DUQLQJV SHU VKDUH

SDUWLFXODUV

$V DW 0DUHRK

%DVLF DQG GLOXWHG HDUQLQJV SHU VKDUH DWWULEXWDEOIH WR WKH HTXUW\ KROG

7RWDO (DUQLQJV DWWULEXWDEOH WR WKIHQHOXNW\ KROGHUMV RI WKH FRPSDQ\

HLIJKWHG DYHUDJH QXPEHU RI VKDUHVY XVHG DV WKH GHQRPILQDWRU

I1RWH,QFRPH 7D[ H[SHQVH

7KLV QRWH SURYLGHV DQ DQDO\VLV RI WKH FRPSDQ\-VLQFRPH WD[H[SHQVH DQG KRZV

DQG QRQ GHGXFWLEOH LWHPYV

D,QFRPH WD[ H[SHQVH

,W DOVR H[SODLQV VLJQLILFDQW HVWLPDWHYV PDGH

_LQ ODNK

SDUWLFXODUV

JRU WKH SHULRG IURP -X0\
ODUFK

&XUUHQW 7D[ $

&XUUHQW WD[ RQ SURILWV IRU WKH \HDU

'HIHUUHG 7D[ H[SHQVH %

2ULJLQDWLRQ DQG UHYHUVDO RI WHPSRUDU\ GLIIHUHQFHV

7TRWDO GHIHUUHG WD[ H[SHQVH

EHQHILW

,QFRPH WD[ H[SHQVH $ %

E SHFRQFLOLDWLRQ RI WD[ H[SHQVH DQG WKH DFFRXQWLQJ SURILW PXOWLSOLHG E\

_LQ ODNK

SDUWLFXODUV

JRU WKH SHULRG IURP -X0\
ODUFK

$FFRXQW %DODQFHV

BURILW EHIRUH LQFRPH WD[ H[SHQVH LQFOXGLQJ PRYHPHQW LQ 5HJXODWR|U\ '"HIHUU

7D[ DW WKH &RPSDQ\ V GRPHVWLF WD[ UDWH RI

7D[ HITHFW RI

'"HIHUUHG 7D[ H[SHQVH LQFRPH

,QFRPH WD[ H[SHQVH

IRWH(PSOR\HH %HQHILWV

7KH &RPSDQ\ GRHVY QRW KDYH DQ\ SHUPDQHQW HPSOR\HHVY 7KH SHUVRQQHO ZRUNL¢
FRPSDQ\RQ VHFRQGPHQW EDVLF DQG DUH ZRUNLQJRQ WLPH VKDUH EDVLY 7KHHPSOR
DV *UDWXLW\ OHDYH HQFDVKPHQW SRVW UHWLUHPHQW EHQHILWY HWF LQ UHVSHFW
KROGLQJ FRPSDQ\ 6LQFH WKHUH DUH QR HPSOR\HHV LQ WKH FRPSDQ\ WKH REOLJ
$FFRUGLQJO\ QR SURYLVLRQ LV FRQVLGHUHG QHFHVVDU\IRUDQ\UHWLUHPHQW EHQH

ERRNV RI WKF



I1RWHD )LJXUHV KDYH EHHQ URXQGHG RIl WR QHDUHVW UXSHHV LQ ODNK XS WR WZR GHF
E $V WKLV LV WKH ILUVW \HDU RI FRPSDQ\ SUHYLRXV \HDU ILJXUHV DUH QRW PHQW

$vV SHU RXU UHSRUW RI HYHQ GDWH

JRU 3 ' 0 $QG &RPSDQ\ Y)RU DQG RQ EHKDOI RI WKH %RDUG RI 'L
&KDUWHUHG $FFRXQWDQWYV

JLUP 5HJQ 1R 1

&$ 0DQ ORKDQ 6KDUPD * 5DYLVDQNDU * % HKHUD
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