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DMRN & ASSOCIATES

Chartered Accountants

Annexure ‘1’ to the Independent Auditors’ Report

As referred to in our Independent Auditors’ Report of even date to the members of the POWERGRID
ENERGY SERVICES LIMITED on the Ind AS financial statements for the year ended 31st March 2024,
we report that:

(i)

(ii)

(iii)

a)

d)

e)

According to information and explanations given to us, the company has the capital work

in progress for 85 MW Ground Mounted Solar PV Power Project in Nagda, Madhya
Pradesh and Implementation of Smart Metering Works in the State of Gujarat on the
balance sheet date. The Company has generally maintained records, showing full
particulars including quantitative details and situation of Property, Plant & Equipment
including details of right-of-use assets covered under Ind AS 116, ‘Leases’

The Property, Plant & Equipment have been physically verified by the management during
the year. In our opinion, frequency of verification is reasonable having regard to the size
of the Company and nature of its business. No material discrepancies were noticed on
such verification.

According to information and explanations given to us, the company does not hold any
immovable property.

In our opinion and according to the information and explanations given to us, the company
has not revalued its Property, Plant and Equipment (including Right of Use assets) or

intangible assets or both during the year.

In our opinion and according to the information and explanations given to us, no
proceedings have been initiated or are pending against the company for holding any
Benami property under the “Benami Transactions (Prohibition) Act, 1988 and Rules made
thereunder.

(a) The inventories have been physically verified by the management during the year. In our

opinion, frequency of verification, coverage & procedure adopted by the company for
verification is reasonable having regard nature of its business. No discrepancies of 10% or

more in the aggregate for each class of inventory were noticed on such verification. We further
note that the inventories as at 31st March 2024 are nil.

(b) The Company has not been sanctioned working capital limits in excess of Rs. 5 crores, in
aggregate, from banks on the basis of security of current assets.

(a) According to the information and explanations given to us, the Company has not made
investments in, provided any guarantee or security or granted any loans or advances




in the nature of loans, secured or unsecured, to companies, firms, Limited Liability
Partnerships or any other parties. Accordingly, paragraph 3(iii) is not applicable to the
company. We further report that bank guarantees given as a part of contractual obligations
of the company towards its normal course of business are not considered as guarantees given
in the nature of loans for the purpose of reporting under this clause.

(iv)  According to the information and explanations given to us, the company has not granted any
loans or made any investments or provided any guarantee or securities to the parties as
specified under section 185 and 186 of the Act. Accordingly, clause 3(iv) of the Order is not
applicable.

(v) In our opinion and according to the information and explanations given to us, the company
has not accepted any deposit from the public & no amounts has been deemed to be deposits
in accordance with the provisions of the sections 73 to 76 or any other relevant provisions of
the Act, and the rules framed thereunder. Accordingly, paragraph 3(v) of the Order is not
applicable to the company.

(vi) The company is not required to maintain cost records under section 148 (1) of the Companies
Act,2013. Hence Paragraph 3 (vi) of the order is not applicable to the company.

(vii) a) According to the information and explanations given to us, the Company is generally regular
in depositing undisputed statutory dues with appropriate authorities including Income Tax,
Goods and Services Tax, Sales Tax, Wealth Tax, Service Tax, Duty of Custom, Duty of Excise,
Value Added Tax, Cess and other statutory dues applicable to the Company and that there
are no undisputed statutory dues outstanding as at 31 March 2024 for a period of more than
six months from the date they became payable. We note that the company being a subsidiary
of the POWERGRID group and is not having any employee on its role, the provisions of the
provident fund and the provisions of the Employees State Insurance Act are not applicable
to the Company.

b) According to information and explanations given to us, there are no statutory dues referred
to in sub- clause (a) have not been deposited on account of dispute.

(viii) In our opinion and according to the information and explanations given to us, the Company has
not recorded in the books of account any transaction which have been surrendered or disclosed
as income during the year in the tax assessments under the Income Tax Act, 1961.

(ix) In our opinion, based on our examination of the records and according to the information &
explanations given to us,
(a)  The Company has not defaulted during the year in repayment of loans & payment of
Interest to its financial institutions, bankers and dues to the Bond holders.
(b) The company has not been declared willful defaulter by any bank/financial
institution/other lender. ko
(c) Term loans (received only from the parent company) have been applied for thepurpese

for which the loans were obtained. i M



(x)

(d) funds raised on short term basis (received only from the parent company) have not been
utilized for long term purpose.

(e) The Company do not have any Subsidiaries, Joint ventures or Associates. Accordingly,
paragraph 3(ix)(e) and 3(ix)(f) are not applicable to the company.

(a) The company has not raised money by way of initial public offer or further public offer
(including debt instruments) during the year.

(b) In our opinion and according to the information and explanations given to us, the Company
has not made any preferential allotment or private placement of shares or convertible
debentures (fully, partially or optionally convertible) during the year.

(a) According to the information and explanations given to us and as represented by the
management, we have been informed that no case of fraud has been committed on or by
the company during the year.

(b)  As no fraud has been noticed during the year as mentioned at xi(a) above, report under
sub-Section (12) of Section 143 of the Companies Act in the Form ADT-4 as prescribed
under Rule 13 of Companies (Audit and Auditors) Rules 2014 is not applicable.

(c)  According to the information and explanations given to us, no whistle-blower complaints
has been received during the year by the Company.

(xii) The company is not a Nidhi Company as prescribed under section 406 of the Act. Accordingly,

(xiii)

(xiv)

clause 3(xii)(a), 3(xii)(b) & 3(xii)(c) of the Order is not applicable to the company.

According to the information and explanations given to us and as represented by the
management, all transactions with the related parties are in compliance with sections 177 and
188 of the Act, where applicable and the details have been disclosed in the standalone Ind AS
financial statements as required by the applicable Indian Accounting Standards.

(a) According to the information and explanations given to us and based on our examination
of the records of the company, the company has an internal audit system commensurate with
the nature of its business. However, the Company is not required to have an internal audit
system under section 138 of the Act

(b) As mentioned above, the Company is not required to have an internal audit system under
section 138 of the Act and Accordingly, reporting under clause 3(xiv) (b) of the Order is not
applicable to the Company.

(xv) According to the information and explanations given to us and based on our examination of the

records of the company, the company has not entered into non-cash transactions with directors
or persons connected with them. Accordingly, paragraph 3(xv) is not applicable to the company.

W



(xvi) According to the information and explanations given to us, the company is not required to be
registered under section 45 A of the Reserve Bank of India Act, 1934. Accordingly, paragraphs
3(xvi) are not applicable to the company.

(xvii) According to the information and explanations given to us and based on our examination of the
records of the company, the company has not incurred any cash losses in the current Financial
Year and in the immediately preceding Financial Year.

(xviii) There has not been any resignation of the statutory auditors during the year.

(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements,
our knowledge of the Board of Directors and management plans and based on our examination
of the records of the company, in our opinion, no material uncertainty exists as on the date of
the audit report and the company is capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period of one year from the balance sheet
date.

(xx) The company was not having net worth of rupees five hundred crore or more or turnover of
rupees one hundred crore or more or net profit of five crores or more during the immediately
preceding financial period and hence provision of section 135 of the Companies Act are not
applicable to the Company during the financial period. Accordingly, paragraph 3 (xx)(a) & 3 (xx)
(b) are not applicable to the company.

(xxi) The Company do not have any Subsidiaries, Joint ventures or Associates. Accordingly, paragraph
3(xxi) is not applicable to the company.

DMRN & Associates
Chartered Accountants,

Firm Reg. No.- 008100N

CA Bhawna Bansal
Partner

Mem. No. 506759

UDIN: 24 Soe+53 Bk €T T¢ 2008
Place : Gurugram
Date : ’l—{ “Og“?\ol\-f
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Note 18/Other Current Financial Liability

(% in Lakh)
Other Current Financial Liability Amount (Rs.) Amount (Rs.)
Others
Due for Capital Expenditure 13,634.67 &
liabilities- on secondment from POWERGRID (Holding Company) 0.26/
Degositg[ketentlun money from Contractors 47.13
Related Party Due 1,824.50 1,842.44
interest Accrued but not due on Borrowing -from related party 30.48
Others. - 0.30
Total 15,537.04 1,842.74
Note: - Refer Note #33 for amount payable to related party.
Note 19/Other Current Liablitiies
(% in Lakh)
Other Current Liablitii Amount (Rs.) Amount (Rs.)
Advance From Customers 18,206.83 3,663.45
Statutory Dues® 91.51 16.77
Total 18,298.34 3,680.22
* Includes TOS Liability
te Provision:
(X in Lakh)
Provisions Amount (Rs.) Amount (Rs.)
Provisions Others 634.51 -
Total 634.51 -
Not urren abilities (Net]
(% in Lakh)
Provisions Amount (Rs.) Amount (Rs.)
Taxation (Including Interest on tax)
As per last balance sheet -
Additions during the year 172.93
Less:- TDS/Advance Tax 172.93
Total - -
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