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/7R WKH OHPEHUV RI
OV 32:(5*5," %+%$'/$ 75%$160,66,21 /,0,7("

5HSRUW RQ WKH ,QG $6 )LQDQFLDO 6WDWHPHQWYV

2SLQLRQ

'H KDYH DXGLWHG WKH DFFRPSDQ\LQJ ,QG $6V)BQORM.DO 6W
%+$'/$ 75$160,66,21 /,0,7( " WKH &RPSDQ\p ZKLFK FRPSULVH WK
DW VWO D UFK DQG WKH 6WDWHPHQW RI 3URILW DQG /RVV |
,QFRPH WKH 6WDWHPHQW RI &DVK JORZ DQG WKH 6WDWHPHQW
RQ WKDW GDWH DQG QRWHV WR ILQDQFLDO VWDWHPHQW LQFC
SROLFLHY DQG RWKHU H[SODQDWRU\ LQIRUPDWLRQ KHUHLQDIW

,Q RXU RSLQLRQ DQG WR WKH EHVW RI RXU LQIRUPDWLRC
WR XV WKH DIRUHVDLG ILQDQFLDO VWDWHPHQWY JLYH WKH L

"WKH $FWp LQ WKH PDQQHU VR UHTXLUHG DQG JLYH D WU
,QGLDQ $FFRXQWLQJ 6WDQGDUGYV ,QG $6 QRWLILHG XQGHU 6H
&RPSDQLHV ,QGLDQ $FFRXQWLQJ 6WDQGDUGYV 5XOHV DQG
DFFHSWHG LQ ,QGLD RI WKH VWDWH RI DIIDLUV |ILQBXPRLAKO ¢

WKH WRWDO FRPSUHKHQVLYH LQFRPH FRPSULVLQJ RI SUR
FKDQJHV LQ HTXLW\ DQG LWV FDVK IORZV IRU WKH \HDU HQGHG

%DVLV IRU 2SLQLRQ

'H FRQGXFWHG RXU DXGLW RI WKH ILQDQFLDO VWDWHPHQWYV
$XGLWLQJ 6$V VSHFLILHG XQGHU BHFWLRQ RI WKH $FW
BWDQGDUGYV DUH IXUWKHU GHVFULEHG LQ WKH $XGLWRU:V 5HV
BWDWHPHQWY VHFWLRQ RI RXU UHSRUW :H DUH LQGHSHQGHQV
&RGH RI (WKLFV LVVXHG E\ WKH ,QVWLWXWH RI &KDUWHUHG
HWKLFDO UHTXLUHPHQWY WKDW DUH UHOHYDQW WR RXU DXC
SURYLVLRQV RI WKH $FW DQG WKH 5XOHV WKHUHXQGHU DQ¢
UHVSRQVLELOLWLHYV LQ DFFRUGDQFH ZLWK WKHVH UHTXLUHP!
EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG LV \
IRU RXU RSLQLRQ RQ WKH ILQDQFLDO VWDWHPHQWV
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.H\ $XGLW ODWWHUV

.H\ DXGLW PDWWHUV DUH WKRVH PDWWHUV WKDW LQ RXU

VLIJQLILFDQFH LQ RXU DXGLW RI WKH 6WDQGDORQH )LQDQFLDC
PDWWHUV ZHUH DGGUHVVHG LQ WKH FRQWH[W RI RXU DXGLW R
ZKROH DQG LQ IRUPLQJ RXU RSLQLRQ WKHUHRQ DQG ZH GR QI
PDWWHUYV

‘H KDYH GHWHUPLQHG WKDW WKHUH DUH QR NH\ DXGLW PDWWH!

ODQDJHPHQW:-V 5HVSRQVLELOLW)\ IRU WKH ,QG $6 )LOQDQFLDO 6W
7KH &RPSDQ\-V %RDUG RI 'LUHFWRUV LV UHVSRQVLEOH IRU WKI
$FW ZLWK UHVSHFW WR WKH SUHSDUDWLRQ RI WKHVH ILQDQFLD
WKH ILQDQFLDO SRVLWLRQ ILQDQFLDO SHUIRUPDQFH LQFOXGL!
HTXLW\ DQG FDVK IORZV RI WKH &RPSDQ\ LQ DFFRUGDQFH W
DFFHSWHG LQ ,QGLD LQFOXGLQJ WKH ,QGLDQ $FFRXQWLQJ 6WL

RI WKH $FW UHDG ZLWK &RPSDQLHV ,QGLDQ $FFRXQWLQJ 6W

7KLV UHVSRQVLELOLW\ DOVR LQFOXGHV PDLQWHQDQFH RI D¢
ZLWK WKH SURYLVLRQV RI WKH $FW IRU VDIHJXDUGLQJ WKH DV
DQG GHWHFWLQJ IUDXGVY DQG RWKHU LUUHJXODULWLHV VH
DFFRXQWLQJ SROLFLHV PDNLQJ MXGJPHQWY DQG HVWLPDWH\
GHVLJQ LPSOHPHQWDWLRQ DQG PDLQWHQDQFH RI DGHTXDWH

RSHUDWLQJ HIIHFWLYHO\ IRU HQVXULQJ WKH DFFXUDF\ DQG F
UHOHYDQW WR WKH SUHSDUDWLRQ DQG SUHVHQWDWLRQ RI WKF
YLHZ DQG DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKH

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV
DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ GLVFORVLQJ DV
DQG XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHV\
WKH &RPSDQ\ RU WR FHDVH RSHUDWLRQV RU KDV QR UHDOLVW!|

7KH %RDUG RI 'LUHFWRUV DUH UHVSRQVLEOH IRU RYHUVHHL
SURFHVYV

$XGLWRUV: 5HVSRQVLELOLW\ IRU WKH $XGLW RI WKH J)LQDQFLDC

2XU REMHFWLYHYVY DUH WR REWDLQ UHDVRQDEOH DVVXUDQFH D
ZKROH DUH IUHH IURP PDWHULDO PLVVWDWHPHQW ZKHWKHU
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DXGLWRU:V UHSRUW WKDW LQFOXGHY RXU RSLQLRQ 5HDVRQDE
LV QRW D JXDUDQWHH WKDW DQ DXGLW FRQGXFWHG LQ DFFRUG
PLVVWDWHPHQW ZKHQ LW H[LVWV OLVVWDWHPHQWY FDQ DULV
PDWHULDO LI LQGLYLGXDOO\ RU LQ WKH DJJUHJDWH WKH\ FRX
HFRQRPLF GHFLVLRQV RI XVHUV WDNHQ RQ WKH EDVLV RI WKHV

$V SDUW RI DQ DXGLW LQ DFFRUGDQFH ZLWK 6$V ZH H[HUFLV
SURIHVVLRQDO VNHSWLFLVP WKURXJKRXW WKH DXGLW :H DOVR
O ,GHQWLI\ DQG DVVHVV WKH ULVNV Rl PDWHULDO PLVVWDWHP}
WR IUDXG RU HUURU GHVLJQ DQG SHUIRUP DXGLW SURFHGXUH
DXGLW HYLGHQFH WKDW LV VXIILFLHQW DQG DSSURSULDWH WR
QRW GHWHFWLQJ D PDWHULDO PLVVWDWHPHQW UHVXOWLQJ IUR
HUURU DV IUDXG PD\ LQYROYH FROOXVLRQ IRUJHU\ LQWHQWL
RYHUULGH RI LQWHUQDO FRQWURO

O 2EWDLQ DQ XQGHUVWDQGLQJ RI LQWHUQDO ILQDQFLDO FRQW
DXGLW SURFHGXUHV WKDW DUH DSSURSULDWH LQ WKH FLUFXP
ZH DUH DOVR UHVSRQVLEOH IRU H[SUHVVLQJ RXU RSLQLRQ R(
LQWHUQDO ILQDQFLDO FRQWUROV VI\VWHP LQ SODFH DQG WKH F
O (YDOXDWH WKH DSSURSULDWHQHVV RI DFFRXQWLQJ SROL]
DFFRXQWLQJ HVYWLPDWHY DQG UHODWHG GLVFORVXUHV PDGH E
O &RQFOXGH RQ WKH DSSURSULDWHQHVV RI PDQDJHPHQW:V
DFFRXQWLQJ DQG EDVHG RQ WKH DXGLW HYLGHQFH REWDLQH
UHODWHG WR HYHQWV RU FRQGLWLRQV WKDW PD\ FDVW VLJQ
FRQWLQXH DV D JRLQJ FRQFHUQ ,l ZH FRQFOXGH WKDW D PDWF
GUDZ DWWHQWLRQ LQ RXU DXGLWRU-V UHSRUW WR WKH UHODW
ILQDQFLDO VWDWHPHQWY RU LI VXFK GLVFORVXUHV DUH LQ
FRQFOXVLRQV DUH EDVHG RQ WKH DXGLW HYLGHQFH REWDLQF
+RZHYHU IXWXUH HYHQWV RU FRQGLWLRQV PD\ FDXVH WKH &R
FRQFHUQ

O (YDOXDWH WKH RYHUDOO SUHVHQWDWLRQ VWUXFWXUH DQG
WKH GLVFORVXUHV DQG ZKHWKHU WKH ILOQODQFLDO VWDWHPHOQ\
HYHQWV LQ D PDQQHU WKDW DFKLHYHV IDLU SUHVHQWDWLRQ
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ODWHULDOLW\ LV WKH PDJQLWXGH RI PLVVWDWHPHQWY LQ W
LQGLYLGXDOO\ RU LQ DJJUHJDWH PDNHV LW SUREDEOH WKDW
NQRZOHGJHDEOH XVHU RI WKH ILQDQFLDO VWDWHPHQWY PD\ E
PDWHULDOLW\ DQG TXDOLWDWLYH IDFWRUV LQ L SODQQLQJ W
WKH UHVXOWY RI RXU ZRUN DQG LL WR HYDOXDWH WKH HIIHF\
PLVVWDWHPHQWY LQ WKH ILQDQFLDO VWDWHPHQWYV

‘H FRPPXQLFDWH ZLWK WKRVH FKDUJHG ZLWK JRYHUQDQFH Ut
SODQQHG VFRSH DQG WLPLQJ Rl WKH DXGLW DQG VLJQLILFDQW
GHILFLHQFLHV LQ LQWHUQDO FRQWURO WKDW ZH LGHQWLI\ GXU

‘H DOVR SURYLGH WKRVH FKDUJHG ZLWK JRYHUQDQFH ZLWK D

UHOHYDQW HWKLFDO UHTXLUHPHQWY UHJDUGLQJ LQGHSHQGH!
UHODWLRQVKLSY DQG RWKHU PDWWHUV WKDW PD\ UHDVRQDEO
DQG ZKHUH DSSOLFDEOH UHODWHG VDIHIXDUGYV

JURP WKH PDWWHUV FRPPXQLFDWHG ZLWK WKRVH FKDUJHG ZlI
PDWWHUV WKDW ZHUH RI PRVW VLIJQLILFDQFH LQ WKH DXGLW R
FXUUHQW SHULRG DQG DUH WKHUHIRUH WKH NH\ DXGLW PDW
DXGLWRU:-V UHSRUW XQOHVYVY ODZ RU UHJXODWLRQ SUHFOXGHYV
LQ HIWUHPHO\ UDUH FLUFXPVWDQFHYVY ZH GHWHUPLQH WKDW D |
UHSRUW EHFDXVH WKH DGYHUVH FRQVHTXHQFHV RI GRLQJ VR Z
WKH SXEOLF LQWHUHVW EHQHILWY RI VXFK FRPPXQLFDWLRQ

5HSRUW RQ 2WKHU /HIJDO DQG 5HIXODWRU\ 5SHTXLUHPHQWYV

$V UHTXLUHG E\ WKH &RPSDQLHV $XGLWRU:V 5HSRUW 2UC
WKH &HQWUDO *RYHUQPHQW RI ,QGLD LQ WHUPV RI BHFW
$QQH[XUHD ¥ WDWHPHQW RQ WKH PDWWHUV VSHFLILHG LQ S
WKH H[WHQW DSSOLFDEOH

$V UHTXLUHG E\ 6HFWLRQ RI WKH $FW EDVHG RQ RXU

D :H KDYH VRXJKW DQG REWDLQHG DOO WKH LQIRUPDWLI
EHVW RI RXU NQRZOHGJH DQG EHOLHI ZHUH QHFHVVDU\

E ,Q RXU RSLQLRQ SURSHU ERRNV RI DFFRXQW DV UHTXL

&RPSDQ\ VR IDU DV LW DSSHDUV IURP RXU H[DPLQDWLR
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7TKH %DODQFH 6KHHW WKH 6WDWHPHQW RI 3URILW
&RPSUHKHQVLYH ,QFRPH WKH 6WDWHPHQW RIl &DVK )OOl
(TXLW\ GHDOW ZLWK E\ WKLV 5HSRUW DUH LQ DJUHHF
DFFRXQW

,Q RXU RSLQLRQ WKH DIRUHVDLG ILQDQFLD®G V6D W
SUHVFULEHG XQGHU VHFWLRQ RI WKH $FW UHDG ZLW

$V WKH *RYHUQPHQW &RPSDQLHV KDYH EHHQ H[HPSWI
SURYLVLRQ RI VHFWLRQ RI WKH &RPSDQLHV
GLVTXDOLILFDWLRQ RI 'LUHFWRU LV QRW UHTXLUHG

'LWK UHVSHFW WR WKH DGHTXDF\ Rl WKH LQWHUQDO
UHSRUWLQJ ZLWK UHIHUHQFH WR ILQDQFLDO VWDWHPH:
HITHFWLYHQHVV Rl VXFK FRQWUROV $BIQH[XURI R%Y VH
UHSRUW H[SUHVVHV DQ XQPRGLILHG RSLQLRQ RQ MW
HITHFWLYHQHVV RI WKH &RPSDQ\'V LQWHUQDO ILQDQ
ILQDQFLDO VWDWHPHQWYV

3XUVXDQW WR 1RWLILFDWLRQ'®RQH65 LYVEBWHG WKH
RI & RUSRUDWH $I1IDLUV *RYHUQPHQW RI ,QGLD SUR’
&RPSDQLHV $FW DUH QRW DSSOLFDEOH WR WKH &
&RPSDQ\

'LWK UHVSHFW WR WKH RWKHU PDWWHUV WR EH LQF
DFFRUGDQFH ZLWK 5XOH RI WKH &RPSDQLHV $XGLW
RXU RSLQLRQ DQG WR WKH EHVW RI RXU LQIRUPDWLRQ
JLYHQ WR XV
L 7KH FRPSDQ\ GLG QRW KDYH DQ\ ORQJ WHUP FRQ\
FRQWUDFWYV IRU ZKLFK WKHUH ZHUH DQ\ PDWHULDOC
LL$V LQIRUPHG WKHUH LV RQH OLWLJDWLRQ JRLQJ
DGYLVRU Rl WKH FRPSDQ\ WKHUH ZRQ-W EH DQ\ |

VDPH
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LLZKHUH ZHUH QR DPRXQWV ZKLFK ZHUH UHTXLUHG
,QYHVWRU (GXFDWLRQ DQG 3URWHFWLRQ )XQG E\ W

LY D 7KH ODQDJHPHQW KDV UHSUHVHQWHG WKDW
DQG EHOLHI QR IXQGV ZKLFK DUH PDWHULDO H
DJJUHJDWH KDYH EHHQ DGYDQFHG RU ORDQHG
ERUURZHG IXQGV RU VKDUH SUHPLXP RU DQ\ RWKF
E\ WKH &RPSDQ\ WR RU LQ DQ\ RWKHU SHUVRQ RU F
" QWHUPHGLDULHVH ZLWK WKH XQGHUVWDQGLQJ
RWKHUZLVH WKDW WKH ,QWHUPHGLDU\ VKDOO ZK
RU LQYHVW LQ RWKHU SHUVRQV RU HQWLWLHV LGt
E\ RU RQ EHKDOI RI WKH &RPSDQ\ “'8OWLPDWH %H
JXDUDQWHH VHFXULW\ RU WKH OLNH RQ EHKDOI RI

E 7KH ODQDJHPHQW KDV UHSUHVHQWHG WKDW WR
EHOLHI QR IXQGV ZKLFK DUH PDWHULDO HLWKHU |
KDYH EHHQ UHFHLYHG E\ WKH &RPSDQ\ IURP DQ\ S
IRUHLJQ HQWLW\ “)XQGLQJ 3DUWLHVH ZLWK W]
UHFRUGHG LQ ZULWLQJ RU RWKHUZLVH WKDW WKH
RU LQGLUHFWO\ OHQG RU LQYHVW LQ RWKHU SHU
PDQQHU ZKDWVRHYHU E\ RU RQ EHKDOI Rl WKH )XQ
FLDULHVHE RU SURYLGH DQ\ JXDUDQWHH VHFXULW
S8OWLPDWH %HQHILFLDULHYV

F %DVHG RQ WKH DXGLW SURFHGXUHV WKDW KDYH
DSSURSULDWH LQ WKH FLUFXPVWDQFHVY QRWKLQJ
FDXVHG XV WR EHOLHYH WKDW WKH UHSUHVHQWDW
5XOH H DV SURYLGHG XQGHU D DQG E DER
PLVVWDWHPHQW

Y 7KH FRPSDQ\ KDV QRW GHFODUHG DQ\ GLYLGHQG G

YL%DVHG RQ RXU H[DPLQDWLRQ ZKLFK LQFOXGHG W
XVHG DFFRXQWLQJ VRIWZDUH IRU PDLQWDLQLQJ I
ILQDQFLDO \HDU HQGHG ODUFK ZKLFK KDV D
WUDLO HGLW ORJ IDFLOLW\ DQG WKH VDPH KDV R
UHOHYDQW WUDQVDFWLRQV UHFRUGHG LQ WKH VRI
RXU DXGLW ZH GLG QRW FRPH DFURVYV DQ\ LQVWD
EHLQJ WDPSHUHG ZLWK
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,Q WHUPV RI 6HFWLRQ RI WKH &RPSDQLSWQHIWYH & Z
VWDWHPHQW RQ WKH GLUHFWLRQV LVVXHG E\ WKH &RPSWU!

JRU 0 - 61 &R //3
&KDUWHUHG $FFRXQWDQWYV
, &%, )LUP 5HILVWUDWLRQ 1R 11

&% 5DYL *XODWL
SDUWQHU
OHPEHUVKLS 1R
S3ODFH )DULGDEDG
'‘DWH

8',1 %-=:=<
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$QQH[XUH 1$- WR WKH ,QGHSHQGHQW $XGLWRUV:- 5HSRUW

$V UHIHUUHG WR LQ RXU ,QGHSHQGHQW $XGLWRUV: 5WXRUW
32:(5*5," KDGOD 7UDQVPLVVRROQWKPLMBOGQFLDO VWDWHPHQWYV
ODUFK ZH UHSRUW WKDW

L D $ 7KH &RPSDQ\ KDV JHQHUDOO\ PDLQWDLQHG UH
LQFOXGLQJ TXDQWLWDWLYH GHWDLOV DQG VLWXDWLRQ R

% 7KH &RPSDQ\ KDV JHQHUDOO\ PDLQWDLQHG UHFRU(
LOQWDQJLEOH DVVHWYV

E 7KH 3URSHUW\ 30DQW (TXLSPHQW KDYH EHHQ SK\VLF
GXULQJ WKH \HDU ,Q RXU RSLQLRQ ITUHTXHQF\ RI YHULIL
WR VL]H RI WKH FRPSDQ\ DQG WKH QDWXUH RI LWV EXVLC
QRWLFHG RQ VXFK YHULILFDWLRQ

F ,Q RXU RSLQLRQ DQG DFFRUGLQJ WR LQIRUPDWLRQ DQG
EDVLV RI DQ H[DPLQDWLRQ Rl WKH UHFRUGV RI WKH &RP
SURSHUWLHY DUH KHOG LQ WKH QDPH Rl WKH &RPSDQ\

G ,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLR
FRPSDQ\ KDV QRW UHYDOXHG LWV 3URSHUW\ 30DQW DQG
DVVHWY RU LQWDQJLEOH DVVHWYV RU ERWK GXULQJ WK
FODXVH L GG RI WKH 2UGHU DUH QRW DSSOLFDEOH

H ,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLR
SURFHHGLQJYV KDYH EHHQ LQLWLDWHG RU DUH SHQGLQJ |
%HQDPL SURSHUW\ XQGHU WKH "%HQDPL 7TUDQVDFWLRQV
PDGH WKHUHXQGHU

2IILFH $GGUHVV
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D 7KH LQYHQWRULHYV KDYH EHHQ SK\VLFDOO\ YHULILHG
RXU RSLQLRQ IUHTXHQF\ RI YHULILFDWLRQ FRYHUDJH S
IRU YHULILFDWLRQ LV UHDVRQDEOH KDYLQJ UHJDUG WR WK
EXVLQHVV 1R GLVFUHSDQFLHV RI RU PRUH LQ WKH DJJl
EHWZHHQ SK\VLFDO LQYHQWRU\ DQG ERRNV UHFRUGV ZHUH

E 7KH &RPSDQ\ KDV QRW EHHQ VDQFWLRQHG ZRUNLQJ FDS
LQ DJJUHIJDWH DW DQ\ SRLQW RI WLPH GXULQJ WKH \HDU |
WKH EDVLV RI VHFEXULW\ RI FXUUHQW DVVHWY DQG KHQFH L
2UGHU LV QRW DSSOLFDEOH

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV
LQYHVWPHQWY LQ SURYLGHG DQ\ JXDUDQWHH RU VHFXULW
WKH QDWXUH RI ORDQV VHFXUHG RU XQVHFXUHG WR F
SDUWQHUVKLSVY RU DQ\ RWKHU SDUWLHV $FFRUGLQJO\ S
SDUDJUDSK LLL I DUH QRW DSSOLFDEOH WR WKH FRPSDQ

,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLF
FRPSDQ\ KDV FRPSOLHG ZLWK WKH SURYLVLRQV RI VHFWLR(
ORDQV JUDQWHG LQYHVWPHQWY PDGH JXDUDQWHHYV DQG \

,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLRQ
FRPSDQ\ KDV QRW DFFHSWHG DQ\ GHSRVLW IURP WKH SXEC
WR EH GHSRVLWV LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV
UHOHYDQW SURYLVLRQV RI WKH $FW DQG WKH UXOHV IUDP

Y RI WKH 2UGHU LV QRW DSSOLFDEOH WR WKH FRPSDQ\

‘H KDYH EURDGO\ UHYLHZHG WKH FRVW UHFRUGV PDLQW
&HQWUDO *RYHUQPHQW XQGHU VXE VHFWLRQ Rl VHFWLR
UHVSHFW RI 7UDQVPLVVLRQ DQG 7HOHFRP 2SHUDWLRQV R
RSLQLRQ WKDW SuULPD IDFLH WKH SUHVFULEHG UHFRUGYV
+RZHYHU ZH KDYH QRW PDGH D GHWDLOHG H[DPLQDWLRQ
GHWHUPLQH ZKHWKHU WKH\ DUH DFFXUDWH RU FRPSOHWH

2IILFH $GGUHVV
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YLL D $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQ\
UHJXODU LQ GHSRVLWLQJ XQGLVSXWHG VWDWXWRU\ GXHV
3URYLGHQW )XQG ,QFRPH 7D[ *RRGV DQG 6HUYLFHV 7D]
7D[ 'XW\ Rl &XVWRP 'XW\ Rl ([FLVH 9DOXH $GGHG 7D[ &H
DSSOLFDEOH WR WKH &RPSDQ\ DQG WKDW WKHUH DUH
RXWVWDQGLQJ DV DW ODUFK IRU D SHULRG RI PRUH
WKH\ EHFDPH SD\DEOH

E $FFRUGLQJ WR LQIRUPDWLRQ DQG H[SODQDWLRQV JLYHC
UHIHUUHG WR LQ VXE FODXVH D KDYH QRW EHHQ GHSRVLW

YLLL ,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLF
&RPSDQ\ KDV QRW UHFRUGHG LQ WKH ERRNV RI DFFRXQW
VXUUHQGHUHG RU GLVFORVHG DV LQFRPH GXULQJ WKH \HE
,QFRPH 7D[ $FW $FFRUGLQJO\ WKH SURYLVLRQV RI SD
QRW DSSOLFDEOH

L[ ,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLRQ DC
D WKH &RPSDQ\ KDV QRW GHIDXOWHG GXULQJ WKH \HDU L
,QWHUHVW WR LWV ILQDQFLDO LQVWLWXWLRQV EDQNHUV
E WKH FRPSDQ\ KDV QRW EHHQ GHFODUHG ZLOOIXO C
LQVWLWXWLRQ RWKHU OHQGHU
F WHUP ORDQV KDYH EHHQ DSSOLHG IRU WKH SXUSRVH IR
G )XQG UDLVHG RQ VKRUW WHUP EDVLV UHFHLYHG RQO\
EHHQ XWLOL]JHG IRU ORQJ WHUP SXUSRVH
H 7KH &RPSDQ\ GR QRW KDYH DQ\ B6XEVLGLDULHV -R
$FFRUGLQJO\ SDUDJUDSK L[ H DQG L[ | DUH QRW DS

[ D 7KH FRPSDQ\ KDV QRW UDLVHG PRQH\ E\ ZD\ Rl DQ LQL)\
RITHU LQFOXGLQJ GHEW LQVWUXPHQWYV GXULQJ WKH
SDUDJUDSK [ D RI WKH 2UGHU LV QRW DSSOLFDEOH WR

2IILFH $GGUHVV
+ 2 67 )/225 1(: *5%$,1 0%$5.(7 3%/:$/ 3DOzZDO +DU\DQD
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7HO (PDLO FDUDYLJXODWL#JPDLO FRI
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E ,Q RXU RSLQLRQ DQG DFFRUGLQJ WR WKH LQIRUPDWLR
&RPSDQ\ KDV QRW PDGH DQ\ SUHIHUHQWLDO DOORWPHQV
FRQYHUWLEOH GHEHQWXUHV IX0O0O\ SDUWLDOO\ RU RSWL
KHQFH UHSRUWLQJ XQGHU SDUDJUDSK [ E RI WKH 21
&RPSDQ\

[L D $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRC
PDQDJHPHQW DQG EDVHG RQ RXU H[DPLQDWLRQ RI WK
&RPSDQ\ QR FDVH RI PDWHULDO IUDXG RQ WKH FRPSDQ
QRWLFHG RU UHSRUWHG GXULQJ WKH \HDU

E $V QR IUDXG KDV EHHQ QRWLFHG GXULQJ WKH \HDU D
XQGHU VXE 6HFWLRQ Rl 6HFWLRQ RI WKH &RPSDQI
SUHVFULEHG XQGHU 5XOH RI &RPSDQLHV $XGLW DQG
DSSOLFDEOH

F $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRC
FRPSODLQWY KDYH EHHQ UHFHLYHG GXULQJ WKH \HDU E\

[LL 7KH FRPSDQ\ LV QRW D 1LGKL &RPSDQ\ DV SUHVFULEHC
$FFRUGLQJO\ FODXVH [LL D [LL E [LL F RI WKH :
FRPSDQ\

[LLL $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV
PDQDJHPHQW DOO WUDQVDFWLRQV ZLWK WKH UHODWHG SD
DQG RI WKH $FW ZKHUH DSSOLFDEOH DQG WKH GHWDLO\
VWDWHPHQWY DV UHTXLUHG E\ WKH DSSOLFDEOH ,QGLDQ $F|

[LY D $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLF
HIDPLQDWLRQ RI WKH UHFRUGV RI WKH FRPSDQ\ WKH V
SUHVFULEHG OLPLWYV DV JLYHQ LQ VHFWLRQ Rl WKH &F

[LY D DUH QRW DSSOLFDEOH WR WKH FRPSDQ\

2IILFH $GGUHVV
+ 2 67 )/225 1(: *5%$,1 0%$5.(7 3%/:$/ 3DOzZDO +DU\DQD
% 2 ( VWMORRU 6HFWRU 1HDU (VFRUWYV OXMHVDU OHWUR 6WDWLR
7HO (PDLO FDUDYLJXODWL#JPDLO FRI
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[Y $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLY
RI WKH UHFRUGV Rl WKH FRPSDQ\ WKH FRPSDQ\ KDV QRW
ZLWK GLUHFWRUV RU SHUVRQV FRQQHFWHG ZLWK WKHP FEFK
$FFRUGLQJO\ SDUDJUDSK [Y RI WKH 2UGHU LV QRW DSSOL

[YL D $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLR
UHTXLUHG WR EH UHJLVWHUHG XQGHU VHFWLRQ '$ RI W
$FFRUGLQJO\ SDUDJUDSKVY [YL D DUH QRW DSSOLFDEOH W

E $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV
FRQGXFWHG DQ\ 1RQ %DQNLQJ )LQDQFLDO RU +RXVLQJ )l
&RPSDQ\ LV QRW UHTXLUHG WR EH UHJLVWHUHG XQGHU 6HF\
$FW $FFRUGLQJO\ SURYLVLRQV RI FODXVH [YL E RI W
F 7KH &RPSDQ\ LV QRW D &RUH ,QYHVWPHQW &RPSDQ\ &,
PDGH E\ WKH 5HVHUYH %DQN Rl ,QGLD $FFRUGLQJO\ SUR
2UGHU DUH QRW DSSOLFDEOH

G ,Q0 RXU RSLQLRQ WKHUH LV QR FRUH LQYHVWPHQW FRP
WKH &RUH ,QYHVWPHQW &RPSDQLHV 5HVHUYH %DQN 'LUHFV
RI FODXVH [YL G RI WKH 2UGHU DUH QRW DSSOLFDEOH

[YLL $FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV Jl
RI WKH UHFRUGV RI WKH FRPSDQ\ WKH FRPSDQ\ KDV LQFXU
WKH FXUUHQW )LQDQFLDO <HDU DQG 5V ODNK LQ WKH L

[YLLL 7KHUH KDV QRW EHHQ DQ\ UHVLJQDWLRQ RI WKH V\
$FFRUGLQJO\ SURYLVLRQV RI FODXVH [YLLL RI WKH RUGH

[LT 2Q WKH EDVLV RI WKH ILQDQFLDO UDWLRY DJHLQJ DQG +
DVVHWY DQG SD\PHQW RI ILQDQFLDO OLDELOLWLHVY RWKHU
VWDWHPHQWY RXU NQRZOHGJH RI WKH %RDUG RI 'LUHFWRU
RXU H[DPLQDWLRQ RI WKH UHFRUGV RI WKH FRPSDQ\ LQ R:

2IILFH $GGUHVV
+ 2 67 )/225 1(: *5%$,1 0%$5.(7 3%/:$/ 3DOzZDO +DU\DQD
% 2 ( VWMORRU 6HFWRU 1HDU (VFRUWYV OXMHVDU OHWUR 6WDWLR
7HO (PDLO FDUDYLJXODWL#JPDLO FRI
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HI[LVWV DV RQ WKH GDWH RI WKH DXGLW UHSRUW DQG WK
OLDELOLWLHV H[LVWLQJ DW WKH GDWH RI EDODQFH VKHHW I
RQH \HDU IURP WKH EDODQFH VKHHW GDWH

$FFRUGLQJ WR WKH LQIRUPDWLRQ DQG H[SODQDWLRQV JLY
RI WKH UHFRUGV WKH &RPSDQ\ LV QRW UHTXLUHG WR VSHC
RI WKH &RPSDQLHV $FW GXULQJ WKH ILQDQFLDO \HDU
[[ E DUH QRW DSSOLFDEOH WR WKH FRPSDQ\
7KH &RPSDQ\ GR QRW KDYH DQ\ 6XEVLGLDULHYV -RLQW YH
SDUDJUDSK [[L LV QRW DSSOLFDEOH WR WKH FRPSDOQ\

)JRUO-61 &R //3
&KDUWHUHG $FFRXQWDQWYV

|&$;

JLUP 5SHIJLVWUDWLRQ 1R 11

&% 5DYL *XODWL
3DUWQHU
OHPEHUVKLS 1R
S3ODFH )DULGDEDG
'‘DWH

8 1

;1 0ph-=:=<
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$11(:85( 2 %up
$V UHIHUUHG WR LQ RXU ,QGHSHQGHQW $XGLWRUV - WHSIRUW R
32:(5*5," %KDGOD 7UDQVPLVVLRGEHLPRWSD\y RQ WKH ILQDQFL
WKH \HDU M®BGHEK
5HSRUW RQ WKH ,OQWHUQDO J)LODQFLDO &RQWUROV XQGHU &OD.

WKH &RPSDQLHV $FW "WKH DFWu

'H KDYH DXGLWHG WKH LQWHUQDO ILQDQFLDO FRQWUROV RY
ILQDQFLDO VWDWHPHQWY RIWMWKIH KKRPSDQ\FRYMXQFWLRQ ZLWK
ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ IRU WKH \HDU HQGHC
ODQDJHPHQW -V 5HVSRQVLELOLW\ IRU ,QWHUQDO )LQDQFLDO &R
7KH &RPSDQ\-V PDQDJHPHQW LV UHVSRQVLEOH IRU HVWDEOLVK
FRQWURO ZLWK UHIHUHQFH WR ILQDQFLDO VWDWHPHQWY EDV
UHSRUWLQJ FULWHULD HVWDEOLVKHG E\ WKH &RPSDQ\ FRQVLG
FRQWURO VWDWHG LQ WKH *XLGDQFH 1RWH RQ $XGLW RI ,QW
SHSRUWLQJ LVVXHG E\ WKH ,QVWLWXWH RI &KDUWHUHG $F
UHVSRQVLELOLWLHYV LQFOXGH WKH GHVLJQ LPSOHPHQWDWLR
ILQDQFLDO FRQWUROV ZLWK UHIHUHQFH WR ,QG $6 ILQDQFLDO
IRU HQVXULQJ WKH RUGHUO\ DQG HIILFLHQW FRQGXFW RI LWV E
SROLFLHV WKH VDIHJXDUGLQJ RI LWV DVVHWY WKH SUHYHQW
DFFXUDF\ DQG FRPSOHWHQHVV RI WKH DFFRXQWLQJ UHFRUGYV
ILQDQFLDO LQIRUPDWLRQ DV UHTXLUHG XQGHU WKH $FW
$XGLWRUV:- 5HVSRQVLELOLW\

2XU UHVSRQVLELOLW\ LV WR H[SUHVV DQ RSLQLRQ RQ WKH &R
ILQDQFLDO UHSRUWLQJ ZLWK UHIHUHQFH WR ,QG $6 ILQDQFL
FRQGXFWHG RXU DXGLW LQ DFFRUGDQFH ZLWK WKH *XLGDQFF
&RQWURO RYHU )LQDQFLDO 5HSRUWLQJ WKH "*XLGDQFH 1RWHH
E\ ,&$, DQG GHHPHG WR EH SUHVFULEHG XQGHU VHFWLRQ
H[WHQW DSSOLFDEOH WR DQ DXGLW RI LQWHUQDO ILQDQFLDO F
ERWK DSSOLFDEOH WR DQ DXGLW RI LQWHUQDO ILQDQFLDO FF
&KDUWHUHG $FFRXQWDQWYVY RI ,QGLD 7KRVH 6WDQGDUGV DQC
FRPSO\ ZLWK HWKLFDO UHTXLUHPHQWYVY DQG SODQ DQG SHUI
DVVXUDQFH DERXW ZKHWKHU DGHTXDWH LQWHUQDO ILQDQFLE
UHIHUHQFH WR ILQDQFLDO VWDWHPHQWY ZDV HVWDEOLVKHG D
HITHFWLYHO\ LQ DOO PDWHULDO UHVSHFWV

2IILFH $GGUHVV
+ 2 67 )/225 1(: *5%$,1 0%$5.(7 3%/:$/ 3DOzZDO +DU\DQD
% 2 ( VWMORRU 6HFWRU 1HDU (VFRUWYV OXMHVDU OHWUR 6WDWLR
7HO (PDLO FDUDYLJXODWL#JPDLO FRI
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2XU DXGLW LQYROYHV SHUIRUPLQJ SURFHGXUHV WR REWDLQ D
LQWHUQDO ILQDQFLDO FRQWUROV V\VWHP RYHU ILQDQFLDO U}
VWDWHPHQWY DQG WKHLU RSHUDWLQJ HIIHFWLYHQHVV 2XU |
ILQDQFLDO UHSRUWLQJ ZLWK UHIHUHQFH WR ,QG $6 ILQDQF!
XQGHUVWDQGLQJ RI LQWHUQDO ILQDQFLDO FRQWUROV RYHU IL
VWDWHPHQWY DVVHVVLQJ WKH ULVN WKDW D PDWHULDO ZHDLU
GHVLJQ DQG RSHUDWLQJ HIIHFWLYHQHVV RI LQWHUQDO FRQ
SURFHGXUHV VHOHFWHG GHSHQG RQ WKH DXGLWRU:-V MXGJHPH
PDWHULDO PLVVWDWHPHQW Rl WKH ILQDQFLDO VWDWHPHQWYV 72
‘H EHOLHYH WKDW WKH DXGLW HYLGHQFH ZH KDYH REWDLQHG |
EDVLV IRU RXU DXGLW RSLQLRQ RQ WKH &RPSDQ\-V LQWHUQDO
UHSRUWLQJ ZLWK UHIHUHQFH WR ILQDQFLDO VWDWHPHQWYV
OHDQLQJ Rl ,QWHUQDO )LQDQFLDO &RQWUROV RYHU )LQDQFLDO
$ FRPSDQ\'V LQWHUQDO ILQDQFLDO FRQWURO RYHU ILQDQFLCL
VWDWHPHQWY LV D SURFHVV GHVLJQHG WR SURYLGH UHDVROQI
ILQDQFLDO UHSRUWLQJ DQG WKH SUHSDUDWLRQ RI ILQDQFLLE
DFFRUGDQFH ZLWK JHQHUDOO\ DFFHSWHG DFFRXQWLQJ SULQ
FRQWURO RYHU ILQDQFLDO UHSRUWLQJ ZLWK UHIHUHQFH WR IL
SURFHGXUHV WKDW

SHUWDLQ WR WKH PDLQWHQDQFH RI UHFRUGY WKDW LQ UHE
WKH WUDQVDFWLRQV DQG GLVSRVLWLRQV RI WKH DVVHWV RI W}

SURYLGH UHDVRQDEOH DVVXUDQFH WKDW WUDQVDFWLRQ\
SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZL
DQG WKDW UHFHLSWV DQG H[SHQGLWXUHV Rl WKH &RPSDQ\ DL
DXWKRUL]DWLRQV RI PDQDJHPHQW DQG GLUHFWRUV Rl WKH FRP

SURYLGH UHDVRQDEOH DVVXUDQFH UHJDUGLQJ SUHYHQWLR
DFTXLVLWLRQ XVH RU GLVSRVLWLRQ RI WKH &RPSDQ\-V $VVHW
ILQDQFLDO VWDWHPHQWYV
,QKHUHQW /LPLWDWLRQV Rl ,QWHUQDO )LQDQFLDO &RQWUROV R
%HFDXVH Rl WKH LQKHUHQW OLPLWDWLRQV Rl LQWHUQDO ILQEL
UHIHUHQFH WR ILQDQFLDO VWDWHPHQWY LQFOXGLQJ WKH SRV
RYHUULGH RI FRQWUROV PDWHULDO PLVVWDWHPHQWYV GXH W
GHWHFWHG $OVR SURMHFWLRQV RI DQ\ HYDOXDWLRQ RI WKH
UHSRUWLQJ ZLWK UHIHUHQFH WR ILQDQFLDO VWDWHPHQWYVY WR
LQWHUQDO ILQDQFLDO FRQWUROV RYHU ILQDQFLDO UHSRUWLQ
EHFRPH LOQDGHTXDWH EHFDXVH RI FKDQJHV LQ FRQGLWLRQV R
SROLFLHV RU SURFHGXUHV PD\ GHWHULRUDWH

2IILFH $GGUHVV
+ 2 67 )/225 1(: *5%$,1 0%$5.(7 3%/:$/ 3DOzZDO +DU\DQD
% 2 ( VWMORRU 6HFWRU 1HDU (VFRUWYV OXMHVDU OHWUR 6WDWLR
7HO (PDLO FDUDYLJXODWL#JPDLO FRI
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2SLQLRQ

,Q RXU RSLQLRQ WR WKH EHVW RI RXU LQIRUPDWLRQ DQG DFF
&RPSDQ\ KDV LQ DOO PDWHULDO UHVSHFWV DQ DGHTXDWH I
ILQDQFLDO UHSRUWLQJ ZLWK UHIHUHQFH WR ILQDQFLDO VWDW
RYHU ILQDQFLDO UHSRUWLQJ ZLWK UHIHUHQFH WR ,QG $6 ILQD(
DV DW VW ODUFK EDVHG RQ "WKH LQWHUQDO ILQDQFLDO
UHIHUHQFH WR ILQDQFLDO VWDWHPHQWY FULWHULD HVWDEOLV
FRPSRQHQWYV Rl LQWHUQDO FRQWURO VWDWHG LQ WKH *XLGD
&RQWUROV 2YHU )LQDQFLDO 5HSRUWLQJ LVVXHG E\ WKH ,QVWLV

)JRUO-61 &R //3
&KDUWHUHG $FFRXQWDQWYV
,&$, )LUP 5HJLVWUDWLRQ 1R 11

&% 5DYL *XODWL
3SDUWQHU
OHPEHUVKLS 1R
S3ODFH )DULGDEDG
'‘DWH

8',1 %-=:=<
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7HO (PDLO FDUDYLJXODWL#JPDLO FRI
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POWERGRID Bhadla Transmission Limited

CIN : U40108DL2020GO1364227

B-9, Qutab Institutional Area, Katwaria Sarai, New Delhi, 110016
Balance Sheet as at 31 March, 2024

(R In Lakh)
Particulars Note | As at 31 March, 2024 As at 31 March, 2023
ASSETS
Non-current assets
(a) Capital work in progess 4 80,357.88 51,434.18
(b) Deferred Tax Assets (Net) 5 31.68 21.89
(c) Other non-current assets 6 268.62 2,714.68
80,658.18 54,170.75
Current assets
(a) Financial assets
(i) Cash and cash equivalents 7 0.14 7.20
(ii) Other current financial assets 8 - 18.09
0.14 25.29
Total Assets 80,658.32 54,196.04
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 9 7,321.00 3,221.00
(b) Other Equity 10 (94.20) (65.07)
7,226.80 3,155.93
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 11 61,938.61 45,763.05
61,938.61 45,763.05
Current liabilities
(a) Financial liabilities
(i) Borrowings 12 917.70 -
(ii) Trade payables 13
(a) Total O/s dues of micro & small enterprises 045 -
(b) Total O/s dues of creditors other than micro
& small enterprises 0.38 -
(iif) Other current financial liabilities 14 10,344.04 5,156.48
(b) Other current liabilities 15 230.34 120.58
11,492.91 5,277.06
Total Equity and Liabilities 80,658.32 54,196.04

The accompanying notes (1 to 38) form an integral part of financial statements

As per our report of even date

For MJSN & CO. LLP

Chartered Accountants

Firm Regn. No. 026751N/N500388

CA. Ravi Gulati
Partner

Mem. No. 531891
Place: Faridabad
Date: 09 May, 2024

For and on behalf of the Board of Directors

Subir Sen
Chairperson
DIN: 09012185
Place: Gurugram
Date: 09 May, 2024

Manish Kumar

Chief Financial Officer
PAN: AXCPK1416H
Place: Faridabad
Date: 09 May, 2024

S K Jain
Director
DIN: 09128784

Place: Gurugram
Date: 09 May, 2024

Chaitali Dhingra
Company Secretary
Mem. No. A-68980

Place: Gurugram
Date: 09 May, 2024




POWERGRID Bhadla Transmission Limited

CIN : U40108DL2020G 01364227

B-9, Qutab Institutional Area, Katwaria Sarai, New Delhi, 110016
Statement of Profit and Loss For the Year ended 31 March, 2024

(X In Lakh)

Particulars Note For the Year ended 31 | For the Year ended 31
March, 2024 March, 2023

Revenue From Operations - -
Other Income 16 0.59 0.36
Total Income 0.59 0.36
EXPENSES
Finance costs 17 - -
Depreciation and amortization expense - -
Other expenses 18 39.51 11.84
Total expenses 39.51 11.84
Profit/(loss) before tax (38.92) (11.48)
Tax expense:
Current tax - -
Deferred tax (9.79) (2.89)
Total tax expenses (9.79) (2.89)
Profit for the period (29.13) (8.59)
Other Comprehensive Income - -
Total Comprehensive Income for the period (29.13) (8.59)
Earnings per equity share ( Par value ¥10/- each):
Basic and Diluted (0.07) (0.03)

The accompanying notes (1 to 38) form an integral part of financial statements
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For MJSN & CO. LLP

Chartered Accountants

Firm Regn. No. 026751N/N500388

CA. Ravi Gulati
Partner
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Date: 09 May, 2024

For and on behalf of the Board of Directors

Subir Sen
Chairperson
DIN: 09012185
Place: Gurugram

Date:

09 May, 2024

Manish Kumar

Chief Financial Officer
PAN: AXCPK1416H
Place: Faridabad
Date: 09 May, 2024

S K Jain
Director

DIN: 09128784
Place: Gurugram
Date: 09 May, 2024

Chaitali Dhingra
Company Secretary
Mem. No. A-68980
Place: Gurugram
Date: 09 May, 2024




POWERGRID Bhadla Transmission Limited

CIN : U40108DL2020GO1364227

B-9, Qutab Institutional Area, Katwaria Sarai, New Delhi, 110016
Statement of Cash Flows For the Year ended 31 March, 2024

(X In Lakh)
Sl Particulars For the Year ended 31 | For the Year ended 31
No. March, 2024 March, 2023
A |CASH FLOW FROM OPERATING ACTIVITIES
Profit Before Tax (38.92) (11.48)
Adjustment for :
Adjustment for Changes in Assets and Liabilities:
Increase/ (Decrease) in Liabilities & Provisions (3,738.09) -
Cash generated from operations (3,777.01) (11.48)
Direct Taxes (paid)/refund (13.00) (7.12)
Net Cash from Operating Activities (3,790.01) (18.60)
B |CASH FLOW FROM INVESTING ACTIVITIES
Property, Plant & Equipment, Intangible Assets and Capital Work in Progress
(including Advances for Capital Expenditure) (13,402.99) (15,467.37)
C |CASH FLOW FROM FINANCING ACTIVITIES
Issue of Shares 4,100.00 1,190.00
Proceeds from Borrowings
Non Current 17,093.26 17,791.00
Finance Costs paid (4,007.32) (3,487.96)
Net Cash used in Financing Activities 17,185.94 15,493.04
D |Netchange in Cash and Cash equivalents (A+B+C) (7.06) 7.07
E |Cash and Cash equivalents (Opening balance) 7.20 0.13
F [Cash and Cash equivalents (Closing balance) 0.14 7.20

The accompanying notes (1 to 38) form an integral part of financial statements

Further Notes

Note 1 - Cash and cash equivalents consist of balances with banks and deposits with original maturity of upto three months.

Note 2 - Previous Year Figures have been re-grouped/re-arranged wherever necessary.

As per our report of even date

For MJSN & CO. LLP

Chartered Accountants

Firm Regn. No. 026751N/N500388

Subir Sen
Chairperson
DIN: 09012185
Place: Gurugram
Date: 09 May, 2024

Manish Kumar
Chief Financial Officer

CA. Ravi Gulati
Partner

For and on behalf of the Board of Directors

S K Jain
Director

DIN: 09128784
Place: Gurugram
Date: 09 May, 2024

Chaitali Dhingra
Company Secretary

Mem. No. 531891
Place: Faridabad
Date: 09 May, 2024

PAN: AXCPK1416H
Place: Faridabad
Date: 09 May, 2024

Mem. No. A-68980
Place: Gurugram
Date: 09 May, 2024



POWERGRID Bhadla Transmission Limited
CIN : U40108DL.2020GO1364227
B-9, Qutab Institutional Area, Katwaria Sarai, New Delhi, 110016

Statement of Changes in Equity For the Year ended 31 March, 2024

A. Equity Share Capital (X In Lakh)

As at 01 April, 2023 3,221.00

Changes in equity share capital 4,100.00

As at 31 March, 2024 7,321.00

As at 01 April, 2022 2,031.00

Changes in equity share capital 1,190.00

As at 31 March, 2023 3,221.00

B. Other Equity (% In Lakh)

Reserves and Surplus

Particulars Self Insurance Retained Total
Reserve Earnings

As at 01 April, 2023 - (65.07) (65.07)

Profit/(loss) for the period - (29.13) (29.13)

As at 31 March, 2024 - (94.20) (94.20)

(X In Lakh)

Reserves and Surplus

Particulars Self Insurance Retained Total
Reserve Earnings

As at 01 April, 2022 - (56.48) (56.48)

Profit/(loss) for the period - (8.59) (8.59)

As at 31 March, 2023 - (65.07) (65.07)

The accompanying notes (1 to 38) form an integral part of financial statements
Refer to Note 10 for nature and movement of Reserve and Surplus.
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For MJSN & CO.LLP
Chartered Accountants
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Date: 09 May, 2024

S K Jain
Director

DIN: 09128784
Place: Gurugram
Date: 09 May, 2024

Chaitali Dhingra
Company Secretary
Mem. No. A-68980
Place: Gurugram
Date: 09 May, 2024




Notes to Financial Statements

1.

2.1

ii)

Corporate and General Information

POWERGRID Bhadla Transmission Limited (“the Company”’) is a public company domiciled and incorporated in India
under the provisions of The Companies Act and a wholly owned subsidiary of Power Grid Corporation of India
Limited. The registered office of the Company is situated at B-9, Qutab Institutional Area, Katwaria Sarai, New Delhi-
110 016, India.

The Company was incorporated on 02.06.2020 for establishment of Transmission System for Transmission system
strengthening scheme for evacuation of power from solar energy zones in Rajasthan (8.1 GW) under Phase Il — Part
B on Built, Own, Operate & Maintain (BOOM) basis. POWERGRID has acquired 100% equity shares from REC
Transmission Projects Company Limited on 04.06.2021. Project is under construction.

The Company is engaged in business of Power Systems Network, construction, operation and maintenance of
transmission systems and other related allied activities.

The financial statements of the company for the year ended 31 March 2024 were approved for issue by the Board
of Directors on __09 May, 2024

Material Accounting Policy Information

A summary of the material accounting policy information applied in the preparation of the financial statements are
as given below. These accounting policies have been applied consistently to all periods presented in the financial
statements.

Basis of Preparation

Compliance with Ind AS

The financial statements are prepared in compliance with Indian Accounting Standards (Ind AS) notified under
Section 133 of the Companies Act, 2013 (the Act), Companies (Indian Accounting Standards) Rules, 2015, the
relevant provisions of the Companies Act, 2013 and the provisions of Electricity Act, 2003, in each case, to the extent
applicable and as amended thereafter.

Basis of Measurement

The financial statements have been prepared on accrual basis and under the historical cost convention except certain
financial assets and liabilities measured at fair value (Refer Note no. 2.11 for accounting policy regarding financial
instruments).

iii) Functional and presentation currency

iv

v)

~

The financial statements are presented in Indian Rupees (Rupees or X), which is the Company’s functional and
presentation currency, and all amounts are rounded to the nearest lakhs and two decimals thereof, except as stated
otherwise.

Use of estimates

The preparation of financial statements requires estimates and assumptions that affect the reported amount of
assets, liabilities, revenue and expenses during the reporting period. Although, such estimates and assumptions are
made on a reasonable and prudent basis taking into account all available information, actual results could differ
from these estimates. The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision effects only that
period or in the period of the revision and future periods if the revision affects both current and future years (refer
Note no. 3 on critical accounting estimates, assumptions and judgments).

Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-current classification.
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An asset is current when it is:
e Expected to be realised or intended to be sold or consumed in normal operating cycle;
¢ Held primarily for the purpose of trading;
e Expected to be realised within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

All other assets are classified as non-current.
A liability is current when:
e Itis expected to be settled in normal operating cycle;
e ltis held primarily for the purpose of trading;
e ltis due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer settlement of the liability for at least twelve months after the
reporting period.

All other liabilities are classified as non-current.
Deferred tax assets/liabilities are classified as non-current.
The Company recognises twelve months period as its operating cycle.

Property, Plant and Equipment

Initial Recognition and Measurement

Property, Plant and Equipment is initially measured at cost of acquisition/construction including any costs directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management. After initial recognition, Property, Plant and Equipment is carried at cost less
accumulated depreciation / amortisation and accumulated impairment losses, if any.

In the case of commissioned assets, where final settlement of bills with contractors is yet to be effected,
capitalisation is done on provisional basis subject to necessary adjustments in the year of final settlement.

Transmission system assets are considered as ready for intended use on meeting the conditions for commercial
operation as stipulated in Transmission Service Agreement (TSA) or from date of commercial operation declared as
per terms of Central Electricity Regulatory Commission (CERC) Tariff Regulation and capitalised accordingly.

The cost of land includes provisional deposits, payments/liabilities towards compensation, rehabilitation and other
expenses wherever possession of land is taken.

Expenditure on levelling, clearing and grading of land if incurred for construction of building is capitalised as part of
cost of the related building.

Spares parts whose cost is X5,00,000/- and above, standby equipment and servicing equipment which meets the
recognition criteria of Property, Plant and Equipment are capitalised.

Subsequent costs

Subsequent expenditure is recognised as an increase in carrying amount of assets when it is probable that future
economic benefits deriving from the cost incurred will flow to the company and cost of the item can be measured
reliably.

The cost of replacing part of an item of Property, Plant & Equipment is recognised in the carrying amount of the item
if it is probable that future economic benefits embodied within the part will flow to the company and its cost can be
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measured reliably. The carrying amount of the replaced part is derecognised. If the cost of the replaced part or
earlier inspection component is not available, the estimated cost of similar new parts/inspection component is used
as an indication of what the cost of the existing part/ inspection component was when the item was acquired or
inspection was carried out.

The costs of the day-to-day servicing of property, plant and equipment are recognised in the Statement of Profit &
Loss as incurred.

Derecognition

An item of Property, Plant and Equipment is derecognised on disposal or when no future economic benefits are
expected from its use or disposal.

The gain or loss arising from derecognition of an item of property, plant and equipment is determined as the
difference between the net disposal proceeds and the carrying amount of the asset and is recognised in the
Statement of Profit and Loss on the date of disposal or derecognition.

Capital Work-In-Progress (CWIP)

Cost of material, erection charges and other expenses incurred for the construction of Property, Plant and Equipment
are shown as CWIP based on progress of erection work till the date of capitalisation.

Expenditure of office, and Projects, directly attributable to construction of property, plant and equipment are
identified and allocated on a systematic basis to the cost of the related assets.

Interest during construction and expenditure (net) allocated to construction as per policy above are kept as a
separate item under CWIP and apportioned to the assets being capitalised in proportion to the closing balance of
CWIP.

Unsettled liability for price variation/exchange rate variation in case of contracts is accounted for on estimated basis
as per terms of the contracts.

Intangible Assets and Intangible Assets under development

Intangible assets with finite useful life that are acquired separately are carried at cost less any accumulated
amortisation and accumulated impairment losses.

Subsequent expenditure on already capitalised Intangible assets is capitalised when it increases the future economic
benefits embodied in an existing asset and is amortised prospectively.

The cost of software (which is not an integral part of the related hardware) acquired for internal use and resulting
in significant future economic benefits is recognised as an intangible asset when the same is ready for its use.

Afforestation charges for acquiring right-of-way for laying transmission lines are accounted for as intangible assets
on the date of capitalisation of related transmission lines.

Expenditure incurred, eligible for capitalisation under the head Intangible Assets, are carried as “Intangible Assets
under Development” till such assets are ready for their intended use.

An item of Intangible asset is derecognised upon disposal or when no future economic benefits are expected from
its use or disposal. Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of
Profit and Loss when the asset is derecognised.

Depreciation / Amortisation

Property, Plant and Equipment

Depreciation/Amortisation on the items of Property, Plant and Equipment is provided on straight line method based
on the useful life specified in Schedule Il of the Companies Act, 2013 except for the following items of property, plant
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and equipment on which depreciation is provided based on estimated useful life as per technical assessment
considering the terms of Transmission Service Agreement entered with Long Term Transmission Customers.

S. No. Particulars Useful life
1 Computers and Peripherals 3 Years
2 Servers and Network Components 5 years
3 Buildings (RCC frame structure) 35 years
4 Transmission line 35 years
5 Substation Equipment 35 years

Depreciation on spares parts, standby equipment and servicing equipment which are capitalised, is provided on
straight line method from the date they are available for use over the remaining useful life of the related assets of
transmission business.

Residual value is considered as 5% of the Original Cost for all items of Property, Plant and Equipment in line with
Companies Act, 2013 except for Computers and Peripherals and Servers and Network Components for which residual
value is considered as Nil.

Property, plant and equipment costing X5,000/- or less, are fully depreciated in the year of acquisition.

Where the cost of depreciable property, plant and equipment has undergone a change due to price adjustment,
change in duties or similar factors, the unamortised balance of such asset is depreciated prospectively.

Depreciation on additions to/deductions from Property, Plant and Equipment during the year is charged on pro-rata
basis from/up to the date on which the asset is available for use/disposed.

The residual values, useful lives and methods of depreciation for items of property, plant and equipment are
reviewed at each financial year-end and adjusted prospectively, wherever required.

Right of Use Assets:

Right of Use assets are fully depreciated from the lease commencement date on a straight line basis over the lease
term.

Leasehold land is fully amortised over lease period or life of the related plant whichever is lower Leasehold land
acquired on perpetual lease is not amortised.

Intangible Assets

Cost of software capitalised as intangible asset is amortised over the period of legal right to use or 3 years, whichever
is less with Nil residual value.

Afforestation charges are amortised over thirty five years from the date of capitalisation of related transmission
assets following the straight line method, with Nil Residual Value.

Amortisation on additions to/deductions from Intangible Assets during the year is charged on pro-rata basis from/up
to the date on which the asset is available for use/disposed.

The amortisation period and the amortisation method for intangible assets are reviewed at each financial year-end
and are accounted for as change in accounting estimates in accordance with Ind AS 8 “Accounting Policies, Changes
in Accounting Estimates and Errors”.

Borrowing Costs

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalised (net of
income on temporary deployment of funds) as part of the cost of such assets till the assets are ready for the intended
use. Qualifying assets are assets which take a substantial period of time to get ready for their intended use.

All other borrowing costs are recognised in Statement of Profit and Loss in the period in which they are incurred.

Impairment of non-financial assets
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The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine
whether there is any indication of impairment considering the provisions of Ind AS 36 ‘Impairment of Assets’. If any
such indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less costs to disposal and
its value in use. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to
the asset for which the estimates of future cash flows have not been adjusted. For the purpose of impairment testing,
assets that cannot be tested individually are grouped together into the smallest group of assets that generates cash
inflows from continuing use that are largely independent of the cash inflows of other assets or groups of assets (the
“cash-generating unit”, or “CGU”).

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in the statement of profit and loss. Impairment losses recognised in
respect of CGUs are reduced from the carrying amounts of the assets of the CGU.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used
to determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Cash and cash equivalents

Cash and cash equivalents include cash on hand and at bank, and deposits held at call with banks having a maturity
of three months or less from the date of acquisition that are readily convertible to a known amount of cash and are
subject to an insignificant risk of changes in value.

Inventories

Inventories are valued at lower of the cost, determined on weighted average basis and net realisable value.

Spares which do not meet the recognition criteria as Property, Plant and Equipment, including spare parts whose
cost is less than X5,00,000/- are recorded as inventories.

Surplus materials as determined by the management are held for intended use and are included in the inventory.

The diminution in the value of obsolete, unserviceable and surplus stores and spares is ascertained on review and
provided for.

Leases

Lease is a contract that conveys the right to control the use of an identified asset for a period of time in exchange
for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses
whether: (i) the contract involves use of an identified assets, (ii) the customer has substantially all the economic
benefits from the use of the asset through the period of the lease and

(iii) the customer has the right to direct the use of the asset.
i) As a Lessee

At the date of commencement of the lease, the Company recognises a right-of-use asset (ROU) and a corresponding
lease liability for all lease arrangements in which it is a lessee, except for lease with a term of twelve months or less
(i.e. short-term leases) and leases for which the underlying asset is of low value. For these short-term and leases for
which the underlying asset is of low value, the Company recognises the lease payments on straight-line basis over
the term of the lease.

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term.
ROU assets and lease liabilities includes these options when it is reasonably certain that they will be exercised.



The right-of-use assets are initially recognised at cost, which comprises the amount of the initial measurement of
the lease liability adjusted for any lease payments made at or before the inception date of the lease along with any
initial direct costs, restoration obligations and lease incentives received.

Subsequently, the right-of-use assets is measured at cost less any accumulated depreciation, accumulated
impairment losses, if any and adjusted for any remeasurement of the lease liability. The Company applies Ind AS 36
to determine whether a ROU asset is impaired and accounts for any identified impairment loss as described in the
accounting policy 2.7 on “Impairment of non-financial assets”.

The lease liability is initially measured at present value of the lease payments that are not paid at that date.

The interest cost on lease liability is expensed in the Statement of Profit and Loss, unless eligible for capitalisation as
per accounting policy 2.6 on “Borrowing costs”.

Lease liability and ROU asset have been separately presented in the financial statements and lease payments have
been classified as financing cash flows.

ii) As a Lessor
A lease is classified at the inception date as a finance lease or an operating lease.
a) Finance leases

A lease that transfers substantially all the risks and rewards incidental to ownership of an asset is classified as a
finance lease.

Net investment in leased assets are recorded as receivable at the lower of the fair value of the leased property and
the present value of the minimum lease payments as Lease Receivables under current and non-current other
financial assets.

The interest element of lease is accounted in the Statement of Profit and Loss over the lease period based on a
pattern reflecting a constant periodic rate of return on the net investment.

b) Operating leases

An operating lease is a lease other than a finance lease. Leases in which a significant portion of the risks and rewards
of ownership are retained by the lessor are classified as operating leases.

For operating leases, the asset is capitalised as prop




























































































