BIPIN & CO.

—  CHARTEREd ACCOUNTANTS

INDEPENDENT AUDITORS’ REPORT

To the Members of POWERGRIDKhavda RE Transmission System Limited (Erstwhile

Khavda RE Transmission Limited)

Report on the StandaloneINDAS Financial Statements

Opinion

We have audited the Standalone Financial Statements of POWERGRID Khavda RE
Transmission System Limited (Erstwhile Khavda RE Transmission Limited) which comprise
the Balance Sheet as at 31t March 2024, and the Statement of Profit and Loss (including Other
Comprehensive Income), statement of changes in equity and statement of cash flows for the year
then ended, and notes to financial statements including a summary of significant accounting
policies and other explanatory information,

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 in the manner so required and give a true and fair view in conformity
with the Indian Accounting Standards prescribed under Section 133 of the Act read with
Companies(Indian Accounting Standards) Rules 2015 as amended(“Ind AS”) and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2024,and its Profit (including Other Comprehensive Income), changes in equity and its
Cash Flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standard on Auditing (SAs) specified under
Section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the Standalone financial statements under the provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical

responsibilities in accordance with these requirements and the Code of Ethics.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion on the Standalone Statements.

Responsibilities of Management and Those Charged with Governance for the
StandaloneFinancial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation of these standalonefinancial statements that
give a true and fair view of the financial position, financial performance (including other
Comprehensive Income), changes in equity and cash flowsof the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards
specified under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Companies Act 2013, for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so. R

Those Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Standalone Financial statements of the current period. These matters were
addressed in the context of our audit of the Standalone Financial statements as a whole, and
informing our opinion thereon, and we do not provide a separate opinion on these Key Audit
Matters as per SA 701.

The company is a wholly owned subsidiary of a listed parent but is not a listed entity and there

is no law or regulation requires us to report on Key Audit Matters. However, in our professional



judgement and based on our detailed discussion with the management, we have determined that

the key audit matters to be communicated in our report is nil.

Auditors’ Responsibilitieg  for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes out opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judgement and maintain

professional scepticism throughout the audit. We also:

e | Identify and assess tﬁe risk of material misstatement of the Financial Statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understating of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the company
has adequate internal financial control system in place and the operating effectiveness of
such controls. -~

 Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

* Conclude on the appropriateness of Management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity’s ability
to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our

opinion. Our conclusions are based on the audit evidence obtained up to the date of our



auditor’s report. However, future events or conditions may cause the entity to cease to

continue as a going concern.

* Evaluate the overall presentation, structure and content of the standalone Financial
Statements, including the disclosures, and whether the Financial Statements represent the
underlying transactions and events in a manner that achieve fair presentation.

Materiality is the magnitude of misstatements in the standalone Financial Statements that
individually or in aggregate makes it probable that the economic decisions of a reasonable
knowledgeable user of the Financial Statements may be influenced, We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work and (ii) To evaluate the effect of an identified misstatements in the
standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Financial Statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.



Report on Other Legal and Regulatory Requirements

1. Pursuant to the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in

theAnnexure “A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

2. In terms of sub section (5) of section 143 of the Companies Act, 2013, we give in the
Annexure “B”a statement on the directions issued under the aforesaid section by the
Comptroller and Auditor General of India.

3. Asrequired by Section 143 (3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

b. In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books and records.

c. The Balance Sheet, the Statement of Profit and Loss,(including other
comprehensive income) Statement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account;

d. In our opiniSn, the aforesaid standaloneFinancial Statements comply with the
Accounting Standards specified under section 133 of the Act, being IND AS, read
with Rule 7 of the Companies(Accounts) Rules, 2014.

e. Being a Subsidiary of a Government Company, Section 164(2) of the Act
pertaining to disqualification of Directors are not applicable to the Company.

f. With respect to the adequacy of the Internal Financial Controls over Financial
Reporting of the Company and the Operating Effectiveness of such Controls, refer

to our separate report in Annexure “C”.

g With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanationsgiven and management representations provided to us:

i. The Company does not have any pending litigations which would impact
its Financial Position;
ii. The Company did not have any Long-Term Contracts including

Derivative Contracts for which there were any material foreseeable losses;



iii. There were no amounts which were required to be transferred to the

Investor Education and Protection Fund by the Company.

4. Pursuant to the Companies (Audit and Auditors) Rules, 2014, issued by the Central
Government of India in terms of rule 11 of the Act, we report that,

i)

The management has represented that, to the best of it's knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or
entity(ies), iI—'Eluding foreign entities ("Intermediaries"), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
The management has represented, that, to the best of it's knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been received
by the company from any person(s) or entity(ies), including foreign entities
("Funding Parties"), with the understanding, whether recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest
in other persens or entities identified in any manner whatsoever by or on behalf
of the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries; and

Based on such audit procedures that we have considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (i) and (ii) contain any
material mis-statement.

An interim dividend declared and paid by the company to its parent company
during the year under audit is in compliance with section 123 of the Companies
Act, 2013.

Based on our examination carried out in accordance with the Implementation Guidance

on Repofting on Audit Trail under Rule 11(g) of the Companies (Audit and Auditors)
Rules,2014 (Revised 2024 Edition) issued by the Institute of Chartered Accountants of

India, which included test checks performed for the company whose financial statements

have been audited under the Act, we report that the company has used an accounting

software i.e SAP for maintaining its books of account which has a feature of recording



—-—

audit trail (edit log) facility and the same has operated throughout the year for all
relevant transactions recorded in the software. Further, during the course of our audit,

we did not come across any instance of audit trail feature being tampered with.

For and on behalf of
M/s. Bipin & Co.,
Chartered Accountants,
Firm Regn. No. 101509W

CA Tejas Purohit

Partner

Mem. No. 112064

UDIN : 24112064BKATBM1130
Place : Vadodara

Date: 03/05/2024
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1RW &DSLWDO ZRUN

_.,Q /D

3DUWLFXODUV $V DW

SRUEEROY R LRV

i

LWD(

QJ W

LM D W

ODUFK

30DQW (TXLSPHQWV LOQF
FLYLO ZRUNV

D 7UDQV

E 6XE 6
&RQVWUXFWLRQ 6WRUF
([SHQGLWXUH SHQG

L ([SHQGLWXUH GXUI

SHULRG QHW

*UDQG |

_.,Q /D

3DUWLFXODUV $V DW

$GGLWLRQV G
FA- W

S5 Y i

i

LWD(

QJ W

LM D W

ODUFK

(ISHQGLWXUH SHQG
L ([SHQGLWXUH GXUL
SHULRG QHW

*UDQG |

I1RWH &DSLWDO ZRUN LQ !
&RQVWUXFWLRQ VWRUHV DW FRVW

_,Q /IDNK

3DUWL [ svbw obDuU

$V DW oDU

&RQVWUXFW

7RZF

&RQGX

2WKHU /LQH

6XE 6WDWLRQ
8QLILHG /RDG 't
&RPPXQLFDWLRQ 8/'4

7RV

L ODWHULDO ZLW
7RZF

&RQGX

2WKHU /LQH

6XE 6WDWLRQ
8QLILHG /RDG 't
&RPPXQLFDWLRQ 8/'¢

7RV

*UDQG .

5HIHU 1RWH
FRPSDUHG WR RULJLQDO SODQ

IRU DJHLQJ DQG FRPSOHWLRQ VFKHGXOH IRU &DSLWDO ZRUN LQ SURJUHVV &:



1RW ,QWDQJLEOH DVVHWYV X _,Q /D

SDUWLFXODUYV $V DW $GGLWHYRGBWGMXVWRHQWYV &DSYWMMOILVHG
GXULQJ W GXULQJ WRHFK
\HDU

5LIJKW RI :D\ $IIRUHVW

7R\
_,Q /D
3DUWLFXODUV §v BGGLWORBGMXVWRHQWY [&DSYVDDO|LVHG
GXULQJ W, GXULQJ WRHFK
\HD U
SLJKW RI :D\ $IIRUHVW
7R\
5HIHU 1IRWH IRU DJHLQJ DQG FRPSOHWLRQ VFKHGXOH IRU ,QWDQJLEOH $VVHW >

FRPSOHWLRQ LV RYHUGXH RU KDV H[FHHG LWV FRVW FRPSDUHG WR RULJLQDO SO



1RWH 'HIHUUHG WD[ $VVHWV 1HW _,Q /D
$V DW C $V DW C
3DUWLFXODUYV
'"HIHUUHG 7D
B8QXVHG 7D]
"HIHUUHG WD[ $
ORYHPHQW LQ 'HIHUUHG 7D[ $VVHWYV _LQ /DNK
3DUWLFXODUYV 8QXVHG 7D[ /RVVHV
$V DW 0D\
&KDUJHG &UHGLWHG WR 3URILW RU /RVV
$V DW ODUFK
&KDUJHG &UHGLWHG WR 3URILW RU /RVV
$V DW ODUFK
$PRXQW WDNHQ WR 6WDWHPHQW RI 3URILW DQG /RVV_LQ /DNK
JRU WKH [<HIRW WKH $HULRG
3DUWLFXODUYV HQGHG OPURR 0D\
WR ODUFJ
' QFUHDVH 'HFUHDVH LQ 'HIHUUHG {D[ $VVHWV
1HW $PRXQW WDNHQ WR 6WDWHPHQW RI 3URILW/DQG /RVV




I1RW 2WKHU QRQ FXU

$V DW $V DW
SDUWLFXODUYV 0D UEK 0D UEK
$GYDQFHV IRU &DSLV
8QVHEF

D $JDLQVW EDQ

E 2Wl
7RV
JXUWKHU 1RWHYV
2ZWKHUV LQFOXGH 5V IDNK SDLG WR :HVWHUQ 5DLOZD\
FURVVLQJ RI UDLOZD\ OLQHV DQG EDODQFH 5V ODNK IR

HOHFWULFLW\ OLQHV WR EH DGMXVWHG XSRQ FRPSOHWLRQ



1RW &DVK DQG &DVK _,Q /D
$V DW 0$V DW O

3DUWLFXODUV
%DODQFH ZI
,Q &XUUHQV
7RW




I1RW (TXLW\ 6KDU
_,Q /D
$V DW 0 $V DW
ODUFK

SDUWLFXODUYV

(TXLW\ 6KDUI
$XWKRL

BUHYLRXV <HDU F_ HDFK
,ZVVXHG VXEVFULEF

BUHYLRXV <HDU HTXLWD VK DU\ ORU

7RV

JXUWKHU 1RWHYV

S5HFRQFLOLDWLRQ RI 1XPEHU DQG DPRXQW RI VKDUH FDSLWDO RXWVWDQ(

JRU WKH <HDU HQ! JRU WKH SHULRG
WR ODUFK

Q /DNK |_’:_J\;D/DI\IK
1R RI 6KDU‘£|:§/RXQV\ 1R RI 6KDUé RXQW

SDUWLFXODUYV

6KDUHVY RXWVWDQGLQJ DW Wk
6KDUHV ,VVXHG GX

6KDUHV ERXJKW EDFN
6KDUHVY RXWVWDQGLQJ DV

7KH &RPSDQ\ KDV RQO\ RQH FODVV RI HTXLW\ VKHWHVKOUYH.QJ D SDU YDOXH RI
7KH KROGHUV RI HTXLW\ VKDUHY DUH HQWLWOHG WR UHFHLYH GLYLGHQGY DV GHFODUHG IURP WLF
VKDUHKROGLQJ DW PHHWLQJV RI WKH 6KDUHKROGHUYV

6KDUHKROGLQJ RI 3URPRWHUY DQG 6KDUHKROGHUYV KROGLQ

$V DW ODUFK $V DW ODUFK

SDUWLFXODUYV KDQJH
1R RI 6KPURY KROGLXRI RI 6KDURY KROG LQ§( Q

3RZHU *ULG &RUSRUDWLRQ RI ,Q
2XW RI (TXLW\ VKDUHV 3UHYLRXV SHULRG (TXLW\ VKDUHYV HTXLW\ VKDUHV 3UHYLRXV
3RZHU *ULG &RUSRUDWLRQ RI ,QGLD /LPLWHG RQ LWV EHKDOI




IRWI

IRWI

2WKHU ( _,Q /D

$VvV D' $Vv D'

SDUWLFXODUYV O0DUEK O0DUEK

L 5SHWDLQHG (DUQLQJV
%DODQFH DW WKH EH
$GG $GG

1HW 3URILW IR
%DODQFH DW WKH

7RV
%RUURZLQJV 1F _,Q /D
3DUWLFXODUYV $V DV $V DV

ODUFK ODUFK

8QVHFXUHG
5XSHH 7HUP /RDQ IURP 3RZHU *ULG &RUSRUDWLRQ RI ,QGLD

ILPLWHG +ROGLC
/IHVV S QWHUHVW DFFUXHG RQ ERUURZLQJV

7TRWDO

JXUWKHU 1RWHYV

7KH YDULRXV VRXUFHV RI /RDQV EHLQJ HIWHQGHG WR WKH FRPS
J)LIHG , QWHUHVWDQG IORDWLQJLQWHUHVW UDWH ZKLFK JHW UHV
WKH ORDQ UDQJHG IURP S D WR S D GXULQJWKHILQDQFL
4XDUWHUO\ ,QVWDOOPHQWYVY RIHTXDO DPRXQW RYHU WKH SHULRC
WKH BURMHFW $VVHWYV ZLWK SUHSD\PHQW IDFLOLW\ ZLWKRXW |

7TKHUH KDV EHHQ QR GHIDXOW LQ SD\PHQW RI LQWHUHVW WKHU
5HIHU 1RWH IRU GHWDLOV RI /RDQ IURP UHODWHG SDUWLHYV



1RWI 7UDGH SC _,Q /D

SDUWLFXODUV $V DW ODUBK DW ODUFK

YRU JRRGV DO
$ 7TRWDO RXWVWDQGLQJ GXHV |
VPDOO HQ
%7RWDO RXWVWDQGLQJ GXHV
OLFUR HQWHUSULVHV D1
2 WK
7RV
)XUWKHU 1RWHYV
'LVFORVXUH ZLWK UHJDUG WR OLFUR DQG 6PDOO HQWHUSULVHY DV UHTXLUHG XQGHL
&RPSDQLHV $FW HDQG "7KH OLFUR 6PDOO DQG OHGLXP (QWHUSULVHV '"HYHORSPH

$JHLQJ Rl 7UDGH 3D\DEOHV LV DV IROORZV

_,Q /IDNK
3DUWLFXODUYV 1RW %LOOHG < < < << I < 7RW
$V DW
060
"LVSXWHG
8QGLVSXWHG
7RWDO
2WKHUV
"LVSXWHG
8QGLVSXWHG
7RWDO
*UDQG 7RWDO
$V DW
060 (
"LVSXWHG
8QGLVSXWHG
7RWDO
2WKHUV
"LVSXWHG
8QGLVSXWHG
7RWDO
*UDQG 7RWDO




1RWI

1RWI

2WKHU &XUUHQW )LQI _,Q0 /D

$V DV $V DV

SDUWLFXODUYV O0DUEK O0DUEK

,(QWHUHVW DFFUXHG R
3RZHU *ULG &RUSRUDWLRQ RI ,
&RPSD
2WK
'XHV IRU FDSLWD
'"HSRVLWYV 5HWHQWLRQ PRQH\
RW k
SHODWHC

7R\

)XUWKHU 1RWH
'LVFORVXUH ZLWK UHJDUG WR OLFURDQG 6PDOO HQWHUSUL

RI 6FKHGXOH ,,, RI 7TKH &RPSDQLHV $FW ubDQG "7KH OLF
(QWHUSULVHY '"HYHORSPHQW $FW MLV JIJLYHQ LQ 1RWH
SHIHU 1RWH IRU DPRXQW SD\
2ZWKHU FXUUHC _,Q /D

$V DV $V DV

SDUWLFXODUYV O0DUEK O0DUEK

6 WDWXW

7RV




1RWI

2WKHU L _,Q /D

)RU WKH SHULRG
JRU WKH <HDBP 0D\

SDUWLFXODUV HQGHG ODUFWR Ol

, QWHUHVW LQFRPH IURP )LQDQFLDO $VVHWYV DW
DPRUWLVHG FRVW

$GYDQFHV WR

, QWHUHVW IUR

2 W K
)DLU 9DOXH JDLQ RQ L
RI )LQDQFLEL

7R\

JHVV 7UDQVIHUUHG WR

FRQVWUXFWLRQ

7R\

)XUWKHU 1RWHYV

,QFRPH IURP ,QFRPH 7D[ 5HIXQG BRBMOMG/ WR UHYHQXH



1RWI )LQDQFF _,Q /D

JRU WKH SHULRC
JRU WKH <HIDRP 0D\
HQGHG ODUFKVR ODUFK

SDUWLFXODUYV

[  QWHUHVW DQG TLQODQFH

OLDELOLWLHY DW DPRUWLVHG FRVW
3RZHU *ULG &RUSRUDWLRQ RI ,QGLD /LPLWHG
+ROGLQJ &F

LL 8QZLQGLQJ RI GLVFR

OLDELOLWLHYV

7R\

/IHVV 7UDQVIHUUHG WR

FRQVWUXFWLRQ

&KDUJHG 7R 6WDWHPHQ'

YXUWKHU 1RWHYV

5HIHU 1RWH IRU ,QWHUHVW




1RWH 2WKHU H[SHQVHV _,Q /IDNK
JRU WKH SHULRG
JRU WKH <HINWRP 0D\
HQGHG ODUFKVR oL

SDUWLFXODUYV

3URIHVVLRQ

&RQVXOWDQF'
3D\PHQWY WR 6WDWXWRU\ $XGLWRUYV
$XGLW

,Q 2WKHU ¢

3K\WLFDO YHUL
&(5& /ILFHQ)\
7UDQVPLVVLRQ $GR
OLVFHOODQHR
%DQN FK

5DWHV D

/IHVV 7UDQVIHUUHG WR H[SHQG/
1HW 1F

&KDUJHG 7R 6WDWHPHQ'
JXUWKHU 1RWHYV
5HIHU 1RWH IRU ([SHQVHVY SDLG WR UHODWHG SDUWLHYV

OLVFHOODQHRXV H[SHQVHV LQFOXGHYV DFTXLVLWLRQ SULFH SDL
&RRUGLQDWRU




IRWH([SHQGLWXUH GXULQJ &RQVWUXFWLRQ 1HW _,Q /D

JRU WKH <HIRU WKH SHULRC
HQGHG ODURKR 0D\
WR ODUFK

SDUWLFXODUYV

$ 2WKHU ([

3URIHVVLRQI

&RQVXOWDQF

&(5& SHWLWLRQ 2

OLVFHOODQHR

%DQN &K

7RWD

% )LQDQF

D ,QWHUHVW DQG ILQDQF

OLDELOLWLHV D'
3RZHU *ULG &RUSRUDWLF
+ROGLQJ &R

7RWD

& I/HVV 2WKH
,QWHUHVW IURP $GYDC
)DLU 9DOXH JDLQ RQ LQ
JLQDQFLDC

7RWD

*5$1' TRWDO $




1IRWH)LQDQFLDO 5LVN ODQDJHPHQW

7KH &RPSDQ\-VSULQFLSDO ILQDQFLDO OLDELOLWLHY FRPSULVH ORDQV DQG ERUURZL
IRUHLJQ FXUUHQFLHYVY WUDGH SD\DEOHV DQG RWKHU SD\DEOHV 7KH PDLQ SXUSRVH
ILQDQFH WKH &RPSDQ\:V FDSLWDO LQYHVWPHQWY DQG RSHUDWLRQV

7KH &RPSDQ\-V SULQFLSDO ILQDQFLDO DVVHWY LQFOXGH FDVK DQG FDVK HTXLYDOI
RSHUDWLRQV

7KH &RPSDQ\-V DFWLYLWLHYVY H[SRVH LW WR W

$ - &UHG

% -- /LTXL

& - ODUN

7KLY QRWH SUHVHQWY LQIRUPDWLRQ UHJDUGLQJ WKH FRPSDQ\

7KH PDQDJHPHQW RI ILQDQFLDO ULVNV E\ WKI

&UHGLW 5LVN

&UHGLW ULVN LV WKH ULVN WKDW FRXQWHUSDUW\ ZLOO QRW PHHW LWV REOLJDWLRQ\
FRQWUDFW OHDGLQJ WR D ILQDQFLDO ORVV 7KH &RPSDQ\ LV H[SRVHG WR FUHGLW L
DFFRXQW RI WUDGH UHFHLYDEOHYV

$ GHIDXOW RQ D ILQDQFLDO DVVHW LV ZKHQ WKH FRXQWHUSDUW\ IDLOV WR PDNH FRQ
ZKHQ WKH\IDOO GXH 7KLV GHILQLWLRQ RIGHIDXOW LV GHWHUPLQHG FRQVLGHULQJ W
&RPSDQ\ RSHUDWHY DQG RWKHU PDFUR HFRQRPLF IDFWRUV

$VVHWV DUH ZULWWHQ RIl ZKHQ WKHUH LV QR UHDVRQDEOH H[SHFWDWLRQ RI UHFI
EDQNUXSWF\RU IDLOLQJWR HQJDJHLQ DUHSD\PHQW SODQ ZLWK WKH &RPSDQ\ :KHUH
ZULWWHQ RIl WKH &RPSDQ\FRQWLQXHV WR HQJDJH LQ HQIRUFHPHQW DFWLYLW\WR D
‘KHUH VXFK UHFRYHULHY DUH PDGH WKHVH DUH UHFRJQL]HG LQ WKH VWDWHPHQW

2WKHU )LQDQFLDO $VVHWV H[FOXGLQJ WUDGH UHFHLYDEOHY DQG XQELOOHG UHYH
-&DVK DQG FDVK HTXLYDOHQWYV

7KH &RPSDQ\ KHOG FDVK DQG FDVK HMNK YIUHYQWX\WRSEHDNRG 7KH FDVK DQG FDVK
HTXLYDOHQWY DUH KHOG ZLWK SXEOLF VHFWRU EDQNV DQG KLJK UDWHG SULYDWH
VLIQLILFDQW FUHGLW ULVN

([SRVXUH WR FUHGLW ULVN
_.Q /D

3DUWLFXODUV

JLQDQFLDO DVVHWV IRU ZKLFK ORVV DOORZD QF#V/ LYW H DI/XWEKD YWV L QI UPR QWK V
(ISHFWHG &UHGLW /RVVHV (&/

&DVK DQG FDVK

7RWDO

BURYLVLRQ IRU H[SHFWHG FUHGLW ORVVHYV

JLQDQFLDO DVVHWYV IRU ZKLFK ORVV DOORZDQFH LV PHDVXUHG XVLQJ PRQWK H[S
7KH &RPSDQ\ KDV DVVHWYVY ZKHUH WKH FRXQWHU SDUWLHYV KDYH VXIILFLHQW FDSDFLW
WKH ULVN RI GHIDXOW LV YHU\ORZ $W LQLWLDO UHFRJQLWLRQ ILQDQFLDO DVVHWYV
UHYHQXH DUHFRQVLGHUHG DVKDYLQJ QHJOLJLEOH FUHGLW ULVNDQG WKH ULVN KDV
7TKHUHIRUH QR ORVV DOORZDQFH IRU LPSDLUPHQW KDV EHHQ UHFRJQLVHG



o

LL

JLQDQFLDO DVVHWV IRU ZKLFK ORVV DOORZDQFH LV PHD

7KH &RPSDQ\KDV FXVWRPHUV PRVW RI ZKRP DUH VWDWH JRYHUQPHQW XWLOLWLHV ZL\V
DQG WKHUHIRUH WKH ULVN RI GHIDXOW LV QHJOLJLEOH )XUWKHU PDQDJHPHQW EHOL
DUH GD\V SDVW GXH GDWH DUH VWLOO FROOHFWLEOH LQ IXO0O EDVHG RQ WKH SD\P
KLVWRULFDO SD\PHQW EHKDYLRXU

&RQVLGHULQJ WKH DERYH IDFWRUV DQG WKH SUHYDOHQW UHJXODWLRQV WKH WUD
FRQWLQXH WR KDYH D QHJOLJLEOH FUHGLW ULVN RQ LQLWLDO UHFRJQLWLRQ DQG \

/LTXLGLW\ 5LVN

/ILTXLGLWANULVNPDQDJHPHQW LPSOLHV PDLQWDLQLQJVXIILFLHQW FDVKDQG PDUNHWI
IXQGLQJ WKURXJK DQ DGHTXDWH DPRXQW RI FRPPLWWHG FUHGLW IDFLOLWLHV WR
&RPSDQ\ KDV HQWHUHG LQWR ,QWHU &RUSRUDWH /RDQ $JUHHPHQW IRU )XQGLQJRI LW
SURYLGHG TXDUWHUO\ FDVKIORZV LQ DGYDQFH WR +ROGLQJ &RPSDQ\ ZLWK ORQWKC

7K &RPSL GHSH R ER LQWIDC H[WH VRXl{ R OLTX WSURYZRUN FDS DC W
IXQG FDSLWDO H[SHQGLWXUH
ODWXULWLHV RI ILQDQFLDO OLDELOLWLHV
7KH WDEOH EHORZ DQDO\VHY WKH &RPSDQ\-V ILQDQFLDO OLDELOLWLHY LQWR UHOHY
FRQWUDFWXDO PDWXULWLHY IRU DOO QRQ GHULYDWLYH ILQDQFLDO OLDELOLWLHYV
7KH DPRXQW GLVFORVHG LQ WKH WDEOH LV Wk

LQ C

0
&RQWUDFWXDO PDWXULWLHYV RH_WU(Q_IQQHFH@Q%I;EIP/O-L\WQHBV \HDUV 7TRWDO

$V DW ODUFK

%RUURZLQJV LQFOXGLOQ

7UDGH SI

2WKHU ILQDQF|
2WKHU &XUUHQW )LQ

7RWDO

$V DW ODUFK

%RUURZLQJV LQFOXGLOQ

7UDGH SI

2WKHU ILQDQF|
2WKHU &XUUHQW )LQ

7RWDO

0$5.(7 5,6.

ODUIULLW ULWIW ID YD(RIXW FD IORRIILQD(LQVWU ZL IOXF\ EHFLC R
FKDQJHV LQ PDUNHW SULFHV ODUNHW ULVN FRPSULVHV WZR W\SHV RI ULVN
&XUUHQ

LOQWHUHVY

&XUUHQI
$' R 5HSRLGDW &RPSLGR QI KD DCH[SRVWFXUU ULL UHV RIRUFFXUU
GHQRPLQDWHG ORDQV DQG ERUURZLQJY DQG SURFXUHPHQW RI JRRGV DQG VHUYLFI

L,QWHUHVY

7K FRPSI K[ WD ERUUR. IUF 3DU &RPSL R FRWFRED\ 7K &RPSL L H[SR W

LQWHUHVW UDWH ULVN EHFDXVH WKH FDVK IORZV DVVRFLDWHG ZLWK IORDWLQJ UDWH
EHLQJ H[WHQGHG WR WKH FRPSDQ\ E\ SDUHQW FRPSDQ\DUH )L[HG LQWHUHVW DQG IOR
SHULRGLFDOO\ 7KH &RPSDQ\PDQDJHV WKHLQWHUHVW UDWH ULVNV E\PDLQWDLQLQJ
UDWH ERUURZLQJV 7KH &RPSDQ\ VLQWHUHVW UDWH ULVN LV QRW FRQVLGHUHG VLJQ
WKH ULVN LV Q



1IRWI $GGLWLRQDO 5HIXODWRU\ ,QIRUPDWLRQ DV SHU 6FKHGXOH ,,, WR WKH &RPSDQLHV $FW

D
E

7KHUH DUH QR FDVHV RI LPPRYDEOH SURSHUWLHV ZKHUH WLWOH GHHGYV DUH QRW LQ W
$JLQJ RI &DSLWDO :RUN LQ 3
_LQc

3DUWLFXODUV DV DW ODUFK <H <H <H ! <HI |7RV

3URMHFWYV LQ SURJUHVYV 7UDQVPLVV|LRQ 1HWZRUN
H[SDQVLRQ LQ *XMDUDW DVV|[RFLDWHG ZLWK
LQWHJUDWLRQ RI 5( SURMHFWYV IURP| .KDYGPD
SRWHQWLDO 5( JRQH

7RV

3DUWLFXODUV DV DW 0D UFK

3URMHFWYV LQ SURJUHVYV 7UDQVPLVV|LRQ 1HWZRUN
H[SDQVLRQ LQ *XMDUDW DVV|[RFLDWHG ZLWK
LQWHJUDWLRQ RI 5( SURMHFWYV IURP| .KDYGPD
SRWHQWLDO 5( JRQH

7RV

&RPSOHWLRQ RI FDSLWDO ZRUN LQ SURJUHVV &:,3 LV QHLWKHU RYHUGXH QRU KDV H[FH
RULJLQDO SODQ

$JLQJ Rl ,QWDQJLEOH DVVHWV XQGHU GHYHORSPHQW LV DV IROORZV
LQ C

3DUWLFXODUV <H <H <H ! <HI |7RV

$V DW

SURMHFWY LQ SURJUHVV 7UDQVPLVV[LRQ 1HWZRUN
H[SDQVLRQ LQ *XMDUDW DVV|[RFLDWHG ZLWHK
LOWHJUDWLRQ RI 5( SURMHFWV IURP| .KDYG]D
SRWHQWLDO 5( JRQH

7RV

$V DW

SURMHFWY LQ SURJUHVV 7UDQVPLVVILRQ 1HWZRUN
H[SDQVLRQ LQ *XMDUDW DVV|[RFLDWHG ZLWHK
LOWHJUDWLRQ RI 5( SURMHFWV IURP| .KDYG]D
SRWHQWLDO 5( JRQH

7RV

&RPSOHWLRQ Rl ,QWDQJLEOH DVVHWV XQGHU GHYHORSPHQW ,$8' LV QHLWKHU RYHUG
FRPSDUHG WR LWV RULJLQDO SODQ

1R SURFHHGLQJ KDV EHHQ LQLWLDWHG RU SHQGLQJ DJDLQVW WKH FRPSDQ\IRU KROGLQJ
SURKLELWLRQRI %HQDPL 3URSHUW\7UDQVDFWLRQV $FW DVDPHQGHG DQG UXOHV PO
WKH ILQDQFLDO \HDU

7KH &RPSDQ\ LV QRW VDQFWLRQHG DQ\ ZRUNLQJ FDSLWDO OLPLW VHFXUHG DJDLQVW F
,QVWLWXWLRQYV

7KH FRPSDQ\ZDV QRW GHFODUHG DV D ZLOIXO GHIDXOWHU E\DQ\EDQN RUILQDQFLDO ,QV
WKH ILQDQFLDO \HDU

7KH &RPSDQ\ GRHVY QRW KDYH DQ\ WUDQVDFWLRQV EDODQFHV RU UHODWLRQVKLS ZLW

7KH &RPSDQ\ GRHVY QRW KDYH DQ\ &KDUJHV RQ WKH $VVHWYV RI WKH &RPSDQ\
7KH FRPSDQ\ KDV FRPSOLHG ZLWK WKH QXPEHU RI OD\HUV SUHVFULEHG XQGHU FODXVH

ZLWK WKH &RPSDQLHY 5HVWULFWLRQ RQ QXPEHU RI /D\HUV 5XOHV GXULQJ WKH IL
5DWLRYV
5HDVR(
'"HQRP L|[BDW UH|GWHYLRXY
5DWLR 1XPHUDWF|\:§_‘ “HDU |SHULRG 9DULDQI(FD-ULDQFH

U
D &XUUHQW 5DWLRRXUUHQW sﬁ_/)y' W




_WDUHKROGH

5LVH LC

E HEW (TXLW\ 5DWIRRND O HEU-V (Tx[Lw GXULQJ )<
SURILW
SHULRG 'V}SWHHUFVW
F new sruvien o FMUTRP TR o
SR orruwLIDMERR oL oW
H[SHQVH Vv
JLODQF!
s suwxug ro (xRN BEMR kR oo
u-v (T
H@XH Y€U
H ,QYHQWRU\ WXL§§RLIJ-I UDV?& HQ
$YHU
7UDGH
I 7TUDGH S5HFHLYDESHY ARXG@RVURPBPHLY
5DWLR 2SHUDWLR@®HIRUH
GHGXFWLQJ
SURYL
*URVV 2WKHU
(ISHQVH 12 "XH WR
J 7UDGH SD\DEOH|WXWUQRYH J?YBUDJH VLIQLILADQW
UDWLR 3URYLVLRQ§;>IJD\‘)EE$}OHV LQFUHDVH LQ
RQ GLVSRYDO (ISHQVH
33(
&XUU
Hk XH @@H
K 1HW FDSLWDO \ﬁg(é) U%\HHFLZ b}éI/CW
/LDEL:
YHQXH
L 1HW SURILW UD/\};U lLLRVVGIRLka}Y?}Q—‘
2SHUDWLRQV
7DQJL
I1HW :RUWK
M S5HWXUQ RQ &DEE%\)"\J% LUQHJ\\//VEHMM) ,QFUHDVH LQ
HPSOR\HG WD[HV "HIHUUMG 7TRWDO '"HEW
7D]
/LDEI
,QFRPH
, VWPHG@WHUDJ
N SHWXUQ RQ LQYE%@L'\H égl@QYHVWg’ﬁQW 13

$SSUHFI

7KHFRPSDQ\KDV QRW UHFHLYHG DGYDQFHG RUORDQHG RULQYHVWHG IXQGV HLWKHU ER
RU DQ\ RWKHU VRXUFHV RU NLQG RI IXQGYV WKURXJK ,QWHUPHGLDULHV GXULQJ WKH IL

7KH &RPSDQ\ GRHVY QRW KDYH DQ\ WUDQVDFWLRQ WKDW ZDV QRW UHFRUGHG LQ WKH ERI
VXUUHQGHUHG RU GLVFORVHG DV LQFRPH GXULQJ WKH \HDU LQ WKH WD[ DVVHVVPHQW!

7KH &RPSDQ\ KDV QRW WUDGHG RU LQYHVWHG LQ &U\SWR FXUUHQF\ RU 9LUWXDO &XUU



1RWHD 6RPH EDODQFHV RI 7UDGH 5SHFHLYDEOHV 5HFRYHUDEOH VKRZQ XQGHU $VVHWV 7
XQGHU /LDELOLWLHV LQFOXGH EDODQFHVY VXEMHFW WR FRQILUPDWLRQ UHFRQFLOLD
UHFRQFLOLDWLRQVDUHFDUULHG RXWRQRQJRLQJEDVLYVY 7KHPDQDJHPHQW GRHV QF
DFFRXQWYVY DV D UHVXOW RI WKH UHFRQFLOLDWLRQ

E ,Q WKH RSLQLRQ RI WKH PDQDJHPHQW WKH YDOXH RI DQ\ RI WKH DVVHWV RWKH
UHDOL]DWLRQ LQ WKH RUGLQDU\ FRXUVH RI EXVLQHVY ZLOO QRW EH OHVV WKDQ W

I1RWH&HQWUDO 7UDQVPLVVLRQ 8WLOLW\ RI ,QGLD /LPLWHG &78,/
E\ *2, YLGH 1RWLILFDWLRQ 1R &* '/ ( DQG LV HQWUXVWHG ZLWK W
&ROOHFWLRQ DQG 'LVEXUVHPHQW %&' RI WUDQVPLVVLRQ FKDUJHV RQ EHKDOI RI D
UDLVLQJ ELOOV IRU WUDQVPLVVLRQ FKDUJHV WR '",&V RQ EHKDOI Rl ,67 OLFHQVHHV
EDVHG RQ WKH OLVW RI ",&V JLYHQ E\ &78,/

JHOORZ 6XEVLGLDU\

IRWH'LVFORVXUH DV SHU ,QG $6 "BHYHQXH IURP &RQWUDFWYV ZLWK &XVWRPHUup
D 7KH FRPSDQ\ GRHV QRW KDYH DQ\ FRQWUDFW DVVHWYV RU FRQWUDFW OLDELOLW\ D

IRWH%RUURZLQJFRVW FDSLWDOLVHG GXNK QIUWAKH RXMBOHNWLRG WKH UHVSHFWLYH FDUU\LQ
SURSHUW\ 30DQW DQG (TXLSPHQW &DSLWDO ZRUN LQ 3URJUHVV &:,3 DV SHU ,QG

1RWH%DVHG RQLQIRUPDWLRQDYDLODEOH ZLWK WKHFRPSDQ\ WKHUHDUHIHZVXSSOLHUYV
VPDOO RUPHGLXP HQWHUSULVH XQGHU 7TKHOLFUR 6PDOODQG OHGLXP (QWHUSULVHYV
,QIRUPDWLRQLQ UHVSHFW RIPLFURDQG VPDOO HQWHUSULVHVY DV UHTXLUHG E\ &RPS

DV XQGHU
_LQ ODNK
7UDGH 3D\DEpPDHV 2WKHUV
6U LMFODUWLFXODUV $V DW $V DW|$V DW of $v DW ODUFK
ODUFK ODUFK
3ULQFLSDO DPRXQW DQG LQWHUHVW GXH WKHUHR|Q UHPDL|QLQJ XQSOLG WR
DQ\ VXSSOLHU DV DW HQG RI HDFK DFFRIXQWLQJ \HDU
3ULQFLSDO 1ILO LLO
,QWHUHVW 1LO 1Ld iLD 140
7KHDPRXQWRI ,QWHUHVW SDLG E\ WKH EX\HU LQ WHUPV RI VHFWLRQ R
WKH 060(' $FW DORQJ ZLWK WKH DPRXOW Rl] WKH SD\PHOW
‘ . AT T ey HbkR 1fo
PDGH WR WKH VXSSOLHU EH\RQG WKH D|SSR HIG GDV\ ULQJ H
DFFRXQWLQJ \HDU
7KHDPRXQWRILQWHUHVW GXHDQG SD\DEOH IRUWKH SHULRG RI GHOD\LQ
PDNLQJ SD\PHQW ZKLFK KDYH EHHQ SIDLG Eéw EH\ng_? WKH 11lo
DSSRLQWHG GD\ GXULQJ WKH \HDU EXW ZLWI% WIDGGL WKH LQ\;VLH:{JHVW
VSHFLILHG XQGHU 060(' $FW
7KH DPRXQW RI LQWHUHVW DFFUXHG DQGIUHPDLQUYQJ XQSD|ILG DW WKH HQG
Rl HDFK DFFRXQWLQJ \HDU 1L|b l%_C fLD 150
7KH DPRXQW RI IXUWKHU LQWHUHVW UHPDLQLQJ GIXH DQG ED\DEOH HYHQ
LQ WKHVXFFHHGLQJ\HDUV XQWLO VXFKIGDWH ZKHQ WKH LRQWHUHVW GXHV DV
DERYH DUH DFWXDOO\ SDLG WR WKH VPDOO HOMHUSULVHLIRU WKH SIAWSRVH RI 1400
GLVDOORZDQFH DV D GHGXFWLEOH H[SHQGLWXUH XQGHU VHFWLRQ RI WKH
060(" $FW
1RWH 'LVFORVXUH DV SHU ,QG $6 /IHDVHV

D $V D /HVVRU )LQ
7KH FRPSDQ\ GRHV QRW KDYH DQ\ OHI

E $vV D /HVVHH
7KH FRPSDQ\ GRHV QRW KDYH DQ\ OHDVH DUUDQJHPHQWY DV D OHVVHH
1RWH&RUSRUDWH 6RFLDO 5HVSRQVLELOLW\

&65 ([SHQVHV



$V SHUBHFWLRQ RI WKH &RPSDQLHV $FW DORQJZLWK &RPSDQLHV &RUSRUDWH
UHDG ZLWK '3(JXLGHOLQHV QR ) 1R '3( *0 WKH &RPSDQ\LV UHTXLUHG WR V
OHDVW WZR SHUFHQW RIWKHDYHUDJH QHW SURILWY RI WKH &RPSDQ\PDGH GXULQJ W
LQ DFFRUGDQFH ZLWK LWV &65 3ROLF\

6LQFH &RPSDQ\KDV QRW VDWLVILHG DQ\ RI WKH FULWHULD SURYLGHG LQ 6HFWLRQ
QRW UHTXLUHG WR VSHQG DQ\ DPRXQW IRU &65 DFWLYLWLHYV

1RWH )DLU 9DOXH OHDVXUHPHQW

_LQ ODNK
J)LQDQFLDO ,QVWUXPHQWYVY E\ FDWHJRUSY DW _ 0DU $V DW _ 0DU
$PRUWLVHG FRVW $PRUWLVHG FRjVvwW

JLODQFLDO $VVHWYV

&DVK FDVK (TXLYDOHQWV
7TRWDO )LQDQFLDO DVVHWV
JLODOQFLDO /LDELOLWLHV
%RUURZLQJV

7UDGH 3D\DEOHV

2WKHU J)LODQFLDO /LDELOLWLHV
2WKHU &XUUHQW )LQDQFLDO /LDELOUWLHV
7RWDO ILQDQFLDO OLDELOLWLHV
7KLV VHFWLRQ H[SODLQV WKH MXGJHPHQWV DQG HVWLPDWHY PDGH LQ GHWHUPLQLQ.
DUH PHDVXUHG DW IDLU YDOXH DQG ILQDQFLDO LOQVWUXPHQWY WKDW DUH PHDV XUHC(
GLVFORVHG LQ WKHILQDQFLDO VWDWHPHQWY 7R SURYLGHDQLQGLFDWLRQ DERXW \
YDOXH WKHFRPSDQ\ KDV FODVVLILHG LWV ILQDQFLDO LQVWUXPHQWY LQWR WKH WKL
$Q H[SODQDWLRQ RI HDFK OHYHO IROORZV XQGHUQHDWK WKH WDEOH

JLODQFLDO LOVWUXPHOWY WKDW DUH PHDVXUHG DW $PRUWLVHG &RVW

_LQ ODNK
3DUWLFXODUYV /HYHO $v W $DDMK ODUFK
&DUU\JQDLU YPOXH &bUuyODLQD YDOXH

$PRXQW $PRXQW

JLODQFLDO /LDELOLWLHV
%RUURZLQJV

7RWDO ILQDQFLDO OLDELOLWLHV
7KH FDUU\LQJDPRXQWV RIWUDGH SD\DEOHV FDVKDQG FDVKHTXLYDOHQWY DQG RWHK
EH WKH VDPH DV WKHLU IDLU YDOXHV GXH WR WKHLU VKRUW WHUP QDWXUH

JRU ILQDQFLDO DVVHWY WKDW DUH PHDVXUHG DW IDLU YDOXH WKH FDUU\LQJ DPR:

/IHYHOGHYHO KLHUDUFK\LQFOXGHV ILQDQFLDO LQVWUXPHQWY PHDVXUHG XVLQJ TXRYV
ZKLFK DUH WUDGHG LQ WKH VWRFN H[FKDQJHV YDOXHG XVLQJ WKH FORVLQJ SULF

JHYHO7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WKDW DUH QRW WUDGHG LQ DQ I

GHWHUPLQHG XVLQJ YDOXDWLRQ WHFKQLTXHV ZKLFK PD[LPLVH WKH XVH RI REVHUYDE

HQWLW\ VSHFLILF HYWLPDWHYV ,1 DOO VLJQLILFDQW LQSXWV UHTXLUHG WR IDLU YD

LQFOXGHG LQ OHYHO

/JHYHQI RQH RUPRUHRIWKH VLJQLILFDQW LQSXWV LV QRWEDVHG RQ REVHUYDEOH PD!
7KLV LV WKH FDVH IRU XQOLVWHG HTXLW\ VHFXULWLHY FRQWLQJHQW FRQVLGHU

7KHUH DUH QR WUDQVIHUY EHWZHHQ OHYHOV DQG GXULQJWKH\HDU 7KH FRPSDQ'
WUDQVIHUV RXW RI IDLU YDOXH KLHUDUFK\ OHY

9DOXDWLRQ WHFKQLTXH XVHG WR GHWHUPLQH IDLU YDOXH

6SHFLILF YDOXDWLRQ WHFKQLTXHV XVHG WR YDOXH ILQDQFLDO LQVWUXPHQWYV LQ
fWKH XVH RI TXRWHG PDUNHW SULFHV RU GHDOHU TXRWHV IRU VLPLODU LQVWUXP
fWKH IDLU YDOXH RI WKH UHPDLQLQJ ILQDQFLDO LQVWUXPHQWY LV GHWHUPLQHG .
$00 Rl WKH UHVXOWLQJ IDLU YDOXH HVWLPDWHY DUH LQFOXGHG LQ OHYHO

1RWH'LVFORVXUH DV SHU ,QG $6 5SHODWHG 3DUW\ 'LVFORVXUHYV
D +ROGLQJ &RPSDQ\



1DPH RI HQWLW\ 3ODFH RI EXVILOQOBVRSRUWLRQ RI 2YQHUVKL
&RXQWU\ R $V DW | $V DW OPUFK
LQFRUSRUDWDRQFK

3RZHU *ULG &RUSRUDWLRQ RI ,QGLD [/[LPLWHQGLD

5(& 3BRZHU '"HYHORSPHQW &RQVXOWDQF\ /LPLWHG ,QGLD

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 5(& 3RZHU '"HYHORSPHQW &RQVXOWDQF\ /LP
7KHUHIRUH OV 5(& 3RZHU '"HYHORSPHQW &RQVXOWDQF\ /LPLWHG FHDVHG WR E

E 6XEVLGLDULHV RI +ROGLQJ &RPSDQ\

(UVWZKLOH %KDGOD 6LNDU 7UDQVPLVVLRQ /LPLWHG

1DPH RI HQWLW\ 30DFH RI EXVLQ|HVV
&RXQWU\ Rl LQFRYSRUDWL
32:(5*5,' 9HPDJLUL 7UDQVPLVVLRQ /LPLWHG QGLD
32:(5*5,' 10 TUDQVPLVVLRQ /LPLWHG QGLD
32:(5*5,' 8QFKDKDU 7UDQVPLVVLRQ /LPLWHG _QGLD
32:(5*5,' 6RXWKHUQ ,QWHUFRQQHFWRU 7UDQVPLVVLR|Q 6\VWHP, QIGRLIDN H G
32:(5*5,' OHGLQLSXU -HHUDW 7UDQVPLVVLRQ /LPLWH _QGLD
32:(5*5,' OLWKLODQFKDO 7UDQVPLVVLRQ /LPLWHG _QGLD
32:(5*5,' 9DUDQDVL 7UDQVPLVVLRQ 6\WVWHP /LPLWHG QGLD
32:(5*5,' -DZDKDUSXU J)LUR]DEDG 7UDQVPLVVLRQ /LPUWHG QGLD
32:(5*5,' .KHWUL 7UDQVPLVVLRQ 6\WWHP /LPLWHG QGLD
32:(5*5," %KXM 7UDQVPLVVLRQ /LPLWHG _QGLD
32:(5*5," %KLQG *XQD 7UDQVPLVVLRQ /LPLWHG _QGLD
32:(5*5,' $MPHU 3KDJL 7UDQVPLVVLRQ /LPLWHG QGLD
32:(5*5,' )DWHKJDUK 7UDQVPLVVLRQ /LPLWHG _QGLD
32:(5*5,' 5DPSXU 6DPEKDO 7UDQVPLVVLRQ /LPLWHG _QGLD
32:(5*5,' OHHUXW 6LPEKDYDOL 7UDQVPLVVLRQ /LPLWHG QGLD
&HQWUDO 7UDQVPLVVLRQ 8WLOLW\ Rl ,QGLD /LPLWH _QGLD
32:(5*5,' 5DPJDUK 7UDQVPLVVLRQ /LPLWHG QGLD
32:(5*5,' +LPDFKDO 7UDQVPLVVLRQ /LPLWHG _QGLD
32:(5*5,' %LNDQHU 7UDQVPLVVLRQ 6\WWHP /LPLWHG _QGLD
32:(5*5,' 6LNDU 7UDQVPLVVLRQ /LPLWHG QGLD
32:(5*5," %KDGOD 7UDQVPLVVLRQ /LPLWHG _QGLD
32:(5*5,' $OLJDUK 6LNDU 7UDQVPLVVLRQ /LPLWHG _QGLD
32:(5*5,' (QHUJ\ BHUYLFHV /LPLWHG QGLD
32:(5*5,' THOHVHUYLFHV /LPLWHG ,QGLD
32:(5*5,' 1IDUHOD 7UDQVPLVVLRQ /LPLWHG (UVWZK QC
32:(5*5,' *RPWL <DPXQD 7UDQVPLVVLRQ /LPLWHG QGLD
(UVWZKLOH ORKDQODOJDQM
32:(5*5,' ITHHPXFK 7UDQVPLVVLRQ 6\WVWHP /LPLWHG QGLD
(UVWZKLOH 1HHPXFK 7UD(
32:(5*5,' (5 1(5 TUDQVPLVVLRQ /LPLWHG QGLD
(UVWZKLOH (5 1(5 7TUDQVPLVVLRQ /LPLWHG
32:(5*5," .KDYGD ,, % 7UDQVPLVVLRQ /LPLWHG QGLD
(UVWZKLOH .KDYGD ,, % 7UDQVPLVVLRQ /LPLWHG
32:(5*5,' .KDYGD ,, & TUDQVPLVVLRQ /LPLWHG QGLD
(UVWZKLOH .KDYGD ,, & 7TUDQVPLVVLRQ /LPLWHG
32:(5*5,' .36 7UDQVPLVVLRQ 6\WWHP /LPLWHG QGLD
(UVWZKLOH .36 7UDQVPLVVLRQ /LPLWHG
32:(5*5,' .36 7UDQVPLVVLRQ /LPLWHG QGLD
(UVWZKLOH .36 7UDQVPLVVLRQ /LPLWHG
32:(5*5,' (5:5 3RZHU 7UDQVPLVVLRQ /LPLWHG QGLD
(UVWZKLOH (5:5 3RZHU 7UDQVPLVVLRQ /LPLWHG
32:(5*5,' 5DLSXU 3RRO 'KDPWDUL 7UDQVPLVVLRQ /LPUWHG QGLD
(UVWZKLOH 5DLSXU 3RRO 'KDPWDUL 7UDQVPLVVLRQ JLPLWHG
32:(5*5,' 'KDUDPMDLJDUK 7UDQVPLVVLRQ /LPLWHG QGLD
(UVWZKLOH 'KDUDPMDLJDUK 7UDQVPLVVLRQ /LPLWHG
32:(5*5," %KDGOD 6LNDU 7UDQVPLVVLRQ /LPLWHG QGLD




32:(5*5," $QDQWKSXUDP .XUQRRO 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH $QDQWKSXUDP . XUQRRO 7UDQVPLVVLRQ|/LPLWHG
32:(5*5," %KDGOD ,,, TUDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH %KDGOD ,,, 7TUDQVPLVVLRQ /LPLWHG

32:(5*5," 5DPJDUK ,, 7TUDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH 5DPJDUK ,, 7TUDQVPLVVLRQ /LPLWHG

32:(5*5," %HDZDU 'DXVD 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH %HDZDU 'DXVD 7UDQVPLVVLRQ /LPLWHG

32:(5*5," LNDQHU 1HHPUDQD 7UDQVPLVVLRQ /LPLWHI|G ,QGLD
(UVWZKLOH %LNDQHU ,,, 1THHPUDQD 7UDQVPLVVLRQ JLPLWHG
32:(5*5," 1THHPUDQD ,, %DUHLOO\ 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH 1HHPUDQD ,, %DUHLOO\ 7UDQVPLVVLRQ |[LPLWHG
32:(5*5," 9DWDPDQ 7UDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH 9DWDPDQ 7UDQVPLVVLRQ /LPLWHG

32:(5*5," .RSSDO *DGDJ 7TUDQVPLVVLRQ /LPLWHG ,QGLD
(UVWZKLOH .RSSDO ,, *DGDJ ,, 7TUDQVPLVVLRQ /LPLWHG

6LNDU .KHWUL 7UDQVPLVVLRQ /LPLWHG ,QGLD
%LGDU 7UDQVPLVVLRQ OLPLWHG ,QGLD

F

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ
HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 5(& 3RZHU '"HYHORSPHQW DQG &RQVXOWDQ

HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ
HTXLW\ DFETXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ
HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 3)& &RQVXOWLQJ /LPLWHG RQ
HTXLW\ DFTXLUHG E\ 32:(5*5," IURP 5(& 3RZHU '"HYHORSPHQW DQG &RQVXOWDQ

-RLQW 9HQWXUHV RI +ROGLQJ FRPSDQ\

G

H

1DPH RI HQWLW\ 30DFH RI EXVLQHVY &RXQW
LQFRUSRUDWLRQ
3RZHUOLQNV 7UDQVPLVVLRQ /LPLWHG QGLD
7RUUHQW 32:(5*5,' /[LPLWHG QGLD
3DUEDWL .ROGDP 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG QGLD
6LNNLP 3RZHU 7UDQVPLVVLRQ /LPLWHG QGLD
(UVWZKLOH 7HHVWDYDOOH\ 3RZHU 7UDQVPLVVLRQ /UPLWHG
1RUWK (DVW 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG QGLD
1IDWLRQDO +LJK 3RZHU 7HVW /DERUDWRU\ 3ULYDWH /LPLWHG ,QGLD
%LKDU *ULG &RPSDQ\ /LPLWHG QGLD
(QHUJ\ (IILFLHQF\ 6HUYLFHV /LPLWHG _QGLD
&URVV %RUGHU 3RZHU 7UDQVPLVVLRQ &RPSDQ\ /LPLWHG _QGLD
5,1/ 32:(5*5,' 7/7 3ULYDWH /LPLWHG XQGHU SURFHVV|RI OLTXLGIBALDRQ
%XWZDO *RUDNKSXU &URVV %RUGHU 3RZHU 7UDQVPLNVLRQ /LPLWHG
3RZHU 7UDQVPLVVLRQ &RPSDQ\ 1HSDO /LPLWHG 1HSDO
$VVRFLDWHV Rl +ROGLQJ &RPSDQ\
1DPH RI HQWLW\ 30DFH RI EXNLQHVV
LQFRUSRUDWLRQ
32:(5*5,' .DOD $PE 7UDQVPLVVLRQ /LPLWHG QGLD
32:(5*5,' -DEDOSXU 7UDQVPLVVLRQ /LPLWHG QGLD
32:(5*5,' :DURUD 7UDQVPLVVLRQ /LPLWHG _QGLD
32:(5*5,' 3DUOL 7TUDQVPLVVLRQ /LPLWHG _QGLD
.H\ 0ODQDJHULDO 3HUVRQQHO
, ‘DWH RI
1DPH 'HVLJQDWLF%SggfgaLH HYVDWLRQ
6HSDUDWLRQ
‘U BXELU 6HQ &KDLUSHUVRQ
6KUL 5DYLQGUD .XPDU 7\DJL &KD[LUSHUVR{




6KUL .ULVKQD .XPDU 7 5 'LUHFWRU
6KUL 5DPHVK .XPDU 'LUHFWRU
6KUL $QGKDYDUDSX -DJDQQDW 5DR 'LUHFWRU

I *RYHUQPHQW 5HODWHG (QWLWLHYV
7KH &RPSDQ\ LV D ZKROO\ RZQHG VXEVLGLDU\ RI &HQWUDO 3XEOLF 6HFWRU 8QGH!
*RYHUQPHQW E\ KROGLQJ PDMRULW\ RI VKDUHV

7KH &RPSDQ\ KDV EXVLQHVV WUDQVDFWLRQV ZLWK RWKHU HQWLWLHVY FRQWUROOHG
VSDUHV DQG VHUYLFHV 7UDQVDFWLRQV ZLWK WKHVH HQWLWLHYV DUH FDUULHG RXV
WUDQVSDUHQW SULFH GLVFRYHU\ SURFHVV DJDLQVW RSHQ WHQGHUV H[FHSW LQ D |
2ULJLQDO (TXLSPHQW ODQXIDFWXUHU 2(0 IRUSURSULHWDU\LWHPYV RURQVLQJOH W
RWKHU UHDVRQV 6XFK VLQJOH WHQGHU SURFXUHPHQWY DUH DOVR GRQH WKURXJK D
DJDLQVW DYDLODEOH SULFH GDWD RI VDPH VLPLODU LWHPYV
7KHDERYH WUDQVDFWLRQV DUHLQ WKHFRXUVHRIQRUPDO GD\ WR GD\EXVLQHVV RS
NHHSLQJ LQ YLHZ WKH VL]H HLWKHU LQGLYLGXDOO\ RU FROOHFWLYHO\
J2XWVWDQGLQJ EDODQFHV DULVLQJ IURP VDOHV SXUFKDVHV RI JRRGV DQG VHUYLF]
7KH IROORZLQJ EDODQFHYV DUH RXWVWDQGLQJ DW WKH HQG Rl WKH UHSRUWLQJ SH
_LQ ODNK
3DUWL $V DW 0DU $V DW 0DU
$PRXQWV SD\DEOH
3RZHU *ULG &RUSRUDWLRQ RI ,QGLD|[/WG +ROGLQJ &RPSDQ\

3XUFKDVHV Rl JRRGV DQG VHUYLFHV|2 &RQVXOWDQF\
/RDQV IURP +ROGLQJ &RPSDQ\
,QWHUHVW $FFUXHG RQ /RDQ
2WKHU 3D\DEOHV

K7UDQVDFWLRQV ZLWK UHODWHG SDUWLHYV
7KH IROORZLQJ WUDQVDFWLRQV RFFXUUHG ZLWK UHODWHG SDUWLHV H[FOXGLQJ V

_LQ ODNK
3DUWLFXODUYV YRU WKH <HDU[HQRBWG'KH SHULRG IJRP 0D\
ODUFK WR ODUFK

3RZHU *ULG &RUSRUDWLRQ RI ,QGLD |[/WG
+ROGLQJ &RPSDQ\

3XUFKDVH RI *RRGV RU 6HUYLFHV 2 &RQVXOWDQF\ ([§JHQVH
SHLPEXUVHPHQW RI ([SHQVHV
$GGLWLRQDO /RDQ REWDLQHG GXULQJ WKH \HDU
' QYHVWPHQWY 5HFHLYHG GXULQJ WK|H \HDU
(TXLW\ 6KDUH DSSOLFDWLRQ ORQH\
,QWHUHVW SDLG RQ /RDQ

5(& 3RZHU '"HYHORSPHQW &RQVXOWDRF\ /LPLWHG
+ROGLQJ &RPSDQ\ WLOO

%3& SURIHVVLRQDO )HHV
L QWHUHVW
SHLPEXUVHPHQW RI ([SHQVHV

I1RWH6HJPHQW ,QIRUPDWLRQ
7KH %RDUG RI 'LUHFWRUV LV WKH FRPSDQ\ V &KLHI RSHUDWLQJ GHFLVLRC
VHIPHQWY VHSDUDWHO\ IRU WKH SXUSRVH RI PDNLQJ GHFLVLRQV DERXW UHVRXUFH
UHSRUWDEOH VHIJPHQW KDV EHHQ LGHQWLILHG RQ WKH EDVLV RI SURGXFW VHUYLFH
LH 3RZHU WUDQVPLVVLRQ QHWZRUN IRU WUDQVPLVVLRQ V\VWHP
7KH RSHUDWLRQV RI WKH FRPSDQ\ DUH PDLQO\ FDUULHG RXW ZLWKLQ WKH FRXQV
JHRJUDSKLFDO VHIJPHQW

1RWH&DSLWDO DQG RWKHU &RPPLWPHQWYV
_LQ ODNK
3DUWLFXODUYV $V DW ODUF $V DW ODUFK




(VWLPDWHG DPRXQW RI FRQWUDFWYVY |[UHPDLQLQJ WR EH H[HFXWHG RQ
FDSLWDO DFFRXQW DQG QRW SURYLGHG IRU QHW RI|IDGYDQFHV

1RWH&RQWLQJHQW /LDELOLWLHY DQG FRQWLQJHQW DVVHWYV
$ &RQWLQJHQW /LDELOLWLHV

&ODLPV DJDLQVW WKH &RPSDQ\ QRW DFNQRZOHGJHG DV GHEWYV DUH 1,/
&RQWLQJIJHQW $VVHWYV
7KHUH DUH QR FRQWLQJHQW DVVHWY DV RQ WKH UHSRUWLQJ GDWH

I1RWH&DSLWDO PDQDJHPHQW

D5LVN ODQDJHPHQW

7KH FRPSDQ\-V REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR PD[LPL]H WKH VKDUHK
DV D JRLQJ FRQFHUQ PDLQWDLQ DQ RSWLPDO FDSLWDO VWUXFWXUH WR UHGXFH V
YRU WKH SXUSRVH RI WKH FRPSDQ\-V FDSLWDO PDQDJHPHQW HTXLW\FDSLWDO LQFO.
UHVHUYHV DWWULEXWDEOH WR WKH HTXLW\ KROGHUV Rl WKH FRPSDQ\ 7KH FRPSD
DGMXVWPHQWY LQ OLJKW RI FKDQJHV LQ HFRQRPLF FRQGLWLRQV 7R PDLQWDLQ RU
DGMXVW WKH GLYLGHQG SD\PHQW WR VKDUHKROGHUV UHJXODWHLQYHVWPHQWYV LQ
QHZ VKDUHV 7KH FRPSDQ\PRQLWRUV FDSLWDO XVLQJ GHEW HTXLW\UDWLR ZKLFK LV
7KH FRPSDQ\LQFOXGHV ZLWKLQ ORQJ WHUP GHEW LQWHUHVW EHDULQJ ORDQV DQG |
GHI

7KH GHEW 2HTXLW\ UDWLR Rl WKH &RPSDQ\ ZDV DV IROORZV

SDUWLFXODUYV $V DW ODUF $V DW ODUFK

7TRWDO GHEW®WDNK

(TXLWLQ ODNK

/IRQJ WHUP GHEW WR (TXLW\ UDWLR

1R FKDQJHVY ZHUH PDGHLQ WKHREMHFWLYHV SROLFLHV RUSURFHVVHVIRUPDQDJLQ.

IRWH(DUQLQJV SHU VKDUH

SDUWLFXODUYV JRU WKH| QHRWUWKH SHULRG
HQGHG IURP 0D\
ODUFK WR 0f

%DVLF DQG GLOXWHG HDUQLQJY SHU VKDUH DWWULEXWDEOH WR WKH HTXLW\ KROC(
LQ

7RWDO (DUQLQJY DWWULEXWDEOH WR WKH HODXNKW\ KROGHUV R[Il WKH FRPSIDQ\

"HLIJKWHG DYHUDJH QXPEHU RI VKDUHV XVHG DV WKH GHQRPLQDWRU

I1RWH,QFRPH 7D[ H[SHQVH

7KLY QRWH SURYLGHVY DQ DQDO\VLV RI WKH FRPSDQ\:V LQFRPH WD[ H[SHQVH DQG
DVVHVVDEOH DQG QRQ GHGXFWLEOH LWHPV W DOVR H[SODLQV VLJQLILFDQW HVW

D,QFRPH WD[ H[SHQVH

_LQ ODNK
3DUWLFXODUV YRU WK[H XRID WK GHE®LRG IJRP 0D\
0DUFK WR  ODUFK

'HIHUUHG 7D[ H[SHQVH

2ULJLQDWLRQ DQG UHYHUVDO RI WHRPSRUDU\ GLIIHUHQFHV

7RWDO GHIHUUHG WD[ H[SHQVH EHQHILW

E SHFRQFLOLDWLRQ RI WD[ H[SHQVH DQG WKH DFFRXQWLQJ SURILW PXOWLSOLHG E\

_LQ ODNK
3DUWLFXODUYV JRU WKH <HDU[HQRW®'KH SHULRG IJRP 0D\
0DUFK WR  ODUFK

3URILW EHIRUH LQFRPH WD[ H[SHQVH LQFOXGLQJ PRYHPHQW LQ
5HIJXODWRU\ '"HIHUUDO $FFRXQW %DQJDQFHYV




7D DW WKH &RPSDQ\ V GRPHVWLF WD[ UDWH RI
,QFRPH WD[ H[SHQVH

IRWH(PSOR\HH %HQHILWV
7KH &RPSDQ\ GRHVY QRW KDYH DQ\ SHUPDQHQW HPSOR\HHV 7KH SHUVRQQHO ZRUNL
FRPSDQ\ RQ VHFRQGPHQW EDVLVY DQG DUH ZRUNLQJ RQ WLPH VKDUH EDVLVY 7KH HPS
VXFK DV *UDWXLW\ OHDYH HQFDVKPHQW SRVW UHWLUHPHQW EHQHILWY HWF LQ Ul
SDLG E\KROGLQJ FRPSDQ\ 6LQFH WKHUH DUH QR HPSOR\HHV LQ WKH FRPSDQ\ WKH R
$FFRUGLQJO\ QR SURYLVLRQLVFRQVLGHUHG QHFHVVDU\IRUDQ\UHWLUHPHQW EHQF}
ERRNV RI WK}t

1RWHD )LJXUHV KDYH EHHQ URXQGHG RIl WR QHDUHVW UXSHHV LQ ODNK XS WR WZR GH
E 3UHYLRXV SHULRG ILIXUHV KDYH EHHQ UHJURXSHG UHDUUDQJHG ZKHUHYHU FR(

$V SHU RXU UHSRUW RI HYHQ GDWH

JRU %LSLQ &R JRU DQG RQ EHKDOI RI WKH %RDUG RI 'LUHFW
&KDUWHUHG $FFRXQWDQWYV 32:(5*5," .KDYGD 5( 7TUDQVPLVVLRQ 6\VWHP /LPLWt
JLUP 5HJQ 1R

&% THMDV 3XURKLW 'U 6XELU 6HQ 5DPHVK .XPDU
3DUWQHU &KDLUPDQ 'LUHFWRU

OHP 1R W1 1

30DFH 9DGRGDUD 30DFH *XUXJUDP 3ODFH *XUXJI

‘DWH 0D\ 'DWH 0D\ '‘DWH 0D\
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