FINANCIAL
STATEMENTS & NOTES
FOR THE YEAR ENDED

2018-19

5
RO AN £




H.No.3-6-111/5, Liberty Road,
Himayatnagar, Hyderabad-500 029,
Phone : 23221204 Fax : 040-23223157
Cell :98480-25125
E-mail : ranga_ca@rediffmail.com

: rangaca25@gmail.com

D SIVA NAGESWARA RAO & CO.
CHARTERED ACCOUNTANTS

Independent Auditors’ Report

To the Members of Powergrid Southern Interconnector Transmission System Limited.
[CIN:U40106DL2015GO1278746]

Report on the Audit of the Standalone Financial Statements

Opinion .

We have audited the standalone financial statements of Power Grid Southern Interconnector
Transmission System Limited (“the Company”), which comprise the balance sheet as at 31
March 2019, and the statement of Profit and Loss, statement of changes in equity and statement
of cash flows for the year then ended and notes to the financial statements, including a summary
of significant accounting policies and other explanatory information (herein after referred to as
“standalone financial statements”).

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone tinancial statements give the information required by Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
31 March 2019 and its loss, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Stundalone Financial
Sratements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI) together with
the ethical requirements that are relevant to our audit of the standalone financial statements
under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code
of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of the Management and Those Charged with Governance for Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in Indig, including the Indian Accounting Standards
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specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
intemal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concem basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to

do so.

Those Board of Directors are also responsible for overseeing the company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Standards on
Auditing (SAs) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis
of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the standalonefinancial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.
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e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalonefinancial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair

presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditors® report unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the Act
we give in the Annexure-A a statement on the matters specified in paragraphs 3 and 4
of the Order.

2. In terms of sub section (5) of section 143 of the Companies Act, 2013, we give in the
Annexure-B a statement on the directions issued under the aforesaid section by the
Comptroller and Auditor General of India.

3. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were-necessary for the purposes of our audit;

b) In our opinion proper books "{P.as quired by law have been kept by the
Company so far as it appear . tion of those books;
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d)

g)

h)

The Balance Sheet, Statement of Profit and Loss, Statement of Changes in Equity
and the Cash flow statement dealt with by this Report are in agreement with the
books of account;

In our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards specified under Section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014;

As per the notification number G.S.R. 463(E) dated 5™ June,2015 issued by
Ministry of Corporate Affairs, Section 164(2) of the Act regarding the
disqualifications of Directors, is not applicable to the Company since it is a
Government Company;

A report in Annexure-C is attached herewith regarding the adequacy of Internal
Financial Control and its operating effectiveness; and

With respect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditor’s) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i) The Company does not have any pending litigations which would impact its
financial position of its Standalone Indian Accounting Standards Financial
Statements as of March 31, 2019.

i) The Company has made provision, as required under the applicable law or
accounting standards, for material foreseeable losses, if any, on long-term
contracts including derivative contracts.

iii) There were no amounts which were required to be transferred, to the Investor
Education and Protection Fund by the Company.

As per the notification number G.S.R. 463(E) dated 5" June2015 issued by
Ministry of Corporate Affairs, Section 197 of the Act regarding managerial
remuneration is not applicable to the Company since it is a Government
Company.

For D. Siva Nageswara Rao & Co.,
Chartered Accountants

Fimtgj. N0.00ZEZS
g =~

D. Ranga Rao
Place: Gurugram Partner
Date: May 22,2019. Membership No. 204913
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Annexure-A

Annexure —A referred to in paragraph 1 under the heading ‘Report on Other Legal and
Regulatory Requirements’ of our report of even date to the members of Powergrid
Southern Interconnector Transmission System Limited (“the Company”) on the
standalone financial statements as of and for the year ended 31 March 2019

1, In respect of the Company’s fixed assets :

(a) According to information and explanations given to us, the Company is
maintaining proper records showing full particulars, including quantitative
details and situation of fixed assets.

(b) According to information and explanations given to us, the fixed assets were
physically verified by the management in accordance with the programme of
information, which in our opinion is reasonable having regard to the size of the
Company and nature of its assets. The discrepancies noticed on physical
verification were not material and have been properly dealt with in the books of
account.

(¢) According to the information and explanations given to us, the records
examined by us and based on the examination of the conveyance deeds
provided to us, we report that, the title deeds, comprising all the immovable
properties of the land and buildings which are freehold, are held in the name of
the Company as at Balance Sheet date. Mutation in the name of the Company
in respect of Land purchased for 12.25 Acres as mentioned in the Note-4
Property, Plant and Equipment is yet to be done.

ii. In Our opinion and according to the Information and explanation given to us, there
is no Inventory. Hence, the provisions of Clause 3(ii) is not applicable.

iii. In Our Opinion and according to the Information and explanation given to us, the
Company has not granted any secured or unsecured loans during the year under
report.

iv. In our opinion and according to information and explanation given to us, the

company has not granted any loans or not made any investments or given
guarantee or security during the financial year. Therefore, the provisions of clause
3(iv) of the Order are not applicable to the Company.

and explanation given to us, the
g, the provisions of clause 3(v) of
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vi.

Vil.

viil.

1X.

xi.

X1ii.

Xii.

X1v.

XV,

In our opinion and according to the information and explanation given to us, the
provisions of clause 3(vi) of the Order regarding maintenance of cost records is not
applicable to the Company.

(a) According to the information and explanation given to us, the Company is
generally regular in depositing undisputed statutory dues with the appropriate
authorities and there were no arrears as at March 31, 2019 for the period of
more than six months from the date they became payable.

(b) According to the information and explanation given to us, there are no dues
that were not deposited on account of any dispute.

In our opinion and according to the information and explanation given to us, the
Company has not defaulted in repayment of loans to banks or financial institutions.

In our opinion and according to the information and explanation given to us, the
Company has not raised money by way of initial public offer or further public
offer. Money raised by way of Term Loans were applied for the purpose for which
those were raised.

To the best of our knowledge and belief and according to the information and
explanation given to us, no material fraud on or by the Company has been noticed
or reported during the year.

In our opinion and according to the information and explanation given to us, the
clause relating to managerial remuneration is not applicable to the Company.

In our opinion and according to the information and explanation given to us, the
clause relating to Nidhi company is not applicable to the Company.

In our opinion and according to the information and explanation given to us, the
related party transactions are in compliance with section 177 and 188of the Act
where applicable and the details have been disclosed in the standalone financial
statements as required by the applicable Indian accounting standards.

In our opinion and according to the information and explanation given to us, the
Company has not made any preferential allotment or private placement of shares or
debentures during the year hence this clause is not applicable.

In our opinion and according to the information and explanation given to us, the

Page 6 of 12



XVi. In our opinion and according to the information and explanation given to us, the
Company is not required to be registered under section 45-IA of the Reserve Bank
of India Act, 1934 hence this clause is not applicable.

For D. Siva Nageswara Rao & Co.,
Chartered Accountants

FiT{fgn. No.OOil 625
D “——*‘j -

D. Ranga Rao
Place: Gurugram Partner
Date: May 22, 2019. Membership No. 204913
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Annexure-B

Annexure-B referred to in paragraph 2 under the heading ‘Report on Other Legal and
Regulatory Requirements’ of our report of even date to the members of Powegrid
Southern Interconnector Transmission System Limited (“the Company”) on the
Standalone Financial Statements as of and for the year ended 31st March, 2019.

Report on the directions issued under section 143(5) of the Companies Act, 2013 given
by the Comptroller & Audit General of India in respect of audit of Annual Accounts of
Powergrid Southern Interconnector Transmission System Limited for the year ended
31* march 2019:

SIL

No.

Direction

Auditors’ Report

Impact on Accounts
and Financial
Statements

Whether the Company
has system in place to
process all the
accounting transactions
through IT system? If
yes, the implications of
processing of
accounting transactions
outside IT system on
the integrity of the
accounts along with the
financial implications,
if any, may be stated.

Based on the information and
representations provided by the
Management to us and based on the
verification procedures performed

by us,the Company has system in |-

place to process/record all the
accounting transactions through IT
system. No accounting transactions
are being recorded / processed
through other than IT System.

Nil.

Whether there is any
restructuring of an
existing loan or cases
of waiver/write off of
debts/loans/interest etc.
made by a lender to the
company due to the
company’s inability to
repay the loan? If yes,
the financial impact
may be stated.

Based on the information and
representations provided by the
Management to us and based on the
verification procedures performed
by us there were no restructuring of
loans or cases of waiver/write off of
debts/loans/interest etc. during the
year.

Nil

Page 8 of 12



3 | Whether funds
received/receivable for
specific schemes from
Central/State agencies

Based on the information and
representations provided by the
Management to us and based on the
verification procedures performed

Nil.

were properly | by us, no funds were received for
accounted for/utilized | any  specific =~ schemes from
as per its term and | Central/State agencies during the
conditions? List the | year.

cases of deviation.

For D. Siva Nageswara Rao & Co.,
Chartered Accountants

Fiﬁfgn. No0.0071628
0 n/“7 —

A
Chartered %
.{Accountants a

Q

D. Ranga Rao
Partner
Membership No. 204913

Place: Gurugram
Date: May 22,2019
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Annexure-C

Annexure-C referred to in paragraph 3(f) under the heading ‘Report on Other Legal
and Regulatory Requirements’ of our report of even date to the members of Powegrid
Southern Interconnector Transmission System Limited (“the Company”) on the
Standalone Financial Statements as of and for the year ended 31st March, 2019

Independent Auditor’s ReportOn the Internal Financial Controls under Clause (i) of
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Powergrid
Southern Interconnector Transmission SystemLimited as of March 31, 2019 in
conjunction with our audit of the Standalone Indian Accounting Standard Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘the ICAI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls ancyal reporting included obtaining an
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material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Standalone
Indian Accounting Standards Financial Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone Indian Accounting Standards Financial Statements for external
purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of Standalone Indian Accounting Standards Financial Statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and

(3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have
a material effect on the Standalone Indian Accounting Standards Financial
Statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions that the degree of compliance with the
policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at 31 March 2019, based on the internal control over
financial reporting criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For D. Siva Nageswara Rao & Cao.,
Chartered Accountants

Firii.\lje,gn. No.0071,62S
D “"‘7 =

D. Ranga Rao
Place: Gurugram » Partner
Date: May 22,2019. Membership No. 204913
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POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED
CIN:U40106DL2015G0I278746
Balance Sheet as at 31st March,2019

(X in Lakhs)
Particulars Note No
As at 31st March,2019 As at 31st March,2018
ASSETS
Non-current assets
Property, Plant and Equipment 4 87,279.49 2,149.32
Capital work-in-progress 5 2,52,300.05 2,43,443.63
Other non-current assets 6 434.75 3,235.33
Deferred tax Asset (Net) 7 56.17 -
3,40,070.46 2,48,828.28
Current assets
Financial Assets
Trade receivables 8 1,079.46 -
Cash and cash equivalents 9 2371 22.73
Bank balances other than cash & cash equivalents 10 2.00 -
Other current financial assets 11 0.06 -
1,105.23 22.73
Total Assets 3,41,175.69 2,48,851.01
EQUITY AND LIABILITIES
Equity
Equity Share capital 12 51,550.40 5.00
Other Equity 13 (158.35) (2.32)
51,392.05 2.68
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 14 2,70,756.15 1,82,361.53
2,70,756.15 1,82,361.53
Current liabilities
Financial Liabilities
(i) Trade payables 15
(a) Total outstanding dues of micro enterprises
and small enterprises - =
(b) Total outstanding dues of creditors other
than micro enterprises and small enterprises 62.13 ¥
(i1) Other current financial liability 16 18,156.30 65,583.45
Other current liabilities 17 809.06 903.35
19,027.49 66,486.80
Total Equity and Liabilities 3,41,175.69 2,48,851.01

The accompanying notes (1 to 41) form an integral part of financial statements

As per our report of even date

For D. SIVA NAGESWARA RAO &
Chartered Accountants
ICAI FRN: 007162S

.2 chartered \ g
'\ accountants 9

D. Ranga Rao
Partner
Membership No: 204913

Place : Gurugram

Date : &9\‘ D;( M\q

For and on behalf of the Board of Directors

A

Rajeev Kumar Chauhan
Chalrman
DIN~Q2018931

¢ ot

B Girish Kumar
CFO

- Gashecla Dess
V Susheela Devi
Director

DIN: 07828528

ik

ny Secretary

Place : Gurugram
Date : 7,'2/’ grw ’B’



POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED
CIN:U40106DL2015G0I1278746
Statement of Profit and Loss for the year ended 31st March, 2019

(X in Lakhs)
For the year
Particulars Note No. ended 31st Rarthi year ended 315t
March,2019 March,2018
| Revenue From Operations 18 3,301.39 -
I Other Income 19 13.32 -
Il |Total Income (I +lI) 3,314.71 -
IV |EXPENSES
Finance costs 20 1,697.40 -
Depreciation and amortization expense 21 1,376.19 -
Other expenses 22 453.31 0.00
Total expenses (IV) 3,526.90 0.00
vV |Profit/(loss) before tax (Il - IV) (212.19) 0.00
VI  |Exceptional Iltems - -
VIl [Profit/(loss) before tax (V-VI) (212.19) 0.00
Vil |Tax expense:
(1) Current tax - -
(2) Deferred tax (56.17) -
Profit/(loss) for the period (156.02) 0.00
Other Comprehensive Income - -
Total Comprehensive Income for the period (156.02) 0.00
Earnings per equity share (Par value X 10 each)
(1) Basic (inX) (0.18) -
(2) Diluted (in X) (0.18)

The accompanying notes (1 to 41) form an integral part of financial statements

As per our report of even date

For D. SIVA NAGESWARA RAO & CO
Chartered Accountants _
ICAI FRN: 007162S
G
Chartered | go

.\Accountants 0
o

J . 9 /&—]
D. Ranga Rao

Partner
Membership No: 204913

Place : Gurugram

Date : g\g\\ GS\ 9 1 \C‘

For and on behalf of the Board of Directors

e

Rajeev Kumar Chauhan

Chairman
DIN; 02018931

B Gjrish Kumar
CFO

Place : Gurugram
Date : LLigl 2-0/4

27 %U.S’]\ee[fc Dz
V Susheela Devi
Director

DIN: 07828528

aﬁb@ﬁ%.

Compdgny Secretary



POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

CIN:U40106DL2015G0OI278746
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31-Mar-2019

(X in Lakhs)

For the Year ended

For the Year ended

31-Mar-2019 31-Mar-2018

A. Cash Flows from Operating Activities:
Profit Before Tax (212.19) 0.00
Adjustments:

- Depreciation & Amortization Expenses 1376.19 =

- Finance Cost 1697.40 =
Opertating Profit/Loss before Working Capital Changes 2861.40 0.00
Net change in

- Trade Receivables (1,079.46)

- Other Assets (0.06) (74.21)

- Trade Payables 62.13 *

- Other Liabilities - -
Cash Generated from Operations 1,844.01 (74.21)
Less: Taxes paid 52.31 -

Net Cash from operating activities ( A ) 1791.70 (74.21)

B. Cash Flows from Investing Activities:

~ Property Plant & Equipment & CWIP

- Deposits (2.00) 0.00
Net Cash from investing activities ( B ) (1,22,899.38) (1,43,581.37)
C. Cash Flows from Financing Activities:

- Share Capital & Share application money 51,545.40 -
- Loans raised during the year 79,467.00 1,43,494.75

- Interest & Finance Cost Paid (9,903.73) -
Net Cash from financing activities ( C) 1,21,108.67 1,43,494.75
D. Net increase/(Decrease) In cash and cash equivalents (A) + (B) + (C) 0.98 (160.83)
E. Cash and Cash Equivalents (Opening balance) 22.73 183.56
F. Cash and Cash Equivalents (Closing balance) - Note No, 9 23.7% 22.73

(1,22,897.38)

(1,43,581.37)

The accompanying notes (1 to 41) form an integral part of financial statements

Note:

l) Cash & Cash equivalents consist of cheques, drafts.

Il) Previous year figures have been re-grouped / re-arranged wherever required.

As per our report of even date
For D. SIVA NAGESWARA RAO & C

Chartered Accountants
ICAI FRN: 007162S

D - “"7

D. RANGA RAO
Partner
Membership No: 204913

Place : Gurugram

Date : m&oS‘ 20 \q

For and on behalf of the Board of Directors

L
\>
Rajee{ Kumar Chauhan

Chairman
DIN;/03018931

B GiriSh Kumar

CFO

Place : Gurugram

pate: 22[§]2-014.

2: . 8’.&‘1&6[& Dezx

V'Susheela Devi
Director

DIN: 07828528

"
aéh» la' p(, )
Divya Tandon
Secretary

Compa



POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

CIN:U40106DL2015G01278746
Statement of Changes in Equity for the year ended 31st March 2019

A. Equity Share Capital

(X in Lakhs)
As at 31st March ,2017 5.00
Changes in equity share capital -
As at 31st March ,2018 5.00
Changes in equity share capital 51,545.40
As at 31st March ,2019 51,550.40
B. Other Equity

(X in Lakhs)
Reserves and
Surplus
Particulars L Total
Retained Earnings
Balance at 1st April 2017 (2.32) (2.32)
Total Comprehensive Income for the year - 0.00
Balance at 31st March, 2017 (2.32) (2.32)
Statement of Changes in Equity for the Year ended 31st March 2019 (Contd.) (X in Lakhs)
Reserves and
Surplus
Particulars Total
Retained Earnings

Balance at 1st April,2018 (2.32) (2.32)
Total Comprehensive Income for the year (156.02) (156.02)
Balance at 31st March, 2019 (158.35) (158.35)

The accompanying notes (1 to 41) form an integral part of financial statements
Refer Note 13 for movement and nature of Reserve and Surplus

As per our report of even date

For D. SIVA NAGESWARA RAO & CO For and on behalf of the Board of

Directors
Chartered Accountants
ICAI FRN: 007162S
(o)
S( cnartered \®@ 7 U . Queheela Dozt
Accountanis (|| Rajeevumar Chauhan Susheela Devi
Chairman Director

N V"[
DIN: 07828528
D. RANGA RAO

Partner B Gifish Kumar rl%*g)\'\

Membership No: 204913 CFO Comppapy Secretary

DIN:N02018931

Place : Gurugram Place: Guruis/?n
20/

Date : 13\‘°ﬂ 2 0 \q Date :



OWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

te 4/Property, Plant and Equipment

adesh for 12.25acres, amounting to ¥ 294.12 lakhs (Prevoius year ¥ Nil) ’,;'/"

(X in Lakhs)
Cost Accumulated depreciation Net Book Value
Particulars As at 1st ::r?:mt';i — l:'t‘:'iitmt::t As at 31st As at 1st ::r?r"t"’t';z —— %‘i’:im’t:’: As at 31st Asat3ist | Asat3ist
April,2018 g P - March,2019 | April,2018 9 s 4 March,2019 | March,2019 | March,2018
year year year year
ind
Freehold 2,126.53 346.76 - - 2,473.28 - - - - - 2,473.28 2,126.53
ant & Equipment - = 5 - - = s . = = - s
a) Transmission - 84,799.37 - - 84,799.37 - 1,329.34 - - 1,329.34 83,470.04 -
Substation 2.69 1,350.32 - - 1,353.00 0.28 46.63 - - 46.91 1,306.09 2.40
rniture Fixtures 19.92 10.45 - - 30.37 2.31 0.92 - - 3.24 2713 17.60
fice equipment 3.17 - 0.46 271 0.39 0.11 - - 0.50 2:24 2.78
orkshop & Testing Equipments - 0.76 - - 0.76 - 0.022 0.02 0.74 -
scellaneous Assets/Equipments E - - - - ® 4 =
otal 2,152.30 86,507.66 - _ - ——0.46 88,659.50 2.99 1,377.02 - - 1,380.01 87,279.48 2,148.32
e company owns 96.45 acre (Previous Year 82.16 acre) of land amounting to 473:2832@)(hs((-<rewous Year % 2126.53 Lakhs) which has been classified into freehold, of which mutation is pending from Govt of Andhra
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& in Lakhs)

Cost

Accumulated depreciation

Net Book Value

Particuiars Asstqsy | SddiHons ) AdUSIMERE || o0 o Shep Asarqse | Additions . Adjustment| . ot 31st As at 3150, - As at 316t
April,2017 | duringthe | Disposal | duringthe | . o o018 | April2017 | duringthe | Disposal | duringthe | o o\ 5048 | March,2018 “~March,2017
year year year year
nd
Freehold 899.94 1,226.58 - » 2,126.53 . - : . . 2,126.53 899.94
int & Equipment E - - - - - - - - - - -
Substation 2.69 - - 2.69 0.14 0.14 - - 0.28 2.40 2.54
‘niture Fixtures 13.87 6.05 - 19.92 0.88 1.44 . . 2.31 17.60 12.99
ice equipment 2.97 0.20 . 3 347 0.19 0.20 = - 0.39 2.78 2.78
tal 919.47 1,232.83 . p 2,152.30 1.21 1.78 ; . 2.99 2,149.32 918.26
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POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Note 5/Capital work in progress

(X in Lakhs)
As at 1st Additions durin Capitalised As at 31st
PRl April,2018 the year ° Adjustments durinpg the year March,2019
Buildings
Township - 146.20 - - 146.20
Plant & Equipments (including associated civil works)
Transmission 1,54,728.72 96,889.87 - 75,939.46 1,75,679.13
Sub-Station 19,236.81 12,548.93 - - 31,785.75
Construction Stores (Net of Provision) 47,189.79 - 36,734.92 - 10,454.87
Expenditure during construction period (Net) - Note 23 22,288.31 22,124.90 (31.13) 10,210.23 34,234.11
Total 2,43,443.63 1,31,709.90 36,703.79 86,149.69 2,52,300.05
Note 5/Capital work in progress
(X in Lakhs)
: As at 1st Additions during Capitalised As at 31st
Pasticulans April, 2017 theyear ~ Adlustments . i theyear  March,2018
Buildings
Township - - - -
Plant & Equipments (including associated civil works)
Transmission 20,814.59 1,33,914.13 - - 1,54,728.72
Sub-Station - 19,236.81 - - 19,236.81
Construction Stores (Net of Provision) 23,306.60 23,883.19 - - 47,189.79
Expenditure during construction period (Net) - Note 23 4,654.72 17,733.59 - 22,288.31
Total 48,675.91 1,94,767.72 - - 2,43,443.63




Note 5/Capital work in progress (Details of Construction stores) (% in Lakhs)
. As at 31st As at 31st
FRIKRIAL March,2019  March,2018
Towers 5,481.28 10,759.21
Conductors 4,046.18 29,884.32
Other Line Materials 732.21 4,053.98
Sub-Station Equipments 4.51 1,509.17
Unified Load Despatch & Communication(ULDC) Materials 188.96 983.10
Others 1.74 -
Total 10,454.87 47,189.79
Construction Stores include:
Material with Contractors
Towers 5,481.28 10,759.21
Conductors 4,046.18 29,884.32
Other Line Materials 732.21 4,053.98
Sub-Station Equipments 4.51 1,5609.17
Unified Load Despatch & Communication(ULDC) Materials 188.96 983.10
Others 1.74 -
Total 10,454.87 47,189.79




POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Note 6/Other non-current Assets

(Unsecured considered good unless otherwise stated) (X in Lakhs)
T — As at 31st As at 31st
March,2019 March,2018
A) Advances for Capital Expenditure
Against bank guarantees 20.61 2,909.88
Other Advances 215.00 -
B) Security deposits 0.08 -
C) Advances recoverable in cash or in kind or for value to be received
Contractors & Suppliers( including material issued on Loan) " -
Employees - -
Balance with Customs Port Trust and other authorities 72.54 251.23
D) Advance tax and Tax deducted at source 126.52 74.21
434.75 3,235.33

TOTAL




POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Note 7/ Deferred tax Assets / (Liability) (Net)

(% in Lakhs)
Particulars As at 31st As at 31st
March,2019 March,2018
Deferred Tax Assets (A)
Unused Tax Losses ( Income Tax Loss) 5,110.56 =
Unused Tax Credits (MAT Credit Entitlement) - -
Deferred Tax Liability (B)
Depreciation difference in Properly Plant and
Equpment (Net) (5054.39) -
Net Deferred Tax Asset/( Liability) ( A-B) 56.17 -
Movement in Deferred Tax Liability (% in Lakhs)
Property,
Plant & Others Total
Particulars Equipment
AS at 1st April 2017 - - -
Charged/ (Credited) to Profit or Loss - - -
AS at 31st March 2018 - - -
Charged/ (Crediled) to Profit or Loss 5,054.39 - 5,054.39
AS at 31st Mar 2019 5,054.39 - 5,054.39
Movement in Deferred Tax asset
Property,
Plant & U""Sfd TaX  MAT Credit Total
Particulars Equlpment s
AS at 1st April 2017 = B R
Credited to Profit or Loss - 2 -
Other Comprehansive Income - - -
AS at 31st March 2018 - " -
Credited to Profit or Loss 5,110.56 - 5,110.56
AS at 31st Mar 2019 5,110.56 - 5,110.56




POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Note 8/Trade Receivables

(X'in Lakhs)
As at 31st As at 31st
Particulars March,2019 March,2018

Trade receivables

Unsecured Considered good 1079.46 -
TOTAL 1,079.46 -
Further Notes:

Trade receivables includes receivables drom various Designated Interstate Customers through CTU




POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED
Note 9/Cash and Cash Equivalents

(X in Lakhs)
. As at 31st As at 31st
Particuians March,2019  March,2018
Balance with banks-
-In Current accounts 23.31 22.73
Drafts/Cheques in hand 0.40 -
Total 23.71 22.73




POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED
Note 10/ Bank Balances

(X in Lakhs)
As at 31st As at 31st
Particulars March,2019 March,2018

In Term Deposits having maturity over 3 months 2.00 -

Total 2.00 -




Power Grid Southern Interconnector Transmission system Limited
Note 11/Other Current Financial Assets

(Unsecured considered good unless otherwise stated) (Z in Lakhs)
. As at 31st As at 31st
Particul
SETS March,2019  March,2018
Interest accrued on Term/Fixed Deposits 0.06
0.06 .

Total

by~




POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Note 12/Equity Share capital

(X in Lakhs)
Particulars As at 31st March,2019 As at 31st March,2018
Equity Share Capital
Authorised
67,50,00,000 equity shares of Z 10/- each 67,500.00 100.00
(Previous year 10,00,000 equity shares of % 10/- each)
Issued, subscribed and paid up
51,65,04,000 equity shares of ¥ 10/-each at par fully paid up 51,550.40 5.00
(Previous year 50,000 equity shares of  10/-each at par)
Total 51,550.40 5.00
Further Notes:
1) Reconciliation of Number and amount of share capital outstanding at the
beginning and at the end of the reporting period
For the year ended 31st March, 2019 For the year ended 31st March, 2018
Particulars
No.of Shares Z in Lakhs No.of Shares Zin Lakhs
Shares outstanding at the beginning of the year 50,000.00 5.00 50000 5.00
Shares Issued during the year 515454000.00 51545.40
5155,04,000.00 51,550.40 50000 5.00

2) The Company has only one class of equity shares having a par value of % 10/- per share.
3) The holders of equity shares are entitled to receive dividends as declared from time to time and are entitled to voting rights proportionate to their shareholding at

meetings of the Shareholders.
4) Shareholders holding more than 5% equity shares of the Company

—— As at 31st March, 2019 As at 31st March, 2018
culars

artieua No.of Shares % of holding No.of Shares % of holding

Power Grid Corporation of India Limited (Holding Company) # 5155,04,000.00 100.00 50000 100.00

# Out of 51,55,04,000 Equity Shares (P, olqgié%%ﬁ%ooo Equity Shares), 6 Equity Shares are held by Nominees of M/s Power Grid Corporation of India Limited on its behalf.
4% I N\
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POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED
Note 13/Other Equity

(% in Lakhs)
. As at 31st As at 31st
Paptietlnre March,2019 March,2018
Reserves and Surplus
Retained Earnings (158.35) (2.32)
Total (158.35) (2.32)
Retained Earnings
As per last balance sheet (2.32) (2.32)
Add:Additions
Profit after tax as per Statement of Profit & Loss (156.02) -
Closing Balance R (158.35) (2.32)

agesy,




POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Note 14/ Borrowings

(% in Lakhs)
Description As at 31st As at 31st
March,2019 March,2018
Term Loan From Others - Unsecured
- Loan from Related Parties (M/s Power Grid Corporation of India Ltd.) 2,70,756.15 1,82,361.53
TOTAL 2,70,756.15 1,82,361.53

Further notes:

1.The Inter Corporate Loan is provided by the Holding Company on cost to cost [Interest rate varying from
7.20% to 8.6%] and back to back servicing basis and the said loan is repayable over a period of 4 to 15 years
after a moratorium period of 3 to 5 years.

2. Details of transactions with related parties given at note 31




POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Note 15/Trade payables
(Xin Lakhs)

As at 31st

Particulars
March,2019 As at 31st March,2018

For goods and services

(i) Total outstanding dues of micro enterprises and small
enterprises

(i) Total outstanding dues of creditors other than micro
enterprises and small enterprises 62.13 )

Total 62.13

Further notes:
Disclosure with regard to Micro and Small enterprises as required under “The Micro, Small and Medium
Enterprises Development Act, 2006" is given in Note No 29 (e).




POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Note 16/Other Current Financial Liabllity

(X'in Lakhs)
Particulars Asatoist
As at 31st March,2019 March,2018
Interest accrued but not due on borrowings
Interest on loan (M/s Power Grid Corporation of India Ltd) 4.376.77 3521 92
4,376.77 3,521.92
Others
Dues for Capital Expenditure
Related Party (M/s Power Grid Corporation of India
Ltd) 920.91 3,5673.23
Others 1,773.74 28,328.57
Deposits/Retention money from contractors and others. 11,084.88 30154.98
Others - 4.75
13,779.53 62,061.53
Total 18,156.30 65,583.45

Further notes:

Disclosure with regard to Micro and Small enterprises as required under “The Micro, Small and Medium

Enterprises Development Act, 2006" is given in Note No 29 (e)




POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Note 17/0Other current liabilities

(Xin Lakhs)

Particul As at 31st As at 31st

S March,2019 March,2018
Statutory dues 809.06 903.35
Total 809.06 903.35

Further notes:
Statutory dues includes Income tax TDS, TDS on GST & Building Cess




POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Note 18/Revenue from <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>