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Board of Directors 

 

 

 

 

SHRI ANANTHA SARMA BOPPUDI

Chairman
Shri Anantha Sarma Boppudi has an illustrious career in Power Transmission sector of
India spanning over 35 years. He joined NTPC in 1985 as Executive Trainee and was later
absorbed in POWERGRID in 1991. He has vast expertise in Power Transmission Asset
Management as well as Project Management of EHV AC and HVDC Transmission Systems
including Gas-Insulated Substations. In addition to the Directorship, he heads the
Corporate Planning Department as Executive Director in POWERGRID. He has also served
as Executive Director of North Eastern region of POWERGRID. He was appointed as
Director of the Company in November, 2020.

SHRI RAJESH SRIVASATAVA

Director
Shri Rajesh Srivastava has an experience of over 39 years in Power Transmission sector of
India. He joined NTPC in 1984 as Engineering Executive Trainee and later absorbed in
POWERGRID in 1991. He has vast expertise in Power Transmission Asset Management as
well as Project Management of EHV AC and HVDC Transmission Systems including Gas-
Insulated Substations. He previously worked in the NR-I, NR-II & ER-I regions of
POWERGRID and has also served Bihar Grid Company Limited on deputation. In addition
to the Directorship, he currently heads the SR-I region in POWERGRID as Executive
Director. He was appointed as Director of the Company in August, 2022.
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MRS. SEEMA GUPTA

Director
Mrs. Seema Gupta presently serving as Sr. General Manager (F&A) in Power Grid
Corporation of India Limited (Holding Company). She has over 32 years of experience in
the power sector. She started her career in NHPC. She has covered various area of
finance like concurrence, commercial, international finance, capex, etc. She was
appointed as Director of the Company in June, 2022.

SHRI YAGYA DATT

Director
Shri Yagya Datt, presently serving as Senior GM (CS) in Power Grid Corporation of India
Limited (Holding Company). He has worked with NTPC for 7 years handling various
activities related with the procurement of goods & services for various projects. After
joining POWERGRID in 1991, have been associated with the procurement of various
Equipment’s/Services for projects under Domestic/Multilateral funding. Handled post
award contract activities and Monitoring of HVDC Kurukshetra Project. He was
appointed as Director of the Company in October, 2022.
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DIRECTORS' REPORT 
To, 
Dear Members, 
 
I am delighted to present on behalf of the Board of Directors, the Eighth Annual Report of 
POWERGRID Southern Interconnector Transmission System Limited (PSITSL) on the 
working of the Company together with Audited Financial Statement and Auditors Report for 
the financial year ended 31st March, 2023. 

State of the Company’s Affairs & Project implementation 

POWERGRID Southern Interconnector Transmission System Limited (PSITSL) was 
acquired by Power Grid Corporation of India Limited (POWERGRID) on 4th December, 2015 
under Tariff based Competitive bidding from REC Transmission Projects Company Limited 
(the Bid Process Co-Ordinator) for “Strengthening of Transmission System Beyond Vemagiri’ 
Project on build, own operate and maintain (BOOM) basis.  The transmission project 
comprising of 765 kV & 400 kV, D/C transmission lines is to traverse the states of Andhra 
Pradesh, Telangana & Karnataka and include establishment of one 765/400 kV Substation 
as well as 400kV bay extension at two existing sub-stations in the state of Andhra Pradesh. 
The Company was granted transmission license by CERC in March, 2016. PSITSL, 
comprising elements viz- Vemagiri-II Chilakaluripeta 765kV D/C Line, Chilakaluripeta-
Cuddapah 765 kV D/C, Chilakaluripeta-Narsaraopeta (Sattenapalli) 400kV (quad) D/C Line, 
Cuddapah –Madhugiri 400kV (quad) D/C Line, Srikaukulam Pooling Station-Garividi 400kV 
(quad) D/C Line and 765/400 kV substation at Chilakaluripeta on Build, own, operate and 
maintain (BOOM) basis, have been successfully commissioned progressively on 18th 
January 2020.  

The Company has also received, the following projects under RTM route: 
i. 765 KV Spare (1-Ph) Reactor unit at 765 KV Chilakaluripeta substation: This project 

will be commissioned shortly. 
 

ii. To bypass NGR to use switchable line reactor as Bus reactor at 765 KV 
Chilakaluripeta substation: This project has been commissioned on 12th May, 2023 
with a total cost of Rs. 121.71 Crore. 

 

Financial Performance 
            (₹ In Lakh) 

Particulars 2022-23 2021-22 
Revenue from Operations 47,609.35 48,791.14 
Other Income 496.36 468.34 
Total Income 48,105.71 49,259.48 
Expenses 30,721.30 30,780.33 
Profit before Exceptional Items and Tax 17,384.41 18,479.15 
Exceptional Items - Provision for liquidated 
damages 

- 23,455.02 

Profit before Tax 17,384.41 (4,975.87) 
Profit after Tax 12,991.15 (3,751.17) 
Earnings Per Equity Share (₹) 1.83 (0.53) 
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Share Capital 
 
The Authorized Share Capital and Paid-up Share Capital as on 31st March, 2023 of the 
Company were ₹73100.00 Lakh and ₹70,900.40 Lakh, respectively.  During the year under 
review, the Company has not increased authorized and/or paid-up capital of the Company. 
 
Dividend and Transfer to Reserves 
  
Your Company has declared dividend as follows: - 
 

 
Dividend 

Financial Year 2022-23 
Rs. per share % of Paid up 

Capital 
Amount (Rs. In Cr.) Date of Declaration 

First Interim Dividend 0.26 2.60 18.43 23.01.2023 
Second Interim Dividend 0.41 4.10 29.07 03.05.2023 
Total 0.67 6.7% 47.5  

 

The total dividend payout for the year amounts to Rs. 47.5 crore. The total payout ratio for 
the year was 6.7% as compared to 16.80% for previous year. 
 
 

 
 
 

Transfer to Reserves 
 

Further, for the financial year 2022-23, the amount of ₹438.30 Lakhs was transferred 
to Self-Insurance Reserve.  

 
Particulars of Loans, Guarantees or Investments 
 

Your Company has not given any loans, provided any guarantee or security to any other 
entity. 
 
 
 
 
 

47.5 Cr.

119.11 Cr.

FY 2022-23 FY 2021-22

Dividend
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Particulars of contracts or arrangements with related parties 
 

Particulars of contracts or arrangements with related parties referred to Section 188 of the 
Companies Act, 2013, in the prescribed form AOC-2, are given as Annexure- I to the 
Directors’ Report. 
 
Material changes & commitments 
 

There are no material changes / commitments affecting financial position of the company 
occurring between the date of Financial Statements and the Board’s Report. 
 
Details of Significant & Material Orders passed by the regulators, courts, tribunals 
impacting the going concern status and company’s operation in future 

 
No significant / material orders passed by any authority during the Financial Year impacting 
the going concern status and Company’s operation in future. 
 
Deposits 
 
Your Company has not accepted any deposit for the period under review. 
 
Subsidiaries, Joint Ventures and Associate Companies 
 
Your Company does not have any subsidiaries, joint ventures and associate companies.  
 
Directors’ Responsibility Statement 
 
As required under section 134(3)(c) & 134(5) of the Companies Act, your Directors confirm 
that:  
 

a. in the preparation of the Annual Accounts, the applicable accounting standards have 
been followed along with proper explanation relating to material departures; 
 

b. the Directors had selected such accounting policies and applied them consistently 
and made judgements and estimates that are reasonable and prudent so as to give 
a true and fair view of the state of affairs of the company at the end of the financial 
year and of the profit/loss of the company for that period; 
 

c. the Directors had taken proper and sufficient care for the maintenance of adequate 
accounting records in accordance with the provisions of this Act for safeguarding the 
assets of the Company and for preventing and detecting fraud and other irregularities; 
 

d. the Directors had prepared the Annual Accounts on a going concern basis; and 
 

e. the Directors had devised proper systems to ensure compliance with the provisions 
of all applicable laws and that such systems were adequate and operating effectively. 
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Conservation of Energy, Technology absorption, Foreign Exchange Earning and Out 
Go 
 
There is no Conservation of Energy, Technology absorption, Foreign Exchange Earnings 
and outgo for the period under review. 
 
Annual Return 
 

In accordance with Section 134 (3) (a) of the Companies Act, 2013, Annual Return of the 
Company Return is available on the website of Power Grid Corporation of India Limited (the 
Holding Company) and can be accessed here. 
 
 

Board of Directors and Key Managerial Personnel 
 

As on 31st March, 2023, the Board of the Company comprised four (04) part time Directors 
viz. Shri Anantha Sarma Boppudi, Shri Rajesh Srivastava, Shri Yagya Datt and Smt. Seema 
Gupta. 
 

There were some changes in the Board of Directors of the Company during the Financial 
Year 2022-23. 
 

i) Smt. V Susheela Devi ceased to be Director of the Company w.e.f. 31.05.2022, 
consequent to her superannuation from Power Grid Corporation of India Limited: 

ii) Smt. Seema Gupta (DIN: 08742599) was appointed as Additional Director of the 
Company w.e.f. 06.06.2022; 

iii) Shri Anoop Kumar ceased to be Director of the Company w.e.f. 30.06.2022 consequent 
to his superannuation from Power Grid Corporation of India Limited; 

iv) Shri Rajesh Srivastava was appointed as Additional Director of the Company w.e.f. 
04.08.2022; 

v) Shri G. Ravisankar ceased to be Director of the Company w.e.f. 13.10.2022, 
consequent to his appointment as Director (Finance) on the board of POWERGRID; 

vi) Shri Yagya Datt was appointed as Additional Director of the Company w.e.f. 
17.10.2022; 

 
The Board expressed their gratitude for the contributions made by Smt. V. Susheela Devi, 
Shri Anoop Kumar and Shri G. Ravisankar during their tenure as Directors of the Company.  
 

The Company has received a notice under section 160 of the Companies Act, 2013 from a 
member of the Company for appointment of Shri Yagya Datt as Director, who shall be liable 
to retire by rotation, in the ensuing Annual General Meeting.  
 
In accordance with the provisions of the Companies Act, 2013 read with Articles of 
Association of the Company, Shri Anantha Sarma Boppudi shall retire by rotation at the 
Annual General Meeting of your Company and being eligible, offers himself for re-
appointment. 
 

None of the Directors is disqualified from being appointed/re-appointed as Director. 
Subsequently, after the end of the financial year 2022-23, Shri B. Girish Kumar ceased to be 
Chief Financial Officer (CFO) of the Company w.e.f. 30.06.2023 and Shri Srinivasarao 
Rajavarapu was appointed as Chief Financial Officer (CFO) of the Company w.e.f. 
01.07.2023. 
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Number of Board meetings during the year 
 

During the financial year ended 31st March, 2023, eight (08) Board meetings were held on 
19.05.2022, 06.06.2022, 29.07.2022, 25.08.2022, 21.10.2022, 23.01.2023. 22.03.2023 and 
30.03.2023. The detail of number of meetings attended by each Director during the financial 
year 2022-23 are as under: 
 

Name of Director Designation No. of Board Meetings 
which were entitled to 
attend during 2022-23 

No. of Board 
Meetings attendance 

during 2022-23 

Shri Anantha Sarma 
Boppudi 

Chairman 8 7 
(87.5%) 

Shri Ravisankar Ganesan 
(Ceased to be Director w.e.f. 
13.10.2022) 

Director 4 4 
(100%) 

Shri Rajesh Srivastava 
(Appointed as an Additional 
Director w.e.f. 04.08.2022) 

Director 5 3 
(60%) 

Smt. Seema Gupta 
(Appointed as an Additional 
Director w.e.f. 06.06.2022) 

Director 7 7 
(100%) 

Shri Yagya Datt 
(Appointed as an Additional 
Director w.e.f. 17.10.2022) 

Additional 
Director 

4 4 
(100%) 

Shri Anoop Kumar 
(Ceased to be Director w.e.f. 
30.06.2022) 

Director 2 2 
(100%) 

Smt. V. Susheela Devi 
(Ceased to be Director w.e.f. 
31.05.2022) 

Director 1 1  
(100%) 

 
Committees of the Board  
 
Audit Committee and Nomination & Remuneration Committee 
 
Being the wholly owned subsidiary of POWERGRID, your Company is not required to 
constitute an Audit Committee and Nomination & Remuneration Committee in terms of 
notifications dated 5th July, 2017 and 13th July, 2017 issued by the Ministry of Corporate 
Affairs (MCA). 
 

Corporate Social Responsibility Committee (CSR Committee) 
 
Pursuant to Section 135 of the Companies Act, 2013 and Rules made thereunder, Board of 
Directors had constituted the CSR Committee.  
 
As on 31.03.2023, the Committee comprised with following members: 
 

i. Shri Anantha Sarma Boppudi, Director : Chairman of the Committee 
ii. Shri Yagya Datt, Director   : Member 
iii. Smt. Seema Gupta, Director   : Member 

 

During the year 2022-23, two (02) Meetings of the Committee were held on 29.07.2022 and 
30.03.2023. 
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Further, the Company has deposited Rs.71.391 Lakhs as CSR Expenditure towards PM 
Cares Fund for COVID-19 for the financial year 2022-23. As per requirement of Section 135 
of the Companies Act, 2013 and Rule 8 (1) of the Companies (Corporate Social 
Responsibility Policy) Rules, 2014, the Annual Report of your Company’s CSR activities is 
enclosed at Annexure - II to this report. 
 

 
 

 
Declaration by Independent Directors 
 
Ministry of Corporate Affairs (MCA) vide notification dated 05th July 2017 had amended the 
Rule 4 of Companies (Appointment and Qualification of Directors) Rules, 2014 as per which 
the unlisted public companies in the nature of wholly owned subsidiaries are exempted from 
the requirement of appointing Independent Directors on their Board. Accordingly, the 
Company (PSITSL), being a Wholly Owned Subsidiary of Power Grid Corporation of India 
Limited is exempted from the requirement of appointing Independent Directors on the Board. 
 

Performance Evaluation  
 
As per notification dated June 5, 2015 issued by the Ministry of Corporate Affairs, the 
provision related to evaluation of performance of Board, its committees and individual 
directors under section 178(2) of the Companies Act, 2013 is exempt for Government 
Companies. 
 

Statutory Auditors 
 
M/s Krishna & Prasad, Chartered Accountants, Hyderabad was appointed by Comptroller 
and Auditor General of India as Statutory Auditors of the Company for the financial year 
2022-23. 
 
Statutory Auditors’ Report 
 
M/s Krishna & Prasad, Chartered Accountants, Hyderabad for the financial year 2022-23 
have given an unqualified report. The report is self-explanatory and does not require any 
further comments by the Board. 

71.391 Lac

103.15 Lac

0
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Details in respect of frauds reported by auditors other than those which are reportable 
to the Central Government  
 
The Statutory Auditors of the Company have not reported any frauds to the Board of Directors 
under section 143(12) of the Companies Act, 2013, including rules made thereunder. 
 
Comptroller and Auditor General’s (C&AG) Comments 
 
Comptroller and Auditor General of India have conducted a supplementary audit under 
Section 143(6)(a) of the Companies Act, 2013 of the financial statements of the Company 
for the year ended 31st March, 2023. C&AG vide letter dated 06.07.2023, has stated that on 
the basis of said supplementary audit, an observation has been highlighted. In view of the 
same, the management reply along with C&AG letter are being placed as an Annexure-III 
to this report. 
 

Secretarial Audit Report 
 
Kumar Naresh Sinha & Associates, Practicing Company Secretary has conducted 
Secretarial Audit of the Company for the financial year ended 31st March, 2023. The 
Secretarial Audit Report is placed at Annexure–IV to this report. The Secretarial Auditors 
have given an unqualified report. 
 

Development & Implementation of Risk Management Policy 
 
Your Company being a wholly owned subsidiary of POWERGRID is covered under its Risk 
Management Framework. 
 
Particulars of Employees 
 
As per Notification dated June 5, 2015 issued by the Ministry of Corporate Affairs, exempting 
the Government Companies to comply with the provisions of Section 197 of the Companies 
Act, 2013 and corresponding rules of Chapter XIII. As your Company is a Government 
Company, the information has not been included as a part of Directors’ report. 
 

Prevention of Sexual Harassment at Workplace 
 
Since, the Company is a Wholly Owned subsidiary of Power Grid Corporation of India 
Limited, a single Internal Complaint Committee is in place established by its Holding 
Company to redress the complaints regarding sexual harassment in line with the Sexual 
Harassment of Women at Workplace (Prevention, Prohibitions and Redressal) Act, 2013.  
 

There was no incidence of Sexual Harassment during the Financial Year 2022-23. 
 
Internal Financial Control Systems and their adequacy 
 

Your Company being a wholly owned subsidiary of POWERGRID (Holding Company) has 
comply with Internal Financial Controls System over Financial Reporting as adopted by the 
Holding Company. 
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Insolvency and Bankruptcy Code, 2016 

 
During the Financial Year 2022-23, no application has been made under the Insolvency and 
Bankruptcy Code; hence the requirement to disclose the details of application made or any 
proceeding pending under the Insolvency and Bankruptcy Code, 2016 during the year along 
with their status as at the end of the financial year is not applicable 
 

Compliance with Secretarial Standards 
 

The Company follows the applicable Secretarial Standards issued by the Institute of 
Company Secretaries of India and approved by the Central Government under Section 
118(10) of the Act. 
 
Maintenance of Cost records of the Company 
 

Maintenance of cost records as specified by the Central Government under sub-section (1) 
of Section 148 of the Companies Act, 2013, is being properly maintained by the company 
and M/s B V S & Co., Cost Audit Firm was appointed as Cost Auditors for the Financial Year 
2022-23 for conducting the cost audit under Section 148 of the Act. 
 

Right to Information  
 

In compliance with ‘Right to Information Act, 2005’, an appropriate mechanism is in place for 
promoting transparency and accountability, wherein POWERGRID (Holding Company) has 
nominated Central Public Information Officer & Appellate Authority for your Company to 
provide required information under the provisions of Act. 
 
Acknowledgement 
 

The Board extends its sincere thanks to the Ministry of Power, the Central Electricity 
Regulatory Commission, POWERGRID, the Comptroller & Auditor General of India, and the 
Auditors of the Company. 
 

For and on behalf of  
POWERGRID Southern Interconnector  

Transmission System Limited 

 
       (Anantha Sarma Boppudi)  

Chairman 
DIN: 08742208 

Date: 31.08.2023 
Place: Gurgaon 
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Annexure-I  

 
POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED 

 
FORM NO. AOC -2 

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act  
and Rule 8(2) of the Companies (Accounts) Rules, 2014 

 
Form for Disclosure of particulars of contracts/arrangements entered into by the company 
with related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 
including certain arm’s length transaction under third proviso thereto. 
 

1. Details of contracts or arrangements or transactions not at Arm’s length basis. 

Sl. No. Particulars Details 
       a Name (s) of the related party & nature of 

relationship 
- 

      b Nature of contracts/arrangements/transaction - 
       c Duration of the 

contracts/arrangements/transaction 
- 

      d Salient terms of the contracts or arrangements or 
transaction including the value, if any 

- 

       e Justification for entering into such contracts or 
arrangements or transactions’ 

- 

        f Date of approval by the Board - 
       g Amount paid as advances, if any - 
       h Date on which the special resolution was passed 

in General meeting as required under first proviso 
to section 188 

- 

 
2. Details of contracts or arrangements or transactions at Arm’s length basis. 

Sl. 
No. 

Particulars Details 

       a Name (s) of the 
related party & 
nature of relationship 

Power Grid Corporation of India Limited, Holding Company 
of POWERGRID Southern Interconnector Transmission 
System Limited 

      b Nature of 
contracts/arrangeme
nts/transaction 
 
 
 

 

Part (A):      to take security(ies) / guarantee(s) in connection 
with loan (s) an / or any form of debt including ECBs and / or 
to provide inter corporate loan (s) on cost to cost basis, up 
to an amount of Rs. 2963.19 Crore from POWERGRID. 
 
Part (B):  to avail all inputs and services as may be required 
by the Company @ 5% of the actual project cost (excl. IDC 
and Consultancy Fee) plus tax as applicable. 
 
Part (C): to avail Post-CoD activities including O&M 
consultancy as may be required by the Project. 
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       c Duration of the 
contracts/arrangeme
nts/transaction 

Part (A)       
As mutually agreed  
Part (B)      
Commissioning of the Project including associated 
reconciliation activities and  
Part (C)  
As mutually agreed  

      d Salient terms of the 
contracts or 
arrangements or 
transaction including 
the value, if any 

Refer (b) 

       e Date of approval by 
the Board 

14.09.2020, 07.06.2022 for Part A 
19.03.2016, 07.06.2022 for Part B 
25.01.2021 for Part C 

        f Amount paid as 
advances, if any 

NIL 

 
For and on behalf of  

POWERGRID Southern Interconnector  
Transmission System Limited 

 
       (Anantha Sarma Boppudi)  

Chairman 
DIN: 08742208 

 
Date: 31.08.2023 
Place: Gurgaon  
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Annexure-II of Directors Report 

ANNUAL REPORT ON CSR ACTIVITIES FOR FY 2022-23 
 

1. Brief outline on CSR Policy of the Company. 

Your Company has adopted the CSR policy of its holding company viz. Power Grid 
Corporation of India Limited (POWERGRID) and is undertaking CSR activities through 
POWERGRID or as directed by POWERGRID. CSR Policy of POWERGRID is 
formulated keeping in view the requirements of the Companies Act, 2013 read with rules 
made thereunder and the Department of Public Enterprises. The activities proposed to 
be undertaken under CSR shall include all the activities mentioned in Schedule VII of 
Section 135 (3) (a) of the Companies Act, 2013. 
 

The Policy is available on Holding Company’s website and can be accessed here.  
 

2. Composition of CSR Committee as on 31st March, 2023. 
 

S. 
No. 

Name of Director Designation 
/ Nature of 
Directorship 

Number of 
meetings of CSR 
Committee held 
during the year 

Number of meetings 
of CSR Committee 
attended during the 
year 

1. Shri Anantha Sarma Boppudi, 
Chairman 

Director 2 (Two) 2 (Two) 

2. Shri Yagya Datt, Member Director 1 (One) 1 (One) 

3. Smt. Seema Gupta, Member Director 2 (Two) 2 (Two) 

 
3. Web-link(s) 

where 
Composition 
of CSR 
Committee, 
CSR Policy 
and CSR 
Projects 
approved by 
the Board are 
disclosed on 
the website of 
the Company  

The Company has complied with the applicable provisions of Section 
135 of the Companies Act, 2013 and rules made thereunder. The 
Company has adopted the CSR policy of POWERGRID (Holding 
Company), as mentioned above, detail of the same can be viewed 
at 
https://www.powergrid.in/sites/default/files/CSR%26S%20policy.pdf  
 
Further, as the Company does not have its website, the CSR 
projects, which have been undertaken by the Board of Directors 
during the year, has been provided in this report. 
 

4. Provide the 
executive 
summary 
along with 
web-link(s) of 
Impact 
Assessment 
of 

Not applicable for current financial year under review. 
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CSR Projects 
carried out in 
pursuance of 
sub-rule (3) of 
rule 8, if 
applicable. 

 
5. (a) Average net profit of the company as per   Rs. 35,69,53,074 
     sub-section (5) of section 135. 
    (b) Two percent of average net profit of the company   Rs.71,39,062 
     as per sub-section (5) of Section 135 
    (c) Surplus arising out of the CSR Projects or  
     programmes or activities of the previous financial years.            Rs.0 
    (d) Amount required to be set-off for the financial year, if any.     Rs.0 
    (e) Total CSR obligation for the financial year [(b)+(c)-(d)].          Rs.71,39,062 
   
6. (a) Amount spent on CSR Projects (both Ongoing              
     Project and other than Ongoing Project):    Rs. 71,39,100 
    (b) Amount spent in Administrative Overheads   Rs.0 
    (c) Amount spent on Impact Assessment, if applicable                Rs.0 
    (d)  Total amount spent for the Financial Year [(a)+(b) +(c)]: Rs.71,39,100 
    (e) CSR amount spent or unspent for the financial year:  Rs.0 

Total 
Amount 
Spent for the 
Financial 
Year  
(in Rs. 
Lakhs) 

Amount spent (in Rs.) 
Total Amount transferred to 
Unspent CSR Account as per 
sub-section (6) of section 135. 

Amount transferred to any fund specified under 
Schedule VII as per second proviso to sub-
section (5) of section 135. 

Amount  Date of 
Transfer 
 

Name of the 
fund 

Amount Date of 
transfer 

71.39 0 NIL NIL 0 NIL 

  
(f) Excess amount for set off: 

S. No. Particulars Amount (In Rs.) 
(i) Two percent of average net profit of the company as per sub-

section (5) of section 135 

Rs.71,39,062 

(Ii) Total amount spent for the Financial Year Rs.71,39,100 

(iii) Excess amount spent for the Financial Year (ii-i) 0 

(iv) Surplus arising out of the CSR projects or programmes or 
activities of the previous financial year, if any. 

0 

(v) Amount available for set off in succeeding financial years (iv-iii) 0 

   
7. Details of Unspent Corporate Social Responsibility amount for the preceding three 

financial years:  

1 2 3 4 5 6 7 8 
 Sl. 
No. 

Preceding 
Financial 
Year(s) 

Amount 
transferred 
to Unspent 

CSR 
Account 

under sub-
section (6) 
of section 

Balance 
Amount 

in 
Unspent 

CSR 
Account 

under 
sub-

Amount 
Spent in 

the 
Financial 
Year (in 

Rs) 

Amount 
transferred to a 

Fund as 
specified under 
Schedule VII as 

per second 
proviso to sub-
section (5) of 

Amount 
remaining 

to be spent 
in 

succeeding 
financial 

Deficiency, 
if any 
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135 (in 
Rs.) 

section 
(6) of 

section 
135 (in 

Rs.) 

section 135, if 
any 

years (in 
Rs. )  

Amount 
(in Rs.) 

Date of 
transfer 

 

1. 2019-20 NA NA NA 0 NA NIL NA 

2. 2020-21 NA NA NA 0 NA NIL NA 

3. 2021-22 NA NA NA 0 NA NIL NA  
Total 

 
  

   
 

 
8. Whether any capital assets have been created or acquired through Corporate 
Social Responsibility amount spent in the Financial Year (Yes/No): No 
 
If yes, enter the number of Capital assets created/ acquired: N.A. 
 

 Furnish the details relating to such asset(s) so created or acquired through Corporate 
Social Responsibility amount spent in the Financial Year: 

Sl. 
No. 

Short particulars 
of the property 

or asset(s) 
[including 
complete 

address and 
location of the 

property] 

Pin 
code of 

the 
property 

or 
asset(s) 

Date of 
creation 
 

Amount of 
CSR 

amount 
spent 

Details of entity/ Authority/ beneficiary of 
the registered owner 

(1) (2) (3) (4) (5) (6) 

     CSR 
Registration 
Number, if 
applicable 

Name Registered 
address 

Not Applicable 

 
(All the fields should be captured as appearing in the revenue record, flat no, house 
no, Municipal Office/Municipal Corporation/ Gram panchayat are to be specified and 
also the area of the immovable property as well as boundaries) 

 
9. Specify the reason(s), if the company has failed to spend two per cent of the 
average net profit as per sub-section (5) of section 135: Not Applicable  

        
(Director)      (Chairman CSR Committee) 

 
 

 
 Date: 31.08.2023 

 Place: Gurgaon 
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER 
SECTION 143(6)(b) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL STATEMENTS 
OF POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED 
FOR THE FINANCIAL YEAR ENDED 31ST MARCH, 2023 AND MANAGEMENT REPLIES 
THEREON 

C&AG Comment Management reply 
Comments on Financial Position 
Balance sheet 
Other current financial assets (Note 13) 
- Rs.12,101.94 Lakh 
Provisions (Note 24) - Rs.23,461.99 Lakh 
 
A provision, under Para 14 of Ind AS 37, 
shall be recognized when: (a) an entity has 
a present obligation (legal or constructive) 
as a result of a past event; (b) it is probable 
that an outflow of resources embodying 
economic benefits will be required to settle 
the obligation; and (c) a reliable estimate 
can be made of the amount of the 
obligation. If these conditions are not met, 
no provision shall be recognized. 
 
In compliance of Appellate Tribunal for 
Electricity order (March 2023), the 
Company paid an amount of Rs.110.04 
crore as liquidated damages for further 
hearing about setting aside CERC order 
dated 07.05.2022 regarding payment of 
liquidated damages of Rs.234.55 crore for 
delayed commissioning of transmission 
system as per the Transmission Supply 
Agreement to different DISCOMS (Long 
Term Transmission Customers). 
 
The Company, though at Note 49 stated 
that Rs.110.04 crore has been paid out of 
provision, it, contrary to the said Note 49 
and in non-compliance of the above said 
Para 14 of Ind AS 37, not only retained 
provision for the above amount which had 
already been paid (and the above said 
conditions for recognition of provision had 
ceased to exist with making of the 
payment), but also created a current asset 
with the said amount under “Other current 
financial assets’. 
 

 
 
 
 
Para 32 of Ind AS 1 “Presentation of 
Financial Statements” states that –  
An entity shall not offset assets and liabilities 
or income and expenses, unless required or 
permitted by an Ind AS. 

As per Conceptual Framework for Financial 
Reporting under Indian Accounting 
Standards:  

An asset is a present economic resource 
controlled by the entity as a result of past 
events. 

The Performance BGs worth Rs 110.04 
Crores were issued by POWERGRID in 
favor of LTTCs in pursuant to the 
Transmission Service Agreement (TSA) 
between POWERGRID Southern 
Interconnector Transmission System 
Limited (PSITSL) and the LTTCs.  

CERC issued an order on 07.05.2022, 
wherein Extension of Schedule Commercial 
Operational Date due to force majeure 
events was not allowed for the Project which 
resulted into leviable of LD amount of 
Rs.234.55 Crores in terms of TSA. Hence, a 
provision for Rs 234.55 Crores was made in 
Books of Accounts in FY 2021-22 as per 
CERC order. 

Aggrieved by the order of CERC, PSITSL 
has filed an appeal with APTEL vide appeal 
no. 194 of 2022. APTEL in its Hearing held 
on 20.05.2022 allowed stay against the 
encashment of the bank guarantee till the 
matter comes back to the court after 
completion of service/pleadings.  
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This resulted in overstatement of both 
‘Other current financial assets’ and 
‘Provisions’ by Rs.110.04 crore each. 

However, on 17.03.2023, APTEL has 
modified its interim order and permitted 
PSITSL to pay the amount specified in each 
of the Bank Guarantee to LTTC’s instead of 
encashment of Bank Guarantees by LTTCs. 
LTTCs shall return the Original Bank 
Guarantees to PSITSL on receipt of the said 
amount. 

APTEL has provided this decision 
considering Bank Guarantees as a contract 
independent of the underlying contract, and 
save fraud or special equities, its 
encashment cannot be restrained. This 
enabled the company to deposit the amount 
of ₹ 110.04 crores with LTTCs in exchange 
of Bank Guarantees. Therefore, the order of 
APTEL is not pertaining to payment towards 
LD charges rather pertains to exchange of 
Bank Guarantees for Cash. 

Accordingly, the Company has deposited an 
amount of ₹110.04 crore with the LTTCs on 
28.03.2023 in exchange for bank 
guarantees issued earlier.  

In Note 49, it was inadvertently mentioned as 
“Out of the provision for LD of Rs.23,455.02 
Lakhs, the Company has paid the amount of 
Rs.11,004.00 Lakhs to the LTTCs on 
28.03.2023….” instead of “The Company 
has deposited the amount of Rs.11,004.00 
Lakhs to the LTTCs on 28.03.2023 in 
exchange for bank guarantees issued….” 
and the same has been corrected. 

The deposit amount of ₹110.04 crore is an 
economic resource controlled by the entity 
and hence, the same is recognized as an 
asset. As any other Ind AS does not require 
to offset the assets and liabilities and both 
are different set of transactions, the same 
was not offset. 

Considering the proceedings till date, 
management is expecting the judgment in 
favor of the Company and to receive refund 
of the same in the F.Y. 2023-24 i.e., within a 
period of twelve months, hence amount paid 
to LTTCs has been considered as “Other 
Current Financial Assets’. 
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Further, APTEL vide order dated 04.05.2023 
stated that the pleadings are completed, 
issue involved is short and APTEL has 
included the said matter in “List of Short 
Matters of Court II”.  

In view of the above, there is no 
overstatement of ‘Other current Financial 
Assets’ and understatement of ‘Provisions’. 

 

For and on behalf of the Board of Directors 

POWERGRID Southern Interconnector  
Transmission System Limited 

 

 
(B. Anantha Sarma) 

Chairman 
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INDEPENDENT AUDITORS’ REPORT 

TO, 

THE MEMBERS OF 

POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED 

 

Report on the Audit of the Financial Statements 

 

Opinion 

We have audited the accompanying Ind AS Financial Statements of M/s POWERGRID 

SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED (“the 

Company”), which comprise the Balance Sheet as at 31 March 2023, the Statement of Profit and 

Loss, Statement of Changes in Equity, the Statement of Cash Flows for the year then ended, 

and notes to the financial statements including a summary of significant accounting policies 

and other explanatory information. 

 

In our opinion and to the best of our information and according to the explanations given to 

us, the aforesaid financial statements give the information required by the Act in the manner 

so required and give a true and fair view in conformity with IND AS and the accounting 

principles generally accepted in India, of state of affairs of the Company as at 31st March 2023, 

its profit including other comprehensive income, its Changes in Equity and its cashflows for 

the year ended on that date.  

 

Basis for Opinion 

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 

section 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those 

Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 

Statements section of our report. We are independent of the Company in accordance with the 

Code of Ethics issued by the Institute of Chartered Accountants of India together with the 

ethical requirements that are relevant to our audit of the financial statements under the 

provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the Code of Ethics. We believe that 

the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

 

Key Audit Matters 

We have determined that there are no key audit matters to communicate in our report. 
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Responsibility of Managements and Those Charged with Governance for the Financial 

Statements 

The Company’s Board of Directors is responsible for the matters in section 134(5) of the Act 

with respect to the preparation of these Ind AS financial statements that give a true and fair 

view of the financial position, financial performance including other comprehensive income, 

changes in equity and cash flows of the Company in accordance with IND AS and the 

accounting principles generally accepted in India, including the Indian Accounting Standards 

(“Ind AS”) prescribed under Section 133 of the Act read with the relevant rules there under.  

This responsibility also includes the maintenance of adequate accounting records in 

accordance with the provision of the Act for safeguarding of the assets of the Company and for 

preventing and detecting the frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that are reasonable and 

prudent; and design, implementation and maintenance of adequate internal financial controls, 

that were operating effectively for ensuring the accuracy and completeness of the accounting 

records, relevant to the preparation and presentation of the financial statements that give a 

true and fair view and are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to 

liquidate the Company or to cease operations, or has no realistic alternative but to do so.  

 

Those Board of Directors are also responsible for overseeing the company’s financial reporting 

process. 

 

Auditor’s Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 

but is not a guarantee that an audit conducted in accordance with SAs will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these financial statements. 

 

Report on other Legal and Regulatory Requirements 

 

1. As required by the Companies (Auditor’s Report) Order, 2020, issued by the Central 

Government of India in term of sub-section (11) of section 143 of the Companies 

Act,2013, we give in the ‘Annexure – A’ a statement on the matters specified in the 

paragraphs 3 and 4 of the Order, to the extent applicable. 
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2. As required by section 143(3) of the Act, we report that: 

 

a) We have sought and obtained all the information and explanations which to the best of 

our knowledge and belief were necessary for the purposes of our audit.  
 

b) In our opinion proper books of account as required by law have been kept by the 

Company so far as appears from our examination of those books. 

 

c) The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity 

and the Statement of Cash Flows dealt with by this Report are in agreement with the 

books of account.  
 

d) In our opinion, the aforesaid financial statements comply with IND AS and the 

Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the 

Companies (Accounts) Rules, 2014.  

 

e) As the Government Companies have been exempted from applicability of the provision 

of section 164(2) of the Companies Act, 2013, reporting on disqualification of Directors 

not required.  

 

f) With respect to the adequacy of internal financial controls over financial reporting of 

the company and the operating effectiveness of such controls, refer to our separate 

Report in ‘Annexure – B’ 

 
g) With respect to the other matters included in the Auditor’s Report in accordance with 

Rule 11 of the Companies (Audit and Auditors) Rules 2014, in our opinion and to our 

best of our information and according to the explanations given to us:  

 

i. The company disclosed the impact of pending litigations on the Financial 
position in its financial statements of the Company-Refer Note 44   to the 
financial statements  
 

ii. The company did not have any long-term contracts including derivatives 
contracts for which there were any material foreseeable losses; 

 
iii. There has been no Delay in Transferring amounts, required to be transferred, to 

the Investor Education and Protection Fund by the Company. 
iv.  

a. The management has represented that, to the best of it’s knowledge and belief, 
other than as disclosed in the notes to the accounts, no funds have been 
advanced or loaned or invested (either from borrowed funds or share premium 
or any other sources or kind of funds) by the company to or in any other 
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person(s) or entity(ies), including foreign entities (“Intermediaries”), with the 
understanding, whether recorded in writing or otherwise, that the Intermediary 
shall, whether, directly or indirectly lend or invest in other persons or entities 
identified in any manner whatsoever by or on behalf of the company (“Ultimate 
Beneficiaries”) or provide any guarantee, security or the like on behalf of the 
Ultimate Beneficiaries; 

 
b. the management has represented, that, to the best of its knowledge and belief, 

other than as disclosed in the notes to the accounts, no funds have been received 
by the company from any person(s) or entity(ies), including foreign entities 
(“Funding Parties”), with the understanding, whether recorded in writing or 
otherwise, that the company shall, whether, directly or indirectly, lend or invest 
in other persons or entities identified in any manner whatsoever by or on behalf 
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, 
security or the like on behalf of the Ultimate Beneficiaries; and 

 
c. Based on such audit procedures that we have considered reasonable and 

appropriate in the circumstances, nothing has come to our notice that has 
caused us to believe that the representations under sub-clause (i) and (ii) contain 
any material mis-statement. 

 
v. The dividend declared or paid during the year by the Company is in 

compliance with Section 123 of the Companies Act, 2013. 
 

vi. The company has used such accounting software for maintaining its books of 
account which has a feature of recording audit trail (edit log) facility and the 
same has been operated throughout the year for all transactions recorded in the 
software and the audit trail feature has not been tampered with and 
the audit trail has been preserved by the company as per the statutory 
requirements for record retention. 

 
3. In terms of Section 143 (5) of the Companies Act 2013, we give in the “Annexure C” 

statement on the directions issued by the Comptroller and Auditor General of India. 
 
 
 
 
 
 
 
 
Place: Hyderabad 
Date: 04 May, 2023 
UDIN: 23028391BGUEGO7880 

For Krishna & Prasad. 

Chartered Accountants 

Firm Reg. No. 001460S 

 

 

B L N Phani Kumar 

Partner  

Membership No: 028391 
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITORS’ REPORT 

{Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ 

section of our report to the Members of POWERGRID Southern Interconnector 

Transmission System Limited of even date}   

S. No. Particulars Auditor’s Remark 

(i)  

 (a) whether the company is maintaining proper records showing full 

particulars, including quantitative details and situation of Property, Plant 

and Equipment;  

(B) whether the company is maintaining proper records showing full 

particulars of intangible assets;  
 

The Company has maintained 

proper records showing full 

particulars, including quantitative 

details and situation of Fixed 

Assets. 

  

 (b) whether these Property, Plant and Equipment have been physically 

verified by the management at reasonable intervals; whether any 

material discrepancies were noticed on such verification and if so, 

whether the same have been properly dealt with in the books of account  
 

The Company has a program of 

verification to cover all the items 

of tangible fixed assets which, in 

our opinion, is reasonable having 

regard to the size of the Company 

and the nature of its assets. 

Pursuant to the program, all 

tangible fixed assets were 

physically verified by the 

management during the year. 

According to the information and 

explanations given to us, no 

material discrepancies were 

noticed on such verification. 

  

( c) whether the title deeds of all the immovable properties. (other than 

properties where the Company is the lessee and the lease agreements are 

duly executed in favour of the lessee) disclosed in the financial 

statements are held in the name of the company. If not, provide the 

details thereof in the  

format below;  

 
 

According to the information and 

explanations given to us, the 

records examined by us and based 

on the examination of the 

conveyance deeds provided to us, 

we report that, the title deeds, 

comprising all the immovable 

properties of the land and 

buildings which are freehold, are 

held in the name of the Company 

as at Balance Sheet date.  
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 d) Whether the Company has revalued its Property, Plant and 

Equipment (including Right of Use assets) or intangible assets or both 

during the year and, if so, whether the revaluation is based on the 

valuation by a Registered Valuer; specify the amount of change, if 

change is 10% or more in the aggregate of the net carrying value of 

each class of Property, Plant and Equipment or intangible assets;  

The Company has not revalued its 

Property, Plant and Equipment 

(including Right of Use assets) or 

intangible assets or both during 

the year.  

 (e) Whether any proceedings have been initiated or are pending against 

the company for holding any Benami property under the “Benami 

Transactions (Prohibition) Act, 1988 and Rules made thereunder; if so, 

whether the Company has appropriately disclosed the details in its 

financial statements;  

 

No proceedings have been 

initiated or are pending against 

the company for holding any 

Benami property under the 

“Benami Transactions 

(Prohibition) Act, 1988 and Rules 

made thereunder 

(ii)  (a) whether physical verification of inventory has been conducted at 

reasonable intervals by the management and whether, in the opinion of 

the auditor, the coverage and procedure of such verification by the 

management is appropriate; whether any discrepancies of 10% or more 

in the aggregate for each class of inventory were noticed and if so, 

whether they have been properly dealt with in the books of account;  

 

 

The inventories held by the 

company have been physically 

verified by the management 

during the year. In our opinion, 

the frequency of verification is 

reasonable having regard to the 

size of the company, nature of its 

business and feasibility of 

conducting a physical verification. 

No material discrepancies were 

noticed on such verification 

 (b) whether during any point of time of the year, the Company has 

been sanctioned working capital limits in excess of Rs. 5 crores, in 

aggregate, from banks or financial institutions on the basis of security 

of current assets; whether the quarterly returns or statements filed by 

the Company with such banks or financial institutions are in agreement 

with the books of account of the Company. If not, give details.  

 

The Company has not been 

sanctioned working capital limits 

in excess of Rs. 5 crores, in 

aggregate, from banks on the 

basis of security of current assets 
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(iii) Whether during the year the company has made investments in, 

provided any guarantee or security or granted any loans or advances in 

the nature of loans, secured or unsecured to companies, firms, Limited 

Liability Partnerships or any other parties. If so,  

(a) whether during the year the company has provided loans or 

provided advances in the nature of loans, or stood guarantee, or 

provided security to any other entity [not applicable to companies 

whose principal business is to give loans], if so, indicate-  

(A) the aggregate amount during the year, and balance outstanding at 

the balance sheet date with respect to such loans or advances and 

guarantees or security to subsidiaries, joint ventures and associates.  

(B) the aggregate amount during the year, and balance outstanding at 

the balance sheet date with respect to such loans or advances and 

guarantees or security to parties other than subsidiaries, joint ventures 

and associates.  

 

 

 

 

 

 

 

 

 

 

In our opinion and according to 

the information and explanations 

given to us, the Company does 

not have loans, Investments, 

guarantees and security covered 

under Sections 185 and 186 of the 

Companies Act, 2013 and 

accordingly clause 3(iii) & 3(iv) 

of the order is not applicable to 

the company. 

 (b) whether the investments made, guarantees provided, security given 

and the terms and conditions of the grant of all loans and advances in 

the nature of loans and guarantees provided are not prejudicial to the 

company’s interest;  

 (c) in respect of loans and advances in the nature of loans whether the 

schedule of repayment of principal and payment of interest has been 

stipulated and whether the repayments or receipts are regular;  

 

 (d) if the amount is overdue, state the total amount overdue for more 

than ninety days, and whether reasonable steps have been taken by the 

company for recovery of the principal and interest;  

 (e) whether any loan or advance in the nature of loan granted which 

has fallen due during the year, has been renewed or extended or fresh 

loans granted to settle the overdues of existing loans given to the same 

parties; If so, specify the aggregate amount of such dues renewed or 

extended or settled by fresh loans and the percentage of the aggregate 

to the total loans or advances in the nature of loans granted during the 

year. [Not applicable to companies whose principal business is to give 

loans];  

 (f) whether the Company has granted any loans or advances in the 

nature of loans either repayable on demand or without specifying any 

terms or period of repayment; if so, specify the aggregate amount, 

percentage thereof to the total loans granted, aggregate amount of 

loans granted to Promoters, related parties as defined in clause (76) of 

section 2 of the Companies Act, 2013 

(iv)  in respect of loans, investments, guarantees, and security whether 

provisions of section 185 and 186 of the Companies Act, 2013 have 

been complied with. If not, provide the details thereof.  
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(v) in respect of deposits accepted by the Company or amounts which are 

deemed to be deposits, whether the directives issued by the Reserve 

Bank of India and the provisions of sections 73 to 76 or any other 

relevant provisions of the Companies Act, 2013 and the rules framed 

thereunder, where applicable, have been complied with? If not, the 

nature of such contraventions be stated; If an order has been passed by 

Company Law Board or National Company Law Tribunal or Reserve 

Bank of India or any court or any other tribunal, whether the same has 

been complied with or not?  

  

The Company has not accepted 

deposits during the year and does 

not have any unclaimed deposits 

as at March 31, 2023 and 

accordingly clause 3(v) of the 

order is not applicable to the 

company. 

(vi)  whether maintenance of cost records has been specified by the Central 

Government under sub-section (1) of section 148 of the Companies 

Act and whether such accounts and records have been so made and 

maintained  

 

According to the information and 

explanations given to us, the 

Company is required to maintain 

cost records under Section 148(1) 

of the Companies Act, 2013. We 

have broadly reviewed these 

records and are of the opinion that 

prima facie, the prescribed accounts 

and records have made and 

maintained. We have not, however, 

made a detailed examination of 

these records with a view to 

determine whether they are accurate 

and complete. 

(vii) (a) whether the company is regular in depositing undisputed statutory 

dues including Goods and Service Tax, provident fund, employees' 

state insurance, income-tax, sales-tax, service tax, duty of customs, 

duty of excise, value added tax, cess and any other statutory dues to 

the appropriate authorities and if not, the extent of the arrears of 

outstanding statutory dues as on the last day of the financial year 

concerned for a period of more than six months from the date they 

became payable, shall be indicated;  

The Company has been regular in 

depositing undisputed statutory 

dues, including Provident Fund, 

Employees’ State Insurance, 

Income Tax,   

Goods and Service Tax, and other 

material statutory dues applicable 

to it with the appropriate 

authorities. 

 (b) where statutory dues referred to in sub-clause (a) have not been 

deposited on account of any dispute, then the amounts involved and 

the forum where dispute is pending shall be mentioned. (A mere 

representation to the concerned Department shall not be treated as a 

dispute).  

There were no undisputed 

amounts payable in respect of 

Provident Fund, Employees’ State 

Insurance, Income Tax, Goods 

and Service Tax, and other 

material statutory dues in arrears 

as at March 31, 2023 for a period 

of more than six months from the 

date they became payable. 

(viii)  whether any transactions not recorded in the books of account have 

been surrendered or disclosed as income during the year in the tax 

assessments under the Income Tax Act, 1961; if so, whether the 

previously unrecorded income has been properly recorded in the books 

of account during the year?  
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(ix)  (a) whether the company has defaulted in repayment of loans or other 

borrowings or in the payment of interest thereon to any lender? If yes, 

the period and the amount of default to be reported as per the format 

below:  

 

The company has not defaulted 

during the year in repayment of 

loans & payment of Interest to its 

Lenders.  

 (b) Whether the company is a declared wilful defaulter by any bank or 

financial institution or other lender?  

 

The company has not been 

declared willful defaulter by any 

bank or financial institution or 

other lender 

 (c) Whether term loans were applied for the purpose for which the 

loans were obtained; if not, the amount of loan so diverted and the 

purpose for which it is used may be reported  

 

Term loans were applied for the 

purpose for which the loans were 

obtained. 

 (d) whether funds raised on short term basis have been utilised for long 

term purposes? If yes, the nature and amount to be indicated  

 

Funds raised on short term basis 

have not been utilised for long 

term purpose. 

 (e) whether the Company has taken any funds from any entity or 

person on account of or to meet the obligations of its subsidiaries, 

associates or joint ventures? If so, details thereof with nature of such 

transactions and the amount in each case  

 

The Company do not have any 

Subsidiaries, Joint ventures or 

Associates. Accordingly, 

paragraph 3(ix)(e) is not 

applicable to the company. 

 (f) whether the Company has raised loans during the year on the 

pledge of securities held in its subsidiaries, joint ventures or associate 

companies? If so, give details thereof and also report if the company 

has defaulted in repayment of such loans raised.  

  

The Company do not have any 

Subsidiaries, Joint ventures or 

Associates. Accordingly, 

paragraph 3(ix)(f) is not 

applicable to the company. 

(x) (a) whether moneys raised by way of initial public offer or further 

public offer (including debt instruments) during the year were applied 

for the purposes for which those are raised. If not, the details together 

with delays or default and subsequent rectification, if any, as may be 

applicable, be reported;  

 

Based on the specified audit 

procedures followed by us and as 

per the information and 

explanations given by the 

management, Company has not 

raised any monies by way of 

initial public offer or further 

public offer (including debt 

instruments).  Holding Company 

provided Inter corporate loan. We 

report that the amounts received 

were applied for the purposes for 

which they were received. 

 (b) whether the Company has made any preferential allotment or 

private placement of shares or convertible debentures (fully, partially 

or optionally convertible) during the year and if so, whether the 

requirements of Section 42 and Section 62 of the Companies Act, 2013 

have been complied with and the funds raised have been used for the 

purposes for which the funds were raised. If not, provide details in 

respect of amount involved and nature of non-compliance  
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(xi)  (a) whether any fraud by the company or any fraud on the Company 

has been noticed or reported during the year; If yes, the nature and the 

amount involved is to be indicated;  

 

To the best of our knowledge and 

according to the information and 

explanations given to us, no fraud 

by the Company or no material 

fraud on the Company by its 

officers or employees has been 

noticed or reported during the 

year. 

 (b) whether any report under sub-Section (12) of Section 143 of the 

Companies Act has been filed by the auditors in Form ADT-4 as 

prescribed under Rule 13 of Companies (Audit and Auditors) Rules 

2014 with the Central Government?  

 

As no fraud has been noticed 

during the year as mentioned at 

xi(a) above, report under sub-

Section (12) of Section 143 of the 

Companies Act in Form ADT-4 

as prescribed under Rule 13 of 

Companies (Audit and Auditors) 

Rules 2014 is not applicable. 

 (c) whether the auditor has considered whistle-blower complaints, if 

any, received during the year by the Company?  

 

According to the information and 

explanations given to us,  no 

whistle-blower complaints have 

been received during the year by 

the Company. 

(xii)  (a) whether the Nidhi Company has complied with the Net Owned 

Funds to Deposits in the ratio of 1:20 to meet out the liability  

 

The Company is not a Nidhi 

Company and hence reporting 

under clause 3 (xii) of the Order is 

not applicable to the Company. 

 (b) whether the Nidhi Company is maintaining ten per cent 

unencumbered term deposits as specified in the Nidhi Rules, 2014 to 

meet out the liability;  

 

 (c). whether there has been any default in payment of interest on 

deposits or repayment  

thereof for any period and if so, the details thereof  

 

 

(xiii)  whether all transactions with the related parties are in compliance 

with sections 177 and 188 of Companies Act where applicable and the 

details have been disclosed in the Financial Statements etc., as 

required by the applicable accounting standards;  

 

In our opinion and according to 

the information and explanations 

given to us, the Company is in 

compliance with Section 177 and 

188 of the Companies Act, 2013 

where applicable, for all 

transactions with the related 
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parties and the details of related 

party transactions have been 

disclosed in the financial 

statements as required by the 

applicable accounting standards. 

(xiv) (a) whether the company has an internal audit system commensurate 

with the size and nature of its business?  

 

(b) Whether the reports of the Internal Auditors for the period under 

audit were considered by the statutory auditor?  

 

a)Internal Audit to be further 

Strengthened to make it 

commensurate with the size and 

nature of its business. 

b) Internal Auditor report has 

been considered during the course 

of our audit. 

(xv)  whether the company has entered into any non-cash transactions with 

directors or persons connected with him and if so, whether the 

provisions of section 192 of Companies Act have been complied with;  

 

In our opinion and according to 

the information and explanations 

given to us, during the year the 

Company has not entered into any 

non-cash transactions with its 

Directors or persons connected to 

its directors and hence provisions 

of section 192 of the Companies 

Act, 2013 are not applicable to the 

Company. 

(xvi)  (a) whether the company is required to be registered under section 45-

1A of the Reserve Bank of India Act, 1934 and if so, whether the 

registration has been obtained.  

The Company is not required to 

be registered under section 45-IA 

of the Reserve Bank of India Act, 

1934. 

 (b) whether the Company has conducted any Non-Banking Financial 

or Housing Finance activities without a valid Certificate of 

Registration (CoR) from the Reserve Bank of India as per the Reserve 

Bank of India Act 1934  

 (c) whether the Company is a Core Investment Company (CIC) as 

defined under the Regulations by the Reserve Bank of India? If so, 

whether it continues to fulfil the criteria of a CIC and In case the 

company is an exempted or unregistered CIC, whether it continues to 

fulfil such criteria  

 (d) Whether the Group has more than one CIC as part of the Group, If 

yes, indicate the number of CICs which are part of the Group.  

(xvii)  whether the Company has incurred cash losses in the Financial Year 

and in the immediately preceding Financial year? If so, state the 

amount of cash losses  

During Current Financial and also 

Preceding Financial Year the 

Company has not incurred any 

Cash Losses.  

(xviii)  whether there has been any resignation of the statutory auditors during 

the year? If so, whether the auditor has taken into consideration the 

issues, objections or concerns raised by the outgoing auditors?  

The Statutory Auditors are being 

appointed by the Comptroller and 

Auditor General of India (C&AG) 
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and same being continued for the 

Current Financial Year.   

(xix)  on the basis of the financial ratios, ageing and expected dates of 

realization of financial assets and payment of financial liabilities, other 

information accompanying the financial statements, the auditor’s 

knowledge of the Board of Directors and management plans, whether 

the auditor is of the opinion that no material uncertainty exists as on 

the date of the audit report that company is capable of meeting its 

liabilities existing at the date of balance sheet as and when they fall 

due within a period of one year from the balance sheet date.  

 

In our opinion, no material 

uncertainty exists as on the date of 

the audit report and the company 

is capable of meeting its liabilities 

existing at the date of balance 

sheet as and when they fall due 

within a period of one year from 

the balance sheet date 

(xx)  (a) whether, in respect of other than ongoing projects, the company 

has transferred unspent amount to a Fund specified in Schedule VII to 

the Companies Act within a period of six months of the expiry of the 

financial year in compliance with second proviso to sub-section (5) of 

section 135 of the said Act.  

 

The Company has deposited the 

whole amount of Fund specified 

in Schedule VII to the Companies 

Act, 2013 in the “PM Cares 

Fund” during the Financial Year. 

Second proviso to sub-section (5) 

of section 135 of the said Act is 

not applicable. 

(xxi)  Whether there have been any qualifications or adverse remarks by the 

respective auditors in the Companies (Auditor’s Report) Order 

(CARO) reports of the companies included in the consolidated 

financial statements? If yes, indicate the details of the companies and 

the paragraph numbers of the CARO report containing the 

qualifications or adverse remarks  

 

 

The Company do not have any 

Subsidiaries, Joint ventures or 

Associates not consolidation 

report dealt in this report. 

Accordingly, paragraph 3(xxi) is 

not applicable to the company. 

 

 
 
 
 
 
 
 
Place: Hyderabad 
Date: 04 May, 2023 
UDIN: 23028391BGUEGO7880 

For Krishna & Prasad. 

Chartered Accountants 

Firm Reg. No. 001460S 

 

 

B L N Phani Kumar 

Partner  

Membership No: 028391 
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‘Annexure B’ to the Independent Auditor’s report of Even Date in the Financial Statements 

of  

POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 

of the Companies Act, 2013 (“the Act”) 

We have audited the internal financial controls over financial reporting of M/s POWERGRID 

SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED (“the Company”) as of 

March 31, 2023 in conjunction with our audit of the financial statements of the Company for the year 

ended on that date.  

Management’s Responsibility for Internal Financial Controls 

The Board of Directors of the Company is responsible for establishing and maintaining internal 

financial controls based on the internal control over financial reporting criteria established by the 

Company considering the essential components of internal control stated in the Guidance Note on 

Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered 

Accountants of India. These responsibilities include the design, implementation and maintenance of 

adequate internal financial controls that were operating effectively for ensuring the orderly and 

efficient conduct of its business, the safeguarding of its assets, the prevention and detection of frauds 

and errors, the accuracy and completeness of the accounting records, and the timely preparation of 

reliable financial information, as required under the Companies Act, 2013.  

Auditor’s Responsibility 

Our responsibility is to express an opinion on the internal financial controls over financial reporting 

of the Company based on our audit. We conducted our audit in accordance with the Guidance Note 

on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the 

Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section 

143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls. 

Those Standards and the Guidance Note require that we comply with ethical requirements and plan 

and perform the audit to obtain reasonable assurance about whether adequate internal financial 

controls over financial reporting was established and maintained and if such controls operated 

effectively in all material respects. 

 Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness. Our audit 

of internal financial controls over financial reporting included obtaining an understanding of internal 

financial controls over financial reporting, assessing the risk that a material weakness exists, and 

testing and evaluating the design and operating effectiveness of internal control based on the assessed 

risk. The procedures selected depend on the auditor’s judgement, including the assessment of the 

risks of material misstatement of the financial statements, whether due to fraud or error.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion on the Company’s internal financial controls system over financial reporting. 
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Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of financial 

statements for external purposes in accordance with generally accepted accounting principles. A 

company's internal financial control over financial reporting includes those policies and procedures 

that,  

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company;  

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
financial statements in accordance with generally accepted accounting principles, and that 
receipts and expenditures of the company are being made only in accordance with authorisations 
of management and directors of the company; and  

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised 
acquisition, use, or disposition of the company's assets that could have a material effect on the 
financial statements. 

 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 

possibility of collusion or improper management override of controls, material misstatements due to 

error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 

financial controls over financial reporting to future periods are subject to the risk that the internal 

financial control over financial reporting may become inadequate because of changes in conditions, or 

that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company, which is company incorporated in India, have, in all material respects, 

an adequate internal financial controls system over financial reporting and such internal financial 

controls over financial reporting were operating effectively as at March 31, 2023, based on the 

internal control over financial reporting criteria established by the Company considering the essential 

components of internal control stated in the Guidance Note on Audit of Internal Financial Controls 

Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI). 

 

 
 
 
 
 
 
 
Place: Hyderabad 
Date: 04 May, 2023 
UDIN: 23028391BGUEGO7880 

For Krishna & Prasad. 

Chartered Accountants 

Firm Reg. No. 001460S 

 

 

B L N Phani Kumar 

Partner  

Membership No: 028391 
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“Annexure C” to the Independent Auditor’s report of Even Date in the Financial 

Statements of M/s POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION 

SYSTEM LIMITED 

 

Statement on the directions issued by the Comptroller and Auditor General of India 

We have verified various documents and other relevant records and also on the basis of information and 

explanations provided to us, by the management of M/s POWERGRID SOUTHERN INTERCONNECTOR 

TRANSMISSION SYSTEM LIMITED to ascertain whether the company has complied with the section 

143(5) of the Companies Act, 2013 and give our report against each specific direction as under. 

 

Sl. 

No. 

Directions u/s 143(5) of the Companies 

Act, 2013 

Auditor’s reply on action 

taken on the directions 

Impact on 

financial 

statement 

1 Whether the Company has system in place 

to process all the accounting transactions 

through IT system? If yes, the implications of 

processing of accounting transactions 

outside IT system on the integrity of the 

accounts along with the financial 

implications, if any, may be stated. 

The company is having 

ERP system (SAP) in 

place for processing all 

accounting transactions. 

No accounting 

transaction is being 

recorded/processed 

otherwise than the ERP 

system in place. 

 

 

 

NIL 

 

2 Whether there is any restructuring of an 

existing loan or cases of waiver/write off of 

debts/loans/interest etc. made by a lender 

to the company due to the company’s 

inability to repay the loan? If yes, the 

financial impact may be stated. Whether 

such cases are properly accounted for? (In 

case, lender is a Government Company, then 

this direction is also applicable for statutory 

auditor of lender company). 

 

As explained to us, there 

are no cases of 

restructuring of an 

existing loan or cases of 

waiver/ write off of debts/ 

loans/ interest etc. made 

by a lender to the 

company due to the 

company's inability to 

repay the loan. 

 

NIL 
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3 Whether funds (grants/subsidy etc.) 

received/receivable for specific schemes 

from Central/State Government or its 

agencies were properly accounted 

for/utilized as per its term and conditions? 

List the cases of deviation 

As per the information 

and explanation given to 

us, no funds has been 

received / receivable for 

specific schemes from 

Central/ State agencies. 

 

 

 

NIL 

 

 

 
 
 
 
 
 
 
Place: Hyderabad 
Date: 04 May, 2023 
UDIN: 23028391BGUEGO7880 

For Krishna & Prasad. 

Chartered Accountants 

Firm Reg. No. 001460S 

 

 

B L N Phani Kumar 

Partner  

Membership No: 028391 
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Compliance Certificate 

We have conducted the audit of annual standalone accounts of POWERGRID SOUTHERN 

INTERCONNECTOR TRANSMISSION SYSTEM LIMITED for the year ended 31st March 2023 in 

accordance with the Directions/ Sub Directions issued by C&AG of India under Section 143(5) 

of the Companies Act, 2013 and certify that we have complied with all the Direction/ Sub-

directions issued to us. 

 

 

 
 
 
 
 
 
 
Place: Hyderabad 
Date: 04 May, 2023 
UDIN: 23028391BGUEGO7880 

For Krishna & Prasad. 

Chartered Accountants 

Firm Reg. No. 001460S 

 

 

B L N Phani Kumar 

Partner  

Membership No: 028391 
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Note 16 Other Equity (  In  Lakh)

Particulars
 As at 31 

March, 2023 
 As at 31 

March, 2022 
(i) Retained Earnings
 Balance at the beginning of the year (7,793.54)         10,704.91         
 Add: Additions 

 Net Profit for the period 12,991.15         (3,751.17)         
 Less: Appropriations 

 Self Insurance Reserve (438.30)            -                   
 Interim dividend paid (1,843.41)         (11,911.26)       
 Final Dividend -                   (2,836.02)         

 Balance at the end of the year 2,915.90           (7,793.54)         

(ii) Self-Insurance Reserve
 Balance at the beginning of the year 871.97              871.97              
 Addition during the year 438.30              -                   
 Deduction during the year -                   -                   
 Balance at the end of the year 1,310.27           871.97              

 Total 4,226.17           (6,921.57)         
Further notes:
Self-insurance reserve is created @ 0.12% p.a. on Original Gross Block of Property, Plant
and Equipment and value of inventory except ROU assets and assets covered under
insurance as at the end of the year by appropriation of current year profit to mitigate
future losses from un-insured risks and for taking care of contingencies in future by
procurement of towers and other transmission line materials including strengthening of
towers and equipment of AC substation.





Note 18 Deferred tax liabilities (Net) (  In  Lakh)

Particulars
 As at 31 March, 

2023 
 As at 31 

March, 2022 
Deferred Tax Liability
Difference in book Depreciation and 
Tax Depreciation 32,750.29               26,387.73         
Sub-total (A) 32,750.29               26,387.73         -                    

Deferred Tax Assets
Unused Tax Losses 25,647.89               23,719.27         
On Fair value of Financial assets 39.73                      -                    
Credit impaired 1.03                        0.08                  
Sub-total (B) 25,688.65               23,719.35         
Deferred tax liabilities (Net) 7,061.64                 2,668.38           

Movement in Deferred Tax Liabilities (  in Lakh)

Particulars

 Depreciation 
Difference in 
Property Plant 
and Equipment 

Total

As at 01 April, 2021                18,456.52 18,456.52         
 -Charged/ (Credited) to Profit or Loss                  7,931.21 7,931.21           
As at 31 March, 2022 26,387.73               26,387.73         
 -Charged/ (Credited) to Profit or Loss 6,362.56                 6,362.56           
 As at 31 March, 2023 32,750.29               32,750.29         

Movement in Deferred Tax Assets (  in Lakh)

 Credit 
Impaired 

 Unused Tax 
Losses 

 On Fair 
valuation of 

Financial 
assets 

Total

As at 1st April 2021 0.08                            14,563.36                        -            14,563.44 
 -Charged/ (Credited) to Profit or 
Loss

                  -   (9,155.91)               -                    (9,155.91)         

As at 31 March, 2022               0.08 23,719.27               -                    23,719.35         
 -Charged/ (Credited) to Profit or 
Loss

(0.95)            (1,928.62)               (39.73)               (1,969.30)         

 As at 31 March, 2023               1.03 25,647.89               39.73                25,688.65         

Amount taken to Statement of Profit and Loss (  in Lakh)

Particulars
 For the Year 

ended 31 March, 
2023 

 For the Year 
ended 31 

March, 2022 
Increase/(Decrease) in Deferred Tax Liabilities 6,362.56                 7,931.21           
(Increase)/Decrease in Deferred Tax Assets (1,969.30)               (9,155.91)          

4,393.26                 (1,224.70)          
Net Amount taken to Statement of Profit and 
Loss










































