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7R
'"HDU OHPEHUYV

, DP GHOLJKWHG WR SUHVHQW RQ EHKDOI Rl WKH %RDUG RI
32:(5*5," 6RXWKHUQ ,QWHUFRQQHFWRU 7UDQVPLVVLRQ 6\VW
ZRUNLQJ RI WKH &RPSDQ\ WRIJHWKHU ZLWK $XGLWHG )LQDQFL
WKH ILQDQFLDO Y#0DW HQGHG

6WDWH RI WKH &RPSDOQ\TV $IIDLUV 3URMHFW LPSOHPHQWDW

32:(5*5," 6RXWKHUQ ,QWHUFRQQHFWRU 7UDQVPLVVLRQ 6\VYV
DFTXLUHG E\ 3RZHU *ULG &RUSRUDWLRQ RI YO'GIEBI PEPMUNHG 3
XQGHU 7DULII EDVHG &RPSHWLWLYH ELGGLQJ IURP 5(& 7UDQ\
WKH %LG 3URFHVV &R 2UGLQDWRU IRU 36WUHQJWKHQLQJ RI 1
3URMHFW RQ EXLOG RZQ RSHUDWH DQG PDLQWDLQ %220
FRPSULVLQJ RI N9 N9 ' & WUDQVPLVVLRQ OLQHV LV W
3UDGHVK 7HODQJDQD .DUQDWDND DQG LQFOXGH HVWDEOLYV
DV ZHOO DV N9 ED\ H{WHQVLRQ DW WZR H[LVWLQJ VXE VWD
7KH &RPSDQ\ ZDV JUDQWHG WUDQVPLVVLRQ OLFHQVH E\ &
FRPSULVLQJ HOHPHQWYV YL] 9HPDJLUL ,, &KLODNDOXULSHW
&XGGDSDK N9 ' & &KLODNDOXULSHWD 1DUVDUDRSHWD 6DV
&XGGDSDK +0DGKXJLUL N9 TXDG ' & /LQH B6ULNDXNXODP 3

TXDG ' & /LQH DQG N9 VXEVWDWLRQ DW &KLODNDOXUL
PDLQWDLQ %220 EDVLV KDYH EHHQ VXFFHVVIXOO\WERPPL
-DQXDU\

7KH &RPSDQ\ KDV DOVR UHFHLYHG WKH IROORZLQJ SURMHFW
L .9 6SDUH 3K 5HDFWRU XQLW DW .9 &KLODNDOXU
ZLOO EH FRPPLVVLRQHG VKRUWO\

7R E\SDVV 1*5 WR XVH VZLWFKDEOH OLQH UHDFWR
&KLODNDOXULSHWD VXEVWDWLRQ 7KLV SURMMHFW KDV E
ZLWK D WRWDO FRVW RI 5V &URUH
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6KDUH &DSLWDO
7KH $XWKRUL]J]HG 6KDUH &DSLWDO DQG 3DV NEKEKDUHRIEWKIEWDO D
&RPSDQ\ ZHUH ° IDNK DQG ° IDNK UHVSHFWLYHO\ "XULC
UHYLHZ WKH &RPSDQ\ KDV QRW LQFUHDVHG DXWKRUL]JHG DQG RU SI
'LYLGHQG DOQOG 7UDQVIHU WR 5HVHUYHYV
<RXU &RPSDQ\ KDV GHFODUHGrGLYLGHQG DV IROORZV
&Jv v ] ofififi
ZeX %o E ° 9 (W T } UluvsS ~ZeX / S }( o &E S]}v
% ]S 0
&]E-3 /v EJu JA] IXT70 TXoi foXai TIXTIXTITT
X o 5 REILES
iX00 0X69 500
7KH WRWDO GLYLGHQG SD\RXW IRU WKH \HDU DPRXQWV WR 5V f
WKH \HDU zZDV DV FRPSDUHG WR IRU SUHYLRXV \HDU
1Al v
fioXii EX
06XA EX
&z Ti17r1i &z TiTiril
7UDQVIHU WR 5HVHUYHYV
JXUWKHU IRU WKH ILQDQFLDO \HDU WKH DPRXQW RI °
WR 6HOI ,QVXUDQFH 5HVHUYH
SDUWLEXODUV RI /RDOV *XDUDOQWHHV RU ,QYHVWPHQWYV
<RXU &RPSDQ\ KDV QRW JLYHQ DQ\ ORDQV SURYLGHG DQ\ JXDUDQ\
HOWLW\




SDUWLFXODUV RI FROWUDFWY RU DUUDQJHPHQWY ZLWK UHODWHG S

3DUWLFXODUV RI FRQWUDFWVY RU DUUDQJHPHQWY ZLWK UHODWHG S
&RPSDQLHV $FW LQ WKH SUHVFULEHGSQRBPXSMELR, WIKUHH [JLYHQ
'LUHFWRUVY 5HSRUW

ODWHULDO FKDQJHY FRPPLWPHQWYV

7KHUH DUH QR PDWHULDO FKDQJHV FRPPLWPHQWYV DIIHFWLIQJ ILQ
RFFXUULQJ EHWZHHQ WKH GDWH RI )LQDQFLDO 6WDWHPHQWV|DQG W

'HWDLOV RI 6LJQLILFDOW ODWHULDO 2UGHUYV SDVVHG E\ WKH UHJ

LPSDEWLOJ WKH JRLQJ FROFHUQ VWDWXV DQG FRPSDQ\YfVY RSHUDWL|

1R VLJQLILFDQW PDWHULDO RUGHUV SDVVHG E\ DQ\ DXWKRULW\ G»
WKH JRLQJ FRQFHUQ VWDWXV DQG &RPSDQ\TV RSHUDWLRQ LQ IXWXL

'HSRVLWYV
<RXU &RPSDQ\ KDV QRW DFFHSWHG DQ\ GHSRVLW IRU WKH SHULRG X

6XEVLGLDULHY -RLOW 9HOWXUHY DQG $VVRFLDWH &RPSDQLHV

<RXU &RPSDQ\ GRHV QRW KDYH DQ\ VXEVLGLDULHV MRLQW YHQWXU

'LUHFWRUVY 5HVSROQVLELOLW\ 6WDWHPHQW

$V UHTXLUHG XQGHU VHFWLRQ F RI WKH &RPSDQLHV $FV
WKDW

D LQ WKH SUHSDUDWLRQ RI WKH $QQXDO $FFRXQWV WKH DSSOL
EHHQ IROORZHG DORQJ ZLWK SURSHU H[SODQDWLRQ UHODWLQJ

E WKH 'LUHFWRUV KDG VHOHFWHG VXFK DFFRXQWLQJ SROLFLHV
DQG PDGH MXGJHPHQWY DQG HVWLPDWHYV WKDW DUH UHDVRQDE
D WUXH DQG IDLU YLHZ RI WKH VWDWH RI DIIDLUV RI WKH FRPS
\HDU DQG RI WKH SURILW ORVV RI WKH FRPSDQ\ IRU WKDW SHUL

F WKH 'LUHFWRUV KDG WDNHQ SURSHU DQG VXIILFLHQW HDUH IR
DFFRXQWLQJ UHFRUGYV LQ DFFRUGDQFH ZLWK WKH SURYLIVLRQV
DVVHWV RI WKH &RPSDQ\ DQG IRU SUHYHQWLQJ DQG GHWHFWLQ.

G WKH 'LUHFWRUV KDG SUHSDUHG WKH $QQXDO $FFRXQWV RQ D

H WKH 'LUHFWRUV KDG GHYLVHG SURSHU V\VWHPV WR HQVXUH F
RI DOO DSSOLFDEOH ODZV DQG WKDW VXFK VA\VWHPV ZHUH DGHT



&ROVHUYDWLRO RI (QHUJ\ 7HFKORORJ\ DEVRUSWLRQ )RUHLJQ ([FKI
*R

7KHUH LV QR &RQVHUYDWLRQ RI (QHUJ\ 7HFKQRORJ\ DEVRUSWLRQ
DQG RXWJR IRU WKH SHULRG XQGHU UHYLHZ

$00XDO 5HWXUQ

,Q DFFRUGDQFH ZLWK 6HFWLRQ D RI WKH &RPSDQLHV |$FW
&RPSDQ\ 5SHWXUQ LV DYDLODEOH RQ WKH ZHEVLWH RI 3RZHU 1ULG &]
+ROGLQJ &RPSDQ\ DQG FDQ EH DFFHVVHG KHUH

%RDUG RI 'LUHFWRUVY DQG .H\ ODQDJHULDO 3HUVRQQHO

$V RQODUFK WKH %RDUG RI WKH &RPSDQ\ FRPSULVHG IRXU
YL] 6KUL $QDQWKD 6DUPD %RSSXGL 6KUL 5DMHVK 6ULYDVWD|YD 6K
*XSWD

7TKHUH ZHUH VRPH FKDQJHV LQ WKH %RDUG RI 'LUHFWRUV RIfWKH &
<HDU

L 6PW 9 6XVKHHOD 'HYL FHDVHG WR EH 'LUHFWRU RI WKH &RP
FRQVHTXHQW WR KHU VXSHUDQQXDWLRQ IURP 3RZHU *ULG &RUSI
LL 6PW O6HHPD *XSWD ',1 ZDV DSSRLQWHG DV $GGLWLR

&RPSDQ\ Z H |
LLL 6KUL $QRRS .XPDU FHDVHG WR EH 'LUHFWRU RI WKH &RRSDQ\ Z
WR KLV VXSHUDQQXDWLRQ IURP 3RZHU *ULG &RUSRUDWLRIQ RI ,Q
LY 6KUL 5DMHVK 6ULYDVWDYD ZDV DSSRLQWHG DV $GGLWLRQDO

Y 6KUL * 5DYLVDQNDU FHDVHG WR EH 'LUHFWRU RI WKH &RP!
FRQVHTXHQW WR KLV DSSRLQWPHQW DV 'LUHFWRU )LQDQFH RQ
YL 6KUL <DJ\D 'DWW ZDV DSSRLQWHG DV $GGLWLRQDO ‘LUHFW

7KH %RDUG H[SUHVVHG WKHLU JUDWLWXGH IRU WKH FRQWULEXWLR
6KUL $QRRS .XPDU DQG 6KUL * 5DYLVDQNDU GXULQJ WKHLU WHQXU'

7KH &RPSDQ\ KDV UHFHLYHG D QRWLFH XQGHU VHFWLRQ RI WKH
PHPEHU Rl WKH &RPSDQ\ IRU DSSRLQWPHQW RI 6KUL <DJ\D 'DWW DV
WR UHWLUH E\ URWDWLRQ LQ WKH HQVXLQJ $QQXDO *HQHUDO OHHW

,Q DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH &RPSDQLHV $FW
$VVRFLDWLRQ RI WKH &RPSDQ\ 6KUL $QDQWKD 6DUPD %RSS[XGL Vk
$QQXDO *HQHUDO OHHWLQJ RI \RXU &RPSDQ\ DQG EHLQJ HOLJLE
DSSRLQWPHQW

1RQH RI WKH 'LUHFWRUV LV GLVTXDOLILHG IURP EHLQJ DSSRLQWHG
6XEVHTXHQWO\ DIWHU WKH HQG RI WKH ILQDQFLDO \HDU 6KUL
&KLHI )LQDQFLDO 2IILFHU &)2 RI WKH &RPSDQ\ Z H | DQC
5DMDYDUDSX ZDV DSSRLQWHG DV &KLHI )LQDQFLDO 2IILFHYU &)2



1XPEHU RI %RDUG PHHWLOJV GXULQJ WKH \HDU

'XULQJ WKH ILQDQFLEBDWDMPK HQGHAJIJKW %RDUG PHHWLQJ
DQG
7KH GHWDLO RI QXPEHU RI PHHWLQJY DWWHQGHG E\ |

\HDU DUH DV XQGHU

1DPH RI 'LUHFW 'HVLJQDW 1R RI %RDUG 0 1R RI %RD
ZKLFK ZHUH HQ OHHWLQJV DW
DWWHQG GXULC GXULQJ

TN TN &KDLUP
%RSSXGL

6KUL 5DYLVDQND 'LUHFW
&HDVHG WR EH 'LU

6KUL 5DMHVK 6UL 'LUHFW
$SSRLQWHG DV DQ

‘LUHFWRU Z H |

6PW O6HHPD *XSWI 'LUHFW
$SSRLQWHG DV DQ

'LUHFWRU Z H |

6KUL <DJ\D 'DWW $GGLWL
$SSRLQWHG DV DQ '"LUHEW
'LUHFWRU Z H |

6KUL $QRRS .XPD 'LUHFW
&HDVHG WR EH 'LU

6PW 9 6XVKHHOD 'LUHFW
&HDVHG WR EH 'LU

&RPPLWWHHY RI WKH %RDUG

$XGLW &RPPLWWHH DQG 1RPLODWLRQ S5HPXQHUDWLRQ &RPP

%HLQJ WKH ZKROO\ RZQHG VXEVLGLDU\ RI 32:(5*5," \RXU &
FRQVWLWXWH DQ $XGLW &RPPLWWHH DQG 1RPLQDWLRQ 5H
QRWLILFDWLRQXYOGEDWH® @' X0\ LVVXHG E\ WKH OLQLVWU
$I1IDLUV 0&$

&RUSRUDWH 6RFLDO 5HVSROVLELOLW\ &RPPLWWHH &65 &RPP

3XUVXDQW WR 6HFWLRQ RI WKH &RPSDQLHV $FW DQG &
'LUHFWRUV KDG FRQVWLWXWHG WKH &65 &RPPLWWHH

$V RQ WKH &RPPLWWHH FRPSULVHG ZLWK IROORZLQJ
L 6KUL $QDQWKD 6DUPD %RSSXGL 'LUHFWRU & KD
LL 6KUL <DJ\D 'DWW 'LUHFWRU OHPEHU

LLL 6PW 6HHPD *XSWD 'LUHFWRU OHPEHU

'XULQJ WKH \HDU WZR OHHWLQJV RI WKH &RPPLWWH

V ZHUI

1DFK 'L

L WWHH
RPSDQ\

PXQHL
RI &R

LWWHH

XOHYV |

PHPEH

LUPDQ

H ZHUH




JXUWKHU WKH &RPSDQ\ KDV GHSRVLWHG 5V IDNKV DV &65 ([S

&DUHV )XQG IRU &29,' IRU WKH ILQDQFLDO \HDU $V SHU UHT.
RI' WKH &RPSDQLHV $FW DQG 5XOH RI WKH &RPSDQLHV
5HVSRQVLELOLW\ 3ROLF\ 5XOHV WKH $QQXDO 5HSRUW RI \RXU

HQFORVHQRBWUMWR, WKLV UHSRUW

NZ E% v JSHE

fITXifA >

ol 6iXidi>

'HFODUDWLRO E\ QGHSHQGHQW 'LUHFWRUYV

OLQLVWU\ RI &RUSRUDWH $IIDLUV 0&%-XQGH QRWMEIDPEWGRQ |@/IX\WWH C
5XOH RI &RPSDQLHV $SSRLQWPHQW DQG 4XDOLILFDWLRQ RI|'LUHF!
WKH XQOLVWHG SXEOLF FRPSDQLHV LQ WKH QDWXUH RI ZKROD\ RZQ
WKH UHTXLUHPHQW RI DSSRLQWLQJ ,QGHSHQGHQW 'LUHFWRUV RC
&RPSDQ\ 36,76/ EHLQJ D :KROO\ 2ZQHG 6XEVLGLDU\ RI 3RZHU *ULC
I[LPLWHG LV H[HPSWHG IURP WKH UHTXLUHPHQW RI DSSRLQWLQJ ,QG

SHUIRUPDOFH (YDOXDWLRQ

$V SHU QRWLILFDWLRQ GDWHG -XQH LVVXHG E\ WKH QLQLVW
SURYLVLRQ UHODWHG WR HYDOXDWLRQ RI SHUIRUPDQFH RI| %RDU
GLUHFWRUV XQGHU VHFWLRQ RI WKH &RPSDQLHV $FW LV

&RPSDQLHV
6WDWXWRU\ $XGLWRUYV

0V .ULVKQD 3UDVDG &KDUWHUHG $FFRXQWDQWYV +\GHUDEDG ZD\
DQG $XGLWRU *HQHUDO RI ,QGLD DV 6WDWXWRU\ $XGLWRUV|RI WK|

6WDWXWRU\ $XGLWRUVY 5HSRUW

0V .ULVKQD 3UDVDG &KDUWHUHG $FFRXQWDQWYV +\GHUDEDG IRL
KDYH JLYHQ DQ XQTXDOLILHG UHSRUW 7KH UHSRUW LV VHO| H[SOL
IXUWKHU FRPPHQWY E\ WKH %RDUG



'HWDLOV LQ UHVSHFW RI IUDXGVY UHSRUWHG E\ DXGLWRUV RWKHU WHK

WR WKH &HOWUDO *RYHUQPHQW

7KH BWDWXWRU\ $XGLWRUV RI WKH &RPSDQ\ KDYH QRW UHSRUWHG D
XQGHU VHFWLRQ RI WKH &RPSDQLHV $FW LQFOXGLQJ UXO

&RPSWUROOHU DOG $XGLWRU *HQHUDOYfV & $* &RPPHQWYV

&RPSWUROOHU DQG $XGLWRU *HQHUDO RI ,QGLD KDYH FRQGXFWH (
6HFWLRQ D RI WKH &RPSDQLHV $FW RI WKH ILQDQFLDO VV
IRU WKH \HD U QGHG & $* YLGH OHWWHU GDWHG KDV VYV
WKH EDVLV RI VDLG VXSSOHPHQWDU\ DXGLW DQ REVHUYDWLRQ KD\
VDPH WKH PDQDJHPHQW UHSO\ DORQJ ZLWK & $OQO QHMWWHUY, DUH EHL
WR WKLV UHSRUW

GHFUHWDULDO $XGLW 5HSRUW

.XPDU 1DUHVK 6LQKD $VVRFLDWHY 3UDFWLFLQJ &RPSDQ\ 6HFL
6HFUHWDULDO $XGLW RI WKH &RPSDQ\ IRUOWKHK ILQDQFKBO| \HDU
6HFUHWDULDO $XGLW 3SR WUBMRS WKENGUEBBRUW 7KH 6HFUHWDULL
KDYH JLYHQ DQ XQTXDOLILHG UHSRUW

'HYHORSPHQW PSOHPHOWDWLRQ RI 5LVN ODQDJHPHQW 3ROLF\

<RXU &RPSDQ\ EHLQJ D ZKROO\ RZQHG VXEVLGLDU\ RI 32:(5*5,' LV FI
ODQDJHPHQW JUDPHZRUN

SDUWLEXODUV RI (PSOR\HHV

$V SHU 1RWLILFDWLRQ GDWHG -XQH LVVXHG E\ WKH OLQUVWU\ F
WKH *RYHUQPHQW &RPSDQLHV WR FRPSO\ ZLWK WKH SURYLVLRQV RI
$FW DQG FRUUHVSRQGLQJ UXOHV RI &KDSWHU ;,,, $V \RXU &R

&RPSDQ\ WKH LQIRUPDWLRQ KDV QRW EHHQ LQFOXGHG DV D SDUW |
3UHYHOWLROQ Rl 6H[XDO +DUDVVPHQW DW :RUNSODFH

6LQFH WKH &RPSDQ\ LV D :KROO\ 2ZQHG VXEVLGLDU\ RI 3R|ZHU *LU
/ILPLWHG D VLQJOH ,QWHUQDO &RPSODLQW &RPPLWWHH LV| LQ SC
&RPSDQ\ WR UHGUHVV WKH FRPSODLQWY UHJDUGLQJ VH[XDO] KDUD'
+DUDVVPHQW RI :RPHQ DW :RUNSODFH 3UHYHQWLRQ 3URKLELWLRQ

7KHUH ZDV QR LQFLGHQFH RI 6H[XDO +DUDVVPHQW GXULQJ WKH )LQ!

L, OWHUOQODO J)LODOQFLDO &ROWURO 6\VWHPV DQG WKHLU DGHTXDF\

<RXU &RPSDQ\ EHLQJ D ZKROO\ RZQHG VXEVLGLDU\ Rl 32:(5*5," +RC
FRPSO\ ZLWK ,QWHUQDO )LQDQFLDO &RQWUROV 6\WWHP RYHU )LQDQ
+ROGLQJ &RPSDQ\



, QVROYHOQOF\ DOG %DQONUXSWF\ &RGH

'XULQJ WKH )LQDQFLDO <HDU QR DSSOLFDWLRQ KDV EHHQ PDC
%DQNUXSWF\ &RGH KHQFH WKH UHTXLUHPHQW WR GLVFORVH| WKH
SURFHHGLQJ SHQGLQJ XQGHU WKH ,QVROYHQF\ DQG %DQNUXSWF\ &F
ZLWK WKHLU VWDWXV DV DW WKH HQG RI WKH ILQDQFLDO \HDU LV Q

&RPSOLDOFH ZLWK 6HFUHWDULDO 6WDQGDUGYV

7KH &RPSDQ\ IROORZV WKH DSSOLFDEOH 6HFUHWDULDO 6WDQGDU
&RPSDQ\ 6HFUHWDULHV RI ,QGLD DQG DSSURYHG E\ WKH &HQWUDC
RI WKH $FW

ODLOWHQDOFH RI &RVW UHFRUGV RI WKH &RPSDQ\

ODLQWHQDQFH RI FRVW UHFRUGYV DV VSHFLILHG E\ WKH &HQWUDO *F

RI 6HFWLRQ Rl WKH &RPSDQLHV $FW LV EHLQJ SURSHUO\ PLC
DQG OV % 96 &R &RVW $XGLW )LUP ZDV DSSRLQWHG DV &RVW $XC
IRU FROQGXFWLQJ WKH FRVW DXGLW XQGHU 6HFWLRQ Rl WKH

SLIKW WR ,QOIRUPDWLRQ

,Q FRPSOLDQFH ZLWK pu5LJKW WR ,QIRUPDWLRQ $FW 1 DQ DSSUR
SURPRWLQJ WUDQVSDUHQF\ DQG DFFRXQWDELOLW\ ZKHUHLQ| 32:(5*
QRPLQDWHG &HQWUDO 3XEOLF ,QIRUPDWLRQ 2IILFHU $SSHOODWH
SURYLGH UHTXLUHG LQIRUPDWLRQ XQGHU WKH SURYLVLRQV RI $FW

$EFNORZOHGJIJHPHQW

7KH %RDUG H[WHQGV LWV VLQFHUH WKDQNV WR WKH OLQLVWU\ R
5HIXODWRU\ &RPPLVVLRQ 32:(5*5," WKH &RPSWUROOHU $XGLWRU
$XGLWRUV RI WKH &RPSDQ\

YRU DQG RQ EHKDOI RI
32:(5*5,' 6BRXWKHUQ ,QWHUFRQQHFWRI
7UDQVPLVVLRQ 6\WWHP /LPLWHG

$QDQWKD 6DUPD %RSSXGL
&KDLUPDQ
1
'DWH
3O0DFH *XUJDRQ



$QQH[XUH ,

32:(5*5,' 6287+(51 ,17(5&211(&725 75%$160,66,21 6<67(0 /,0,7("

)250 12 $2&
3XUVXDQW WR FODXVH K RI VXE VHFWLRQ RI VHF
DQG 5XOH RI WKH &RPSDQLHV $FFRXQWV 5XOH

JRUP IRU 'LVFORVXUH RI SDUWLFXODUV RI FRQWUDFWY DUUD
ZLWK UHODWHG SDUWLHV UHIHUUHG WR LQ VXE VHFWLRQ F
LOFOXGLQJ FHUWDLQ DUPYVY OHQIJWK WUDQVDFWLRQ XQGHU W
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KRISHNA & PRASAD

CHARTERED ACCOUNTANTS
Firm's Regn.N0.001460S

,1'(3(1'(17 $8',7256- 5(3257
TO,
THE MEMBERS OF
POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Report on the Audit of the Financial Statements

Opinion
We have audited the accompanying Ind AS Financial Statements of M/s POWERGRID
SOUTHERN | NTERCONNECTOR TRANSMISSION SYSTEM LIMITED the

& R P S D Qwhich comprise the Balance Sheet as at 31 Marcl2023 the Statementof Profit and
Loss, Statement of Changes in Equity, the Statement of Cash Flows for the year then ended,
and notes to the financial statements including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with IND AS and the accounting
principles generally accepted in India, of state of affairs of the Company as at 3% March 2023,
its profit including other comprehe nsive income, its Changes in Equity and its cashflows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013(" WK H pP$ W responsibilities under those
Standards are further described inthe $XGLWRU -V 5H YV ®Rte\AudtloDthaNFinahvial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key Audit Matters
We have determined that there are no key audit matters to communi cate in our report.

#26, Ground Floor, RBVR Reddy Hostel Complex , Tilak Road, Abids, Hyderabad 2500 001
§+91-040-24753171, 24767758 Fax: +91-040-24757758; E-mail:knpcahyd@gmail.com



KRISHNA & PRASAD

CHARTERED ACCOUNTANTS
Firm's Regn.N0.001460S

Responsibility of Management s and Those Charged with Governance for the Financial
Statements
7TKH &RPSDQ\:V % RDU @& rBsporsibl¢l feihe thitters in section 134(5) of the Act
with respect to the preparation of these Ind A Sfinancial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company in accordance with IND AS and the
accounting principles generally accepted in India, including the Indian Accounting Standards
,QG $6pu SUHMEUSeEHANGL33 of the Actread with the relevant rules there under.
This responsibility also includes the mainte nance of adequate accounting records in
accordance with the provision of the Act for safeguarding of the assets of the Company and for
preventing and detecting the frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial control s,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY PDQDJHPHQW LV U
ability to continue as a going concern, disclosing, as applicable, matters related to going

concern and using the going concern basis of accounting unless management either intends to

liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors DUH DOVR UHVSRQVLEOH IRU RYHUVHHLQJ WKH FF
process

$XGLWRU:V 5GHVSRQVLELOLW\ IRU WKH $XGLW RI WKH )LQDQFLDO ¢
Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an
DXGLWRU:-V UHSRUW WKDW LQFOXGHY RXU RSLQLRQ 5HDVRQDEO
but is not a guarantee that an audit conducted in accordance with SAs will always dete ct a

material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of tlese financial statements.

Report on other Legal and Regulatory Requirements

1. $V UHTXLUHG E\ WKH &RPSDQLHV $X@G issu&bytheésEeStRIUW 2U G
Government of India in term of sub -section (11) of section 143 of the Companies
Act,2013, we giYH L Q Anwhkxdref 2 A -a statement on the matters specified in the
paragraphs 3 and 4 of the Order, to the extent applicable.

#26, Ground Floor, RBVR Reddy Hostel Complex , Tilak Road, Abids, Hyderabad 2500 001
§+91-040-24753171, 24767758 Fax: +91-040-24757758; E-mail:knpcahyd@gmail.com
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CHARTERED ACCOUNTANTS
Firm's Regn.N0.001460S

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations whi ch to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books

c) The Balance Sheet, tle Statement of Profit and Loss, Statement of Changes in Equity
and the Statement of Cash Flows dealt with by this Report are in agreement with the
books of account.

d) In our opinion, the aforesaid financial statements comply with IND AS and the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e) As the Government Companies have been exempted from applicability of the provision
of section 164(2) of the Companies Act, 2013, reporting on disagalification of Directors
not required.

f) With respect to the adequacy of internal financial controls over financial reporting of
the company and the operating effectiveness of such controls, refer to our separate
Reportin 1$QQH[28UH

g) With respectto WKH RWKHU PDWWHUYVY LQFOXGHG LQ WKH $XGLWRL
Rule 11 of the Companies (Audit and Auditors) Rules 2014, in our opinion and to our
best of our information and according to the explanations given to us:

i. The company disclosed the impact of pending litigations on the Financial
position in its financial statements of the Company -Refer Note 44 to the
financial statements

ii. The company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;

iii. There has been no Delay in Transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

a 7KH PDQDJHPHQW KDV UHSUHVHQWHG WKDW WR WKH EF
other than as disclosed in the notes to the accounts, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the company to or in any other
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person(s) or entity(ies), including foreign entit LHV ~,QWHUPHGLDULHVu :
understanding, whether recorded in writing or otherwise, that the Intermediary

shall, whether, directly or indirectly lend or invest in other persons or entities

identified in any manner whatsoever by or on behalf of theco PSDQ\ "8OWLPDWH
%HQHILFLDULHVpy RU SURYLGH DQ\ JXDUDQWHH VHFEXUI
Ultimate Beneficiaries;

b. the management has represented, that, to the best of its knowledge and belief,
other than as disclosed in the notes to the accounts,  funds have been received
by the company from any person(s) or entity(ies), including foreign entities

IXQGLQJ 3DUWLHVU ZLWK WKH XQGHUVWDQGLQJ ZKH

otherwise, that the company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
RI WKH )XQGLQJ 3DUW\ "8OWLPDWH %HQHILFLDULHVu
security or the like on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures that we have considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under subclause (i) and (ii) contain
any material mis-statement.

v. The dividend declared or paid during the year by the Company is in
compliance with Section 123 of the Companies Act, 2013.

vi.  The company has used such accounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility and the
same has been operated throughout the year for all transactions recorded in the
software and the audit trail feature has not been tampered with and
the audit trail has been preserved by the company as per the statutory
requirements for record retention.

3. In terms of Section 143 (5) of the Companies Act 2013, we give inthe" $QQH[XUH &pu
statement on the directions issued by the Comptroller and Auditor General of India.

For Krishna & Prasad.
Chartered Accountants
Firm Reg. No. 001460S

B L N Phani Kumar

Place: Hyderabad Partner

Date: 04 May, 2023 o
UDIN: 23028391BGUEGO7880 Membership No: 028391
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TAT i
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section of our report to the Members of POWERGRID Southern Interconnector
Transmission System Limited of even date}

S. No.

Particulars

$XGLWRUYV 5HPDUN

(i)

(a) whether the company is maintaining proper records showing
particulars, including quantitative details and &iton of Property, Plant
and Equipment;

(B) whether the company is maintaining proper records showing
particulars of intangible assets;

The Company has maintaing
proper records showing fu
particulars, including quantitativ
details and situatio of Fixed
Assets.

(b) whether these Property, Plant and Equipment have been phys
verified by the management at reasonable intervals; whether
material discrepancies were noticed on such verification and if
whether the same have been propdealt with in the books of account

The Company has a program
verification to cover all the item
of tangible fixed assets which,
our opinion, is reasonable havil
regard to the size of the Compal
and the nature of its asse
Pursuant to theprogram, all
tangible fixed assets wel
physically  verified by the
management during the yes
According to the information an
explanations given to us, r
material  discrepancies  we
noticed on such verification.

( ¢) whether the title deeds of alletimmovable properties. (other thg
properties where the Company is the lessee and the lease agreeme
duly executed in favour of the lessee) disclosed in the finan
statements are held in the name of the company. If not, provide
details therebin the
format below;

According to the information an
explanations given to us, tf
records examined by us and bay
on the examination of th
conveyance deeds provided to |
we report that, the title deed
comprising all the immovabl
properties of the land ang
buildings which are freehold, al
held in the name of the Compal|
as at Balance Sheet date.
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d) Whether the Company has revalued its Property, Plant ar
Equipment (including Right of Use assets) or intangible assets or bg
during the par and, if so, whether the revaluation is based on th
valuation by a Registered Valuer; specify the amount of change,
change is 10% or more in the aggregate of the net carrying value
each class of Property, Plant and Equipment or intangible assets;

The Company has not revalued
Property, Plant and Equipme
(including Right of Use assets) |
intangible assets or both durif
the year.

(e) Whether any proceedings have been initiated or are pending aga
the company for holding any Benami pidgJ W\ XQGHU WK
Transactions (Prohibition) Act, 1988 and Rules made thereunder; if S
whether the Company has appropriately disclosed the details in
financial statements;

No proceedings have Dbeq
initiated or are pending again
the company dr holding any
Benami property under th
S0 HQDPL 7UL
(Prohibition) Act, 1988 and Rule
made thereunder

(ii)

(a) whether physical verification of inventory has been conducted
reasonable intervals by the management and whether, in the oinion
the auditor, the coverage and procedure of such verification by tf
management is appropriate; whether any discrepancies of 10% or m
in the aggregate for each class of inventory were noticed and if
whether they have been properly dealt with inlibeks of account;

The inventories held by th
company have been physical
verified by the managemel
during the year. In our opinior
the frequency of verification i
reasonable having regard to t
size of the company, nature of
business and feility of
conducting a physical verificatior
No material discrepancies we
noticed on such verification

(b) whether during any point of time of the year, the Company hg
been sanctioned working capital limits in excess of Rs. 5 crores,

aggregate,rbm banks or financial institutions on the basis of security
of current assets; whether the quarterly returns or statements filed

the Company with such banks or financial institutions are in agreeme
with the books of account of the Company. If notegiletails.

The Company has not bes
sanctioned working capital limit
in excess of Rs. 5 crores,
aggregate, from banks on tl
basis of security of current asset
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(iil)

Whether during the year the company has made investments
provided any guardee or security or granted any loans or advances i
the nature of loans, secured or unsecured to companies, firms, Limit
Liability Partnerships or any other patrties. If so,

(a) whether during the year the company has provided loans
provided advancesn the nature of loans, or stood guarantee, o
provided security to any other entity [not applicable to companie
whose principal business is to give loans], if so, indicate

(A) the aggregate amount during the year, and balance outstanding
the balane sheet date with respect to such loans or advances a
guarantees or security to subsidiaries, joint ventures and associates.
(B) the aggregate amount during the year, and balance outstanding

the balance sheet date with respect to such loans or advand
guarantees or security to parties other than subsidiaries, joint ventu
and associates.

(b) whether the investments made, guarantees provided, security giy
and the terms and conditions of thent of all loans and advances in
the nature of loans and guarantees provided are not prejudicial to t
FRPSDQ\TV LQWHUHVW

(c) in respect of loans and advances in the nature of loans whether
schedule of repayment of principal and payment ofréstehas been
stipulated and whether the repayments or receipts are regular;

(d) if the amount is overdue, state the total amount overdue for mo
than ninety days, and whether reasonable steps have been taken by
company for recovergf the princpal and interest;

(e) whether any loan or advance in the nature of loan granted whi
has fallen due during the year, has been renewed or extended or fr
loans granted to settle the overdues of existing loans given to the sal
parties; If so, specifghe aggregate amount of such dues renewed ¢
extended or settled by fresh loans and the percentage of the aggreg
to the total loans or advances in the nature of loans granted during {
year. [Not applicable to companies whose principal businesgjisdo
loans];

(f) whether the Company has granted any loans or advances in f{
nature of loans either repayable on demand or without specifying a
terms or period of repayment; if so, specify the aggregate amour
percentage thereof to the total loagnted, aggregate amount of
loans granted to Promoters, related parties as defined in clause (76
section 2 of the Companies Act, 2013

(iv)

in respect of loans, investments, guarantees, and security whetl
provisions of section 185 and 186 of thengpanies Act, 2013 have
been complied with. If not, provide the details thereof.

In our opinion and according to

the information and explanation

given to us, the Company does
not have loans, Investments,
guarantees and securigvered

under Sections 185 and 186 of t

Companies Act, 2013 and

accordingly clause 3(iii) & 3(iv)

of the order is not applicable tg

the company.

#26, Ground Floor, RBVR Reddy Hostel Complex , Tilak Road, Abids, Hyderabad 2500 001
§+91-040-24753171, 24767758 Fax: +91-040-24757758; E-mail:knpcahyd@gmail.com



KRISHNA & PRASAD

CHARTERED ACCOUNTANTS
Firm's Regn.N0.001460S

v)

in respect of deposits accepted by the Company or amounts which

deemed to be deposits, whether the directives issued by the Reseg
Bank of India and the provisisnof sections 73 to 76 or any other

relevant provisions of the Companies Act, 2013 and the rules framg¢
thereunder, where applicable, have been complied with? If not, ti
nature of such contraventions be stated; If an order has been passe
Company Law Bard or National Company Law Tribunal or Reserve
Bank of India or any court or any other tribunal, whether the same h
been complied with or not?

The Company has not accept
deposits during the year and dc
not have any unclaimed depos
as at March 31, 203 and
accordingly clause 3(v) of th
order is not applicable to th
company.

(vi)

whether maintenance of cost records has been specified by the Cen
Government under stgection (1) of section 148 of the Companies
Act and whether such accourdad records have been so made ang
maintained

According to the information an
explanations given to us, th
Company is required to mainta
cost records under Section 148,
of the Companies Act, 2013. W
have broadly reviewed thes
records and are ohé opinion thai
prima facie, the prescribed accoul
and records have made a
maintained. We have not, howevi
made a detailed examination
these records with a view f{
determine whether they are accur,
and complete.

(vii)

(a) whether the company isgular in depositing undisputed statutory
dues including Goods and Service Tax, provident fund, employeeg
state insurance, incontax, saledax, service tax, duty of customs,

duty of excise, value added tax, cess and any other statutory dues
the appopriate authorities and if not, the extent of the arrears o
outstanding statutory dues as on the last day of the financial ye
concerned for a period of more than six months from the date th¢
became payable, shall be indicated,;

The Company has beergtdar in
depositing undisputed statuto
dues, including Provident Fun
(PSOR\HHVT 6WDW
Income Tax,

Goods and Service Tax, and ot
material statutory dues applical
to it with the appropriate
authorities.

(b) where statutory dues refed to in sukclause (a) have not been
deposited on account of any dispute, then the amounts involved &
the forum where dispute is pending shall be mentioned. (A mei
representation to the concerned Department shall not be treated g
dispute).

(vii)

whether any transactions not recorded in the books of account ha
been surrendered or disclosed as income during the year in the
assessments under the Income Tax Act, 1961; if so, whether t
previously unrecorded income has been priyprecorded in the books
of account during the year?

There wee no undisputec
amounts payable in respect
BURYLGHQW )XQG |
Insurance, Income Tax, Goof
and Service Tax, and oth
material statutory dues in arreg
as at March 31, 2@for a period
of more than six months from t
date they becameapable.
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(ix) t§a) whether the (;ﬁmpany hats o]!e_fe:ulteol [[?] repayt[nent ofI Ioznsoolrfotr The company has not defaultj
orrowings or in the payment of interest thereon to any lender? If ye - : '
the period and the amount of default to be reposteger the format during the year in repayment |
below: loans & payment of Interest to i
Lenders.
(b) Whether the company is a declared wilful defaulter by any bank ¢ The comp@any has not bee
financial institution or other lender? declared willful defaulter by an|
bank or financial institution o
other lender
(c) Whether term loans were applied for the purpose for which th Term loans were applied for th
loans were obtained; if not, the amount of loan so diverted and th purpose for which the loans we
purpose for which it isised may be reported obtained.
(d) whether funds raised on short term basis have been utilised for lo| Funds raised on shoterm basis
term purposes? If yes, the nature and amount to be indicated have not been utilised for lon
term purpose.
(e) whether the Company has taken any funds from any entity { The Company do not have al
person on account of or to meet the obligations of its subsidiarie{ Subsidiaries, Joint ventures
associates or joint ventures? If so, details thereof withreatiisuch Associates. Accordingly
transactions and the amount in each case paragraph  3(ix)(e) is  nc
applicable to the company.
() whether the Company has raised loans during the year en t|l The Company do not have al
pledge of securities held in its subsidiaries, joint ventures or associg Subsidiaries, Joint venturesr
companies? If so, give details thereof and also report if the compal pssociates. Accordingly
has defaulted in repayment of such loans raised. paragraph  3(ix)(f) is  no
applicable to the company.
x) (a) whether moneys raised by way of initial public offer or further Based on the specified aug

public offer (including debt instruments) during the year were applie
for the purposes for which thesre raised. If not, the details together
with delays or default and subsequent rectification, if any, as may |
applicable, be reported;

(b) whether the Company has made any preferential allotment

private placement of shares or convertible debentures (fully, partial
or optionally convertible) during the year and if so, whether the
requirements of Section 42 and Secté® of the Companies Act, 2013

have been complied with and the funds raised have been used for
purposes for which the funds were raised. If not, provide details i
respect of amount involved and nature of4sompliance

procedures followed by us and
per the information  an\
explanations given by th
maragement, Company has n
raised any monies by way |
initial public offer or further
public offer (including debi
instruments). Holding Compar
provided Inter corporate loan. W
report that the amounts receiv
were applied for the purposes f
which theywere received.
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(xi) (a) whether any frautly the company or any fraud on the Company| To the best of our knowledge al
has been noticed or reported during the year; If yes, the nature and | according to the information ar
amount involved is to be indicated; explanations given to us, no frai
by the Company or no materi
fraud on the Company by i
officers or employees has be
noticed or reported during th
year.

(b) whether any report under s@ection (12) of Section 143 of the | As no fraud has been notict

Companies Act has been filed by the auditors in Form AD3& during the year as mentioned

prescribed under Rule 13 of Companies (Audit and Auditors) Rulg xi(a) above, report under sul

. ’) 1

2014 with the Central Government?” Section (12) of Section 143 of th
Companies Act in Form ADR
as prescribed under Rule 13
Companies (Audit and Auditors
Rules 2014 is not applicable.

(c) whether the auditor has considered whikttaver complaints, if According to the information an

any, received during the year by the Comgany explanatios given to us, n(
whistle-blower complaints havi
been received during the year
the Company.

(xii) (a) whether the Nidhi Company has complied with the Net Owne
Funds to Deposits in the ratio of 1:20 to meet out the liability
(b) whether the Nidhi Company is maintaining ten per cen _ B
unencumbered term deposits as specified in the Nidhi Rules, 2014|  The Company is not a b
meet out the liability; Company and hence reporting

under clause 3 (xii) of the Order
: i not applicable to the Company|
(c). whether there has been any default in payment of interest
deposits or repayment
thereof for any period and if so, the details thereof
(xiii) whether all transactions with the related parties are in compliang In our opinion and according 1

with sections 177 and 188 of @panies Act where applicable and the
details have been disclosed in the Financial Statements etc.,
required by the applicable accounting standards;

the information and explanatior
given to us, the Company is
compliance with Section 177 an
188 of the Companies Act, 20]
where  applicable, for al
transactions with the relate
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parties and the details of relat
party transactions have be|
disclosed in the financie
statements as required by t
apgicable accountingtandards.

(xiv)

(a) whether the company has an internal audit system commensur
with the size and nature of its business?

(b) Whether the reports of the Internal Auditors for the period unde
audit were considered by the statutory auditor?

a)internal Audit to be further
Strengthead to make it
commensurate with the size a
nature of its business.

b) Internal Auditor report hal
been considered during the coul
of our audit.

(xv)

whether the company has entered into any-cash transactions with
directors or persons connected with him and if so, whether thg
provisions of section 192 of Companies Act have been complied with

In our opinion and according {
the information and explanatior
given to us, during the year tt
Company has not entered into a
non-cash transactions with i
Directors or persons connected
its directors and hence provisio
of section 192 of the Compani
Act, 2013 are not applicable to tf
Company.

(xvi)

(a) whether the company is required to be registered under section +
1A of the Reserve Bank of India Act, 1934 and if so, whether th
registration has been obtained.

(b) whether the Company has conducted any-Banking Financial

or Housing Finance activities without a valid Certificate of
Registration (CoR) from the Reserve Bank of India as per the Reser
Bank of India Act 1934

(c) whether the Company is a Core Investment Company (CIC) &
defined under the Regulatis by the Reserve Bank of India? If so,
whether it continues to fulfil the criteria of a CIC and In case the
company is an exempted or unregistered CIC, whether it continues
fulfil such criteria

(d) Whether the Group has more than one CIC as p#nmedsroup, If
yes, indicate the number of CICs which are part of the Group.

The Company is not required t(
be registered under section-#s
of the Reserve Bank of India Ac

1934.

(xvii)

whether the Company has incurred cash losses in the Financial Y¢
and in the immediately preceding Financial year? If so, state th
amount of cash losses

During Curent Financial and als
Preceding Financial Year th
Company has not incurred al
Cash Losses.

(xviii)

whether there has been any resignation of the statutory auditors dur
the year? If so, whether the auditor has taken into consideration t
issues, bjections or concerns raised by the outgoing auditors?

The Statutory Auditors are beir
appointed by the Comptroller ar
Auditor General of India (C&AG)
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and same being continued for t
Current Financial Year.

(xix)

on the basis of the financial ratioageing and expected dates of
realization of financial assets and payment of financial liabilities, othe
LQIRUPDWLRQ DFFRPSDQ\LQJ WKH 1LQD
knowledge of the Board of Directors and management plans, wheth
the auditor is othe opinion that no material uncertainty exists as or|
the date of the audit report that company is capable of meeting
liabilities existing at the date of balance sheet as and when they f
due within a period of one year from the balance sheet date.

In our opinion, no materig
uncertainty exists as on the date
the audit report and the compa
is capable of meeting its liabilitie
existing at the date of balan
sheet as and when they fall d
within a period of one year fror
the balance sheet @at

(xx)

(a) whether, in respect of other than ongoing projects, the compa
has transferred unspent amount to a Fund specified in Schedule VI
the Companies Act within a period of six months of the expiry of thg
financial year in compliance with secoptbviso to suksection (5) of
section 135 of the said Act.

The Company has deposited t
whole amount of Fund specifig
in Schedule VII to the Companig
Act, 2013 in the 330 &D\
) X Q G@ldring the Financial Yeal
Second proviso to sukection (5)
of sedion 135 of the said Act i
not applicable.

(xxi)

Whether there have been any qualifications or adverse remarks by
UHVSHFWLYH DXGLWRUV LQ WKH &RPSI
(CARO) reports of the companies included in the consolidate
financial satements? If yes, indicate the details of the companies ar
the paragraph numbers of the CARO report containing th
gualifications or adverse remarks

The Company do not have al
Subsidiaries, Joint ventures
Associates not  consolidatic
report dealt n this report.
Accordingly, paragraph 3(xxi) i
not applicable to the company.

For Krishna & Prasad.
Chartered Accountants
Firm Reg. No. 001460S

B L N Phani Kumar

Place: Hyderabad
Date: 04 May, 2023
UDIN: 23028391BGUEGO7880

Partner
Membership N o: 028391
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BOQQH[XUH %- WR WKH ,QGHSHQGHQW $XGLWRU:-V UHSRUW RI (YHQ
of
POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub  -section 3 of Section 143
RI WKH &RPSDQLHV $FW "WKH $FWu

We have audited the internal financial controls over financial reporting of M/s POWERGRID
SOUTHERN INTERCONNECTOR TRANSMISSION SYSTEM LIMITE D "WKH &RPSaBoQf\u
March 31, 2023in conjunction with our audit of t he financial statements of the Company for the year
ended on that date.

ODQDJHPHQW:-V 5HVSRQVLELOLW\ IRU ,QWHUQDO )LQDQFLDO &RQWUROYV

The Board of Directors of the Company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, the safeguading of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

$XGLWRU:V 5HWSRQVLELO

Our responsibility is to express an opinion on the internal financial controls over financial reporting

of the Company based on our audit. We conducted our audit in accordance with the Guidance Note

on Audit of Internal Financial Controls Over Financia O 5SHSRUWLQJ WKH "*XLGDQFH 1RWHu
Institute of Chartered Accountants of India and the Standards on Auditing prescribed under Section

143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls.

Those Standards and the Guidance Note require that we comply with ethical requirements and plan

and perform the audit to obtain reasonable assurance about whether adequate internal financial

controls over financial reporting was established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our audit

of internal financial controls over financial reporting included obtaining an understanding of internal

financial controls over financial reporting, assessing the risk that a material weakness exists, and

testing and evaluating the design and operating effectiveness of internal control based on the assessed

ULVN 7KH SURFHGXUHVY VHOHFWHG GHSHQG RQ WKH DXGLWRU:-V MXGJ
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
IRU RXU DXGLW RSLQLRQ RQ WKH &RPSDQ\:V LQWHUQDO ILQDQFLDO FRC
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Meaning of Internal Financial Controls Over Financial Reportin g

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that,

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of th e company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, inc luding the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opi nion, the Company, which is company incorporated in India, have, in all material respects,
an adequate internal financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31,2023 based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAl).

For Krishna & Prasad.
Chartered Accountants
Firm Reg. No. 001460S

B L N Phani Kumar
Partner
Membership No: 028391

Place: Hyderabad
Date: 04 May, 2023
UDIN: 23028391BGUEGO7880

#26, Ground Floor, RBVR Reddy Hostel Complex , Tilak Road, Abids, Hyderabad 2500 001
§+91-040-24753171, 24767758 Fax: +91-040-24757758; E-mail:knpcahyd@gmail.com
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Statements of M/s POWERGRID SOUTHERN INTERCONNECTOR TRANSMISSION

SYSTEM LIMITED

Statement on the directions issued by the Comptroller and Auditor General of India

We have veiified various documents and other relevant records and also on the basis of information and
explanations provided to us, by the management of M/s POWERGRID SOUTHERN INTERCONNECTOR
TRANSMISSION SYSTEM LIMITED to ascertain whether the company has complied with the section

143(5) of the Companies Act, 2013 and give our report against each specific direction as under.

Sl

No.

Directions u/s 143(5) of the Companies
Act, 2013

Auditor - feply on action
taken on the directions

Impact on
financial
statement

Whether the Company has system in place
to process all the accounting transactions
through IT system? If yes, the implications of
processing of accounting transactions
outside IT system on the integrity of the
accounts along with the financial
implications, if any, may be stated.

The company is having
ERP system (SAP) in
place for processing all
accounting transactions.
No accounting
transaction is  being
recorded/processed
otherwise than the ERP
system in place.

NIL

Whether there is any restructuring of an
existing loan or cases of waiver/write off of
debts/loans/interest etc. made by a lender
WR WKH FRPSDQ\ GXH WH
inability to repay the loan? If yes, the
financial impact may be stated. Whether
such cases are properly accounted for? (In
case lender is a Government Company, then
this direction is also applicable for statutory
auditor of lender company).

As explained to us, there
are no cases of
restructuring of an
existing loan or cases of
waiver/ write off of debts/
loans/ interest etc. made
by a lender to the
company due to the
company's inability to
repay the loan.

NIL

#26, Ground Floor,

RBVR Reddy Hostel Complex , Tilak Road, Abids, Hyderabad

2500 001

§+91-040-24753171, 24767758 Fax: +91-040-24757758; E-mail:knpcahyd@gmail.com
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Firm's Regn.N0.001460S

3 Whether  funds  (grants/subsidy etc.)| As per the information
received/receivable for specific schemes| and explanation given to
from Central/State Government or its|us, no funds has been

agencies  were properly accounted | received / receivable for NIL
for/utilized as per its term and conditions? | specific schemes from
List the cases of deviation Central/ State agencies.

For Krishna & Prasad.
Chartered Accountants
Firm Reg. No. 001460S

B L N Phani Kumar

Place: Hyderabad Partner

Date: 04 May, 2023 o
UDIN: 23028391BGUEGO7880 Membership No: 028391

#26, Ground Floor, RBVR Reddy Hostel Complex , Tilak Road, Abids, Hyderabad 2500 001
§+91-040-24753171, 24767758 Fax: +91-040-24757758; E-mail:knpcahyd@gmail.com



KRISHNA & PRASAD

CHARTERED ACCOUNTANTS
Firm's Regn.N0.001460S

Compliance Certificate

We have conducted the audit of annual standalone accounts of POWERSERIDHEN
INTERCONNECTORANSMISSIOBYSTEMIMITED for the year ended 8March 2023 in
accordance with the Directions/ Sub Directions issued by C&AG of India under Section 143(5)
of the Companies Act, 2013 and certify that we have complied with all the DinécSub
directions issued to us.

For Krishna & Prasad.
Chartered Accountants
Firm Reg. No. 001460S

B L N Phani Kumar

Place: Hyderabad Partner

Date: 04 May, 2023 ] .
UDIN: 23028391BGUEGO7880 Membership No: 028391

#26, Ground Floor, RBVR Reddy Hostel Complex , Tilak Road, Abids, Hyderabad 2500 001
§+91-040-24753171, 24767758 Fax: +91-040-24757758; E-mail:knpcahyd@gmail.com



POWERGRID Southern Interconnector Transmission System Limited

CIN : U40106DL2015GOI1278746
Balance Sheet as at 31st March, 2023

(R In Lakh)

Particulars Note | Asat31March, | As at31 March,
No 2023 2022
ASSETS
Non-current assets
(a) Property, plant & equipment 4 3,26,627.00 3,35,983.51
(b) Capital work in progess 5 954.42 210.05
(c) Intangible assets 6 4,501.44 4,643.56
(d) Financial assets
(i) Trade receivables 7 943.21 -
(e) Other non-current assets 8 1,277.31 329.13
3,34,303.38 3,41,166.25
Current assets
(a) Inventories 9 66.00 62.97
(b) Financial assets
(i) Trade receivables 10 9,280.13 11,929.80
(ii) Cash and cash equivalents 11 0.14 2,176.05
(iii) Bank Balance other than (ii) above 12 - 3.85
(iv) Other current financial assets 13 12,101.94 495.41
(c) Other current assets 14 7.01 180.15
21,455.22 14,848.23
Total Assets 3,55,758.60 3,56,014.48
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital 15 70,900.40 70,900.40
(b) Other Equity 16 4,226.17 (6,921.57)
75,126.57 63,978.83
Liabilities
Non-current liabilities
(a) Financial liabilities
(i) Borrowings 17 2,44,168.33 2,65,132.52
(b) Deferred tax liabilities (net) 18 7,061.64 2,668.38
(c) Other non-current liabilities 19 150.00 150.00
2,51,379.97 2,67,950.90
Current liabilities
(a) Financial liabilities
(i) Borrowings 20 5,028.83 -
(ii) Trade payables 21
(a) Total O/s dues of micro & small enterprises - -
(b) Total O/s dues of creditors other than micro & small
enterprises 72.71 22.75
(iii) Other current financial liabilities 22 513.94 587.03
(b) Other current liabilities 23 174.59 16.16
(c) Provisions 24 23,461.99 23,458.81
29,252.06 24,084.75
Total Equity and Liabilities 3,55,758.60 3,56,014.48

The accompanying notes (1 to 51) form an integral part of financial statements

As per our report of even date
For Krishna & Prasad
Chartered Accountants

Firm Regn. No. 0014605

BANDUVUL Digitally signed
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LAXMINARA LAXMINARASIM

HA PHANI

SIMHA KUMAR
PHANI Date: 2023.05.04
KUMAR 13:16:51 +05'30"
B L N Phani Kumar
Partner

Mem. No. 028391

Place : Hyderabad

Date : 04 May, 2023

UDIN: 23028391BGUEGO7880

For and on behalf of Board Of Directors

ANANTH  Disitaly sgned by

NANTHA SARMA

ASARMA o
BOPPUDI 105145 0550
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Chairman
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Place : Gurugram
Date : 04 May, 2023

SHWETAN Sianiiima
KKUMAR Szt
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Company Secretary
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POWERGRID Southern Interconnector Transmission System Limited
CIN : U40106DL2015GO1278746
Statement of Profit and Loss for the year ended 31 March, 2023

(X In Lakh)
Particulars Note|For the Year ended| For the Year ended
No. | 31 March, 2023 31 March, 2022
Revenue From Operations 25 47,609.35 48,791.14
Other Income 26 496.36 468.34
Total Income 48,105.71 49,259.48
EXPENSES
Finance costs 27 18,733.00 19,098.49
Depreciation and amortization expense 28 9,939.12 9,912.39
Other expenses 29 2,049.18 1,769.45
Total expenses 30,721.30 30,780.33
Profit/(loss) before exceptional items and tax 17,384.41 18,479.15
Exceptional Items - Provision for liquidated damages - 23,455.02
Profit/(loss) before tax 17,384.41 (4,975.87)
Tax expense:
Current tax - -
Deferred tax 4,393.26 (1,224.70)
4,393.26 (1,224.70)
Profit/(Loss) for the period 12,991.15 (3,751.17)
Other Comprehensive Income - -
Total Comprehensive Income for the period 12,991.15 (3,751.17)
Earnings per equity share ( Par value 310/- each):
Basic and Diluted 1.83 (0.53)

The accompanying notes (1 to 51) form an integral part of financial statements

As per our report of even date
For Krishna & Prasad
Chartered Accountants

Firm Regn. No. 0014605
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POWERGRID Southern Interconnector Transmission System Limited

CIN : U40106DL2015GO1278746

Statement of Cash Flows for the year ended 31 March, 2023
(X In Lakh)
;1(; Particulars For the Year ended | For the Year ended
31 March, 2023 31 March, 2022
A |CASH FLOW FROM OPERATING ACTIVITIES
Profit/(Loss) Before Tax 17,384.41 (4,975.87)
Adjustment for :
Interest income from Bank (57.43) (13.69)
Surcharge Income (277.28) (451.40)
Interest income from Others (0.07) -
Depreciation & amortization expenses 9,939.12 9,912.39
Finance Costs 18,733.00 19,098.49
28,337.34 28,545.79
Operating profit before Changes in Assets and Liabilities 45,721.75 23,569.92
Adjustment for Changes in Assets and Liabilities:
(Increase) / Decrease in Inventories (3.03) (3.11)
(Increase)/ Decrease in Trade Receivables 2,634.37 (2,839.37)
(Increase) / Decrease in Other Current Assets 173.14 222.95
(Increase)/ Decrease in bank balances other than cash and cash
. 3.85 (1.52)
equivalents
(Increase) / Decrease in Non current Trade Receivables (943.21) -
(Increase)/ Decrease in Other Non current assets - 19.56
(Increase)/ Decrease in Other current financial assets (11,606.53) (495.41)
Increase/ (Decrease) in Trade payables 49.96 (9.86)
Increase/ (Decrease) in Other current financial liabilities (73.09) 189.69
Increase/ (Decrease) in Other current liabilities 158.43 8.45
Increase/ (Decrease) in Short Term Provisions 3.18 23,455.59
(9,602.93) 20,546.97
Cash generated from operations 36,118.82 44,116.89
Direct Taxes (paid)/ refund (948.18) (1.06)
Net Cash from Operating Activities 35,170.64 44,115.83
B |CASH FLOW FROM INVESTING ACTIVITIES
Property, Plant & Equipment and Capital Work in Progress (including
Advances for Capial Expenditure) (1,177.17) (723.93)
Surcharge received 292.58 284.41
-Interest income from bank 57.43 13.69
-Interest income from Others 0.07 -
Net Cash used in Investing Activities (827.09) (425.83)
C |CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Borrowings
Non Current 589.04 41.36
Current 5,471.84 268.00
Repayment of Borrowings
Non Current (21,524.40) (9,437.20)
Current (471.84) (268.00)
Finance Costs paid (18,740.69) (19,098.49)
Dividend paid (1,843.41) (14,747.28)
Net Cash used in Financing Activities (36,519.46) (43,241.61)
D [Net change in Cash and Cash equivalents (A+B+C) (2,175.91) 448.39
E |Cash and Cash equivalents (Opening balance) 2,176.05 1,727.66
F |Cash and Cash equivalents (Closing balance) (Refer Note 11) 0.14 2,176.05

BANDUVULA
LAXMINARAS LAXMINARASIMH
IMHA PHANI APHANIKUMAR

KUMAR

The accompanying notes (1 to 51) form an integral part of financial statements

Further Notes

Note 1 -Cash and cash equivalents consist of balances with banks and deposits with original maturity of upto three

months.

Note 2 - Previous Year Figures have been re-grouped/re-arranged wherever necessary.

As per our report of even date
For Krishna & Prasad
Chartered Accountants

Firm Regn. No. 0014605 ANANTHA it
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POWERGRID Southern Interconnector Transmission System Limited
CIN : U40106D1.2015GOI1278746
Statement of Changes in Equity for the period ended 31st March 2023

A. Equity Share Capital (X In Lakh)

As at 01 April, 2022 70,900.40

Changes in equity share capital -

As at 31 March, 2023 70,900.40

As at 01 April, 2021 70,900.40

Changes in equity share capital -

As at 31 March, 2022 70,900.40

B. Other Equity (In Lakh)

Reserves and Surplus
Particulars Self Insurance | Retained Total
Reserve Earnings

As at 01 April, 2022 871.97 (7,793.54) (6,921.57)

Total Comprehensive Income for the year - 12,991.15 12,991.15

Transfer to Self Insurance Reserve 438.30 (438.30) -

Final Dividend paid - - -

Interim Dividend paid - (1,843.41) (1,843.41)

As at 31 March, 2023 1,310.27 2,915.90 4,226.17
(ZIn Lakh)

Reserves and Surplus
Particulars Self Insurance | Retained Total
Reserve Earnings

As at 01 April, 2021 871.97 10,704.91 11,576.88

Total Comprehensive Income for the year - (3,751.17) (3,751.17)

Transfer to Self Insurance Reserve - - -

Final Dividend paid - (2,836.02) (2,836.02)

Interim Dividend paid - (11,911.26) (11,911.26)

As at 31 March, 2022 871.97 (7,793.54) (6,921.57)

The accompanying notes (1 to 51) form an integral part of financial statements
Refer to Note No 16 for nature and movement of Reserve and Surplus.

As per our report of even date
For Krishna & Prasad
Chartered Accountants
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Notes to Financial Statements

1. Corporate and General Information

POWERGRID Southern Interconnector Transmission System Limited (“the Company”) is a public company domiciled and
incorporated in India under the provisions of Companies Act and a wholly owned subsidiary of Power Grid Corporation of India
Limited. The registered office of the Company is situated at B-9, Qutab Institutional Area, Katwaria Sarai, New Delhi-110 016, India.

The company is engaged in business of Power Systems Network, construction, operation and maintenance of transmission lines and
other related allied activities.

The Financial Statements of the Company for the Year ended 31st March, 2023 were approved for issue by the Board of Directors on 03
May, 2023.
2. Significant Accounting Policies

A summary of the significant accounting policies applied in the preparation of the financial statements are as given below. These
accounting policies have been applied consistently to all periods presented in the financial statements.

21 Basis of Preparation

i) Compliance with Ind AS

The financial statements are prepared in compliance with Indian Accounting Standards (Ind AS) notified under Section 133 of the
Companies Act, 2013 (the Act), Companies (Indian Accounting Standards) Rules, 2015, the relevant provisions of the Companies Act,
2013 (to the extent notified), The Companies Act, 1956 and the provisions of Electricity Act, 2003, in each case, to the extent applicable
and as amended thereafter.

ii) Basis of Measurement

The financial statements have been prepared on accrual basis and under the historical cost convention except certain financial assets
and liabilities measured at fair value (Refer Note no. 2.11 for accounting policy regarding financial instruments).

iii) Functional and presentation currency

The financial statements are presented in Indian Rupees (Rupees or ), which is the Company’s functional and presentation currency
and all amounts are rounded to the nearest lakhs and two decimals thereof, except as stated otherwise.

iv) Use of estimates

The preparation of financial statements requires estimates and assumptions that affect the reported amount of assets, liabilities,
revenue and expenses during the reporting period. Although, such estimates and assumptions are made on a reasonable and prudent
basis taking into account all available information, actual results could differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the estimate is
revised if the revision effects only that period or in the period of the revision and future periods if the revision affects both current and
future years (refer Note no. 3 on critical accounting estimates, assumptions and judgments).

v) Current and non-current classification
The Company presents assets and liabilities in the balance sheet based on current/non-current classification.
An asset is current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting period.

All other assets are classified as non-current.



A liability is current when:

It is expected to be settled in normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer settlement of the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets/liabilities are classified as non-current.
The Company recognizes twelve months period as its operating cycle.

22 Property, Plant and Equipment

Initial Recognition and Measurement

Property, Plant and Equipment is initially measured at cost of acquisition/construction including any costs directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner intended by management.
After initial recognition, Property, Plant and Equipment is carried at cost less accumulated depreciation / amortisation and
accumulated impairment losses, if any.

Property, Plant and Equipment acquired as replacement of the existing assets are capitalized and its corresponding replaced assets
removed/ retired from active use are derecognized.

If the cost of the replaced part or earlier inspection component is not available, the estimated cost of similar new parts/inspection is
used as an indication of what the cost of the existing part/ inspection component was when the item was acquired or inspection was
carried out.

In the case of commissioned assets, where final settlement of bills with contractors is yet to be effected, capitalization is done on
provisional basis subject to necessary adjustments in the year of final settlement.

Transmission system assets are considered as ready for intended use after meeting the conditions for commercial operation as
stipulated in Transmission Service Agreement (TSA) and capitalized accordingly.

The cost of land includes provisional deposits, payments/liabilities towards compensation, rehabilitation and other expenses
wherever possession of land is taken.

Expenditure on leveling, clearing and grading of land if incurred for construction of building is capitalized as part of cost of the
related building.

Spares parts whose cost is Z5,00,000/ - and above, standby equipment and servicing equipment which meets the recognition criteria of
Property, Plant and Equipment are capitalized.

Subsequent costs

Subsequent expenditure is recognized as an increase in carrying amount of assets when it is probable that future economic benefits
deriving from the cost incurred will flow to the company and cost of the item can be measured reliably.

The cost of replacing part of an item of Property, Plant and Equipment is recognized in the carrying amount of the item if it is probable
that future economic benefit embodied within the part will flow to the company and its cost can be measured reliably. The carrying
amount of the replaced part is derecognized. The costs of the day-to-day servicing of property, plant and equipment are recognised in
the Statement of Profit and Loss as incurred.

Derecognition

An item of Property, Plant and Equipment is derecognized when no future economic benefits are expected from their use or upon
disposal.

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as the difference
between the net disposal proceeds and the carrying amount of the asset and is recognised in the Statement of Profit and Loss on the
date of disposal or retirement.



2.3 Capital Work-In-Progress (CWIP)

Cost of material, erection charges and other expenses incurred for the construction of Property, Plant and Equipment are shown as
CWIP based on progress of erection work till the date of capitalization.

Expenditure of office and Projects, directly attributable to construction of property, plant and equipment are identified and allocated
on a systematic basis to the cost of the related assets.

Interest during construction and expenditure (net) allocated to construction as per policy above are kept as a separate item under
CWIP and apportioned to the assets being capitalized in proportion to the closing balance of CWIP.

Unsettled liability for price variation/exchange rate variation in case of contracts is accounted for on estimated basis as per terms of
the contracts.

2.4 Intangible Assets and Intangible Assets under development

Intangible assets are measured on initial recognition at cost. After initial recognition, intangible assets are carried at cost less any
accumulated amortisation and accumulated impairment losses.

Subsequent expenditure on already capitalized Intangible assets is capitalised when it increases the future economic benefits
embodied in an existing asset and is amortised prospectively.

The cost of software(which is not an integral part of the related hardware) acquired for internal use and resulting in significant future
economic benefits is recognized as an intangible asset when the same is ready for its use.

Afforestation charges for acquiring right-of-way for laying transmission lines are accounted for as intangible assets on the date of
capitalization of related transmission lines.

Expenditure on development shall be recognised as Intangible asset if it meets the eligibility criteria as per Ind AS 38 ‘Intangible
Assets’, otherwise it shall be recognised as an expense.

Expenditure incurred, eligible for capitalization under the head Intangible Assets, are carried as “Intangible Assets under
Development” till such assets are ready for their intended use.

An item of Intangible asset is derecognised upon disposal or when no future economic benefits are expected from its use or disposal.
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognised in the Statement of Profit and Loss when the asset is derecognised.

2.5 Depreciation / Amortisation

Property, Plant and Equipment

Depreciation/ Amortisation on the items of Property, Plant and Equipment related to transmission business is provided on straight
line method based on the useful life specified in Schedule II of the Companies Act, 2013 except for the following items of property,
plant and equipment on which depreciation is provided based on estimated useful life as per technical assessment and considering the
terms of Transmission Service Agreement entered with Long Term Transmission Customers.

S.No. |Particulars Useful life
1 Computers and Peripherals 3 Years
2 Servers and Network Components 5 years
3 Buildings (RCC frame structure) 35 years
4 Transmission line 35 years
5 Substation Equipment 35 years

Depreciation on spares parts, standby equipment and servicing equipment which are capitalized, is provided on straight line method
from the date they are available for use over the remaining useful life of the related assets of transmission business.

Mobile phones are charged off in the year of purchase.

Residual value is considered as 5% of the Original Cost for all items of Property, Plant and Equipment in line with Companies Act,
2013 except for Computers and Peripherals and Servers and Network Components for which residual value is considered as Nil.

Property, plant and equipment costing 5,000/ - or less, are fully depreciated in the year of acquisition.

Where the cost of depreciable property, plant and equipment has undergone a change due to increase/ decrease in long term monetary
items on account of exchange rate fluctuation, price adjustment, change in duties or similar factors, the unamortized balance of such
asset is depreciated prospectively.

Depreciation on additions to/ deductions from Property, Plant and Equipment during the year is charged on pro-rata basis from/up to
the date on which the asset is available for use/disposed.

The residual values, useful lives and methods of depreciation for items of property, plant and equipment are reviewed at each
financial year-end and adjusted prospectively, wherever required.




Right of Use Assets:
Right of Use assets are fully depreciated from the lease commencement date on a straight line basis over the lease term.

Leasehold land is fully amortized over lease period or life of the related plant whichever is lower. Leasehold land acquired on
perpetual lease is not amortized.

Intangible Assets

Cost of software capitalized as intangible asset is amortized over the period of legal right to use or 3 years, whichever is less with Nil
residual value.

Afforestation charges are amortized over thirty-five years from the date of capitalization of related transmission assets following the
straight line method, with Nil Residual Value.

Amortisation on additions to/ deductions from Intangible Assets during the year is charged on pro-rata basis from/up to the date on
which the asset is available for use/disposed.

The amortization period and the amortization method for intangible assets is reviewed at each financial year-end and are accounted
for as change in accounting estimates in accordance with Ind AS 8 “Accounting Policies, Changes in Accounting Estimates and
Errors”.

2.6 Borrowing Costs

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalized (net of income on temporary
deployment of funds) as part of the cost of such assets till the assets are ready for the intended use. Qualifying assets are assets which
take a substantial period of time to get ready for their intended use.

All other borrowing costs are recognised in Statement of Profit and Loss in the period in which they are incurred.

2.7 Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine whether there is any
indication of impairment considering the provisions of Ind AS 36 ‘Impairment of Assets’. If any such indication exists, then the asset’s
recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less costs to disposal and its value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted. For the purpose of impairment testing, assets that cannot be tested individually are grouped
together into the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or groups of assets (the “cash-generating unit”, or “CGU”").

An impairment loss is recognized if the carrying amount of an asset or its CGU exceeds its estimated recoverable amount.
Impairment losses are recognized in the statement of profit and loss. Impairment losses recognized in respect of CGUs are reduced
from the carrying amounts of the assets of the CGU.

Impairment losses recognized in prior periods are assessed at each reporting date for any indications that the loss has
decreased or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to determine the
recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no impairment loss had been recognized.

2.8 Cash and cash equivalents
Cash and cash equivalents include cash on hand and at bank, and deposits held at call with banks having a maturity of three months

or less from the date of acquisition that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value.

2.9 Inventories

Inventories are valued at lower of the cost, determined on weighted average basis or net realizable value.

Steel scrap and conductor scrap are valued at estimated realizable value or book value, whichever is less.

Spares which do not meet the recognition criteria as Property, Plant and Equipment, including spare parts whose cost is less than
%5,00,000/ - are recorded as inventories.

Surplus materials as determined by the management are held for intended use and are included in the inventory.

The diminution in the value of obsolete, unserviceable and surplus stores and spares is ascertained on review and provided for.



2.10 Leases

Lease is a contract that conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:
(i) the contract involves use of an identified assets,

(ii) the customer has substantially all the economic benefits from the use of the asset through the period of the lease and
(iii) the customer has the right to direct the use of the asset.

i) As a Lessee

At the date of commencement of the lease, the Company recognises a right-of-use asset (ROU) and a corresponding lease liability for
all lease arrangements in which it is a lessee, except for lease with a term of twelve months or less (i.e. short term leases) and leases for
which the underlying asset is of low value. For these short-term and leases for which the underlying asset is of low value, the
Company recognizes the lease payments on straight-line basis over the term of the lease.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease
liabilities includes these options when it is reasonably certain that they will be exercised.

The right-of-use assets are initially recognized at cost, which comprises the amount of the initial measurement of the lease liability
adjusted for any lease payments made at or before the inception date of the lease along with any initial direct costs, restoration
obligations and lease incentives received.

Subsequently, the right-of-use assets is measured at cost less any accumulated depreciation, accumulated impairment losses, if any
and adjusted for any remeasurement of the lease liability. The Company applies Ind AS 36 to determine whether a ROU asset is
impaired and accounts for any identified impairment loss as described in the accounting policy 2.7 on “Impairment of non-financial
assets”.

The lease liability is initially measured at present value of the lease payments that are not paid at that date.

The interest cost on lease liability is expensed in the Statement of Profit and Loss, unless eligible for capitalization as per accounting
policy 2.6 on “Borrowing costs”.

Lease liability and ROU asset have been separately presented in the financial statements and lease payments have been classified as
financing cash flows.

ii) As a Lessor
A lease is classified at the inception date as a finance lease or an operating lease.

a) Finance leases

A lease that transfers substantially all the risks and rewards incidental to ownership of an asset is classified as a finance lease.

Net investment in leased assets is recorded at the lower of the fair value of the leased property and the present value of the minimum
lease payments as Lease Receivables under current and non-current other financial assets.

The interest element of lease is accounted in the Statement of Profit and Loss over the lease period based on a pattern reflecting a
constant periodic rate of return on the net investment.

b) Operating leases

An operating lease is a lease other than a finance lease. Leases in which a significant portion of the risks and rewards of ownership are
retained by the lessor are classified as operating leases.

For operating leases, the asset is capitalized as property, plant and equipment and depreciated over its economic life. Rental income
from operating lease is recognized over the term of the arrangement.



* the entity’s business model for managing the financial assets and
e the contractual cash flow characteristics of the financial asset

Initial recognition a

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or
loss, transaction costs, if any, that are attributable to the acquisition of the financial asset. However, trade receivables that do not
contain a significant financing component are measured at transaction price.

Subsequent measurement

Debt Instruments at Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently
measured at amortised cost is recognised in profit or loss when the asset is derecognised or impaired. Interest income from these
financial assets is included in finance income using the effective interest rate method.

Debt Instruments at Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash
flows and for selling the financial assets, where the assets’ cash flows represent solely payments of principal and interest, are
measured at fair value through other comprehensive income (FVOCI). On derecognition of the asset, cumulative gain or loss
previously recognised in OCI is reclassified from the equity to profit and loss. Interest income from these financial assets is included in
finance income using the effective interest rate method.

De-recognition of financial assets
A financial asset is derecognized only when:
i) The right to receive cash flows from the asset have expired, or

ii) a) The company has transferred the rights to receive cash flows from the financial asset (or) retains the contractual rights to receive
the cash flows of the financial assets, but assumes a contractual obligation to pay the cash flows to one or more recipients and

b) the company has transferred substantially all the risks and rewards of the asset (or) the company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

The difference between the carrying amount and the amount of consideration received/receivable is recognised in the statement of
Profit and Loss.

Impairment of financial assets:

For trade receivables and Contract Assets, the company applies the simplified approach required by Ind AS 109 Financial Instruments,
which requires expected lifetime losses to be recognised from initial recognition of the receivables.

For recognition of impairment loss on other financial assets and risk exposure, the company determines whether there has been a
significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to
provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period, credit
quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the
entity reverts to recognizing impairment loss allowance based on 12 -month ECL.

Financial Liabilities

Financial liabilities of the Company are contractual obligation to deliver cash or another financial asset to another entity or to
exchange financial assets or financial liabilities with another entity under conditions that are potentially unfavorable to the Company.

The Company’s financial liabilities include loans and borrowings, trade and other payables.









































































































