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PARM AND ASSOCIATES LLP 
CHARTERED ACCOUNT ANTS 

INDEPE DENT AUDITORS' REPORT 

To the Members of M/s POWERGRID BHIND GUNA TRANSMISSION LIMITED 

Repor t on the Standalone IN D AS Financial Statements 

Op inion 

We have audited the Standalone Financial Statements of M/s POWERGRID BHIND GUNA 

TRANSMISSION LIMITED ("the Company"), which comprise the Balance Sheet as at 31st 

March 2020, and the Statement of Profit and Loss (including O ther Comprehensive Income), 

statement of changes in equity and statement of cash flows for the year then ended, and notes to 

financial statements including a summary of significant accounting policies and other 

explanatory information. 

In our opinion and to the best of our information and according to the explanations given 

to us, the aforesaid standalone financial statements give the information required by the 

Companies Act, 2013 in the manner so required and give a true and fair view in conformity 

wilh the Indian Accounting Standards prescribed under Section 133 of the Act read with 

Companies(Indian Accounting Standards) Rules 2015 as amended("Ind AS") and other 

accounting principles generally accepted in India, of the state of affairs of the Company as at 

.tv!arch 31, 2020, and its Profit (including Other Comprehensive Income), changes in equity and 

its Cash Flows for Lhe year ended on that date. 

Basis for Opinion 

We conducted our audit in accordance with the Standard on Auditing (SAs) specified under 

Section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are 

further described in the Auditor's Responsibilities for the Audit of the Financial Statements 

section of our report. We are independent of the Company in accordance with the Code of Ethics 

issued by the Institute of Chartered Accountants of India together with the ethical requirements 

t 1 t to our audit of the Standalone financial statements under the provisions of the 
b1at are re evan 

C 
· Act ?013 and the Rules thereunder, and we have fulfilled our ot ~p..~· 

omparues , - ~~ - ~ 

responsibilities in accordance with these requirements and the Code of Ethics. 
/ 
~ 5RN087. ~ 

(Registered with Umited Liability) llP IDN. No.AAP0972 

B-4/170, Safdarjung Enclave, New Delhi-110029 

Email : camlm.delhi@gmail.com I www.parmllp.com 
Telephone: 011-46590142, 9811024242 

Offices : Delhi, Mumbai and Ahmedabad 
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We believe tha t the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our opinion on lhe Standalone Statements. 

Responsibilities of Man agement and Those Charged with Governance for the Standalone 

Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the 

Companies Act, 2013 with respect to the preparation of these s tandalone financial statements 

that give a true and fair view of the financial position, financial performance (including other 

Comprehensive Income), changes in equity and cash flows of the Company in accordance with 

the accounting principles generally accepted in India, including the Accounting Standards 

specified under section 133 of the Act. 

This responsibility also includes maintenance of adequate accounting records in accordance 

with the provisions of the Companies Act 2013, for safeguarding of the assets of the Company 

and for preventing and detecting frauds and other irregularities; selection and application of 

appropriate accounting policies; making judgments and estimates that are reasonable and 

prudent; and design, implementation and maintenance of adequate internal financial cont!ols, 

that were operating effectively for ensuring the accuracy and completeness of the accounting 

records, relevant to the preparation and presentation of the financial statements that give a true 

and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the Board of Directors is responsible for assessing the 

Company's ability to continue as a going concern, disclosing, as applicable, matters related to 

going concern and using the going concern basis of accounting unless the Board of Directors 

either intends to liquidate the Company or to cease operations, or has no realistic alternative but 

to do so. 

Those Board of Directors are also responsible for overseeing the Company's financial reporting 

process. 

Auditors' Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor's report that includes out opinion . Reasonable assurance is a high level of assurance, but 

is not a guarantee that an audit conducted in accordance with SAs will always detect a material 

misstatement when it exists. 
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Misstatements can anse froff1 fraud or error and arc considered material if, individually or in the 

aggregate, they could reasonably be expected lo influence the economic decisions of users taken 

on lhe basis of these financial statements. 

As part of an audit in accordance wilh SAs, we exercise professional judgement and maintain 

professional skepticism throughout the audit. We also: 

• Identify and assess U1e risk of material misstatement of the Financial Staements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

• Obtain an understating of internal financial controls relevant to the audit in order to 

design audit procedures that are appropriate in the circumstances. Under section 143(3)(i) 

of the Act, we are also responsible for expressing our opinion on whether the company 

has adequate internal financial control system in place and the operating effectiveness of 

such controls. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by the management. 

• Conclude on the appropriateness of Management's use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the entity's ability 

to continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor's report to the related disclosures in the 

standalone financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor's report. However, future events or conditions may cause the entity to cease to 

continue as a going concern. 

• Evaluate the overall presentation, structure and content of the standalone Financial 

Statements, including the disclosures, and whether the Financial Statements represent the 

underlying b·ansactions and events in a manner that achieve fair presentation. 

individually or in 
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knowledgeable user or the Financial Statements may be inrtuenced. We consider quantitativ, 

materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating 

the results of our work and (ii) To evaluate the effect of an identified misstatements in the 

standalone Financial Statements. 

\'\'e conununicate wiUl lhosc charged wiU1 governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the Financial Statements of the current 

period and are therefore the key audit matters. We describe these matters in our auditor's report 

unless law or regulation precludes public disclosure about the matter or when, in extremely rare 

circumstances, we determine that a matter should not be communicated in our report because 

the adverse consequences of doing so would reasonably be expected to outweigh the public 

interest benefits of such communication. 

Report on Other Legal and Regulatory Requirements 

1. Pursuant to the Companies (Auditor's Report) Order, 2016 ("the Order''), issued by the 

Central Government of India in terms of Section 143(11) of the Act, we give in the 

Annexure "A" a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. In terms of sub section (5) of section 143 of the Companies Act, 2013, we give in the 

Annexure "B" a statement on the directions issued under the aforesaid section by the 

Comptroller and Auditor General of India. 

3. As required by Section 143 (3) of the Act, we report that: 

a. We have sought and obtained all the information and explanations which to the 

best of our knowledge and belief were necessary for the purposes of our audit; 

b. ln our opinion, proper books of account as required by law have been kept by the 
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Partner 

c. l'hc R,,l,mcc Sheet, Ulc 5t.llcmcnt of Profit iln<l Loss,(including oth11r 

comprl'hcns1vc income), Statement of C hangcs in F.quity .md the C1sh Plow 

Statement dcllll wilh by this Report arc in agreement w1U1 the book.c; of .,ccount; 

d. In our opimon, Ulc aforesaid standalone Financial Statements comply with the 

Accounlmg Standards specified under section 133 of U1e Act, read with Rule 7 of 

lhc Companies(Accounts) Rules, 2014. 

e. Being a Subsidiary of a Government Company, Section 164(2) of the Act 

pertaining to disqualification of Directors are not applicable to the Company. 

f. With respect to the adequacy of the Internal Financial Controls over Financial 

Reporting of the Company and the Operating Effectiveness of such Controls, refer 

to our separate report in Annexure "C". 

g. With respect to the other matters to be included in the Auditor's Report in 

accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in 

om opinion and to the best of our information and according to the explanations 

given to us: 

i. The Company does not have any pending litigations which would impact 

its Financial Position; 

ii. The Company did not have any Long-Term Contracts including 

Derivative Contracts for which there were any material foreseeable losses; 

iii. There were no amounts which were required to be transferred to the 

Investor Education and Protection Fund by the Company. 

Mem. No. 537555 
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Anncxurc - "A" 

As referred lo in our Independent :\ uditors' Report to the ml•ml~rs of the ~1/ s POWlRGlUD Bhind 

Guna Transmission limited ('the ompany'), on the fin,mci.11 St.1tcmcnts for the Yt·ar Ended 31 1 

~larch 2020. we report llML 

1---+---+---C_l_a_u-=-sec:_:s-.:of CARO Reoort, 2016 Auditor's Comment 
\ 

- ~~~~--1 

'VlwU1cr the company 1s mamtaimng The Company has maintained proper 

(i) (a) 

(b) 

(c) 

(ii) 

(iii) 

(a) 

(b) 

(c) 

proper records show ing full particulars, records, showing full particulars including 

including quanti t.Hivc details and quanlilalivc details and situation of Fixed 

situation of fixed assets; Assets. 

Whether these fi ed assets have been 

physically \'erificd by U1e management a t 

reasonable intervals; 

Whether any material discrepancies were 

noticed on such verification and if so, 

whether the same have been properly 

dealt "'ti.th in the books of account; 

\\lhether the title deeds of immovable 

No physical verification of Fixed Assets 

conducted during the year. 

properties are held in the name of tl1e Not Applicable as there is no immovable 

company. If not, provide the details property. 

thereof; 

Whether physical verification of 

inventory has been conducted at 

reasonable intervals by the management; 

Whetller any material discrepancies were 

noticed on such verification and if so, 
whether the same have been properly 

dealt witll in the books of account; 

Whether lhe company has granted any 

loans, secured or unsecured to 

companies, firms, Limited Liability 

Partnerships (LLP) or other parties 

covered in the register maintained under 

section 189 of the Companies Act, 2013. If 

so, 
Whether the terms and conditions of the 

grant of such loans are not prejudicial to 

the company's interest. 

Whether the schedule of repayment of 

principal and payment of interest has 

been stipulated and whether the 

repayments or receipts are regular; 

If the amount is overdue, state the total 

amount overdue for more than 90 days, 

and whether reasonable steps have been 

taken by the company for recovery of the 

principal and interest. 

In respect of loans, investments, 
guarantees, and security whether 

No physical verification of Inventory 

Conducted during the year. 

The Company has not grated any Loans to 

any parties Covered under section 189 of 

the Companies Act, 2013. 

Not Applicable 

Not Applicable 

Not Applicable 

According to the information and 
ex- 1 - IZiven to us, the Company 
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(v) 

(vi) 

(vii) (a) 

fb) 

docs not have loans, investments and 

guarantees under section 185 .md 186 of 

the Companies Act, 2011. Accordingly 

provlSlons of sccllon 185 and 186 of the 

Companies Act, 2013 have been complied 

,.,.riU1. 1f not, prO\ idc the details thereof. 

-------------4--cl_a_usc 3(iv) of ,!11e Order 1s not applicable 

In case, U1e company has accepted 

deposits, wheU1er Lhe directives issued by 

the Reserve Bank of India and U1e 

provisions of sections 73 lo 76 or any 

otl1er relevant provisions of the 

Companies Act, 2013 and the rules 

framed iliereunder, where applicable, 

have been complied with? If not, the 

nature of such contraventions be stated; If 

an order 
has been passed by Company Law Board 

or National Company Law Tribunal or 

Reserve Bank of India or any court or any 

other tribunal, whether the same has been 

complied with or not? 
whether maintenance of cost records has 

been specified by the Central 
Government under sub-section (1) of 

section 148 of the Companies Act, 2013 

and whether such accounts and records 

have been so made and maintained 

Whether the company is regular in 

depositing undisputed statutory dues to 
the appropriate authorities including: 

i) Provident fund; 
ii) Employees' state insurance; 

iii) Income-tax; 

iv) Sales-tax; 
v) Service tax; 

vi) Duty of customs; 

vii) Duty of excise; 

viii) Value Added Tax CV A 1); 

ix) Cess; and 
x) Any other statutory dues. 

The company has not accepted any 
deposits from Public and hence the 

directives issued by the Reserve Bank of 

India and the provisions of sections 73 to 

76 or any other relevant provisions of the 

act and the Companies (Acceptance of 

Deposits ) Rules, 2015 with regard to the 

deposits accepted from the public are not 

applicable. 

There is no such Cost Records specified by 
Central Government u/s 148 of the 

Companies Act, 2013. 

According to the information and 

explanations given to us, the Company is 
regular in depositing undisputed statutory 

dues with appropriate authorities 
including Goods and Services tax (GS1), 

Income Tax, Sales Tax, Service Tax, Duty 

of Custom, Duty of Excise, Value Added 

Tax, Cess and other statutory dues 

applicable to the Company and that there 

are no undisputed statutory dues 

outstanding as at 3151 March, 2020 for a 

period of more than six months from the 

date they became payable. 

If the company is not regular in 

depositing such statutory dues, the extent 

of the arrears of outstanding statutory 

dues as at the last day of the financial year 

concemed for a period of more than six 

months from the date they became 

payable, shall be indicated by the auditor. 

where dues of income tax or sales tax or Based on our audit and explanations given 

service tax or duty of customs or duty of to us, there are no disputed dues of Duty 

excise or value added tax have not been of r..-L--:-15 or Duty of Excise of Sales Tax 
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I 
- - ~ 

deposited on account of any dispute, then which hnve not been deposited. 

the amounts involved and the forum 

where dispute is pending shall be 

Mentioned. (A mere representation to the 

concerned Department shall not be 

L---i---+--tr_eatcd as a dispute). 
Whether U1e company has defaulted in 

viii 
' 

(ix) 

(x) 

(xi) 

(xii) 

~ xiii ) 

I I 

repayment of loans or borrowing to a 

financial institution, bank, Government or 

dues to debenture holders? If yes, the 
period and the amount of default to be No Default 

reported. 
(In case of defaults to banks, financial 

institutions, and Government, lender wise 

details to be provided. 

\i\fhether moneys raised by way of Initial 

Public Off er (!PO) or further public offer 

(including debt instruments) and term 

loans were applied for the purposes for 

which those a.re raised. If not, the details 

together with delays or default and 

subsequent rectification, if any, as may be 

applicable, be reported; 
Whether any fraud by the company or 
any fraud on the Company by its officers 

or employees has been noticed or 

reported during the year; If yes, the 
nature and the amount involved is to be 

indicated; 
Whether managerial remuneration has 

been paid or provided in accordance with 
the requisite approvals mandated by the 

provisions of section 197 read with 
Schedule V to the Companies Act 2013? If 

not, slate the amount involved and steps 

taken by the company for securing refund 

of the same; 
\i\Thether U1e Nidhi Company has 

complied with the Net Owned Funds to 
Deposits in the ratio of 1: 20 to meet out 
the liability and whether the Nidhi 

Company is maintaining 10% 
unencumbered term deposits as specified 
in the Nidhi Rules, 2014 to meet out the 

liability; 
Whether all transactions with the related 

parties are in compliance with sections 
177 and 188 of Companies Act, 2013 

\'\•here applicable and the details have 
been disclosed in the Financial Statements 

The company has not raised Money by 

way of IPO & FPO including debt 

instruments. However, Loan from holding 

Company are applied for the purposes for 

which they are raised. 

Based on our audit Procedures performed 
and the information and explanations 

given by the management, we report that 

no fraud by the company or on the 

company by its officers or employees has 

been noticed or reported during the year. 

Based on our audit Procedures performed 
and the information and explanations 

given by the management, Managerial 

Remuneration & Other Payments relating 

to Staff are made from Holding Co. Hence, 

the clause is Not Applicable 

Not Applicable 

All transactions with the "Related Parties" 

in compliance with sections 177 and 188 of 

the Companies Act, 2013 are disclosed. 

Scanned with CamScanner 



(xv) 

xvi 

etc., as required by the applicable 

accounting standards; 

Whether the company has made any 

preferential allotment or private 

placement of shares or fully or partly 

convertible debentures during the year 

under review and if so, as to whether the The Company has not made any 

requirement of section 42 of the preferential allotment or private placement 

Companies Act, 2013 have been complied of shares or fully or partly convertible 

with and the amount raised have been debentures during the year under review. 

used for the purposes for which the funds 

were raised . U not, provide the details in 

respect of the amount involved and 

nature of non-compliance; 
Whether the company has entered into Based on our audit Procedures performed 

any non-cash transactions with directors and the information and explanations 

or persons connected with him and if so, given by the management, the company 

whether the provisions of section 192 of has not entered into any non-cash 

Companies Act, 2013 have been complied transactions with directors or persons 

with; connected with him. 

\l\/hether the company is required to be 
registered under section 45-IA of the The Co. is not required to be registered 

Reserve Bank of India Act, 1934 and if so, under section 45-IA of the Reserve Bank of 

whether the registration has been India Act, 1934 as the Co. is not a NBFC. 

obtained. ~~..1.-~..l.-~ ~~~~~~~~~~~~~--'-~~~ ~~~~~~~~~~~~~~ 

N500087 

P<lrtn~r 

\km '\o. 53-555 
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Annexure - "B" 

AS referred to in our Independent Auditors' Report to the Members of the Mfs POWERGRID 

Bhjnd Guna Transmission Limited ('The Company'), on the Financial Statements for the Year 

Ended 31st March 2020, we Report that: 

SI. 

No. 

Directions u/s 143(5) of the 

Companies Act, 2013 

hether the company has system 

place to process all the 

ccounting transactions through 

T system? If yes, lhen the 

· plications of accounting 

1 transaction outside IT system on 

lhe integrity of accounts along 

ilh the financial implications, if 

ny, may be staled 

Auditor's reply on action 

taken on the directions 

ll accounting transactions of 

e company are processed 

through the ERP(SAP System) 

that has been implemented by 

the Company. No accounting 

transaction is bemg recorded 

processed otherwise than 

through the ERP system in 

lace. Hence no further 
is required in this 

hether there is any restructuring ere are no cases o 
f any ex.isling loan or cases of estructuring ~f exis~g loan o 
•ai\'er/write off of ases of waJVer/wnte off o 

2 
lcbts/ loans/ interest etc. made by ebts/loans/interest etc. 

lender to the company due lo 

NIL 

NIL 

Impact on financial 

statement 

U1e company's inability to repay 

Lhe loan ? if yes, the financial 

·n1pactmaybestal:e:d~·~~~~-+-~~~~~~~~~~~-t-~~~~~~~~~~~-1 

\'hether funds 
ecci\'t?d/rece1vable for specific 

-chemes from Central/Stale 
1 ;\gencies were properly accounted 

~
·or/utilized as per its term and 

onditions? List the cases of 

eviation. 
! 

L 

P,1rtn~r 

~km '\. (l s:r5,:;5 

o fund has been received from 

entral/State agencies. 
NIL 
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ANNEXURE- "C" 
As referred to in our 1 d d 

n epen ent Auditors' R 
POWERGRID Bh' d G eport to the members of the M/s 

m una Transmission Limited ("th 
Statements for the y d d e Company"), on the Financial 

ear en e 31st March 2020 

Re ort on the Internal Financial Controls under Clause 
of Sub-section 3 of Section 

143 of the Companies Act, 2013 ("the act") 

We have audited the Internal F' · 1 C . . 
manaa ontrols over Fmanaal Reporting of the company 

as at 31st March 2020 in conjunction with our audit of the Financial Statements of the 

Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Board of Directors of the Company is responsible for establishing and maintaining 

Internal Financial Control based on "the Internal Control over Financial Reporting criteria 

established by the Company considering the essential components of internal control 

staled in the Guidance Note on Audit of Internal Financial Controls over Financial 

Reporting issued by the Institute of Chartered Accountants of India (!CAI)". These 

responsibilities include the design, implementation and maintenance of adequate Internal 

Financial Controls that were operating effectively for ensuring the orderly and efficient 

conduct of its business, the safeguarding of its assets, the prevention and detection of 

frauds and rrrors, the accuracy and completeness of the accounting records, and the timely 

preparation of reliable financial information, as required under Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the internal financial controls over financial 

reporting based on our audit. We conducted our audit in accordance with the Guidance 

Note on Audit of Internal Financial Control over Financial Reporting (the "Guidance 

:\ote") and the Standards on Auditing, issued by ICAI and deemed to be prescribed under 

section 143(10) of the Companies Act. 2013, to the extent applicable to an audit of Internal 
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l e audit lo obtam rcdsonabl ethical rcquircmcnls and plan and perform h . . . 

whether adequate inlcmal {inane' 
1 1 

' e assur,rncc about 
. . ' ta contras over financial reporting was established nd 

e cct1vely mall material respects. mamtamcd and 1£ 5uch controls operated ff . . 

Our audit involves performing d . . . . proce ures to obtain audit evidence about the adequacy of 

the mternal fmancial controls syste f' . . . m over manctal reportmg and their operatmg 

m ema manc1al controls over financial reporting included 
effectiveness. Our audit of · t 1 f . 

obtaining an understanding f · t 1 f . 
. o m erna mancial controls over financial reporting, assessing 

the nsk lhat a material weakness exists and testing and evaluating the design and 

operating effectiveness of internal control based on the assessed risk. The procedures 

selected depend on the auditor's judgement, including the assessment of the risks of 

material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our audit opinion on the Company's internal financial controls system 

over financial reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal financial control over financial reporting is a process designed to 

provide reasonable assurance regarding the reliability of financial reporting and the 

preparation of financial statements for external pmposes in accordance with generally 

accepted accounting principles. A compony's internal financial conttol over financial 

reporting includes those policies and procedures that: 

(1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly 

reflect the transactions and dispositions of the assets of the company; 

(2) Provide reasonable assurance that transactions are recorded as necessary to permit 

prepa<ation of financial statements in acco<dance with generally accepted accounting 

principles, and that receipts and expenditures of the Compony are being made only in 

accordance with authorizations of management and di<ectors of the company: and 

(3) Provide <easonabte as,.rance regarding prevention o< timely detection of unauthorized 

acquisition, use, or disJ>"'ition of the company's assets that could have a material effect on 

the financial statements. 
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I imit.Hinn ul lnh'lll:ll 1 in.md.tl C nnlrol nvt•r I lnancbl ltcportln' 

lh'<'.lu!.1• or lh1• inlw1ent limit \ltorni of inlernnl fm,11 ial con1rol5 over (mar I r r npJ" 

indmling thl! pC1 ..... 1hility of wllu~ion or improper m.innr,c·rn nl ov rmJr o( control • 

m.1h•nal mi<• .. lllh'nwnts dm• lo error or (r wd mny oc ur unc.I not be d I t d. A 

pr\lj1•rtion ... of nny l'\'<\lu.tlion of llw inlcrn.11 f m,1ncinl conlrols over ( 1n.1nc1aJ r porting lo 

lulurl' 1wrinds .m· suhjecl lo the risk that the internal fmnnc1al control ov r frnanc:anl 

r0p\lrling m.,y hl'l"Oml' mndl'qu1\lc b1..'C.tuse of changes in conditions, or th.at the degree of 

fomph.1nn• wiU1 llw pClhocs or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate Internal Financial 

Controls System over Financial Reporting and such Internal Financial Controls over 

Financial Reporting were operating effectively as at 31st March 2020, based on "the Internal 

Financial Controls over Financial Reporling criteria established by the Company 

considering the essential components of Internal Control stated in the Guidance Note on 

Audil of Internal Financial Controls Over Financial Reporting issued by the Institute of 

Chartered Accountants of India." 

For PARM & ASSOCIA TFS LLP, 

Chartered Accountants 

Signature:­

CA Nischal Milt 

Parb1er 

Mcm. No. 537555 
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Notes to Financial Statements 

1. Corporate and General Information 

POWERGRID Bhind Guna Transmission Limited (Erstwhile Bhind Guna Transmission Limited) (‘the Company’) is a 
public company domiciled and incorporated in India under the provisions of Companies Act on 18th September 
2019. The company was acquired by Power Grid Corporation of India Limited on 11th September 2019 and become 
wholly owned subsidiary. The registered office of the Company is situated at B-9, Qutab Institutional Area, 
Katwaria Sarai, New Delhi, 110016, India.  

The company is engaged in business of Power Systems Network, construction, operation and maintenance of 
transmission lines and other related allied activities. 

The financial statements of the company for the year ended March 31, 2020 were approved for issue by the Board 
of Directors on 03rd June, 2020. 

2. Significant Accounting Policies 

A summary of the significant accounting policies applied in the preparation of the financial statements are as given 
below. These accounting policies have been applied consistently to all periods presented in the financial 
statements. 

2.1  Basis of Preparation 

i)Compliance with Ind AS 

The financial statements are prepared in compliance with Indian Accounting Standards (Ind AS) notified under 
Section 133 of the Companies Act, 2013 (the Act), Companies (Indian Accounting Standards) Rules, 2015, the 
relevant provisions of the Companies Act, 2013 (to the extent notified), The Companies Act, 1956 and the 
provisions of Electricity Act, 2003, in each case, to the extent applicable and as amended thereafter. 

ii)Basis of Measurement 

The financial statements have been prepared on accrual basis and under the historical cost convention 
exceptcertain financial assets and liabilities measured at fair value (refer Note no. 2.11 for accounting policy 
regarding financial instruments). 

iii)Functional and presentation currency  

The financial statements are presented in Indian Rupees (Rupees or ₹), which is the Company’s functional and 
presentation currency and all amounts are rounded to the nearest lakhand two decimals thereof, except as 
stated otherwise. 

iv)Use of estimates 

The preparation of financial statements requires estimates and assumptions that affect the reported amount of 
assets, liabilities, revenue and expenses during the reporting period. Although, such estimates and assumptions 
are made on a reasonable and prudent basis taking into account all available information, actual results could 
differ from these estimates. The estimates and underlying assumptions are reviewed on an ongoing basis. 
Revisions to accounting estimates are recognised in the period in which the estimate is revised if the revision 
effects only that period or in the period of the revision and future periods if the revision affects both current and 
future years (refer Note no. 3 on critical accounting estimates, assumptions and judgments). 



 

 

v) Current and non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/non-current classification. 

An asset is current when it is: 

• Expected to be realized or intended to be sold or consumed in normal operating cycle; 

• Held primarily for the purpose of trading; 

• Expected to be realized within twelve months after the reporting period; or  

• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 
months after the reporting period.  

All other assets are classified as non-current. 

A liability is current when:  

• It is expected to be settled in normal operating cycle;  

• It is held primarily for the purpose of trading;  

• It is due to be settled within twelve months after the reporting period; or  

• There is no unconditional right to defer settlement of the liability for at least twelve months after the reporting 
period.  

All other liabilities are classified as non-current.  

Deferred tax assets/liabilities are classified as non-current. 

The Company recognizes twelve months period as its operating cycle. 

2.2 Property, Plant and Equipment 

Initial Recognition and Measurement 

Property, Plant and Equipment is initially measured at cost of acquisition/construction including any costs directly 
attributable to bringing the asset to the location andcondition necessary for it to be capable of operating in the 
manner intended by management.  After initial recognition, Property, Plant and Equipment is carried at cost less 
accumulated depreciation / amortisation and accumulated impairment losses, if any. 

Property, Plant and Equipment acquired as replacement of the existing assets are capitalized and its 
corresponding replaced assets removed/ retired from active use are derecognized. 

If the cost of the replaced part or earlier inspection is not available, the estimated cost of similar new 
parts/inspection is used as an indication of what the cost of the existing part/ inspection component was when the 
item was acquired or inspection was carried out. 

In the case of commissioned assetswhere final settlement of bills with contractors is yet to be 
effected,capitalization is done on provisional basis subject to necessary adjustmentsin the year of final settlement. 



 

 

Transmission system assets are considered as ready for intended use after meeting the conditions for commercial 
operation as stipulated in Transmission Service Agreement (TSA) and capitalized accordingly.  

The cost of land includes provisional deposits, payments/liabilities towards compensation, rehabilitation and other 
expenses wherever possession of land is taken. 

Expenditure on levelling, clearing and grading of land is capitalized as part of cost of the related buildings. 

Spares parts whose cost is ₹5,00,000/- and above, standby equipment and servicing equipment which meets the 
recognition criteriaof Property, Plant and Equipmentare capitalized.  

Subsequent costs 

Subsequent expenditure is recognized as an increase in carrying amount of assets when it is probable that future 
economic benefits deriving  from the cost incurred will flow to the company and cost of the item can be measured 
reliably. 

The cost of replacing part of an item of Property, Plant & Equipment is recognized in the carrying amount of the 
item if it is probable that future economic benefits embodied within the part will flow to the company and its cost 
can be measured reliably. The carrying amount of the replaced part is derecognized.  The costs of the day-to-day 
servicing of property, plant and equipment are recognised in the Statement of Profit & Loss as incurred. 

Derecognition 

An item of Property, Plant and Equipment is derecognized when no future economic benefits are expected from 
their use or upon disposal.   

The gain or loss arising on the disposal or retirement of an item of property, plant and equipment is determined as 
the difference between the net disposal proceeds and the carrying amount of the asset and is recognised in the 
Statement of Profit and Loss on the date of disposal or retirement. 

2.3 Capital Work-In-Progress (CWIP) 

Cost of material, erection charges and other expenses incurred for the construction of Property, Plant and 
Equipment are shown as CWIP based on progress of erection work till the date of capitalization.  

Expenditure of office and Projects, directly attributable to construction of property, plant and equipment are 
identified and allocated on a systematic basis to the cost of the related assets. 

Interest during construction and expenditure (net) allocated to construction as per policy above are kept as a 
separate item under CWIP and apportioned to the assets being capitalized in proportion to the closing balance of 
CWIP. 

Unsettledliability for price variation/exchange rate variation in case of contracts is accounted for on estimated 
basis as per terms of the contracts. 

2.4 Intangible Assets and Intangible Assets under development 

Intangible assets are measured on initial recognition at cost. After initial recognition, intangible assets are carried 
at cost less any accumulated amortisation and accumulated impairment losses.  



 

 

Subsequent expenditure on already capitalized Intangible assets is capitalised when it increases the future 
economic benefits embodied in an existing asset and is amortised prospectively.   

The cost of software(which is not an integral part of the related hardware) acquired for internal use and resulting 
in significant future economic benefits is recognized as an intangible asset when the same is ready for its use. 

Afforestation charges for acquiring right-of-way for laying transmission lines are accounted for asintangible assets 
on the date of capitalization of related transmission lines. 

Expenditure incurred, eligible for capitalization under the head Intangible Assets, are carried as “Intangible Assets 
under Development”till such assets are ready for their intended use. 

An item of Intangible asset is derecognised upon disposal or when no future economic benefits are expected from 
its use or disposal. Gains or losses arising from de-recognition of an intangible asset are measured as the 
difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the 
Statement of Profit and Loss when the asset is derecognised. 

2.5 Depreciation / Amortisation 

Property, Plant & Equipment 

Depreciation/amortisation on the items of property, plant and equipment related to transmission business is 
provided on straight line method following the rates and methodology notified by the CERC for the purpose of 
recovery of tariff except for property, plant and equipment specified in the following paragraphs. 

Depreciation on spares parts, standby equipment and servicing equipment which are capitalized, is provided on 
straight line method from the date they are available for use over the remaining useful life of the related assets of 
transmission business, following the rates and methodology notified by the CERC. 

Depreciation on following items of property, plant and equipment is provided based on estimated useful life as 
per technical assessment. 

Particulars Useful life 
a. Computers & Peripherals 3 Years 
b. Servers & Network Components 5 years 

Residual value of above assets is considered as Nil. 

Mobile phones are charged off in the year of purchase. 

Property, plant and equipmentcosting ₹5,000/- or less, are fully depreciated in the year of acquisition.  

Where the cost of depreciable property, plant and equipment has undergone a change due to increase/decrease 
in long term monetary items on account of exchange rate fluctuation, price adjustment, change in duties or similar 
factors, the unamortized balance of such asset is depreciated prospectively at the rates and methodology as 
specified by the CERC Tariff Regulations. 

Depreciation on additions to/deductions from Property, Plant and Equipment during the year is charged on pro-
rata basis from/up to the date on which the asset is available for use/disposed. 



 

 

The residual values, useful lives and methods of depreciation for items of property, plant and equipment are 
reviewed at each financial year-end and adjusted prospectively, wherever required. 

Right of Use Assets: 

Right of Use assets are fully depreciated from the lease commencement date on a straight line basis over the lease 
term. 

Leasehold land is fully amortized over lease period or life of the related plant whichever is lower in accordance 
with the rates and methodology specified in CERC Tariff Regulation. Leasehold land acquired on perpetual lease is 
not amortized. 

Intangible Assets 

Cost of software capitalized as intangible asset is amortized over the period of legal right to use or 3 years, 
whichever is less with Nil residual value.  

Afforestation charges are amortized over thirty five years from the date of capitalization of related transmission 
assets following the rates and methodology notified by Central Electricity Regulatory Commission (CERC) Tariff 
Regulations. 

Amortisation on additions to/deductions from Intangible Assets during the year is charged on pro-rata basis 
from/up to the date on which the asset is available for use/disposed. 

The amortization period and the amortization method for an intangible asset are reviewed at each financial year-
end and are accounted for as change in accounting estimates in accordance with Ind AS 8 “Accounting Policies, 
Changes in Accounting Estimates and Errors” 

2.6 Borrowing Costs 

Borrowing costs directly attributable to the acquisition or construction of qualifying assets are capitalised as part 
of the cost of such assets till the assets are ready for the intended use.Qualifying assets are assets which take a 
substantial period of time to get ready for their intended use. 

All other borrowing costs are recognised in Statement of Profit and Loss in the period in which they are incurred. 

2.7  Impairment of non-financial assets 

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to determine 
whether there is any indication of impairment considering the provisions of Ind AS 36 ‘Impairment of Assets’. If 
any such indication exists, then the asset’s recoverable amount is estimated. 

The recoverable amount of an asset or cash-generating unit is the higher of its fair value less costs to disposal and 
its value in use. In assessing  value in use, the estimated  future cash flows are discounted  to  their  present  value  
using  a  pre-tax  discount  rate  that  reflects  current  market assessments  of the time value of money and the 
risks specific to the asset for which the estimates of future cash flows have not been adjusted. For the purpose of 
impairment testing, assets that cannot be tested individually are grouped together into the smallest group of 
assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other 
assets or groups of assets (the “cash-generating unit”, or “CGU”). 



 

 

An  impairment  loss is recognized  if the  carrying  amount  of an asset  or its CGU  exceeds  its estimated  
recoverable  amount.  Impairment losses are recognized in the statement of profit and loss.  Impairment losses 
recognized in respect of CGUs are reduced from the carrying amounts of the assets of the CGU. 

Impairment  losses  recognized  in  prior  periods  are  assessed  at  each  reporting  date  for  any indications that 
the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the 
estimates used to determine the recoverable amount. An impairment loss is  reversed  only  to the  extent  that  
the  asset’s  carrying  amount  does  not  exceed  the  carrying amount that would have been determined,  net of 
depreciation  or amortization, if no impairment loss had been recognized. 

2.8  Cash and cash equivalents 

Cash and cash equivalents include cash on hand and at bank, and deposits held at call with banks having a 
maturity of three months or less from the date of acquisition that are readily convertible to a known amount of 
cash and are subject to an insignificant risk of changes in value. 

2.9  Inventories 

Inventories are valued at lower of the cost, determined on weighted average basis and net realizable value. 

Steel scrap and conductor scrap are valued at estimated realizable value or book value, whichever is less. 

Spares which do not meet the recognition criteria as Property, Plant and Equipment, including spare parts whose 
cost is less than ₹5,00,000/- are recorded as inventories. 

Surplus materials as determined by the management are held for intended use and are included in the inventory. 

The diminution in the value of obsolete, unserviceable and surplus stores and spares is ascertained on review and 
provided for. 

2.10 Leases 

Lease is a contract that conveys the right to control the use of an identified asset for a period of time in exchange 
for consideration. 

To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses 
whether: (i) the contract involves use of an identified assets, (ii) the customer has substantially all the economic 
benefits from the use of the asset through the period of the lease and (iii) the customer has the right to direct the 
use of the asset. 

i) As a Lessee 

At the date of commencement of the lease, the Company recognises a right-of-use asset (ROU) and a 
corresponding lease liability for all lease arrangements in which it is a lessee, except for lease with a term of 
twelve months or less (i.e. short term leases) and leases for which the underlying asset is of low value. For these 
short-term and leases for which the underlying asset is of low value, the Company recognizes the lease payments 
on straight-line basis over the term of the lease. 

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease 
term. ROU assets and lease liabilities includes these options when it is reasonably certain that they will be 
exercised. 



 

 

The right-of-use assets are initially recognized at cost, which comprises the amount of the initial measurement of 
the lease liability adjusted for any lease payments made at or before the inception date of the lease along with 
any initial direct costs, restoration obligations and lease incentives received.  

Subsequently, the right-of-use assets is measured at cost less any accumulated depreciation, accumulated 
impairment losses, if any and adjusted for any re-measurement of the lease liability. The Company applies Ind AS 
36 to determine whether a ROU asset is impaired and accounts for any identified impairment loss as described in 
the accounting policy 2.7 on “Impairment of non-financial assets”. 

The lease liability is initially measured at present value of the lease payments that are not paid at that date. 

The interest cost on lease liability is expensed in the Statement of Profit and Loss, unless eligible for capitalization 
as per accounting policy 2.6 on “Borrowing costs”. 

Lease liability and ROU asset have been separately presented in the financial statements and lease payments 
have been classified as financing cash flows. 
 

ii) As a Lessor 

A lease is classified at the inception date as a finance lease or an operating lease.  

a) Finance leases 

A lease that transfers substantially all the risks and rewards incidental to ownership of an asset is classified as 
a finance lease. 

Net investment in leased assetsis recorded at the lower of the fair value of the leased property and the 
present value of the minimum lease payments as Lease Receivables under current and non-current other 
financial assets.  

The interest element of lease is accounted in the Statement of Profit and Loss over the lease period based on 
a pattern reflecting a constant periodic rate of return on the net investment. 

b) Operating leases 

An operating lease is a lease other than a finance lease.  Leases in which a significant portion of the risks and 
rewards of ownership are retained by the lessor are classified as operating leases.  

For operating leases, the asset is capitalized as property, plant and equipment and depreciated over its 
economic life. Rental income from operating lease is recognized over the term of the arrangement. 

2.11  Financial instruments  

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or 
equity instrument of another entity. 

 Financial Assets 

 Classification 

The Company classifies its financial assets in the following categories: 



 

 

• at amortised cost, 

• at fair value through other comprehensive income 

The classification depends on the following: 

• the entity’s business model for managing the financial assets and 

• the contractual cash flow characteristics of the financial asset 

Initial recognition and measurement 

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value 
through profit or loss, transaction costs, if any,that are attributable to the acquisition of the financial asset.  

Subsequent measurement 

Debt Instruments at Amortised cost: Assets that are held for collection of contractual cash flows where those 
cash flows represent solely payments of principal and interest are measured at amortised cost. A gain or loss on a 
debt investment that is subsequently measured at amortised cost is recognised in profit or loss when the asset is 
derecognised or impaired. Interest income from these financial assets is included in finance income using the 
effective interest rate method. 

Debt Instruments at Fair value through other comprehensive income (FVOCI): Assets that are held for collection 
of contractual cash flows and for selling the financial assets, where the assets’ cash flows represent solely 
payments of principal and interest, are measured at fair value through other comprehensive income (FVOCI). 

 De-recognition of financial assets 

A financial asset is derecognized only when 

The rights to receive cash flows from the asset have expired, or 

- The company has transferred  the rights to receive cash flows from the financial asset, or 
- Retains the contractual rights to receive the cash flows of the financial assets, but assumes a contractual 

obligation to pay the cash flows to one or more recipients. 

The difference between the carrying amount and the amount of consideration received/receivable is recognised in 
the statement of Profit and Loss. 

 Impairment of financial assets: 

For trade receivables, the company applies the simplified approach required by Ind AS 109 Financial Instruments, 
which requires expected lifetime losses to be recognised from initial recognition of the receivables. 

For recognition of impairment loss on other financial assets and risk exposure, the company determines whether 
there has been a significant increase in the credit risk since initial recognition. If credit risk has not increased 
significantly, 12-month Expected Credit Loss (ECL) is used to provide for impairment loss. However, if credit risk 
has increased significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument  
improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity 
reverts to recognizing impairment loss allowance based on 12 -month  ECL. 



 

 

Financial Liabilities 

Financial liabilities of the Company are contractual obligation to deliver cash or another financial asset to another 
entity or to exchange financial assets or financial liabilities with another entity under conditions that are 
potentially unfavourable to the Company.  

The Company’s financial liabilities include loans & borrowings, trade and other payables. 

Classification, initial recognition and measurement 

Financial liabilities are recognised initially at fair value minus transaction costs that are directly attributable to the 
issue of financial liabilities. Financial liabilities are classified as subsequently measured at amortized cost. 
Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that 
are an integral part of the effective interest rate(EIR). Any difference between the proceeds (net of transaction 
costs) and the redemption amount is recognised in the Statement of Profit and Loss over the period of the 
borrowings using the EIR. 

Subsequent measurement 

After initial recognition, financial liabilities are subsequently measured at amortised cost using the EIR method. 
Gains and losses are recognised in Statement of Profit or Loss when the liabilities are derecognised.  

The EIR amortisation is included as finance costs in the Statement of Profit and Loss. 

 De-recognition of financial liability 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires.  
When an existing liability is replaced by another from the same lender on substantially different terms, or the 
terms of an existing liability are substantially modified, such an exchange or modification is treated as the 
derecognition of the original liability and the recognition of a new liability.  The difference between the carrying 
amount of a financial liability that has been extinguished or transferred to another party and the consideration 
paid, including any non-cash assets transferred or liabilities assumed, is recognised in Statement of Profit and Loss 
as other income or finance cost. 

Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a 
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net 
basis, to realise the assets and settle the liabilities simultaneously. 

2.12 Foreign Currency Translation 

(a) Functional and presentation currency 

Items included in the financial statements of the Company are measured using the currency of the primary 
economic environment in which the Company operates (‘the functional currency’). The financial statements are 
presented in Indian Rupees (Rupees or ₹), which is the Company’s functional and presentation currency. 

(b) Transactions and balances 



 

 

Transactions in foreign currencies are initially recorded at the exchange rates prevailing on the date of the 
transaction. Foreign currency monetary items are translated with reference to the rates of exchange ruling on the 
date of the Balance Sheet.Non-Monetary items denominated in foreign currency are reported at the exchange 
rate ruling on the date of initial recognition of the non-monetary prepayment asset or deferred income liability, or 
the date that related item is recognized in the financial statements, whichever is earlier. In case the transaction is 
recognized in stages, then transaction date is established for each stage.Exchange differences arising from foreign 
currency translation are recognized in the Statement of Profit and Loss. 

2.13 Income Tax 

Income tax expense represents the sum of current and deferred tax. Tax is recognised in the Statement of Profit 
and Loss, except to the extent that it relates to items recognised directly in equity or other comprehensive 
income. In this case the tax is also recognised directly in equity or in other comprehensive income. 

Current income tax 

The Current Tax is based on taxable profit for the year under the tax laws enacted and applicable to the reporting 
period in the country where the company operates andgenerates taxable income.  

Deferred tax 

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the 
company’s financial statements and the corresponding tax bases used in the computation of taxable profit and 
isaccounted for using the Balance Sheet method. Deferred tax assets are generally recognised for all deductible 
temporary differences, unused tax losses and unused tax credits to the extent that it is probable that future 
taxable profits will be available against which those deductible temporary differences, unused tax losses and 
unused tax credits can be utilised.  The carrying amount of deferred tax assets is reviewed at each Balance Sheet 
date and reduced to the extent that it is no longer probable that sufficient taxable profits will be available against 
which the temporary differences can be utilised. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in which 
the liability is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or 
substantively enacted by the Balance Sheet date. 

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and 
assets, and they relate to income taxes levied by the same tax authority. 

2.14  Revenue 

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts 
collected on behalf of third parties. The Company recognizes revenue when it transfers control over a product or 
service to a customer.  

2.14.1 Revenue from Operations 

Transmission Income is accounted for based on orders issued by CERC u/s 63 of Electricity Act 2003 for adoption 
of transmission charges.   As at each reporting date, transmission income includes an accrual for services rendered 
to the customers but not yet billed i.e. Unbilled Revenue. 

The Transmission system incentive / disincentive is accounted for based on certification of availability by the 
respective Regional Power Committees and in accordance with the Transmission Service Agreement (TSA) entered 
between the Transmission Service Provider and long term Transmission Customers.Where certification by RPCs is 



 

 

not available, incentive/disincentive is accounted for on provisional basis as per estimate of availability by the 
company and differences, if any, is accounted on certification by RPCs. 

2.14.2 Other Income 

Interest income is recognized, when no significant uncertainty as to measurability or collectability exists, on a time 
proportion basis taking into account the amount outstanding and the applicable interest rate, using the effective 
interest rate method (EIR). 

Surcharge recoverable from trade receivables, liquidated damages, warranty claims and interest on advances to 
suppliers are recognized when no significant uncertainty as to measurability and collectability exists. 

Scrap other than steel scrap & conductor scrap are accounted for as and when sold. 

Insurance claims are accounted for based on certainty of realization. 

Revenue from rentals and operating leases is recognized on an accrual basis in accordance with the substance of 
the relevant agreement. 

2.15  Dividends 

Annual dividend distribution to the shareholders is recognised as a liability in the period in which the dividends are 
approved by the shareholders. Any interim dividend paid is recognised on approval by Board of Directors. 
Dividend payable and corresponding tax on dividend distribution is recognised directly in equity. 

2.16 Provisions and Contingencies 

a) Provisions 

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past 
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the 
obligation and a reliable estimate can be made of the amount of the obligation. If the effect of the time value of 
money is material, provisions are discounted.Unwinding of the discount is recognised in the Statement of Profit 
and Loss as a finance cost. Provisions are reviewed at each Balance Sheet date and are adjusted to reflect the 
current best estimate. 

b) Contingencies 

Contingent liabilities are disclosed on the basis of judgment of the management / independent experts.  These are 
reviewed at each balance sheet date and are adjusted to reflect the current management estimate. 

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of 
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not 
wholly within the control of the Company or a present obligation that arises from past events where it is either 
not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be 
made. Information on contingent liability is disclosed in the Notes to the Financial Statements. Contingent assets 
are not recognised.  

2.17   Share capital and Other Equity 

Ordinary shares are classified as equity. 



 

 

Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction, net of tax, 
from the proceeds. 

Self-insurance reserve is created @ 0.12% p.a. on Gross Block of Property,Plant and Equipment except assets 
covered under insurance as at the end of the year by appropriation of current year profit to mitigate future losses 
from un-insured risks and for taking care of contingencies in future by procurement of towers and other 
transmission line materials including strengthening of towers and equipment of AC substation. The Reserve 
created as above is shown as “Self Insurance Reserve” under ‘Other Equity’. 

2.18   Prior Period Items 

Material prior period errors are corrected retrospectively by restating the comparative amounts for prior period 
presented in which the error occurred or if the error occurred before the earliest period presented, by restating 
the opening statement of financial position. 

2.19   Earnings per Share 

Basic earnings per share is computed using the net profit or loss for the year attributable to the shareholders and 
weighted average number of shares outstanding during the year. 

Diluted earnings per share is computed using the net profit or loss for the year attributable to the shareholders 
and weighted average number of equity and potential equity shares outstanding during the year, except where 
the result would be anti-dilutive. 

2.20  Statement of Cash Flows 

Statement of Cash flows is prepared as per indirect method prescribed in the Ind AS 7  ‘Statement of Cash Flows’. 

3. Critical Estimates and Judgments 

The preparation of financial statements requires the use of accounting estimates which may significantly vary 
from the actual results. Management also needs to exercise judgment while applying the company’s accounting 
policies. 

This note provides an overview of the areas that involved a higher degree of judgment or complexity, and of items 
which are more likely to be materially adjusted due to estimates and assumptions turning out to be different than 
those originally assessed. 

The areas involving critical estimates or judgments are: 

 Useful life of property, plant and equipment 

The estimated useful life of property, plant and equipment is based on a number of factors including the effects of 
obsolescence, demand, competition and other economic factors (such as the stability of the industry and known 
technological advances) and the level of maintenance expenditures required to obtain the expected future cash 
flows from the asset. 

The Company reviews at the end of each reporting date the useful life of plant and equipment and are adjusted 
prospectively, if appropriate. 

 Provisions and contingencies  



 

 

The assessments undertaken in recognizing provisions and contingencies have been made in accordance with Ind 
AS 37 “Provisions, Contingent Liabilities and Contingent Assets”. The evaluation of the likelihood of the contingent 
events has required best judgment by management regarding the probability of exposure to potential loss. Should 
circumstances change following unforeseeable developments, this likelihood could alter. 

Estimates and judgments are periodically evaluated. They are based on historical experience and other factors, 
including expectations of future events that may have a financial impact on the company and that are believed to 
be reasonable under the circumstances. 

Estimation of uncertainties relating to the global health pandemic from COVID-19:  

In assessing the recoverability of assets, the company has considered internal and external information up to the 
date of approval of these financial statements including credit reports and economic forecasts. As the company’s 
revenue is based on MPERC tariff order and falls under essential services and based on the current indicators of 
future economic conditions, the company expects to recover the carrying amount of these assets. 
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··-
Particulars Note No As at 31st March,2020 

ASSETS 

Non-current assets 

(a) Capital work-in-progress 1 5601.53 

(b) Deferred tax Asset ~ 26.54 . 

5628.07 

Current assets 

(a)Cash and cash equivalents § 27.63 

(b )Other current assets z 
27.63 

Total Assets 5655.70 

EQUITY AND LIABILITIES 

Equity 

(a) Equity Share capital ~ 5.00 

(b) Other Equity ~ (64.60) 

(59.60) 

Liabilities 

Non-current liabilities 

Financial Liabilities 

i) Borrowings 10 4804.96 

(ii) Other non-current financial liabi lity 11 690.72 

5495.68 

Current liabilities 

(a) Other current financial liability 12 159.91 

(b) Other current liabilities 
' 

13 59.71 

219.62 

Total Equity and Liabilities 5655.70 

The accompanying notes (1 to 35) form an integral part of financial statements 

(~In Lakhs) 

As at 31st March,2019 

'" 

4.11 

4.11 

0.20 

12.96 

13.16 

17.26 

5.00 

(76.43) 

(71.43) 

88.32 

0.37 

88.69 
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POWERGRID Bhind Guna Transmission Limited 

(Erstwhile Bhind Guna Transmission Limited) 

CIN: U40300DL2018G01338734 

B-9, Qutab Institutional Area, Katwaria Sarai, New Oelhi-110016 

Statement of Profit and Loss for the year ended 31st March, 2020 

For the year ended 31st 

Particulars Note No. -·--·----M~ch,2020 -
R(!Venue From Operations 

Other Income 11 35.00 

Total Income (1+11) 35.00 

EXPENSES 

Finance costs 15 4.37 

Other expenses 16 45.34 

Total expenses {IV) 49.71 

Profit/(loss) before tax(lll-IV) (14.71) 

Tax expense: 

(1) Current tax 

(2) Deferred tax (26.54) 

Profit/(loss) for the period (V-VI) 11.83 

Other Comprehensive Income 

Total Comprehensive Income for the period (Vl l+Vlll) 11.83 

Earnings per equity share 

(1) Basic (Par value of~ 10 each) 23.66 

(2) Diluted (Par value of~ 10 each) 23.66 

The accompanying notes (1 to 35) form an integral part of financial statements 

For and on behalf of the Board of Directors 

("In Lakhs) 

For the period from 

18~h September,2018 to 

31st March,2019 

-

-·- -

3.08 

73.35 

76.43 

(76.43) 

(76.43) 

(76.43) 

(152.86) 

(152.86) 

For PARM & ASSOCIATES LLP 

Chartered Accou n t ~ n ts 

!CAI Firm ltegistra¥fn No: 507094( POWE·.·RGR .. /fj'D . ~ ~ T•ansml.,lon Llm.ltod. ~--...,-" ""--

oG,>\{) ~ 
Patner 

Membership No: 537555 

Place: ~ 

Date : 0 S ) o (, ) "2- (:) l U 

Raje ~ umar Chauhan Ramamurthy 

Rajagopalan 

(Chairperson) 

DIN-02018931 

Place: Gurugram 

Date: 

(Director) 

DIN-08550853 



POWERGRID Bhind Guna Transmission limited 

(Erst while Bhind Guna Transmission Limited) 

CIN: U40300DL2018GOl338734 

CASH FLOW STATEMENT FOR THE YEAR ENDED· MARCH 31, 2020 

f;', 
Particula rs 

(A) Cash Flow from Operating Activities: 

Net Profit before tax 

Adjustment for:-

Finance Cost 

Operating Profit before working capital change 

A. Adjustments for :-

lncrease/(Oecrease) in Other Current Liabilities & Other current financial liability 

lncrease/(Oecrease) in Other Non current financial liability 

(lncrease)/Oecrease in Other current Assets 

Net Cash Flow from Operating Activities 

(B) Cash Flow from Investing Activities: 

- Property Plant & Equipment & Capital Work in Progress 

Net Cash used in Investing Activities 

( C) Cash Flow from Financing Activities: 

• Share Capital raised during the year 

- Loans raised during the year 

- Int erest Paid During the year 

Net Cash from financing Activities 

(D) Net change in Cash & Cash equivalents(A+B+C) 

(E) Cash and cash Equivalents at the beginning of the period 

{F) Cash and Cash Equivalents at the end of the period (Note No 5) 

Note: 

1.Cash & Cash Equivalents consists of cheques. Drafts , Balance with banks. 

2.Previous year figures have been re-grouped/ re-a rranged wherever necessary 

3.The accompanying notes (1 to 35) form an integral part of financial statements 

for PARM & ASSOCIATES LLP 

Chartered Accountants 

,c,,, : s~~ ". so'°"' 

~!Mi tt al 
Patner 

Membership No : 537555 

P lace: 

D ate: 

( ~ In Lakhs) 

~ --·· · · · ··-·-- ······ - -- For!~~ . 1 ea! ~ ~~~ ----·-········----
I 31st March, 2020 31st March, 2019 

·-

(14.71) (76.43) 

'" 
4.37 3.08 

, ____ ,, __ ,, ____ _jl0.34) (J3.351 

110.01 

690.72 88.69 

12.96 {12.96) 

803.35 2.38 

(5,534.42) (3.76) 

(5,534.42 (3.76) 

- 5.00 

4,804.96 

(46.47) (3.42) 

4,758.50 1.58 

27.43 0.20 

0.20 

--
27.63 0.20 

0.00 

For and on behalf of the Board of Directors 

POWERGRID ~rnd G_u.na Transmission Limited 

1/[r ~ 
~\~lY . 

Rajeev Kumar Chauhan 

(Chairperson) 

DIN-02018931 

Place: Gurugram 

Date: 

(Director) 

DIN-08550853 



A. Equity Share Capital 

As at 1st April, 2019 

Changes in equitv share capital 

As at 31st March, 2020 

As at 18th September,2018 

Changes in equitv share capital 

As at 31st March, 2019 

B. Other Equity 

-·-·· 
Balance at 1st April,2019 

Total Comprehensive Income for the year 

-------
Balance at 31st March, 2020 

Balance at 18th September,2018 

Total Comprehensive Income for the year 
----·· 
Balance at 31st March, 2019 

POWERGRID Bhind Guna Transmission Limited 

(Erstwhile Bhind Guna Transmission Limited) 

Statement of Changes in Equity for the year ended 31st March 2020 

(~In Lakhs) 

5.00 

-
5.00 

-

5.00 

5.00 

(~In Lakhs) 

Reserves and Surplus Total 

Retained Earnings 

(76.43) (76.43) 

11.83 11.83 

(64.60) (64.60) 

0.00 0.00 

(76.43) (76.43) 

(76.43) (76.43) 

" 

Refer to Note No. 8 for Nature & movement of Reserve & Surplus 

The accompanying notes ( 1 to 35) form an integral part of financial statements 

As per our report of even date 

For PARM & ASSOCIATES LLP 

Chartered .Accountants 

ICi\I Firm Registra :l m No : 50709,4C 
l 

~ ~ttru 
Patner 

Membership No: 537555 

Place: ~ 
Date: 

0 S I "O (, f L,,o 2--V 

For and on behalf of the Board of Directors 

POWERGRID Bhind Guna Transmission Limited 

/ , 1~ ----- -.----- .._~ 
o ( J ~ . ~~ - "': ~~ -

Rajeev Kumar Chauhan 

(Chairperson) 

DIN-08550853 

Place: Gurugram 

Date: 

Ramam·urthy Rajagopalan 

(Director) 

DIN-02018931 

" 



POWERGRID Bhind Guna Transmission Limited
(Erstwhile Bhind Guna Transmission Limited)
Note 4/Capital work in progress

(₹ In Lakhs)

Particulars As at 1st April,2019
Additions during the 

year Adjustments
Capitalised during the 

year As at 31st March,2020
Plant & Equipments (including associated civil works)

 Transmission
 Expenditure during construction (net) 4.11 615.02 619.12

Construction Stores 4,982.41 4,982.41
Grand Total 4.11 5,597.42 5,601.53

(₹ In Lakhs)

Particulars
As at 18th 

September,2018
Additions during the 

year Adjustments
Capitalised during the 

year As at 31st March,2019
Plant & Equipments (including associated civil works)

 Transmission
 Expenditure during construction (net) 4.11 4.11

Construction Stores
Grand Total 4.11 4.11

(Erstwhile Bhind Guna Transmission Limited)
Note 4/Capital work in progress (Details of Construction stores)
(At cost) (₹ In Lakhs)

Particulars As at 31st March,2020
Costruction Stores
Towers 2,349.90
Conductors 2,307.28
Other Line Materials 325.22
Sub-Station Equipments
Others
TOTAL 4,982.41
Construction Stores include:
i)Material in transit
Towers
Conductors
Others
Total
ii) Material with Contractors
Towers 2,349.90
Conductors 2,307.28
Other Line Materials 325.22
Sub-Station Equipments
Others
Total 4,982.41
Grand total 4,982.41

POWERGRID Bhind Guna Transmission Limited



POWERGRID Bhind Guna Transmission Limited
(Erstwhile Bhind Guna Transmission Limited)
Note 5/ Deferred tax Asset 

(₹ In Lakhs)

Particulars
As at 31st 

March,2020
As at 31st 

March,2019
Deferred Tax Assets
Unused Tax Losses(Income Tax Losses) 26.54                    
Deferred Tax Assets (B) 26.54 0.00

Movements in Deferred Tax Assets (₹ In Lakhs)

 Unused Tax Losses  MAT Credit  Others Total

As at 31st March 2019 -                              -                       -                   
 (Charged)/Credited -                   
 - to Profit or Loss 26.54                          -                       -                       26.54               
 - to Other Comprehensive Income -                              -                       -                   
As at 31st March 2020 26.54                          -                       -                       26.54               

Amount taken to Statement of Profit and Loss (₹ In Lakhs)

Particulars As at 31st 
March,2020

As at 31st 
March,2019

Increase/(Decrease) in Deferred Tax Liabilities -                       -                       
(Increase)/Decrease in Deferred Tax Assets (26.54) -                       

Net Amount taken to Statement of Profit and Loss (26.54) -                       



POWERGRID Bhind Guna Transmission Limited
(Erstwhile Bhind Guna Transmission Limited)
Note 6/Cash and Cash Equivalents

(₹ In Lakhs)

Particulars
As at 31st 

March,2020
As at 31st 

March,2019
 Balance with banks-

-In Current accounts 27.63 0.20
Total 27.63 0.20



Note 7/Other current Assets
 (Unsecured considered good unless otherwise stated) (₹ In Lakhs)

Particulars
As at 31st 

March,2020
As at 31st 

March,2019
Balances with statutory and government authorities 12.96
Total -                     12.96                  

(Erstwhile Bhind Guna Transmission Limited)
POWERGRID Bhind Guna Transmission Limited



POWERGRID Bhind Guna Transmission Limited

(Erstwhile Bhind Guna Transmission Limited)
Note 8/Equity Share capital

(₹ In Lakhs)
Particulars
Equity Share Capital
Authorised 

50000 (31st March 2019 50000) equity shares of ₹10/-each at par fully paid 
up 
Issued, subscribed and paid up
50000 (31st March 2019 50000) equity shares of ₹10/-each at par fully paid 
up 
Total
Further Notes:
1) Reconciliation of  Number and amount of share capital  outstanding at the beginning and at the end of the reporting period

Particulars

No.of Shares Amount in Rupees No.of Shares Amount in Rupees
Shares outstanding at the beginning  of the year 50000 500000
Shares Issued during the year 50000 500000
Shares bought back during the year -                               -                                    -                            -                              
Shares outstanding at the end of the year 50000 500000 50000 500000

4) Shareholders holding more than 5% equity shares of the Company

Particulars
No.of Shares % of holding No.of Shares % of holding

Power Grid Corporation of India Limited(Holding Company)* 50000 100%
RECTPCL (Holding Company)* 50000 100%

*Out of 50,000 equity shares (Previous Year 50,000 equity shares) 6 equity shares are held by Nominees of M/s Powergrid Corporation of India Ltd on its behalf.

5.00 5.00

5)50,000 equity shares of ₹10/-each at par fully paid up issued during the year ended 31st March 2019, is held by RECTPCL along with Nominees and is taken over 
by POWERGRID Corporation of India Limited as 11th September 2019

As at 31st March,2020 As at 31st March,2019

As at 31st March, 2020 As at 31st March, 2019

5.00 5.00
5.00 5.00

For the year ended 31st March, 2020 For the year ended 31st March, 2019

2) The Company has only one class of equity shares having a par value of `10/- per share.
3) The holders of equity shares are entitled to receive dividends as declared from time to time and are entitled to voting rights proportionate to their shareholding   at 
meetings of the Shareholders.



POWERGRID Bhind Guna Transmission Limited
(Erstwhile Bhind Guna Transmission Limited)
Note 9/Other Equity

Particulars
As at 31st 

March,2020
As at 31st 

March,2019
Reserves and Surplus
Retained Earnings
As per last balance sheet (76.43) (76.43)

Profit after tax as per Statement of Profit & Loss 11.83
Closing Balance (64.60) (76.43)
TOTAL (64.60) (76.43)

(₹ In Lakhs)



Note 10/  Borrowings

(₹ In Lakhs)
Description As at 31st March,2020 As at 31st 

March,2019

Unsecured Loan from Power Grid Corporation of India Ltd(Holding Co.) 4804.96 0.00

Total 4804.96 0.00

Further Notes:

1.The Inter Corporate Loan is provided by the Holding Company on cost to cost basis at the interest rate which varies 
from 7.20% to 8.40% repayable over a period of 10 to 20 years after a moratorium period of 3 to 5 years.

(Erstwhile Bhind Guna Transmission Limited)
POWERGRID Bhind Guna Transmission Limited

3.Disclosure with regard to related party is under Note no.22
2.There has been no default in repayment of loan or payment of interest thereon as at the end of the year.



POWERGRID Bhind Guna Transmission Limited
(Erstwhile Bhind Guna Transmission Limited)
Note 11/  Other non-current financial liability

(₹ In Lakhs)

Particulars
As at 31st 

March,2020
As at 31st 

March,2019
i)Deposit/Retention money from contractor and others 690.72

Total 690.72 0.00



Note 12/Other Current Financial Liability
(₹ In Lakhs)

Particulars
As at 31st 

March,2020
As at 31st 

March,2019
    Interest accrued but not due on borrowings from

Related Party ( Power Grid Corporation of India Ltd) 20.91                      -                          
   Others

 Dues for capital expenditure 54.17                      
 Related parties (Power Grid Corporation of India Ltd) 84.83                      
Audit fees payable -                          0.27                        
Related Party ( REC-TPCL) 88.05                      

139.00                    88.32                      
Total 159.91                    88.32                      
Further notes:

2.Disclosure with regard to related party is under Note no.22

POWERGRID Bhind Guna Transmission Limited
(Erstwhile Bhind Guna Transmission Limited)

1. Disclosure with regard to Micro and Small Enterprise as reported under " The Micro, Small and Medium Enterprise 
Development Act,2006" is given in Note no. 18



Note 13/Other current liabilities
(₹ In Lakhs)

Particulars
As at 31st 

March,2020
As at 31st 

March,2019

i)  Advances from customers 0.37
ii)Statutory dues 59.71
Total 59.71 0.37                   

(Erstwhile Bhind Guna Transmission Limited)
POWERGRID Bhind Guna Transmission Limited



POWERGRID Bhind Guna Transmission Limited
(Erstwhile Bhind Guna Transmission Limited)
Note 14/Other income

(₹ In Lakhs)

Particulars
 For the year ended 

31st March,2020 

 For the period from 
18th 

September,2018 to 
31st March,2019 

  Others 
    Miscellaneour Income* 35.00                         
    FV gain on initial recognition of Financial Liabilities 100.76

135.76 0.00
 Less:Transferred to Expenditure during Construction(Net) (Note 17) 100.76 -                             
 TOTAL 35.00                         -                             

 *Income from sale of RFP documents 



POWERGRID Bhind Guna Transmission Limited
(Erstwhile Bhind Guna Transmission Limited)
Note 15/Finance costs

(₹ In Lakhs)

Particulars

 For the year 
ended 31st 
March,2020 

 For the period 
from 18th 

September,2018 to 
31st March,2019 

 A) Interest  and finance charges on financial liabilities at amortised cost 
   i) Loan from Holding Co. (Powergrid Corporation of India Limited) 39.86

        ii) Unwinding of discount on financial liabilities 1.75
        iii)  Indian Banks,Financial Institutions and Corporations 4.86 3.42
 Total 46.47 3.42
 Less:Transferred to Expenditure during Construction(Net) (Note 17) 42.10 0.34
 TOTAL 4.37                         3.08                          

 Further Notes:- 
 Disclosure with regard to related party is under Note no.22 



POWERGRID Bhind Guna Transmission Limited
(Erstwhile Bhind Guna Transmission Limited)
Note 16/Other expenses (₹ In Lakhs)

Particulars
 For the year ended 

31st March,2020 

 For the period 
from 18th 

September,2018 to 
31st March,2019 

 Professional charges(Including TA/DA) 395.19 29.75
 Consultancy expenses(Including TA/DA) 234.94
 Travelling & Conv.exp.(excluding foreign travel) 0.97
 Payments to Statutory Auditors 

 Audit Fees 0.41 0.30
 Advertisement and publicity 26.01
 MPERC License Fees 15.00
 Miscellaneous expenses* 73.30 19.36
 Rates and taxes 0.18 0.73
 Total 719.02 77.11
 Less:Transferred to Expenditure during Construction(Net) (Note 17) 673.68 3.76
 Total 45.34                        73.35                       

 Further Notes:- 
 1.Disclosure with regard to related party is under Note no.22 
 2.Miscellaneous Exp include BG Charges  



Note 17/ Expenditure during Construction (Net)
(₹ In Lakhs)

Particulars
For the year ended 

31st March,2020

For the period from 
18th 

September,2018 to 
31st March,2019

A.Other Expenses
Professional charges( Including TA/DA) 397.16 2.38
Consultancy expenses 234.94
Payment to Auditors 0.41 0.00
MPERC license Fees 15.00
Miscellaneous expenses 25.99 1.38
Rates and taxes 0.18 0.00
Total(A) 673.68 3.76

B.Depreciation/Amortisation
C.Finance Costs

a)   Interest  and finance charges on financial liabilities at 
amortised cost

Indian Banks,Financial Institutions and Corporations 0.49 0.34
Loan from Holding Co. (Powergrid Corporation of India 
Limited) & Unwinding of discount on financial liabilities 41.61

Total ( C ) 42.10 0.34
D. Less: Other Income
Miscellaneous income (retention FV Gain/Loss) 100.76
Hire charges
Total (D) 100.76 0.00
F. Less: Other Comprehansive Income
Other Comprehensive Income

GRAND TOTAL (A+B+C-D) 615.02 4.11

POWERGRID Bhind Guna Transmission Limited
(Erstwhile Bhind Guna Transmission Limited)



18. Based on information available with the company, there are no supplier’s/service providers who are 
registered as micro, small or   medium enterprise under The Micro, Small and Medium Enterprises 
Development Act,2006 (MSMED Act, 2006). Information in respect of micro and small enterprises as 
required by MSMED Act, 2006 is given as under: 

            
     
            
                                            (₹ In Lakhs) 

Sr. 
No 

Particulars Current Year Previous Year 

1 Principal amount and interest due 
thereon remaining unpaid  to any 
supplier as at end of each accounting 
year: 
Principal 
Interest 

 
 
 
Nil 
Nil 

 
 
 
Nil 
Nil 

2 The amount of Interest paid by the 
buyer in terms of section 16 of the 
MSMED Act, 2006 along with the 
amount of the payment  made to the 
supplier beyond the appointed day 
during each accounting year  

Nil Nil 

3 The amount of interest due and payable 
for the period of delay in making  
payment (which have been paid but 
beyond the appointed day during the 
year) but without adding the interest 
specified under MSMED Act, 2006 

Nil Nil 

4 The amount of interest accrued and 
remaining unpaid at the end of each 
accounting year. 

Nil Nil 

5 The amount of  further interest 
remaining due and payable even in the 
succeeding years, until such date when 
the interest dues as above are actually 
paid to the small enterprise for the 
purpose of disallowance as a deductible 
expenditure under section 23 of the 
MSMED Act 2006 

Nil Nil 

 

 

19 .The Company does not have any permanent employees. The personnel working for the company are 
from holding company on secondment  basis and are working on time share basis. The employee cost 
(including retirement benefits such as Gratuity, Leave encashment, post-retirement benefits etc.) in respect 
of personnel working for the company are paid by holding company and holding company is raising the 
invoice to the Subsidiary company towards Consultancy charges.   

Since there are no employees in the company, the obligation as per Ind AS 19 does not arise. Accordingly, 
no provision is considered necessary for any retirement benefit like gratuity, leave salary, pension etc., in 
the books of the company. 

 



 

20.Borrowing Cost Capitalized/Shifted to IDC during the year ₹40.35 lakh (Previous Year₹0.34 lakh) in the 
respective carrying amount of Property, Plant and Equipment/Capital work in progress(CWIP) as per Ind 
AS 23 “Borrowing Costs”. 

 
21. Fair Value Measurements 
                                                                                                                  (₹ In Lakhs) 

 31st March, 2020 31st March, 2019 
Financial Instruments by 
category 

Amortised cost Amortised cost 

Financial Assets 
Cash & cash Equivalents 

 
27.63 

 
0.20 

Total Financial assets 27.63 0.20 
Financial Liabilities 
Borrowings 
Other Financial Liabilities 

 
4804.96 
789.73 

 
- 
- 

Total financial liabilities 5594.69 - 
    
                                                                                                     (₹ In Lakhs)  

Assets and liabilities which are 
measured at amortised cost for which 
fair values are disclosed  

Level At   31st 
March 
2020  

- - 
Financial Assets 
Total Financial Assets - - 
Financial Liabilities   

 
          2 

  
Borrowings 4647.47 
Other financial liabilities   
Deposits/retention money from 
contractors and others 690.72 
Total financial liabilities   5338.19 

 
 
 
 
 
 
 
Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed   
Equity Instruments, traded bonds and mutual funds that have quoted price. The fair value of all equity  
instruments (including bonds) which are traded in the stock exchanges is valued using the closing price as at the                                                                  
reporting period. The mutual funds are valued using the closing NAV. 
 
Level 2: The fair value of financial instruments that are not traded in an active market (for example, traded bonds,                                                                     
over-the- counter derivatives) is determined using valuation techniques which maximise the use of observable                                                                                     
market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value                                                           
an instrument are observable, the instrument is included in level 2. 
 
Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included                                                                                              
in level 3. This is the case for unlisted equity securities, contingent consideration and indemnification asset included                                         
in level 3. 



 
There are no transfers between levels 1 and 2 during the year. 
 
The company’s policy is to recognise transfers into and transfers out of fair value hierarchy levels as at the end                                                                                                     
of the reporting  period. 
 
 

 
 
   
   
(ii) Valuation technique used to determine fair value 
 
Specific valuation techniques used to value financial instruments include: 
•the fair value of the financial instruments is determined using discounted cash flow analysis. 
All of the resulting fair value estimates are included in level 2 
  
 
(iii) Fair value of financial assets and liabilities measured at amortized cost 
                                                                                                                                                                       (₹ In Lakhs) 

  

 31st March 2020 31st March 2019 
 Carrying Amount Fair value Carrying Amount Fair value 

Financial Assets - - - - 
Total Financial Assets     
Financial Liabilities 
Borrowings 
Other financial 
liabilities 

 
4804.96 
789.73 

 
4647.47 
690.72 

 
- 
- 

 
- 
- 

Total financial 
liabilities 

5594.69 5338.19 - - 
 

  

 
 
The carrying amounts of  cash and cash equivalents and other current financial                                                                                                                             
liabilities are considered to be the same as their fair values, due to their short-term nature. 
 
 
 

 

22.Related party Transactions 

(a)Holding Company 
 
  Proportion of Ownership Interest 
Name of entity Place of business/country of 

incorporation/Relationship 
31-Mar-2020 
Holding Co. 

31- Mar- 2019 
Holding Co. 

Power Grid Corporation of 
India Limited 

India- Holding Company 100% - 

Rural Electrification 
Corporation Transmission 
Projects company Ltd 

India- Holding Company - 100% 

 

(b) List of Fellow Subsidiaries  
Name of entity Place of Proportion of Ownership 



business/country of 
incorporation 

Interest 
As at 
31.03.2020 

As at 
31.03.2019 

Powergrid Vizag Transmission Limited India N.A N.A 
Powergrid NM Transmission Limited India N.A N.A 
Powergrid Unchahar Transmission Limited India N.A N.A 
Powergrid Kala Amb Transmission Limited India N.A N.A 
Powergrid Jabalpur Transmission Limited India N.A N.A 
Powergrid Warora Transmission Limited India N.A N.A 
Powergrid Parli Transmission Limited India N.A N.A 
Powergrid Southern Interconnector Transmission 
System Limited India N.A N.A 

Powergrid Vemagiri Transmission Limited India N.A N.A 
Powergrid Medinipur Jeerat Transmission Limited India N.A N.A 
Powergrid Mithilanchal Transmission Limited 
(erstwhile ERSS XXI  Transmission Limited) India N.A N.A 

Powergrid Varanasi Transmission System 
Limited(erstwhile WR-NR Power Transmission 
Limited ) 

India 
N.A N.A 

Powergrid Jawaharpur Firozabad Transmission 
Limited (erstwhile Jawaharpur Firozabad  
Transmission Limited) 

India 
N.A N.A 

Powergrid Khetri Transmission System Limited 
(Erstwhile Khetri Transco Limited)1 India N.A N.A 

Powergrid Bhuj Transmission Limited (Erstwhile 
Bhuj-II Transmission Limited)2 India N.A N.A 

Powergrid Ajmer Phagi Transmission Limited 
(Erstwhile Ajmer Phagi Transco Limited)3 India N.A N.A 

Powergrid Fatehgarh Transmission Limited 
(Erstwhile Fatehgarh-II Transco Limited)4 India N.A N.A 

Powergrid Rampur Sambhal Transmission Limited 
(Erstwhile Rampur Sambhal Transco Limited)5 India N.A N.A 

Powergrid Meerut Simbhavali Transmission Limited 
(Erstwhile Meerut-Simbhavali Transmission 
Limited)6 

India 
N.A N.A 

    
1 100% equity acquired from REC Transmission Projects Limited on 29th August, 2019. 
2 100% equity acquired from PFC Consulting Limited on 16th October, 2019.  
3 100% equity acquired from REC Transmission Projects Limited on 03rd October, 2019. 
4 100% equity acquired from PFC Consulting Limited on 14th October, 2019. 
5 100% equity acquired from REC Transmission Projects Limited on 12th December, 2019. 
6 100% equity acquired from PFC Consulting Limited on 19th December, 2019. 
 
(c) List of Fellow Joint Ventures 

 

Name of entity 
Place of 

business/country 
of incorporation 

Proportion of Ownership 
Interest 

As at 
31.03.2020 

As at 
31.03.2019 

Powerlinks Transmission Limited India NA NA 



Torrent Power Grid Limited India NA NA 

Jaypee Powergrid Limited India NA NA 

Parbati Koldam Transmission Company Limited India NA NA 

Teestavalley Power Transmission Limited# India NA NA 

North East Transmission Company Limited India NA NA 

National High Power Test Laboratory Private Limited India NA NA 

Bihar Grid Company Limited India NA NA 

 Kalinga Bidyut Prasaran Nigam Private Limited## India NA NA 

Cross Border Power Transmission Company Limited India NA NA 

RINL Powergrid TLT Private Limited### India NA NA 

Power Transmission Company Nepal Ltd Nepal NA NA 
    
 
 
## Shareholders of M/s Kalinga Bidyut Prasaran Nigam Pvt Ltd (KBPNL), JV between M/s POWERGRID & 
M/s OPTCL in their Extra Ordinary General Meeting held on 02.01.2020 approve to striking off the name of 
the company pursuant to section 248 (2) of the Companies Act,2013. Accordingly, e-form STK-2 vide SRN 
NO- R30789564 has been filed in Registrar of Companies (ROC), Odisha on Dated 21.01.2020 for removal of 
name of the Company. The present status of striking off of the Company (M/s KBPNL) as per MCA website 
is "Under Process of Striking Off”. 

### POWERGRID’s Board of Directors in its meeting held on 1st May 2018 accorded in principle approval to 
close RINL Powergrid TLT Private Limited and seek consent of other JV Partner Rashtriya Ispat Nigam 
Limited. Accordingly Provision for diminution in value of investment has been made by holding company. 
  

  
 
(d) Key Management Personnel 
 

Name Designation Begin date End date 
RAJEEV KUMAR CHAUHAN Part Time Director 

(Chairman) 
11/09/2019 - 

RAM NARESH SINGH Part Time Director 11/09/2019 - 
RAMAMURTHY 
RAJAGOPALAN 

Part Time Director 11/09/2019 - 

Deepak Kumar Singh Part Time Director 11/09/2019 30/11/2019 

SHANKAR DATT JOSHI Part Time Director 13/12/2019 - 
Poyilikavil Baburaj* Chairman and Director  18/09/2018 11/09/2019 

Sanjay Shilendrakumar 
Kulshrestha* 

Director 18/09/2018 11/09/2019 

Subrata Aich* Director 18/09/2018 11/09/2019 



 
* The Key Managerial Personnel are employees of REC, deployed on part time basis .  No managerial 
remuneration is paid to them by the Company.       

 
(e) Outstanding balances arising from sales/purchases of goods and services 

The following balances are outstanding at the end of the reporting period in relation to transactions 
with related parties: 

                                                                                                                                                        (₹ In Lakhs) 
Particulars 31st March, 2020 31st March, 2019 
Payables    
Holding Company   
Power Grid Corporation of India Ltd. 84.83 - 
RECTPCL - 88.05 
Total 172.88 88.05 

 
         
 
 
 

 

(f) Investments Received during the year (Equity) 

                                                                                                                                                      (₹ In Lakhs) 
Particulars 31st March, 2020 31st March, 2019 
Payables    
Holding Company   
Power Grid Corporation of India Ltd. - - 
RECTPCL - 5 
Total - 5 

 
(g) Loans Outstanding  to/from related parties 

        (₹ In Lakhs) 
Loans from Holding Company 31st March, 2020 31st March, 2019 
Power Grid Corporation of India Ltd.                 4804.96                   - 
Total    4804.96      - 

 
(h) Loans Received from related parties 

        (₹ In Lakhs) 
Loans from Holding Company 31st March, 2020 31st March, 2019 
Power Grid Corporation of India Ltd.                 4804.96                   - 
Total    4804.96      - 

 
(i)  Interest accrued on Loan 

     (₹ In Lakhs) 
Particulars 31st March, 2020 31st March, 2019 
Holding   
Power Grid Corporation of India Ltd. 20.91 - 
Total 20.91 - 

 
(j) Transactions with related parties 
 



The following transactions occurred with related parties: 
                                                                                                                                                   (₹ In Lakhs) 

Particulars 31st March, 2020 31st March, 2019 
Services received by the Company   
Holding Company   
1.Power Grid Corporation of India Ltd.   
     Consultancy Charges ( Excluding Taxes) 199.10 - 
     Reimbursement of expenses (BG charges) ( 
Excluding Taxes) 

21.12 - 

2. RECTPCL   
     Reimbursement of expenses. 17.22 89.04 
Total 241.24 89.04 

 
(k)  Interest on Loan  
                                                 (₹ In Lakhs) 
Particulars 31st March, 2020 31st March, 2019 
Holding   
Power Grid Corporation of India Ltd. 39.86 - 
RECTPCL 4.37 3.42 
 Total 44.23 3.42 

 
 
 
 
23. Segment Information  
 
a) Business Segment 
 

The Board of Directors is the company's Chief operating decision maker who monitors the operating 
results of its business segments separately for the purpose of making decisions about resource 
allocation and performance assessment. One reportable segment have been identified on the basis of 
product/services i.e. Transmission Network.  

b) The operations of the company are mainly carried out within the country and therefore there is no 
reportable geographical segment. 

24.Capital and other Commitments 
 
                                                                                                                                                          ( ₹ In Lakhs)  

Particulars As at 31st March 2020 As at 31st March 
2019 

Estimated amount of contracts remaining to be 
executed on capital account and not provided 
for (net of advances) 

42245.10 - 
 

 

 

25. Contingent Liabilities and contingent assets 

Contingent Liabilities 

There is no Contingent Liabilities as at 31st March 2020 (Nil 31st March 2019) 



26. Capital management 

a) Risk Management 

The company’s objectives when managing capital are to  

• maximize the shareholder value; 
• safeguard its ability to continue as a going concern; 
• maintain an optimal capital structure to reduce the cost of capital. 

 
For the purpose of the company’s capital management, equity capital includes issued equity capital, 
share premium and all other equity reserves attributable to the equity holders of the company. The 
company manages its capital structure and makes adjustments in light of changes in economic 
conditions, regulatory framework and requirements of financial covenants with lenders. To maintain 
or adjust the capital structure, the company may adjust the dividend payment to shareholders, 
regulate investments in new projects, return capital to shareholders or issue new shares.  

No changes were made in the objectives, policies or processes for managing capital during the years 
ended 31 March 2019 and 31 March 2018. 

27. Earnings per share         

(a) Basic and diluted  earnings per share attributable to the equity 
holders of the company 

31st  March, 
2020 

31st 
March,2019 

From Continuing Operations  23.66 (152.86) 
Total basic diluted earnings per share attributable to the equity 
holders of the company 

23.66 (152.86) 

 
( ₹ In Lakhs) 

(b) Reconciliation of earnings used as numerator in calculating 
earnings per share 

31st March, 
2020 

31st March, 
2019 

Earnings attributable to the equity holders of the company   11.83 (76.43) 
Total  Earnings attributable to the equity holders of the company 11.83 (76.43) 

 

(c) Weighted average number of shares used as the denominator  31st March, 
2020 

No. of shares 

31st March, 
2019 

No. of Shares 
Weighted average number of equity shares used as the denominator 
in calculating basic earnings per share 

50000 50000 

Adjustments for calculation of diluted earnings per share - - 
Total weighted average number of equity shares used as the 
denominator in calculating basic earnings per share 

50000 
 

50000 

 

28. Financial Risk Management 

The Company’s principal financial liabilities comprise loans and borrowings denominated in Indian 
rupees, and other payables. The main purpose of these financial liabilities is to finance the Company’s 
capital investments and operations. 

 

The Company’s activities expose it to the following financial risks, namely,  



a) Credit risk, 
b) Liquidity risk, 
c) Market risk. 

This note presents information regarding the company’s exposure, objectives, policies and processes 
for measuring and managing these risks.  

The management of financial risks by the Company is summarized below: - 

 

A) Credit Risk 

Credit risk arises from cash and cash equivalents carried at amortised cost and deposits with banks 
and financial institutions, as well as credit exposures to customers including outstanding receivables. 

Credit Risk Management 

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or 
customer contract, leading to a financial loss. The company is exposed to credit risk from its operating 
activities on account of trade receivables and loans and advances and from its financing activities due 
to deposits with banks and financial institutions, foreign exchange transactions and other financial 
instruments. 
A default on a financial asset is when the counterparty fails to make contractual payments within 3 
years of when they fall due. This definition of default is determined considering the business 
environment in which the Company operates and other macro-economic factors. 
Assets are written-off when there is no reasonable expectation of recovery, such as debtor declaring 
bankruptcy or failing to engage in a repayment plan with the company. Where loans or receivables 
have been written off, the Company continues to engage in enforcement activity to attempt to recover 
the receivable due. Where recoveries are made, these are recognized in the statement of profit and 
loss. 
The Company primarily provides transmission facilities to intra-state transmission service customers 
(DICs) comprising mainly state utilities owned by State Governments.  
 

Other Financial Assets  

 
 Cash and cash equivalents 

The Company held cash and cash equivalents as on 31st March 2020 of ₹ 27.63 lakh (31st 
March, 2019: ₹ 0.20 lakh).  The cash and cash equivalents are held with public sector banks 
and high rated private sector banks and do not have any significant credit risk. 

o Exposure to credit risk 
     

The carrying amount of financial assets represents the maximum credit exposure. The maximum 
exposure to credit risk at the reporting   date was: 

                                                                                                                                                                 ( ₹ In Lakhs) 
Particulars 31st  March, 2020 31st  March, 2019 
Financial assets for which loss allowance is measured 
using 12 months Expected Credit Losses (ECL)   

Cash and cash equivalents  27.63 0.20 
Other current financial assets  - 12.96 

Total  27.63 13.16 



 
 
 
o Provision for expected credit losses  

 

    

(a) Financial assets for which loss allowance is measured using 12 month expected credit 
losses 

The Company has assets where the counter- parties have sufficient capacity to meet the 
obligations and where the risk of default is very low. At initial recognition, financial assets are 
considered as having negligible credit risk and the risk has not increased from initial 
recognition. Therefore, expected credit loss provision is not required. 
 
  

B) Liquidity risk 

 
Liquidity risk management implies maintaining sufficient cash and marketable securities and the 
availability of funding through an adequate amount of committed credit facilities to meet obligations 
when due. The Company monitors its risk of a shortage of funds using a liquidity planning tool. The 
Company has entered into an agreement with the holding company for providing funds for the 
completion of the project . 
 
Management monitors rolling forecasts of the Company’s liquidity position comprising the undrawn 
borrowing facilities below and cash and cash equivalents on the basis of expected cash flows. 
 
The Company depends on both internal and external sources of liquidity to provide working capital 
and to fund capital expenditure. 

Maturities of financial liabilities 

The tables below analyses the company’s financial liabilities into relevant maturity groupings based 
on their contractual maturities for all non-derivative financial liabilities. 

The amount disclosed in the table is the contractual undiscounted cash flows 
 
                                      (₹In Lakhs) 

Contractual maturities of 
financial liabilities  

Within a year Between 1 & 
2 years 

Between 2 & 
5 years 

Beyond 5 
years 

Total  

31 March 2020      
Borrowings (including 
interest outflows) 

263.92 350.65 2167.45 5252.10 8034.12 

Other financial liabilities  789.73   789.73 
Total 263.92 1140.38 2167.45 5252.10 8823.85 
31 March 2019      
Borrowings  - - 

 
- 
 

- 
 

- 

Other financial liabilities - - - - - 
Total - - - - - 

 

 

C) Market risk 

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate 
because of changes in market prices. Market risk comprises following types of risk:  



 

i. Currency risk 
ii. Interest rate risk 

 
i) Currency risk 

 
As on Reporting date the Company does not have any exposure to currency risk in respect of foreign 
currency denominated loans and borrowings. The company is exposed to currency risk mainly due to 
procurement of goods and services. 
 
ii) Interest rate risk 

 
The Company is not exposed to any interest rate risk arising from long term borrowings since all the 
borrowings are with fixed interest rates. 

 

30.Auditors Remuneration 

          (₹ In Lakhs) 

S. 
No. Particulars FY 2019-20 (Including 

Taxes) 
FY 2018-19  (Including 

Taxes) 

1 Statutory Audit Fees 0.35 0.30 

2 Tax Audit - - 

3 Other Matters 0.06 - 
  Total 0.41 0.30 

 

31. Other Disclosures 

a. Taxation 

Current tax is reckoned based on current year’s income and tax payable thereon in accordance with 
applicable tax rate as per the prevailing tax laws. 

b. Leases The company does not have any lease arrangements either as a lessor or lessee therefore Ind AS 116 “leases” is not applicable to the company. 
     

32.Exceptional & Extraordinary items 

   There is no exceptional & extraordinary items as at the Balance Sheet date. 

33.Party Balances& Confirmations 



.,,.. 

Balances of recoverable shown under Assets and other payables shown under Liabilities include 

balances subject to confirmation/reconciliation and consequential adjustments if any. However 

recoRciliation are carried out on ongoing basis. 

34. Disclosure as per Ind AS 115 - "Revenue from Contracts with Customer" 

The company's accounting policies for its revenue streams are disclosed in Note 2.14. The company is 

under construction and yet to commence its operation, therefore IndAS 115 is not applicable. 

35.(a)Previous year figures have been regrouped/ rearranged wherever considered necessary. 

(b)Figures have been rounded off to nearest rupees in lakhs upto two decimal. 

For PARM & ASSOCIATES LLP 

Chartered Accountants 

ICAI Firm Registration No : 507094C 

~ 
j~ 

Nischal Mittal 

Patner 

Membership No: 537555 

Place: 

Date: 

For and on behalf of the Board of Directors 

POWERGRID Bhind Guna Transmission Limited 

/ 

Rajee ~ ~ mar Chauhan 

(Chairperson) 

DIN-02018931 

Place: 

Date: 

(Director) 

DI N-08550853 
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