CENTRAL TRANSMISSION UTILITY OF INDIA LIMITED

Wholly Owned Subsidiary of Power Grid Corporation of India Limited

(CIN: U40100HR2020G0OI1091857)

ANNUAL REPORT (2022-23)



CENTRAL TRANSMISSION UTILITY OF INDIA LIMITED
CIN: U40100HR2020GOI1091857
Regd. Office: “SAUDAMINI”, Plot No. 2, Sector-29, Gurgaon, Haryana — 122001
Tel: 01242822000

DIRECTORS’ REPORT

To,
Dear Members,

It gives me immense pleasure to present on behalf of the Board of Directors, the 3%
Annual Report of Central Transmission Utility of India Limited (“CTUIL/the Company”)
on the working of the Company together with Audited Financial Statements and Auditors’
Report for the financial year ended 31st March, 2023.

India is presently going through a phase of rapid growth. Socio-economic development
and growth in electricity demand go hand in hand. The power demand of the country has
grown from 136 GW at the end of 2013-14 to 216 GW at the end of 2022-23, at a CAGR
5.3%. This demand is expected to further increase to about 335 GW by 2029-30, which
translates to growth by about 6.5% CAGR. Furthermore, India is taking a leadership role
in climate change adaptation by continually reducing its carbon footprint. Towards this
India is aiming to have about 500 GW of non-fossil fuel-based generation in the total
installed capacity by the year 2030, as committed in COP26.

Transmission system plays important role in supplying power to end consumer by
connecting the generating stations with distribution system. There is a huge requirement
for development of commensurate transmission system and electricity grid, so that
targeted non-fossil capacity can be integrated into the electricity grid and the demand
growth can be met through reliable and secure power supply. Ministry of Power, Gol vide
Gazette Notification dated 09.03.2021 has notified Central Transmission Utility of India
Limited (CTUIL), a Government Company as Central Transmission Utility. CTUIL has
started functioning w.e.f 01.04.2021 as wholly owned subsidiary of POWERGRID to
undertake and discharge all functions of CTU under the Electricity Act, 2003 and
functions assigned under regulations/directions by Central Commission/Authority and
also any other directions/functions assigned by the Central Government.

. State of the Company’s Affairs

The Company has been assigned the responsibility of undertaking transmission of
electricity through inter-state transmission system (ISTS) and discharge all functions of
planning and coordination relating to ISTS. Planning studies are undertaken for
identification of new ISTS for evacuation of power from generation pockets to the load
centres, augmentation/reconfiguration of existing system etc. in coordination with
concerned agencies based on load & generation capacity addition program, connectivity
/ open access application, feedback from the grid operators, National Electricity Plan by
CEA etc. The schemes are deliberated in monthly consultation meetings with CEA, Grid-



India, STUs and other stakeholders. CTUIL also undertakes approval of these schemes
are with NCT/RPC/MoP for recommendations/ approval and thereon for implementation
through RTM or TBCB route by TSPs. Towards this, in FY 2022-23, 59 nos. transmission
schemes comprising of about 6800ckm transmission lines and 64830MVA
transformation capacity at an estimated cost of Rs 37,625 Crore have been accorded
approval by MoP/NCT/CTU for implementation through RTM/TBCB route. Furthermore,
planning of cross border interconnections with neighbouring countries like Bhutan,
Nepal, Bangladesh, Sri Lanka, Myanmar etc. are also carried out in consultation with the
counterparts of respective countries.

The Company is also mandated to draw up plan for ISTS for upto next five years on
rolling basis every year in consultation with various stakeholders. Accordingly, ISTS
Planning Procedure has been prepared. The entire process for transmission planning is
undertaken on continuous basis, involving two cycles i.e. from April to September and
October to March. Thus, ISTS Rolling plan reports are brought out by the Company on
half-yearly basis in the months of September (interim report) and March (final report) in
every financial year. In this regard, CTUIL has released ISTS Network Plan (2024-25) in
December 2021. The Rolling Plan for the Year 2026-27 and Year 2027-28 were released
in March 2022 and March 2023, respectively.

The Company is the nodal agency for grant of non-discriminatory open access to ISTS
through grant of Connectivity & GNA. For grant of Open Access, applications are
received through National Single Window System portal (www.nsws.gov.in) which is a
Government of India initiative towards ease of doing business. In 2022-23, Connectivity
was granted to applicants for a quantum of about 30126 MW (conventional and RE) and
LTA to applicants for a quantum of about 23657 MW. Also, based on available margins
in the transmission capacity, MTOA has also been granted for a total quantum of about
1891 MW.

The Company is a Nodal agency for planning and coordination for development of
reliable national communication system for ISTS. The ISTS Communication schemes
are planned through regular meetings with the stakeholders. The Rolling Plan for ISTS
Communication System with indicative communication network in next five years are
also prepared and published biannually in consultation with all stakeholders. A
centralized supervision system (UNMS) is under development for quick fault detection
and restoration. UNMS systems for the Northern Region, North-Eastern region and
Eastern Region are expected to be commissioned by December 2023. For Southern and
Western Region, the system is expected in 2024.

Upcoming Inter-State Transmission System (ISTS) and associated Generation projects
are being monitored through regular co-ordination among various stakeholders. In this
direction, Project Review meetings with Generation Developers and Transmission
Service Providers (TSP) are being held at regular Intervals. Further, online data inputs
from various generation projects are also being assimilated in CTU Status Monitoring
Portal.

The Company has been nominated as a nodal agency for monitoring the ISTS capacity



addition under PM Gati Shakti National Master Plan (NMP), under which nation-wide
capacity of nearly 27,000 ckm in the Inter-state network has been envisaged by March’25
which includes 9 no. of High Impact projects involving High Capacity corridors for
evacuation of RE power from 7 states. In line with the above target about 8,300 ckm
have been implemented, 13,950 ckm are under construction and 4,750 ckm are under
bidding as of March’23. Further all existing/under construction ISTS lines have been
mapped on the portal.

CTUIL prepares the Estimated Cost of the Transmission System based on which
approval process is initiated. CTU also prepares Technical Specifications of
Transmission System approved by NCT/MoP in coordination with CEA, that eventually
becomes part of the RfP (Request for Proposal) document forming basis for bidding in
TBCB.

CTUIL is the Nodal Agency for administration of Transmission Service Agreement (TSA)
for TBCB projects which includes the following:

e Coordination among TSPs and upstream/downstream entities in respect of
interconnection Facilities.

¢ Engaging Independent Engineer for monitoring the Quality of construction, adherence
and compliance of standards and norms.

* Preparation of Survey Report for selected projects as allocated by National Committee
on Transmission (NCT).

» To provide all technical inputs and resolve queries during the bidding process.

This year was very significant for development of ISTS projects under TBCB as CTUIL
started signing the TSA as per new Standard Bidding Document (SBD) with TSP from
Aug. 2022. In 2022-23, 14 nos. of TSA have been signed by CTUIL with various TSPs
for TBCB projects.

TBCB project assets are to be transferred to CTU after 35 years from COD of project at
zero cost and free from any encumbrance and liability. CTUIL and CEA in the thirty
second year (32"Y) of COD of the project will examine the need for upgradation and/or
renovation and modernization of the existing system depending on technological options
and system studies at that time.

As per CERC Sharing Regulation, CTUIL is responsible for raising transmission bills,
collection and disbursement of transmission charges to ISTS transmission licensees.
The yearly transmission charges (YTC) as determined or adopted by CERC for
transmission elements related to ISTS are shared amongst the users of such
transmission systems. The users include generating stations, State Transmission
Utilities, distribution licensee including State Electricity Board or its successor company,
Electricity Department of State and any other entity directly connected to the ISTS and
intra-State entity or a trading licensee that has obtained Medium Term Open Access or
Long Term Access to ISTS (collectively referred as Designated ISTS Customers (DICs)).
This YTC is shared amongst DICs on a monthly basis such that the YTC of all the inter-
State transmission licensees and any adjustment thereof are fully recovered. The CTUIL



collects transmission charges on account of raised bill for transmission system and
disburses the amount so collected to the transmission licensees in proportion to their
YTC.

As a major step towards ease of doing business and bringing transparency in the
application process, CTUIL has launched its Internet Website which incorporated all the
Rules, Regulations, Advisories on one single platform.

2. Financial Performance

(Rs. in Lakhs)

Particulars 2022-23 2021-22
Revenue from Operations 881.76 580.11

Other Income 6,280.72 4,791.32
Total Income 7,162.48 5,371.43
Expenses 313.96 22.79

Profit before Tax 6,848.52 5,348.64
Profit after Tax 5,111.48 4,002.57
Earnings Per Equity Share (Rs.) 10,222.95 8,005.14

3. Share Capital

The Authorised and Paid up Share Capital as on 315t March, 2023 of the Company were
%1 Crore and %5 Lakh respectively.

4. Dividend

Your Company has paid interim dividends for two times during the FY 2022-23. The total
dividend payout for FY 2022-23 was 65 Crore.

5. Reserves

The Company has transferred an amount of ¥5,111.48 Lakh to Reserve and Surplus and
retained ¥2,611.28 Lakh in the Reserve and Surplus.



6. Particulars of Loans, Guarantees or Investments made under section 186 of the
Companies Act, 2013

Your Company has not given any loans, provided any guarantee or security to any other
entity.

7. Particulars of contracts or arrangements with related parties

Particulars of contracts or arrangements with related parties referred to Section 188 of
the Companies Act, 2013, in the prescribed form AOC-2, is given at Annexure - | to the
Directors’ Report.

8. Material Changes & Commitments

There has been no material changes & commitments affecting the financial position of
the Company, which have occurred between the end of the financial year and date of
this report.

9. Deposits
Your Company has not accepted any deposit for the period under review.

10. Subsidiaries, Joint Ventures and Associate Companies

Your Company does not have any subsidiaries, joint ventures and associate companies.

11.Directors’ Responsibility Statement

As required under section 134(3)(c) & 134(5) of the Companies Act, your Directors
confirm that:

(a) inthe preparation of the Annual Accounts, the applicable accounting standards had
been followed along with proper explanation relating to material departures;

(b) the Directors had selected such accounting policies and applied them consistently
and made judgements and estimates that are reasonable and prudent so as to give
a true and fair view of the state of affairs of the company at the end of the financial
year and of the profit of the company for that period;

(c) the Directors had taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of this Act for safeguarding
the assets of the Company and for preventing and detecting fraud and other
irregularities;

(d) the Directors had prepared the Annual Accounts on a going concern basis; and



(e) the Directors had devised proper systems to ensure compliance with the provisions
of all applicable laws and that such systems were adequate and operating
effectively.

12. Conservation of Eneray. Technology absorption, Foreign Exchange Earning and
Out Go

There is no Conservation of Energy, Technology absorption and Foreign Exchange
Earnings and out go under section 134(3) of the Companies Act, 2013 for financial year
2022-23.

13. Annual Return

In compliance with provisions of Section 92(3) read with Section 134 (3) (a) of the
Companies Act, 2013, Annual Return of the Company is available on the web-site of the
Company and can be accessed at:

https://www.ctuil.in/uploads/mgt 7/169166271009Draft%20MGT-7%202022-23.pdf

14. Board of Directors

As on 31st March, 2023, the Board comprised of three Directors viz., Shri Abhay
Choudhary, Shri G. Ravisankar and Shri P. C. Garg.

During the FY 2022-23, following changes took place in the composition of Board of
Directors:

a) Shri M. Taj Mukarrum ceased to be Director of the Company w.e.f. 31st July, 2022
consequent to her superannuation from POWERGRID.

b) Shri G. Ravisankar was appointed as an Additional Director w.e.f. 4 August,
2022 and regularized as a Director in the 2" Annual General Meeting of the
Company.

The Board placed on record its appreciation for the valuable contribution, guidance &
support given by Shri M. Taj Mukarrum during their tenure as Directors of the Company.

In accordance with the provisions of the Companies Act, 2013, Shri P. C. Garg, Director
shall retire by rotation at the Annual General Meeting of your Company and being
eligible, offers himself for re-appointment.

None of the Directors is disqualified from being appointed/re-appointed as Director.

15.Number of Board meetings during the year

As on Financial year ended 31st March, 2023, eight (08) meetings of Board of Directors
were held on 11% April, 2022, 13" May, 2022, 25% July, 2022, 5" August, 2022, 27t
August, 2022, 1t November, 2022, 29 December, 2022 and 27t January, 2023. The
detail of number of meetings attended by each Director during the financial year are as
under:



16.

17.

Name of Directors Designation No. of Board|No. of Board
Meetings Meetings
entitled to attend | attended
during FY 2022- | during FY 2022-
23. 23.

Shri Abhay Choudhary Chairman 08 08

(Part-time)
Shri G. Ravisankar Director 05 05
(w.e.f. 04.08.2022)

Shri P. C. Garg Director 08 08

Shri M. Taj Mukarrum Director 03 03

(Up to 31.07.2022)

Commiittees of the Board

Audit Committee & Nomination & Remuneration Committee

Being the wholly owned subsidiary of POWERGRID, your Company is not required to
constitute an Audit Committee and Nomination & Remuneration Committee in terms of
notifications dated 5t July, 2017 and 13t July, 2017 issued by the Ministry of Corporate
Affairs (MCA).

Corporate Social Responsibility Committee

The Company has constituted a CSR Committee in line with the requirements of the
Companies Act, 2013, Rules made thereunder. As on 31st March 2023, the CSR
Committee comprised following directors as members:

1) Shri Abhay Choudhary : Chairman
2) Shri G. Ravisankar g Member
3) Shri P.C. Garg B Member

As per provisions of Companies Act, 2013, the Company required to spend Z53.46/- lakh
towards CSR activities during FY 2022-23. Keeping in view the wider coverage of CSR
to the citizens, the Company has deposited ¥53.46/- lakh in PM CARES Fund.

An annual report on CSR Activities undertaken during the FY 2022-23 is enclosed at
Annexure-Il.

Declaration by Independent Directors

As per the provisions of Rule 4 of Companies (Appointment and Qualification of
Directors) Rules, 2014, your Company, being a wholly owned subsidiary of
POWERGRID, is exempted from appointment of Independent Directors.



18.Performance Evaluation

Your Company, being wholly-owned Subsidiary of POWERGRID, is a Government
Company. The Ministry of Corporate Affairs (MCA) vide Notification dated June 5, 2015
has exempted Government Companies from the provisions of Section 178(2) of the
Companies Act, 2013, which provides for manner of evaluation of performance of Board,
its Committees and individual Directors. Further, the requirement of mentioning a
statement on the manner of formal evaluation of annual performance in Board's Report
as per section 134(3)(p) of the Companies Act, 2013 is also not applicable for
Government Companies, where the directors are evaluated by the Ministry or
Department of the Central Government, which is administratively in charge of the
company, as per its own evaluation methodology.

The Whole time Directors & senior officials of POWERGRID (the holding company) are
nominated as Directors of your Company. POWERGRID, being a Government
Company, the Directors so nominated by it in your Company, are being evaluated under
a well laid down procedure of the Department of Public Enterprises (‘DPE”) -
Performance of CMD/Functional Directors is evaluated by Administrative Ministry and of
senior officials is by POWERGRID (the holding company).

19. Statutory Auditors

M/s R. Bhargava & Associates, Chartered Accountants, was appointed by Comptroller
and Auditor General of India as Statutory Auditors of the Company for the Financial Year
2022-23.

20. Statutory Auditors’ Report

M/s R. Bhargava & Associates, Chartered Accountants, Statutory Auditors for the
Financial Year 2022-23 have given an unqualified report. The report is self-explanatory
and does not require any further comments by the Board.

21.Comptroller and Auditor General’s (C&AG) Comments

Comptroller and Auditor General of India have decided not to conduct the supplementary
audit under section 143 (6) (a) of the Companies Act, 2013 of the financial statements
of the company for the year ended 31st March, 2023. Copy of letter dated 8t June, 2023
received form C&AG is placed at Annexure-lil to this report.

22, Secretarial Audit Report

The requirement of obtaining a Secretarial Audit Report from the practicing company
secretary is not applicable to the Company for the financial year ended 31st March, 2023.

23. Maintenance of Cost Records of the Company

Maintenance of cost records as specified by the Central Government under sub-section
(1) of Section 148 of the Companies Act, 2013, is not applicable to the Company during
Financial Year 2022-23.



24.Details in respect of frauds reported by auditors other than those which are
reportable to the Central Government

None of the Auditors of the Company have reported any frauds to the Board of Directors
under section 143(12) of the Companies Act, 2013, including rules made thereunder.

25.Development & Implementation of Risk Management Policy

Your Company being a wholly owned subsidiary of POWERGRID is covered under the
Risk Management Framework as being done in the holding company.

26. Particulars of Employees

As per Notification dated 5" June, 2015 issued by the Ministry of Corporate Affairs, the
provisions of Section 197 of the Companies Act, 2013 & corresponding rules of Chapter
Xl are exempted for Government Companies.

27.Compliance with Secretarial Standards

The Company has followed the Secretarial Standards SS-1 & 2 issued by the Institute
of Company Secretaries of India.

28. Prevention of Sexual Harassment at workplace

POWERGRID (Holding Company) has Internal Complaints Committee (ICC) in place to
redress the complaints of sexual harassment.

29. Details of Significant & Material Orders passed by the regulators, courts. tribunals
impacting the going concern status and company’s operation in future

No significant / material orders were passed by any authority during the Financial Year
impacting the going concern status and Company's operation in future.

30. Internal Financial Control Systems and their adequacy

Your Company being a wholly owned subsidiary of POWERGRID (Holding Company)
has comply with Internal Financial Controls System over Financial Reporting as adopted
by the Holding Company.

31.Insolvency and Bankruptcy Code, 2016

During the FY 2022-23, no application has been made under the Insolvency and
Bankruptcy Code 2016; hence the requirement to disclose the details of application
made or any proceeding pending under the Insolvency and Bankruptcy Code, 2016
during the year along with their status as at the end of the financial year is not applicable.

32.Right to Information

In compliance with ‘Right to Information Act, 2005, an appropriate mechanism is in place
for promoting transparency and accountability, wherein POWERGRID (Holding



Company) has nominated Central Public Information Officer & Appellate Authority for
your Company to provide required information under the provisions of Act.

33. Acknowledgement

The Board of Directors place on record their gratitude for the support of Ministry of
Power, the Central Electricity Regulatory Commission, the Central Electricity Authority,
the Department of Public Enterprises, Power Grid Corporation of India Limited, the
Comptroller & Auditor General of India, the Auditors and various other authorities.

For and on behalf of
Central Transmission Utility of India Limited

4.0, (oot

(Abhay Choudhary)
Date: 1st September, 2023 Chairman
Place: Gurgaon IN: 07388432

»



Annexure |

CENTRAL TRANSMISSION UTILITY OF INDIA LIMITED

Form No. AOC -2
(Pursuant to clause (h) of sub-section (3) of section 134 of the Act
and Rule 8(2) of the Companies (Accounts) Rules, 2014)

Form for Disclosure of particulars of contracts/arrangements entered into by the company
with related parties referred to in sub section (1) of section 188 of the Companies Act,
2013 including certain arm’s length transaction under third proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm’s length basis.

Si. No. Particulars Details

a) Name (s) of the related party & nature of -
relationship

b) Nature of -
contracts/arrangements/transaction

c) Duration of the -
contracts/arrangements/transaction

d) Salient terms of the contracts or -
arrangements or transaction including the
value, if any

e) Justification for entering into such contracts -
or arrangements or transactions’

f) Date of approval by the Board -

g) Amount paid as advances, if any -

h) Date on which the special resolution was -
passed in General meeting as required under
first proviso to section 188

2. Details of contracts or arrangements or transactions at Arm's length basis.
Sl. Particulars Details
No.

a | Name (s) of the related -
party & nature of
relationship
b | Nature of -
contracts/arrangement
s/transaction




¢ | Duration of the -
contracts/arrangement

s/transaction

d | Salient terms of the -
contracts or
|| arrangements or

transaction  including
the value, if any

e | Date of approval by the -
Board
f | Amount paid as -
advances, if any

For and on behalf of
Central Transmission Utility of India Limited

wm] (Lesdl
(Abhay Choudhary

Date: 1st September, 2023 Chairman
Place: Gurgaon DIN: 07388432




Annexure - Il

ANNUAL REPORT ON CSR FOR THE FINANCIAL YEAR 2022-23

1. Brief outline on CSR Policy of the Company:

Your Company has adopted the CSR and Sustainability Policy along with the rules of its
holding company viz. Power Grid Corporation of India Limited (POWERGRID) and is
undertaking CSR activities through directly. CSR Policy of POWERGRID is formulated
keeping in view the requirements of the Companies Act, 2013 and the Department of Public
Enterprises. The activities proposed to be undertaken under CSR shall include all the
activities mentioned in Schedule VII of Section 135 (3) (a) of the Company’s Act, 2013. The
CSR & Sustainability Policy of POWERGRID, holding company is available on website
https://www.powergrid.in/sites/default/files/CSR%26 S %20policy.pdf

2. Composition of CSR Committee: Composition of the CSR Committee and the meeting
attended by the members, is depicted below.

As on 31 March, 2023, the CSR Committee comprised the following members:

S. No. Designation / Nature|Number of [ Number of
Name of Director of Directorship meetings of | meetings of CSR
CSR Committee | Committee

held during the | attended during

year the year

1. | Shri Abhay Choudhary| Chairman & Director 1 1
. | Shri G. Ravisankar Director 1 1
3. | Shri P.C. Garg Director 1 1

3. Web-link where Composition of CSR_committee. CSR Policy and CSR proiects
approved by the board are disclosed on the website of the company:

The Committee has complied with the applicable provisions of Section 135 of the Companies
Act, 2013 and rules made thereunder. The Company has adopted the CSR and
Sustainability Policy along with the rules of its holding company viz. Power Grid Corporation
of India Limited (POWERGRID), as mentioned above, detail of the same can be viewed at
https://www.powergrid.in/sites/default/files/ CSR%26 S %20policy.pdf

Further, the detail of composition of CSR Committee and CSR projects, which have been
undertaken by the Board of Directors during the year can be accessed at web-site of the
Company at: https://www.ctuil.in/csr

4. Executive summary along with web-link(s) of Impact Assessment of CSR Proiects
carried out in pursuance of sub-rule (3) of rule 8. if applicable: Not Applicable

5. (a) Average net profit of the company as per sub-section (5) of section 135:
Rs. 2,672.94/- ilakh




(b)Two percent of average net profit of the company as per sub-section (5) of section
135:

Rs. 53.46/- lakh, constituting the 2% of the average net profit of the Company for the
preceding three financial years.

(c) Surplus arising out of the CSR projects or proarammes or activities of the previous
financial vears: Not Applicable

(d) Amount required to be set off for the financial vear. if any: Not Applicable

(e) Total CSR obligation for the financial vear [(b)+(c)-(d)l: Rs. 53.46/- lakh

6. (a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing
Project): Rs. 53.46/- lakh (other than ongoing project).

(b) Amount spent in Administrative Overheads: Not Applicable
(c) Amount spent on Impact Assessment. if applicable: Not Applicable
(d) Total amount spent for the Financial Year [(a)+(b)+(c)]: Rs. 53.46/- lakh

(e) CSR amount spent or unspent for the Financial Year:

Total Amount Amount Unspent (in Rs.)
Spef\t for the Total Amount transferred | Amount transferred to any fund specified
FY (inRs.) to Unspent CSR Account | under Schedule Vil as per second proviso
as per sub-section (6) of | to sub-section (5) of section 135.
section 135.
Amount. Date of | Name of the | Amount. Date of
transfer. Fund. transfer.
53.46/- lakh Nil N.A. N.A. Nil NA

(f) Excess amount for set off. if any: Nil

Sr. No. Particular Amount
(Rs. In Lakh)
(1) (2) (3)

(i) | Two percent of average net profit of the company as per sub-section (5)

of section 135 =946/~ lalkh
(i) | Total amount spent for the Financial Year : 53.46/- lakh
(iii) | Excess amount spent for the financial year [(ii) - (i)] Nil

(iv) | Surplus arising out of the CSR projects or programmes or activities of
the previous financial years, if any ‘

(v) | Amount available for set off in succeeding financial years [(iii) ~(iv)] -




7. (a) Details of Unspent CSR amount for the preceding three financial years:

1 2 3 4 5 6 7 8
Sl.|Precedingl Amount | Balance | Amount| Amount transferred to | Amount | Deficiency,
No.| Financial [transferred| Amount |spentin| any fund specified remaining if any
Year(s) [to Unspent in the under Schedule Vil as |to be spent
CSR Unspent [Financial| per second proviso to in
Account CSR Year sub- section (5§) of |succeeding
under sub-| Account| (in Rs.) | section 135, if any financial
section (6)| under years.
of section | sub- Amount | Dateof | ., pe)
135 (in Rs.)| section (in Rs) transfer
(6) of
section
135
(inRs.)
1.] 2019-20 - - Nil - - - -
2. | 2020-21 - - Nil - - - -
3. | 2021-22 - - Nil - - - -

8. Whether any capital assets have been created or acauired through Corporate Social
Responsibility amount spent in the Financial Year: No

9. Specify the reason(s), if the company has failed to spend two per cent of the average
net profit as per as per subsection (5) of section 135: Not Applicable

(P.C. Garg) (Abhay Choudhary) 7

Director Chairman of CSR Committee
DIN: 09080408 DIN? 07388432

Date: 15t September, 2023
Place: Gurgaon
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA UNDER
SECTION 143(6)(B) OF THE COMPANIES ACT, 2013 ON THE FINANCIAL
STATEMENTS OF CENTRAL TRANSMISSION UTILITY OF INDIA LIMITED FOR
THE YEAR ENDED 31 MARCH 2023

The preparation of financial statements of Central Transmission Utility of India Limited
for the year ended 31 March 2023 in accordance with the financial reporting framework prescribed
under the Companies Act, 2013(Act) is the responsibility of the management of the company. The
statutory auditor appointed by the Comptroller and Auditor General of India under section 139(5)
of the Act is responsible for expressing opinion on the financial statements under section 143 of
the Act based on independent audit in accordance with the standards on auditing prescribed under

section 143(10) of the Act. This is stated to have been done by them vide their Audit Report dated
17.05.2023.

1, on behalf of the Comptroller and Auditor General of India, have decided not to conduct
the supplementary audit of the financial statements of Central Transmission Utility of India
Limited for the year ended 31 March 2023 under Section 143(6)(a) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

L,

(Sanjay K. Jha)
Place: New Delhi Director General of Audit (Energy)
Dated:07-06-2023 New Delhi
8
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R. Bhargava & Associates

m( Chartered Accountants
92-C, G.H.-10, Sunder Apartments, Paschim Vihar, New Delhi-110087

Mobile : 9810035530, E-mail : admin@rbhargavaassociates.in

INDEPENDENT AUDITORS’ REPORT

TO,

THE MEMBERS OF

CENTRAL TRANSMISSION UTILITY OF INDIA LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Ind AS Financial Statements of M/s CENTRAL
TRANSMISSION UTILITY OF INDIA LIMITED (“the Company”), which comprise the
Balance Sheet as at 315t March 2023, the Statement of Profit and Loss, Statement of Changes in
Equity, the Statement of Cash Flows for the year then ended, and notes to the financial statements
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with IND AS and the accounting principles
generally accepted in India, of state of affairs of the Company as at 31t March 2023, its profit
including other comprehensive income, its Changes in Equity and its cashflows for the year
ended on that date,

Key Audit Matters
We have determined that there are no key audit matters to communicate in our report.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
undersection 143(10) of the Companies Act, 2013 (“the Act”). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.




Responsibility of Managements and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of the Act with
respect to the preparation of these Ind AS financial statements that give a true and fair view of
the financial position, financial performance including other comprehensive income, changes in
equity and cash flows of the Company in accordance with IND AS and the accounting principles
generally accepted in India, including the Indian Accounting Standards(“Ind AS”) prescribed
under Section 133 of the Act read with the relevant rules there under. This responsibility also
includes the maintenance of adequate accounting records in accordance with the provision of the
Act for safeguarding of the assets of the Company and for preventing and detecting the frauds
and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring
the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company’s financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

Report on other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020, issued by the Central
Government of India in term of sub-section (11) of section 143 of the Companies Act,2013,




we give in the “Annexure - 1’ a statement on the matters specified in the paragraphs 3 and
4 of the Order, to the extent applicable.
2. Asrequired by section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in
Equity and the Statement of Cash Flows dealt with by this Report are in agreement
with the books of account.

In our opinion, the aforesaid financial statements comply with IND AS and the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

Being a Subsidiary of a Government Company, Section 164(2) of the Act pertaining
to disqualification of Directors are not applicable to the Company.

With respect to the adequacy of Internal financial Controls over financial reporting
of the company and the operating effectiveness of such controls, refer to our
separate Report on ‘Annexure -2'; and

With respect to the other matters included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules 2014, in our opinion
and to our best of our information and according to the explanations given to us:

i. The company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses;

ii. There has been no Delay in Transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

iii. i) The management has represented that, to the best of it’s knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the company to or in
any other person(s) or entity(ies), including foreign entities
("Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the company (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

ii) the management has represented, that, to the best of it’s knowledge and
belief, other than as disclosed in the notes to the accounts, no funds have
been received by the company from any person(s) or entity(ies), including




foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether, directly
or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries; and

iii) Based on such audit procedures that the we have considered reasonable
and appropriate in the circumstances, nothing has come to our notice that
has caused us to believe that the representations under sub-clause (i) and
(i) contain any material mis-statement.

iv. An interim dividend declared and paid by the company to its parent
company during the year under audit is in compliance with section 123 of
the Companies Act, 2013.

3. In terms of Section 143 (5) of the Companies Act 2013, we give in the “Annexure-3”
statement on the directions issued by the Comptroller and Auditor General of India.

For R Bhargava & Associates
Chartered Accountants
FRN: 012788N

QoS

Gaurang Bhargava
Partner

M. No. FCA 530161
UDIN:23S3 01| R4Y4URI327F
Place: NEW DELHI

Date: 17].0¢ . 2022,




Annexure ‘1’ to the Independent Auditors’ Report

As referred to in our Independent Auditors’ Report of even date to the members of the Central
Transmission Utility of India Limited, on the Ind AS financial statements for the year ended 31
March 2023, we report that:

(i)

(i)

(iv)

a)

(A) The Company has generally maintained records, showing full particulars
including quantitative details and situation of Property, Plant and Equipment..

(B) The Company does not own any Intangible Asset. Accordingly, this clause is not
Applicable

b)  The Property, Plant & Equipment have been physically verified by the management

during the year. In our opinion, frequency of verification is reasonable having regard
to the nature of its business. No material discrepancies were noticed on such
verification.

The company does not own any immovable Property. Accordingly, this clause is not
applicable to the company.

d)  In our opinion and according to the information and explanation given to us, the

company has not revalued its Property. Plant and Equipment during the year.

In our opinion and according to the information and explanations given to us, no
proceedings have been initiated or are pending against the company for holding any
Benami property under the “Benami Transactions (Prohibition) Act, 1988 and Rules
made thereunder.

(a) The company does not have any inventory. Accordingly. This clause is not applicable
to the company

(b) The Company has not been sanctioned working capital limits in excess of Rs. 5 crores,
in aggregate, from banks on the basis of security of current assets.

(a) According to the information and explanations given to us, the Company has not
made investments in, provided any guarantee or security or granted any loans or
advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other parties. Accordingly, paragraph 3(iii) is not applicable
to the company.

In our opinion and according to information and explanation given to us, the company
has complied with the provisions of section 185 and 186 of the Act in respect of loans,
investments, guarantees and security.




(v)

(vi)

In our opinion and according to the information and explanations given to us, the
company has not accepted any deposit from the public & no amounts has been deemed
to be deposits in accordance with the provisions of the sections 73 to 76 or any other
relevant provisions of the Act, and the rules framed thereunder. Accordingly, paragraph
3(v) of the Order is not applicable to the company.

Cost records maintenance not applicable to the company being a service company.
Accordingly, this clause is not applicable.

(vii) a) According to the information and explanations given to us, the Company is generally

regular in depositing undisputed statutory dues with appropriate authorities including
Provident Fund, Income Tax, Goods and Services Tax, and other statutory dues
applicable to the Company and that there are no undisputed statutory dues outstanding
as at 31 March 2023 for a period of more than six months from the date they became
payable.

b) According to information and explanations given to us, there are no statutory dues

referred to in sub- clause (a) have not been deposited on account of dispute.

(viil)  In our opinion and according to the information and explanations given to us, the Company
has not recorded in the books of account any transaction which have been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

thy)

In our opinion and according to the information and explanations given to us,

(@)

(b)

(©)
(d)

the Company has not defaulted during the year in repayment of loans & payment of
Interest to its financial institutions, bankers and dues to the Bond holders.

the company has not been declared willful defaulter by any bank/financial
institution/ other lender.

term loans have been applied for the purpose for which the loans were obtained.
funds raised on short term basis have not been utilised for long term purpose.

The Company do not have any Subsidiaries, Joint ventures or Associates.
Accordingly, paragraph 3(ix)(e) and 3(ix)(f) are not applicable to the company.

The company has not raised money by way of initial public offer or further public
offer (including debt instruments) during the year.

In our opinion and according to the information and explanations given to us, the
Company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) during the year.




(xi) (a) According to the information and explanations given to us and as represented by the
management, we have been informed that no case of fraud has been committed on or
by the company during the year.

(b)  As no fraud has been noticed during the year as mentioned at xi(a) above, report
under sub-Section (12) of Section 143 of the Companies Act in the Form ADT-4 as
prescribed under Rule 13 of Companies (Audit and Auditors) Rules 2014 is not
applicable.

(c) According to the information and explanations given to us, no whistle-blower
complaints has been received during the year by the Company.

(xii) The company is not a Nidhi Company as prescribed under section 406 of the Act.
Accordingly, clause 3(xii)(a), 3(xii)(b) & 3(xii)(c) of the Order is not applicable to the
company.

(xiii) According to the information and explanations given to us and as represented by the
management, all transactions with the related parties are in compliance with sections 177
and 188 of the Act, where applicable and the details have been disclosed in the Ind AS
financial statements as required by the applicable Indian Accounting Standards.

(xiv) (a) Internal Audit is not mandatory for the Company as per section 138 of the Companies
Act 2013. However, the Company has Internal audit System for the for Billing
Collection and Disbursement Functions of the Company commensurate with the
nature of its business.

(b) We have considered the reports of the Internal Auditors for the year under audit,
issued to the Company during the yvear and till date in determining the nature, timing and
extent of our audit procedures.

(xv) According to the information and explanations given to us and based on our examination
of the records of the company, the company has not entered into non-cash transactions
with directors or persons connected with them. Accordingly, paragraph 3(xv) is not
applicable to the company.

xvi) According to the information and explanations given to us, the company is not required to
g p g pany q
be registered under section 45 IA of the Reserve Bank of India Act, 1934. Accordingly,
paragraphs 3(xvi) are not applicable to the company.

(xvii) According to the information and explanations given to us and based on our examination
of the records of the company, the company has not incurred any cash losses in the current
Financial Year and in the immediately preceding Financial Year.

(xviii) There has not been any resigpakiaq of the statutory auditors during the year.




(xix) On the basis of the financial ratios, ageing and expected dates of realisation of financial
assets and payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and based on
our examination of the records of the company, in our opinion, no material uncertainty
exists as on the date of the audit report and the company is capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year
from the balance sheet date.

xx)  According to the information and explanations given to us and based on our examination
of the records, the Company has spent the amount required as per section 135(5) of the
Companies Act during the Financial year. Accordingly, paragraph 3(xx)(a) & 3(xx)(b) are
not applicable to the company.

xi) The Company donot have any subsidiaries, joint ventures or associates. Accordingly
paragraph 3(ix)(e) and 3(ix)(f) are not applicable to the Company.

For R Bhargava & Asscociates
Chartered Accountants

FRN : 012788N

Gaurang Bhargava
Partner
M. No. FCA 530161

UDIN: 23 53%01¢/ 26 Y6vB393 27
Place: NEW DELHI

Date:



Annexure ‘2" Report on Internal Financial Controls Over Financial Reporting

Report on the Internal Financial Controls under Clause (i) of Sub-Section 3 of Section 143 of the
Companies Act, 2013(“the Act”)

We have audited the Internal Financial controls over financial reporting of Central transmission
Utility of India Ltd (“the Company”) as of March 31, 2023 in conjunction with our audit of the
Ind-AS financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India (ICAI). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
the company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely preparation
of reliable information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Internal Financial Control over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of Internal Financial Controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan
and perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls cver financiai reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting




A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that:

1) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the company; and

3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial controls over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate Internal Financial Controls
System over Financial Reporting and such Internal Financial Controls over Financial Reporting
were operating effectively as at 31st March 2023, based on “the Internal Financial Controls over
Financial Reporting criteria established by the Company considering the essential components of

Internal Control stated in the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting issued by the Institute of Chartered Accountants of India.”




Annexure ‘3’
As referred to in our Independent Auditors Report to the Members of the Central Transmission
Utility of India Limited (“the Company”) on the Financial Statements for the Year Ended 31
March, 2023, we Report that:

Sl,

No.

Directions u/s 143(5) of the No. Companies
Act, 2013

directions [Financial

Auditor's reply on action taken on the‘Impact or

statements

For R Bhargava & Associates
Chartered Accountants
FRN: 012788N

Gaurang Bhargava

Whether the company has system in place to
process all the accounting transaction through
IT system? If yes, then the implications of
Iaccount’mg transaction outside 1T system onimplemented by the Company No

the integrity of accounts along with the
financial implications, if any, may be stated.

All accounting transactions of theNil
company are processed through the
ERP (SAP System) that has been|
accounting  transaction is
recorded/processed otherwise than
through the ERP system in place.
disclosure is

being

Hence no further

required in this regard.

Whether there is any restructuring of any

existing loan or cases of waiver/write off of

debts/loans/interest etc. made by a lender tof

the company to the company's inability to
repay the loan? If yes, the financial impact may’

be stated.

I'here are no cases of restructuring of Nil
existing loan or cases of waiver/write|

off of debts/loans/ interest etc.

Whether funds received / receivable for specifid

schemes from Central/State agencies were

No fund has been received from | Nil
Central/State agencies.

properly accounted for/utilized as per its term|

and conditions? List the cases of deviation

O
‘_NEW DE:I-:II)
f}o
5D Acco

Partner
M. No. FCA 530161

UDIN:2253e1g R4 Y U 39307
Place: NEW DELHI

Date : 17.05.2023



CENTRAL TRANSMISSION UTILITY OF INDIA LTD
CIN :U40100HR2020GOI1091857
Plot No.2, Sector-29, Gurugram, Haryana-122001
Balance Sheet at 31st March, 2023 -

(T in Lakhs)

Particulars Hiete
No. As at 31st March, 2023 As At 31st March, 2022
ASSETS
Non-Current Assets
Property, Plant and Equipment 4 9.80 -
Deferred Tax Assets 5 3.09 -
12.89 -
Current Assets
Financial Assets
i) Cash and Cash Equivalents 6 95,458.57 1,150.12
ii) Bank balances other than (i) above 7 1,50,623.37 1,93,880.78
iii) Trade Receivables 8 1.06 -
iv) Other current financial assets 9 367.94 51.43
Other Current Assets 10 2.56 .-
2,46,453.50 1,95,082.33
Total Assets 2,46,466.39 1,95,082.33
EQUITY AND LIABILITIES
Equity
Equity. Share Capital 11 5.00 5.00
Other Equity 12 2,611.28 3,999.80
2,616.28 4,004.80
Liabilities
Non-Current Liabilities - -
Provisions 13 16.11 -
Cuwrrent Liabilities
Trade Payables
 Other Current Financial Liabilities 14 2,30,387.46 1,90,117.40
Other Current Liabilities 15 11,620.89 15.26
Provisions 16 9.86 -
Current Tax Liability 17 1,815.79 944,87
2,43,850.11 1,91,077.53
Total Equity and Liabilities 2,46,466.39 1,95,082.33

The accompanying Notes (1 to 39) form an Integral Part of Financial Statements

As Per Our Report of Even Date

For R Bhargava & Asscociates,
Chartered Accountants

Firm Regn. No. 012788N

Qanne

(Gaurang Bhargava)
Partner
Mem. No.FCA 530161

UDIN 23 G230161
Placg:(l‘?ev\v‘l Il),e&l-uU o q 3

Date :17.05.2023

For & on behalf of Boarfl of Directors

< _/"
( G. Ravisankar)

Director
DIN-08816101

Place : Gurugram
Date :17.05.2023




CENTRAL TRANSMISSION UTILITY OF INDIA LTD
CIN :U40100HR2020GO1091857 -

Plot No.2, Sector-29, Gurugram, Haryana-122001
Statement of Profit and Loss for the year ended 31st March,2023

(¥ in Lakhs)
. For the year ended 31st | For the year ended 31st
Particulars Note No. Mayrch, 2023 ° MZrch,ZOZZ
Revenue From Opefations 18 '881.76 580.11
Other Income 19 6,280.72 4,791.32
Total Income 7,162.48 5,371.43
EXPENSES
Employee benefits cost 20 190.06 18.89
Depreciation and Amortization Expense 21 2.67 -
Other Expenses 22 121.23 3.90
Total Expenses 313.96 22.79
Profit/ (Loss) Before Tax 6,848.52 5,348.64
Tax Expense:
Current Tax 1,740.13 1,346.07
Deferred Tax (3.09) -
1,737.04 1,346.07
Profit (Loss) for the Period 5,111.48 4,002.57
Other Comprehensive Income - -
Total Comprehensive Income for the period 5,111.48 4,002.57
Earnings per Equity Share (Par Value Z 10 each) - -
Basic (%) 23 10,222.95 8,005.14
Diluted (3) 23 10,222.95 8,005.14

The accompanying Notes (1 to 39) form an Integral Part of Financial Statements

As Per Our Report of Even Date For & on behalf of Beard of Directors

]

For R Bhargava & Asscociates,
Chartered Accountants ( G. Ravisankar)

Firm Regn. No. 012788N Director
DIN-08816101 DIN-07388432
—
(Gaurang Bhargava)
Partner »
Mem. No.FCA 530161
UDIN 235301610 0WY(HhuB932T
Place : New Delhi Place : Gurugram

Date :17.05.2023 Date :17.05.2023



CENTRAL TRANSMISSION UTILITY OF INDIA LTD
CIN :U40100HR2020GO1091857
Plot No.2, Sector-29, Gurugram, Haryana-122001

Statement of Cash Flow for the year ended 31st March, 2023
(Z in Lakhs)

For the year ended| Forthe year ended

SESHERL 31st March, 2023 | 31st March,2022
A CASH FLOW FROM OPERATING ACTIVITIES

Profit after Tax 5111.48 4,002.57

Adjustment for:

Depreciation & amortization expenses 267 -

Opertahng Profit /(Loss) before Changes in Assets and 511415 4,002.57

Liabilities

Adjustment for Changes in Assets and Liabilities:

{Increase)/Decrease in Other Financial Assets 42,940.90 (1,93,932.21)

{Increase)/Decrease in Trade Receivables (1.06) -

(Increase)/Decrease in Other Current Assets {2.56) -

(Increase)/Decrease in Other Non-current Assets (3.09) -

Increase/(Decrease) in Liabilities 52,746.61 1,91,074.76

increase/(Decrease) in Provision 25.97 -
95,706.77 (2,857.45)

Cash Generated From Operations 1,00,820.92 1,145.12

Net Cash from / (used in) Operating Activities 1,00,820.92 1,145.12

B CASH FLOW FROM INVESTING ACTIVITIES
Property, Plant & Equipments, Capital Work in Progress and Intangible 12.4
‘Assets and Intangible Assets Under Development (1247) i

Net Cash used in Investing Activities {12.47) -
C CASH FLOW FROM FINANCING ACTIVITIES

Dividend paid (6,500.00) -

Net Cash From Financing Activities (6,500.00) -
D Net Change in Cash and Cash Equivalents {A+B+C) 94,308.45 1,145.12,
E Cash and Cash Equivalents (Opening Balance) 1,150.12 5.00
F Cash and Cash Equivalents (Closing Balance) (D+E) 95,458.57 1,150.12

The accompanying Notes (1 to 39) form an Integral Part of Financial Statements

As Per Our Report of Even Date

For & On Behalf of The Board of Directors

N

R. Bhargava & Associates
Chartered Accountants
Firm Regn. No. 012788N

M (G. Ravisankar) (Abhay/Choudhary)
' / Director CIJ irman
(Gaurang Bhargava) DIN-08816101 DIN-07388432
Partner

Mem, No.FCA 530161

UbN 23530161 B0LYHLUB 932

Place : New Delhi Place : Gurugram
Date :17.05.2023 Date :17.05.2023



CENTRAL TRANSMISSION UTILITY OF INDIA LTD
CIN :U40100HR2020GOI091857
Plot No.2, Sector-29, Gurugram, Haryana-122001

Statement of Changes in Equity for the year ended 31st March, 2023

A. Equity Share Capital

Particulars (¥ in Lakhs)
As at April, 2022 5.00
Changes during the year -
As at 31st march,2023 5.00
As at April, 2021 5.00
Changes during the year -
As at 31st March, 2022 5.00
B. Other Equity
(¥ in Lakhs)
Reserves and Surplus
Retained Earnings
As at 1st April, 2022 3,999.80
Total Comprehensive Income during the year 5111.48
Adjustments during the year
Dividend paid 6,500.00
As at 31st March, 2023 2,611.28
As at 1st April, 2021 (2.77)
Total Comprehensive Income during the year 4,002.57
3,999.80

As at 31st March, 2022

The accompanying Notes (1 to 39) form an Integral Part of Financial Statements
Refer to Note 12 for Nature & Movement of Other Equity.

As per our report of even date
For & on behalf of

For R. Bhargava & Associates,
Chartered Accountants
FRN-012788N

(oo

(Gaurang Bhargava)
Partner

Mem. No.FCA 530161

UDIN 23¢30161BLbY6HUBI3LD

Place : New Delhi
Date :17.05.2023

2 ol

( G. Ravisankar)
Director
DIN-08816101

Place : Gurugram
Date :17.05.2023

For and on behalf of Board Of Directors

(Abhgy Choudhary)
airman
DIN-07388432




Notes to Financial Statements

1. Corporate and General Information

M/s Central Transmission Utility of India Limited (‘the Company’) is a public
company domiciled and incorporated in India on 28% December,2020 under the
provisions of Companies Act, 2013 and also notified by the central government as
Electricity Company u/s 38(1) of Electricity Act,2003 and a wholly owned subsidiary
of Power Grid Corporation of India Limited. The registered office of the Company is
situated at Plot No.2, Sector-29, Gurugram, Haryana-122001, India.

The company is engaged for carrying out statutory function as identified for Central
Transmission Utility (CTU) under the Electricity Act 2003, and also other functions
assigned to CTU by CERC.

The financial statements of the company for the year ended 31 March 2023 were
approved for issue by the Board of Directors on 17.05.2023.

2. Significant Accounting Policies

A summary of the significant accounting policies applied in the preparation of the financial
statements are as given below.

2.1 Basis of Preparation

i) Compliance with Ind AS

The financial statements are prepared in compliance with Indian Accounting Standards (Ind
AS) notified under Section 133 of the Companies Act, 2013 (the Act), Companies (Indian
Accounting Standards) Rules, 2015, the relevant provisions of the Companies Act, 2013 (to

the extent notified), The Companies Act, 2013 and the provisions of Electricity Act, 2003, in
each case, to the extent applicable and as amended thereafter.

ii) Basis of Measurement

The financial statements have been prepared on accrual basis and under the historical cost
convention except certain financial assets and liabilities measured at fair value (Refer Note
no. 2.9 for accounting policy regarding financial instruments).

iii) Functional and presentation currency

The financial statements are presented in Indian Rupees (Rupees or %), which is the
Company’s functional and presentation currency and all amounts are rounded to the nearest
lakh and two decimals thereof, except as stated otherwise.

iv) Use of estimates




The preparation of financial statements requires estimates and assumptions that affect the
reported amount of assets, liabilities, revenue and expenses during the reporting period.
Although, such estimates and assumptions are made on a reasonable and prudent basis
taking into account all available information, actual results could differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the
revision effects only that period or in the period of the revision and future periods if the
revision affects both current and future years (refer Note no. 3 on critical accounting
estimates, assumptions and judgments).

v) Current and non-current classification

The Company presents assets and liabilities in the balance sheet based on current/non-
current classification.

An asset is current when it is:

e Expected to be realized or intended to be sold or consumed in normal operating cycle;
e Held primarily for the purpose of trading;
e Expected to be realized within twelve months after the reporting period; or

o Cash or cash equivalent unless restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

» Itisexpected to be settled in normal operating cycle;
e ltis held primarily for the purpose of trading;
e Itis due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer settlement of the liability for at least twelve
months after the reporting period.

All other liabilities are classified as non-current.
Deferred tax assets/ liabilities are classified as non-current.
The Company recognizes twelve months period as its operating cycle.

2.2 Property, Plant and Equipment

Initial Recognition and Measurement

Property, Plant and Equipment is initially measured at cost of acquisition/construction
including any costs directly attributable to bringing the asset to the location and condition




initial recognition, Property, Plant and Equipment is carried at-cost less accumulated
depreciation / amortisation and accumulated impairment losses, if any.

Property, Plant and Equipment acquired as replacement of the existing assets are capitalized
and its corresponding replaced assets removed/ retired from active use are derecognized.

Subsequent costs

Subsequent expenditure is recognized as an increase in carrying amount of assets when it is
probable that future economic benefits deriving from the cost incurred will flow to the
company and cost of the item can be measured reliably.

Derecognition

An item of Property, Plant and Equipment is derecognized when no future economic benefits
are expected from their use or upon disposal.

The gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the net disposal proceeds and the
carrying amount of the asset and is recognised in the Statement of Profit and Loss on the date
of disposal or retirement.

2.3 Capital Work-In-Progress (CWIP)
Cost of material, erection charges and other expenses incurred for the construction of

Property, Plant and Equipment are shown as CWIP based on progress of erection work till
the date of capitalization.

Interest during construction and expenditure (net) allocated to construction as per policy
above are kept as a separate item under CWIP and apportioned to the assets being capitalized
in proportion to the closing balance of CWIP.

24 Intangible Assets and Intangible Assets under development

Intangible assets are measured on initial recognition at cost. After initial recognition,
intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses.

Subsequent expenditure on already capitalized Intangible assets is capitalised when it
increases the future economic benefits embodied in an existing asset and is amortised
prospectively.

The cost of software(which is not an integral part of the related hardware) acquired for

internal use and resulting in significant future economic benefits is recognized as an
intangible asset when the same is ready for its use.




Expenditure incurred, eligible for capitalization under the head Intangible Assets, are carried
as “Intangible Assets under Development” till such assets are ready for their intended use.

An item of Intangible asset is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Gains or losses arising from derecognition of
an intangible asset are measured as the difference between the net disposal proceeds and the
carrying amount of the asset and are recognised in the Statement of Profit and Loss when the
asset is derecognised.

2.5 Depreciation / Amortisation
Property, Plant and Equipment

Depreciation/ Amortisation on the items of Property, Plant and Equipment is provided on
straight line method based on the useful life specified in Schedule II of the Companies Act,
2013 except for the following items of property, plant and equipment on which depreciation
is provided based on estimated useful life as per technical assessment.

Particulars Useful life

a. Computers and Peripherals 3 Years

b.  Servers and Network Components 5 years

Residual value of above assets is considered as Nil.
Mobile phones are charged off in the year of purchase.

Residual value is considered as 5% of the Original Cost for all items of Property, Plant and
Equipment in line with Companies Act, 2013 except for Computers and Peripherals and
Servers and Network Components for which residual value is considered as Nil.

Property, plant and equipment costing 35,000/ - or less, are fully depreciated in the year of
acquisition.

Depreciation on additions to/deductions from Property, Plant and Equipment during the
year is charged on pro-rata basis from/up to the date on which the asset is available for
use/disposed.

The residual values, useful lives and methods of depreciation for items of property, plant and
equipment are reviewed at each financial year-end and adjusted prospectively, wherever

required.




Right of Use Assets:

Right of Use assets are fully depreciated from the lease commencement date on a straight line
basis over the lease term.

Leasehold land is fully amortized over lease period or life of the related plant whichever is
lower. Leasehold land acquired on perpetual lease is not amortized.

Intangible Assets

Cost of software capitalized as intangible asset is amortized over the period of legal right to
use or 3 years, whichever is less with Nil residual value.

Amortisation on additions to/deductions from Intangible Assets during the year is charged
on pro-rata basis from/up to the date on which the asset is available for use/disposed.

The amortization period and the amortization method for intangible assets are reviewed at
each financial year-end and are accounted for as change in accounting estimates in
accordance with Ind AS 8 “Accounting Policies, Changes in Accounting Estimates and

Errors”.

2.6 Cash and cash equivalents

Cash and cash equivalents include cash on hand and at bank, and deposits held at call with
banks having a maturity of three months or less from the date of acquisition that are readily
convertible to a known amount of cash and are subject to an insignificant risk of changes in
value.

2.7 Inventories

Inventories are valued at lower of the cost, determined on weighted average basis and net

realizable value.
2.8. Employee benefits

2.8.1 Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays
fixed contributions into separate entities (Funds) and will have no legal or constructive
obligation to pay further contributions, if the Fund does not hold sufficient assets to pay all
employee’s benefits related to employee service in the current and prior periods. Obligations
for contribution to defined contribution plans are recognized as an employee benefits
expense in the statement of profit and loss in the period during which services are rendered

by employees.




2.8.2 Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution
plan. The Company’s liability towards gratuity, post-retirement medical facility, baggage
allowance for settlement at home town after retirement, long service award on retirement
and provident fund scheme to the extent of interest liability on provident fund contribution
are in the nature of defined benefit plans.

The Company has Post-Retirement Medical Facility (PRMF), under which retired employee
and the spouse are provided medical facilities in the Company empanelled hospitals. They
can also avail treatment as out-patient subject to a ceiling fixed by the Company.

Company deducts and deposits fixed contribution of 12% to Provident Fund at
predetermined rate to EPFO. The contributions to the fund for the year are recognized as
expense and are charged to the statement of profit and loss. The obligation of the Company
is limited to such fixed contributions and to ensure a minimum rate of interest on
contributions to the members as specified by the Government of India (Gol).

The Company has schemes for payment of baggage allowance towards expenses for
settlement at hometown for the superannuated employees & their dependents and for
providing a Long Service Award to all regular employees of the Company on
superannuation.

The Company’s net obligation in respect of defined benefit plans is calculated separately for
each plan by estimating the amount of future benefit that employees have earned in return
for their service in the current and prior periods; that benefit is discounted to determine its
present value. Any unrecognized past service costs and the fair value of any plan assets are
deducted. The discount rate is based on the prevailing market yields of Indian government
securities as at the reporting date that have maturity dates approximating the terms of the
Company’s obligations and that are denominated in the same currency in which the benefits

are expected to be paid.

The calculation is performed annually by a qualified actuary using the projected unit credit
method. When the calculation results in a benefit to the Company, the recognized asset is
limited to the total of any unrecognized past service costs and the present value of economic
benefits available in the form of any future refunds from the plan or reductions in future
contributions to the plan. An economic benefit is available to the Company if it is realizable
during the life of the plan, or on settlement of the plan liabilities. Any actuarial gains or losses
are recognized in OCI in the period in which they arise and subsequently not reclassified to

profit or loss.




When the benefits of a plan are improved, the portion of the increased benefit relating to past
service by employees is recognized in the statement of profit and loss on a straight-line basis
over the average period until the benefits become vested. To the extent that the benefits vest
immediately, the expense is recognized immediately in the statement of profit and loss.

2.8.3 Other long-term emplovee benefits

Benefits under the Company’s leave encashment and employee family economic
rehabilitation scheme constitute other long term employee benefits.

The Company’s net obligation in respect of leave encashment is the amount of future benefit
that employees have earned in return for their service in the current and prior periods; that
benefit is discounted to determine its present value. The discount rate is based on the
prevailing market yields of Indian government securities as at the reporting date that have
maturity dates approximating the terms of the Company’s obligations, The calculation is
performed using the projected unit credit method. Any actuarial gains or losses are
recognized in the statement of profit and loss in the period in which they arise.

As per Employee Family Economic Rehabilitation Scheme’, which is optional, in the event of
death or permanent total disability of an employee, the dependent(s) or the employee, as the
case may be, is paid a fixed amount based on the last salary drawn by the employee till the
notional date of superannuation of the employee upon depositing the final provident fund
and gratuity amount which will be interest free.

2.8.4 Short-term benefits

Short term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided.

A liability is recognized for the amount expected to be paid under performance related pay
if the Company has a present legal or constructive obligation to pay this amount as a result
of past service provided by the employee and the obligation can be estimated reliably.

2.9 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity ins of another entity.

=




Financial Assets

Financial assets of the Company comprise cash and cash equivalents, bank balances etc.

Classification
The Company classifies its financial assets in the following categories:

*  atamortised cost,
* at fair value through other comprehensive income

The classification depends on the following:

* the entity’s business model for managing the financial assets and
*  the contractual cash flow characteristics of the financial asset

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs, if any, that are attributable to
the acquisition of the financial asset.

Subsequent measurement

Debt Instruments at Amortised cost: Assets that are held for collection of contractual cash
flows where those cash flows represent solely payments of principal and interest are
measured at amortised cost. A gain or loss on a debt investment that is subsequently
measured at amortised cost is recognised in profit or loss when the asset is derecognised or
impaired. Interest income from these financial assets is included in finance income using the
effective interest rate method.

Debt Instruments at Fair value through other comprehensive income (FVOCI): Assets that
are held for collection of contractual cash flows and for selling the financial assets, where the
assets’ cash flows represent solely payments of principal and interest, are measured at fair
value through other comprehensive income (FVOCI). On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified from the equity to profit
and loss. Interest income from these financial assets is included in finance income using the
effective interest rate method.

De-recognition of financial assets
A financial asset is derecognized only when

i) The right to receive cash flows from the asset have expired, or

ii) a) The company has transferred the rights to receive cash flows from the financial asset
(or) retains the contractualrjghts to receive the cash flows of the financial assets, but




assumes a contractual obligation to pay the cash flows to one or more recipients and

b) the company has transferred substantially all the risks and rewards of the asset (or)
the company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

The difference between the carrying amount and the amount of consideration
received/receivable is recognised in the statement of Profit and Loss.

Impairment of financial assets:

For trade receivables and unbilled revenue, the company applies the simplified approach
required by Ind AS 109 Financial Instruments, which requires expected lifetime losses to be
recognised from initial recognition of the receivables.

For recognition of impairment loss on other financial assets and risk exposure, the company
determines whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month Expected Credit Loss
(ECL) is used to provide for impairment loss. However, if credit risk has increased
significantly, lifetime ECL is used. If, in a subsequent period, credit quality of the instrument
improves such that there is no longer a significant increase in credit risk since initial
recognition, then the entity reverts to recognizing impairment loss allowance based on 12 -
month ECL.

Financial Liabilities

Financial liabilities of the Company are contractual obligation to deliver cash or another
financial asset to another entity or to exchange financial assets or financial liabilities with
another entity under conditions that are potentially unfavorable to the Company.

The Company’s financial liabilities include other payables etc.

Classification, initial recognition and measurement

Financial liabilities are recognised initially at fair value minus, in the case of financial
liabilities not recorded at fair value through profit or loss, transaction costs that are directly
attributable to the issue of financial liabilities.

Subsequent measurement

After initial recognition, financial liabilities are subsequently measured at amortised cost
using the EIR method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the effective interest rate
(EIR). Any difference between the proceeds (net of transaction costs) and the redemption

amount is recognised in the Stafg Baen of Profit and Loss over the period of the borrowings
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using the EIR. Gains and losses are recognised in Statement of Profit and Loss