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POWERGRID FATEHGARH TRANSMISSION LIMITED 

CIN: U40300DL2019GOI346583 

Regd. Office: B-9, Qutab Institutional Area, Katwaria Sarai, New Delhi-110016 

Tel: 011-26560112 

 

DIRECTORS' REPORT 

 

To, 
 

Dear Shareholders, 
 

I am delighted to present on behalf of the Board of Directors, the 3rd Annual Report of 

POWERGRID Fatehgarh Transmission on the working of the Company together with 

Audited Financial Statement and Auditors Report for the financial year ended March 31, 

2022. 
 

State of the Company’s Affairs & Project implementation  

 

POWERGRID Fatehgarh Transmission Limited (hereinafter referred to as “PFTL”) was 

acquired by POWERGRID on October 14, 2019 under Tariff based competitive bidding 

from PFC Consulting Limited (the Bid Process Coordinator) to establish transmission 

system for Ultra Mega Solar Park in Fatehgarh, Distt. Jaisalmer, Rajasthan for 

implementing Fatehgarh-II – Bhadla-II 765kV D/c line to facilitate in transfer of power 

from RE sources in Solar Energy Zones in Bhadla, Fatehgarh and Bikaner complexes 

for onward dispersal of power to various beneficiaries. The Company was granted 

transmission license by CERC on March 04, 2020. The transmission system was 

commissioned on September 01, 2021. 

 

The Scope of Transmission Project includes:- 

1. Fatehgarh II – Bhadla II 765 kV D/C Line 

2. 02 Nos of 765 kV bays each at Fatehgarh II & Bhadla-II substation for Fatehgarh II – 

Bhadla II 765 kV D/C Line 

3. 3x80MVAr (total 6x80MVAr) switchable line reactor for each circuit at Fatehgarh-II 

end 

Financial Performance 

          (₹ in Lakhs) 

Particulars 2021-22 2020-2021 

Revenue from Operations 3,669.20 - 

Other Income 1.87 - 

Total Income 3,671.07 - 

Expenses 3,368.70 - 

Profit/(Loss) before Tax 302.37 - 

Profit after Tax 226.41 - 

Earnings Per Equity Share (Rs.) 0.19 - 
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Share Capital 

  

As on March 31, 2022, the Authorized and Paid up Share Capital of the Company were 

₹141.00 Crore.  

 

Dividend  

 

Your Directors have not recommended any dividend on the equity shares for the 

Financial Year 2021-22.  

 

Reserves 

 

Out of Net profits of Rs. 226.41 Lakh in current Financial Year, the Company has 

transferred an amount of Rs. 81.45 Lakh to Self-Insurance Reserve. Retained Earnings 

as on March 31, 2022 stood at Rs. 144.87 lakh. 

 

Particulars of Loans, Guarantees or Investments made under section 186 of the 

Companies Act, 2013 

 

Your Company has not given any loans, provided any guarantee or security to any other 

entity. 

 

Particulars of contracts or arrangements with related parties 

 

Particulars of contracts or arrangements with related parties referred to in Section 188 of 

the Companies Act, 2013, in the prescribed form AOC-2 are given at Annexure - I to the 

Directors’ Report. 

 

Material Changes & Commitments 

 

There has been no material changes & commitments affecting the financial position of 

the Company, which have occurred between the end of the financial year and date of 

this report. 

 
 

Deposits 

 

Your Company has not accepted any deposit during the Financial Year 2021-22. 

 

Subsidiaries, Joint Ventures and Associate Companies 

 

Your Company does not have any subsidiaries, joint ventures and associate companies. 
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Directors’ Responsibility Statement 

 

As required under section 134(3)(c) & 134(5) of the Companies Act, your Directors 

confirm that: 

 

a. in the preparation of the Annual Accounts, the applicable accounting standards had 

been followed along with proper explanation relating to material departures; 

b. the Directors had selected such accounting policies and applied them consistently 

and made judgements and estimates that are reasonable and prudent so as to give 

a true and fair view of the state of affairs of the company at the end of the financial 

year and of the profit of the company for that period; 

c. the Directors had taken proper and sufficient care for the maintenance of adequate 

accounting records in accordance with the provisions of this Act for safeguarding 

the assets of the Company and for preventing and detecting fraud and other 

irregularities; 

d. the Directors had prepared the Annual Accounts on a going concern basis; and 

e. the Directors had devised proper systems to ensure compliance with the provisions 

of all applicable laws and that such systems were adequate and operating 

effectively. 
 

Conservation of Energy, Technology absorption, Foreign Exchange Earning and 

Out Go 
 

Conservation of Energy:  

Energy conservation measures are being taken by the Company at every possible steps, 

so as to develop an efficient transmission network.  As per present infrastructure, 

minimum required lighting points are used. LED Luminaires are being used for indoor 

and outdoor lighting at Fatehgarh-II and Bhadla-II Substation. Optical sensor is used for 

Street light and S/Y light switching. 

 

Technology Absorption:   

As 765/400/220 kV Fatehgarh-II and Bhadla-II Substation is AIS conventional Sub 

Station, following items as technology absorption are used: 

a. SAS system are used for control and protection system. 

b. CSD are used for switching of Transformer and Reactor. 

c. Optical Fibre is used for Digital Protection Coupler. 

 

Foreign Exchange Earnings and out go:  

There is no Foreign Exchange Earnings and out go under section 134(3) of the 

Companies Act, 2013 for financial year 2021-22. 
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Annual Return 
 

In accordance with Section 92(3) read with Section 134 (3) (a) of the Companies Act, 

2013, the Annual Return of the Company is available on the web-site of the Power Grid 

Corporation of India Limited (Holding Company) i.e., www.powergrid.in  and can be 

accessed in the Subsidiaries section under the Investor Relation tab. 

 

Board of Directors and KMPs 
 

As on March 31, 2022, the Board comprised of Four (4) Directors viz. Shri Anantha 

Sarma Boppudi, Shri Pramod Kumar, Shri Vallishnath Pentapati and Smt. Vineeta 

Agarwal. 

 

There were some changes in the Board of Directors of the Company during the financial 

year 2021-22. Shri Anantha Sarma Boppudi was appointed as an Additional Director 

w.e.f. July 05, 2021. Appointments of Shri Anantha Sarma Boppudi, Shri Awadhesh 

Kumar Mishra and Shri Shri Vallishnath Pentapati were regularized at the Annual 

General Meeting held on September 17, 2021.  

 

Further, Smt. Vineeta Agarwal was appointed as an additional Director w.e.f. November 

10, 2021 who holds office up to the date of ensuing Annual General Meeting. 
 

During the Financial Year 2021-22, Shri Abhay Choudhary and Shri Awadhesh Kumar 

Mishra ceased to be Directors of the Company w.e.f. June 04, 2021 and March 29, 

2022, respectively. 

 

The Board placed on record its appreciation for the valuable contribution, guidance & 

support given by Shri Abhay Choudhary and Shri Awadhesh Kumar Mishra during their 

tenure as Directors of the Company. 

 

Subsequently, after the closure of the financial year 2021-22, Shri Ashok Kumar Behera, 

was appointed as an Additional Director of the Company w.e.f. April 01, 2022 who holds 

office up to the date of ensuing Annual General Meeting. 

 

  The Company has received a notice under section 160 of the Companies Act, 2013 from 

a member of the Company for appointment of Smt. Vineeta Agarwal and Shri Ashok 

Kumar Behera as Directors, liable to retire by rotation, in the ensuing Annual General 

Meeting. 
 

In accordance with the provisions of the Companies Act, 2013, Shri Vallishnath 

Pentapati shall retire by rotation at the Annual General Meeting of your Company and 

being eligible, has offered himself for re-appointment. 
 

None of the Directors is disqualified from being appointed/re-appointed as Director. 
 

 

http://www.powergrid.in/
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Smt. Vimla Bhandari is Chief Financial Officer (CFO) of the Company and Ms. Shikha 

Gupta has been appointed as the Company Secretary of the Company w.e.f. January 

28, 2022. 

 

Number of Board meetings during the year 
 

During the Financial Year 2021-22, Seven (7) meetings of Board of Directors were held 

on June 03, 2021, July 30, 2021, September 17, 2021, December 03, 2021, December 

23, 2021, January 28, 2022 and March 10, 2022. The detail of number of meetings 

attended by each Director during the financial year are as under: 

 

 Name of Director Designation No. of Board 

Meetings which 

were entitled to 

attend during 

financial year 

2021-22 

No. of Board 

Meetings which 

were attended 

during financial 

year 2021-22 

Shri Abhay Choudhary 

(upto 04.06.2021) 

Chairman & 

Additional Director  

1 1 

Shri Anantha Sarma 

Boppudi 

(w.e.f. 05.07.2021) 

Chairman 6 6 

Shri Pramod Kumar Director 7 7 

Shri Vallishnath 

Pentapati  

Director 7 7 

Shri Awadhesh Kumar 

Mishra 

(upto 29.03.2022) 

Director  7 1 

Smt. Vineeta Agarwal 

(w.e.f. 10.11.2021) 

Additional Director 4 4 

Shri Ashok Kumar 

Behera 

(w.e.f. 01.04.2022) 

Additional Director - - 

   
 

 

Committees of the Board  

 

Audit Committee and Nomination & Remuneration Committee  

 

Being the wholly owned subsidiary of POWERGRID, your Company is not required to 

constitute an Audit Committee and Nomination & Remuneration Committee in terms of 

notifications dated July 05, 2017 and July 13, 2017 issued by the Ministry of Corporate 

Affairs (MCA).  
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Corporate Social Responsibility Committee 

 

The provision of Section 135 of the Companies Act, 2013 read with Rule 5 of the 

Companies (Corporate Social Responsibility Policy) Rules, 2014 were not applicable to 

the Company during FY 2021-22. 

 

           Declaration by Independent Directors 

 

Ministry of Corporate Affairs (MCA) vide notification dated July 05, 2017 had amended 

the Rule 4 of Companies (Appointment and Qualification of Directors) Rules, 2014 as 

per which, the unlisted public companies in the nature of wholly owned subsidiaries are 

exempted from the requirement of appointing Independent Directors on their Board. 

Accordingly, your Company, being a Wholly Owned Subsidiary of Power Grid 

Corporation of India Limited is exempted from the requirement of appointing 

Independent Directors on their Board.  
 

Performance Evaluation  
 

As per notification dated June 5, 2015 issued by the Ministry of Corporate Affairs, the 

provision related to evaluation of performance of Board, its committees and individual 

directors under section 178(2) of the Companies Act, 2013, is exempt for Government 

Companies. 

 
Statutory Auditors 
 

M/s Krishan Karan & Associates, Chartered Accountants was appointed by Comptroller 

and Auditor General of India as Statutory Auditors of the Company for the Financial Year 

2021-22. 

 

Statutory Auditors’ Report   

 

M/s Krishan Karan & Associates, Chartered Accountants for the financial year 2021-

2022 have given an unqualified report. The report is self-explanatory and does not 

require any further comments by the Board. 

 

Comptroller and Auditor General’s (C&AG) Comments 

 

Comptroller and Auditor General of India have decided not to conduct the supplementary 

audit under section 143 (6) (a) of the Companies Act, 2013 of the financial statements of 

the company for the year ended March 31, 2022. Copy of letter dated July 11, 2022 

received form C&AG is placed at Annexure-II to this report. 
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Secretarial Audit Report 
 

M/s. Naveen Chhabra & Associates, Company Secretaries has conducted Secretarial 

Audit of the Company for the financial year ended March 31, 2022. The Secretarial Audit 

report is placed at Annexure – III to this report. The Secretarial Auditors have given an 

unqualified report. The report is self-explanatory and does not require any further 

comments by the Board. 

 

Maintenance of Cost Records of the Company 

 

Maintenance of cost records as specified by the Central Government under sub-section 

(1) of Section 148 of the Companies Act, 2013, is not applicable to the Company during 

Financial Year 2021-22. 

 

Details in respect of frauds reported by auditors other than those which are 

reportable to the Central Government  

 

None of the Auditors of the Company have reported any frauds to the Board of Directors 

under section 143(12) of the Companies Act, 2013, including rules made thereunder. 
 

Development & Implementation of Risk Management Policy 

 

Your Company being a wholly owned subsidiary of POWERGRID is covered under the 

Risk Management Framework as being done in the holding company. 

 

Particulars of Employees 

 

As per Notification dated June 5, 2015 issued by the Ministry of Corporate Affairs, the 

provisions of Section 197 of the Companies Act, 2013 and corresponding rules of 

Chapter XIII are exempted for Government Companies. As your Company is a 

Government Company, the information has not been included as a part of Directors’ 

report. 
 

Compliance with Secretarial Standards 

The Company has followed the Secretarial Standards SS-1 & SS-2 issued by the 

Institute of Company Secretaries of India.  

 
Prevention of Sexual Harassment at workplace 

  

POWERGRID (the holding Company) has Internal Complaints Committee (ICC) in place 

to redress the complaints of sexual harassment. 
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Details of Significant & Material Orders passed by the regulators, courts, tribunals 

impacting the going concern status and company’s operation in future 

 

No significant / material orders were passed by any authority during the Financial Year 

impacting the going concern status and Company’s operation in future. 

 

Internal Financial Control Systems and their adequacy 

 

Your Company has, in all material respects, an adequate Internal Financial Controls 

System over Financial Reporting and such Internal Financial Controls over Financial 

Reporting were operating effectively as at March 31, 2022. 

 

Insolvency and Bankruptcy Code, 2016 

 

During the Financial Year 2021-22, no application has been made under the Insolvency 

and Bankruptcy Code; hence the requirement to disclose the details of application made 

or any proceeding pending under the Insolvency and Bankruptcy Code, 2016 during the 

year along with their status as at the end of the financial year is not applicable. 

 

Acknowledgement 

 

The Board extends its sincere thanks to the Ministry of Power, the Central Electricity 

Regulatory Commission, POWERGRID, the Comptroller & Auditor General of India and 

the Auditors of the Company. 

 

For and on behalf of  

POWERGRID Fatehgarh Transmission Limited 

 

 

 

Sd/- 

             (Anantha Sarma Boppudi) 

               Chairman 

                DIN: 08742208 

 

Date:  2nd August, 2022 

Place: Gurugram 
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Annexure I 

 

POWERGRID FATEHGARH TRANSMISSION LIMITED 

 

FORM No. AOC -2 

[Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the 

Companies (Accounts) Rules, 2014] 

 

Form for Disclosure of particulars of contracts/arrangements entered into by the company with 

related parties referred to in sub section (1) of section 188 of the Companies Act, 2013 

including certain arm’s length transaction under third proviso thereto. 

 

1. Details of contracts or arrangements or transactions not at Arm’s length basis. 

Sl. No. Particulars Details 

a)       a Name (s) of the related party & nature of 

relationship 

- 

b)      b Nature of contracts/arrangements/transaction - 

c)       c Duration of the 

contracts/arrangements/transaction 

- 

d)      d Salient terms of the contracts or arrangements 

or transaction including the value, if any 

- 

e)       e Justification for entering into such contracts or 

arrangements or transactions’ 

- 

f)        f Date of approval by the Board - 

g)       g Amount paid as advances, if any - 

h)       h Date on which the special resolution was passed 

in General meeting as required under first 

proviso to section 188 

- 

 

2. Details of Material contracts or arrangements or transactions at Arm’s length basis. 

Sl. 

No. 

Particulars Details                                      

a)       a Name (s) of the 

related party & 

nature of 

relationship 

Power Grid Corporation of India Limited (POWERGRID) 

[holding company w.e.f. 14.10.2019]. 

 

b)      b Nature of 

contracts/arrang

ements/transact

ion 

 

 

Part (A) to avail all inputs and services as may be required by 

the Company from POWERGRID (Holding Company) @ 2% of 

the actual project cost (excl. IDC and Consultancy Fee) plus 

GST as applicable. 

 

Part (B) to take any security(ies) / guarantee(s) in connection 
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  with loan(s) / any form of debt including ECBs and/or to avail 

Inter corporate loan(s) on cost to cost basis, or a combination 

thereof, upto an amount of ₹570 crore from POWERGRID. 

 

c)       c Duration of the 

contracts/arrang

ements/transact

ion 

Part (A) Commissioning of the project including associated 

reconciliation activities.     

Part (B) As mutually agreed. 

 

d)      d Salient terms of 

the contracts or 

arrangements 

or transaction 

including the 

value, if any 

   Refer (b) 

e)       e Date of 

approval by the 

Board 

For Part (A) 14.10.2019 

For Part (B) 04.11.2019  

f)        f Amount paid as 

advances, if any 

- 

 

 

For and on behalf of  

POWERGRID Fatehgarh Transmission Limited 

 

 

 

Sd/- 

             (Anantha Sarma Boppudi) 

               Chairman 

                DIN: 08742208 

 

  

Date:  2nd August, 2022 

Place: Gurugram 

 

 















 
Krishan Karan & Associates 

Chartered Accountants 

F  23, Bali Nagar, New Delhi-110015              E-mail: karan@krishankaran.com 
Tel. : 25460050, 25119637          Website: www.krishankaran.com 
Mob. : 9818011234, 9810228900    

 
In preparing the financial statements, management is responsible for assessing the Comp
continue as a going concern, disclosing, as applicable, matters related to goingconcern and using the going 
concern basis of accounting unless management either intends toliquidate the Company or to cease 
operations, or has no realistic alternative but to do so. 
 

 
 

 
Our objectives are to obtain reasonable assurance about whether the financial statements as awhole are free 

opinion. Reasonable assurance is a high level of assurance,but is not a guarantee that an audit conducted in 
accordance with SAs will always detect amaterial misstatement when it exists. Misstatements can arise 
from fraud or error and areconsidered material if, individually or in the aggregate, they could reasonably 
be expected toinfluence the economic decisions of users taken on the basis of these financial statements. 
 
Report on other Legal and Regulatory Requirements 
 

1. 20, issued by the Central Government 
of India in term of sub-section (11) of section 143 of the Companies Act,2013, we give in the 

 1  a statement on the matters specified in the paragraphs 3 and 4 of the Order, to the 
extent applicable. 

2. As required by section 143(3) of the Act, we report that: 
a. We have sought and obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purposes of our audit. 
b. In our opinion proper books of account as required by law have been kept by the Company 

so far as appears from our examination of those books. 
c. The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and 

the Statement of Cash Flows dealt with by this Report are in agreement with the books of 
account. 

d. In our opinion, the aforesaid financial statements comply with IND AS and the 
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the 
Companies (Accounts) Rules, 2014. 

e. As the Government Companies have been exempted from applicability of the provision of 
section 164(2) of the Companies Act, 2013, reporting on disqualification of Directors is 
not required. 

f. With respect to the adequacy of internal financial controls over financial reporting of the 
company and the operating effectiveness of such controls, refer to our separate Report in 

 2  
g. 

11 of the Companies (Audit and Auditors) Rules 2014, in our opinion and to our best of 
our information and according to the explanations given to us: 

i. The company disclosed the impact of pending litigations on the Financial position 
in its financial statements of the Company-Refer Note 35 to the financial 
statements 
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ii. The company did not have any long-term contracts including derivatives contracts 

for which there were any material foreseeable losses; 
iii. There were no amounts which were required to be transferred to the Investor 

Education and Protection Fund by the Company. 
iv. 

other than as disclosed in the notes to the accounts, no funds have been advanced 
or loaned or invested (either from borrowed funds or share premium or any other 
sources or kind of funds) by the company to or in any other person(s) or 

whether recorded in writing or otherwise, that the Intermediary shall, whether, 
directly or indirectly lend or invest in other persons or entities identified in any 

provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;  
ii) the management has represented, t
other than as disclosed in the notes to the accounts, no funds have been received 
by the company from any person(s) or entity(ies), including foreign entities 

er recorded in writing or 
otherwise, that the company shall, whether, directly or indirectly, lend or invest in 
other persons or entities identified in any manner whatsoever by or on behalf of 

rantee, security or 
the like on behalf of the Ultimate Beneficiaries; and  
iii) Based on such audit procedures that the we have considered reasonable and 
appropriate in the circumstances, nothing has come to our notice that has caused 
us to believe that the representations under sub-clause (i) and (ii) contain any 
material mis-statement.  
 

v. The Company has not declared any Dividend during the year.  
 

3. In terms of Section 143 (5) of the Companies Act 2013, we give in the -3  statement 
on the directions issued by the Comptroller and Auditor General of India. 

 
 
For Krishan Karan & Associates 
Chartered Accountants 
FRN : 000821N 
 
 
 
CA. Karan Aggarwal 
Partner 
M. No. 501310 
UDIN : 22501310AIRFOG3902 
 
Place : New Delhi 
Date : 09th May, 2022 



 
Krishan Karan & Associates 

Chartered Accountants 

F  23, Bali Nagar, New Delhi-110015              E-mail: karan@krishankaran.com 
Tel. : 25460050, 25119637          Website: www.krishankaran.com 
Mob. : 9818011234, 9810228900    

  

 

 

members of the POWERGRID 
FATEHGARH TRANSMISSION LIMITED, on the Ind AS financial statements for the year ended 31 
March 2022, we report that: 

(i)    a)  (A) The Company has generally maintained records, showing full particulars including 
quantitative details and situation of Property, Plant & Equipment.    

  (B) The Company has generally maintained records, showing full particulars of intangible 
assets. 

b)   The Property, Plant & Equipment have been physically verified by the management during 
the year. In our opinion, frequency of verification is reasonable having regard to the nature of 
its business. No material discrepancies were noticed on such verification. 

c)  In our opinion and according to information and explanations given to us and on the basis of 
an examination of the records of the Company, the title deeds of immovable properties are 
held in the name of the Company.  

d)  In our opinion and according to the information and explanations given to us, the company 
has not revalued its Property, Plant and Equipment (including Right of Use assets) or 
intangible assets or both during the year. 

e) In our opinion and according to the information and explanations given to us, no proceedings 
have been initiated or are pending against the company for holding any Benami property 

 

(ii)    (a) The company does not hold any inventories as on 31.03.2022, Accordingly, paragraph 3(ii)(a) 
is not applicable to the company. 

(b) The Company has not been sanctioned working capital limits in excess of Rs. 5 crores, in 
aggregate, from banks on the basis of security of current assets.  

(iii)   (a) According to the information and explanations given to us, the Company has not made 
investments in, provided any guarantee or security or granted any loans or advances in the nature 
of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or any other 
parties. Accordingly, paragraph 3(iii) is not applicable to the company. 

(iv)   In our opinion and according to information and explanation given to us, the company has 
complied with the provisions of section 185 and 186 of the Act in respect of loans, investments, 
guarantees and security.  

(v) In our opinion and according to the information and explanations given to us, the company has not 
accepted any deposit from the public & no amounts has been deemed to be deposits in accordance 
with the provisions of the sections 73 to 76 or any other relevant provisions of the Act, and the 
rules framed thereunder. Accordingly, paragraph 3(v) of the Order is not applicable to the 
company. 

(vi)   We have broadly reviewed the cost records maintained by the company specified by the Central 
Government under sub section (1) of section 148 of the Companies Act, 2013, in respect of 
Transmission & Telecom Operations of the Company and we are of the opinion that prima facie 



 
Krishan Karan & Associates 

Chartered Accountants 
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Tel. : 25460050, 25119637          Website: www.krishankaran.com 
Mob. : 9818011234, 9810228900    

the prescribed records have been made and maintained. However, we have not made detailed 
examination of the cost records with a view to determine whether they are accurate or complete.  

(vii) a) According to the information and explanations given to us, the Company is generally regular in 
depositing undisputed statutory dues with appropriate authorities including Provident Fund, 
Income Tax, Goods and Services Tax, Sales Tax, Wealth Tax, Service Tax, Duty of Custom, 
Duty of Excise, Value Added Tax, Cess and other statutory dues applicable to the Company and 
that there are no undisputed statutory dues outstanding as at 31 March 2022 for a period of more 
than six months from the date they became payable. As informed, provisions of the Employees 
State Insurance Act are not applicable to the Company. 

b) According to information and explanations given to us, there are no statutory dues referred to in 
sub- clause (a) have not been deposited on account of dispute.  

(viii) In our opinion and according to the information and explanations given to us, the Company has not 
recorded in the books of account any transaction which have been surrendered or disclosed as 
income during the year in the tax assessments under the Income Tax Act, 1961. 

(ix) In our opinion and according to the information and explanations given to us, 

 (a) the Company has not defaulted during the year in repayment of loans & payment of Interest to 
its financial institutions, bankers and dues to the Bond holders.  

 (b)  the company has not been declared willful defaulter by any bank/financial institution/other 
lender. 

 (c) term loans have been applied for the purpose for which the loans were obtained. 

 (d) funds raised on short term basis have not been utilised for long term purpose. 

 (e) The Company do not have any Subsidiaries, Joint ventures or Associates. Accordingly, 
paragraph 3(ix)(e) and 3(ix)(f) are not applicable to the company.  

(x) (a) The company has not raised money by way of initial public offer or further public offer 
(including debt instruments) during the year.  

(b) In our opinion and according to the information and explanations given to us, the Company 
has not made any preferential allotment or private placement of shares or convertible 
debentures (fully, partially or optionally convertible) during the year.  

(xi)  (a)  According to the information and explanations given to us and as represented by the 
management, we have been informed that no case of fraud has been committed on or by the 
company during the year.  

(b)  As no fraud has been noticed during the year as mentioned at xi(a) above, report under sub-
Section (12) of Section 143 of the Companies Act in the Form ADT-4 as prescribed under 
Rule 13 of Companies (Audit and Auditors) Rules 2014 is not applicable. 

(c)  According to the information and explanations given to us, no whistle-blower complaints 
have been received during the year by the Company. 

(xii)  The company is not a Nidhi Company as prescribed under section 406 of the Act. Accordingly, 
clause 3(xii)(a), 3(xii)(b) & 3(xii)(c) of the Order are not applicable to the company. 

(xiii)  According to the information and explanations given to us and as represented by the management, 
all transactions with the related parties are in compliance with sections 177 and 188 of the Act, 
where applicable and the details have been disclosed in the Ind AS financial statements as required 
by the applicable Indian Accounting Standards. 
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(xiv)  (a) According to the information and explanations given to us and based on our examination of 
the records of the company, the company has an internal audit system commensurate with the 
nature of its business. 

(b)  The reports of the Internal Auditors for the period under audit were considered by the 
statutory auditor. 

(xv)  According to the information and explanations given to us and based on our examination of the 
records of the company, the company has not entered into non-cash transactions with directors or 
persons connected with them. Accordingly, paragraph 3(xv) is not applicable to the company. 

(xvi)  According to the information and explanations given to us, the company is not required to be 
registered under section 45 IA of the Reserve Bank of India Act, 1934. Accordingly, paragraphs 
3(xvi)  are not applicable to the company.  

(xvii) According to the information and explanations given to us and based on our examination of the 
records of the company, the company has not incurred any cash losses in the current Financial Year 
and in the immediately preceding Financial Year. 

(xviii) There has not been any resignation of the statutory auditors during the year.  

(xix)   On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and 
payment of financial liabilities, other information accompanying the financial statements, our 
knowledge of the Board of Directors and management plans and based on our examination of the 
records of the company, in our opinion, no material uncertainty exists as on the date of the audit 
report and the company is capable of meeting its liabilities existing at the date of balance sheet as 
and when they fall due within a period of one year from the balance sheet date. 

xx)  According to the information and explanations given to us and based on our examination of the 
records, the Company has spent the amount required as per section 135(5) of the Companies Act 
during the financial year. Accordingly, paragraph 3(xx)(a) & 3(xx)(b) are not applicable to the 
company. 

xxi) The Company do not have any Subsidiaries, Joint ventures or Associates. Accordingly, paragraph 
3(ix)(e) and 3(ix)(f) are not applicable to the company. 

 

For Krishan Karan & Associates 
Chartered Accountants 
FRN :- 000821N 
 
 
CA. Karan Aggarwal 
Partner 
M.No. 501310 
UDIN : 22501310AIRFOG3902 
 
Place : New Delhi 
Date : 09th May, 2022 
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Annexure  

 

Report on Internal Financial Controls Over Financial Reporting 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
 

We have audited the internal financial controls over financial reporting of POWERGRID 
FATEHGARH TRANSMISSION LIMITED 
with our audit of the Ind-AS financial statements of the Company for the year ended on that date. 

 
 

controls based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants 
of India (ICAI). These responsibilities include the design, implementation and maintenance of 
adequate internal financial controls that were operating effectively for ensuring the orderly and 
efficient conduct of its business, including 
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the 
accounting records, and the timely preparation of reliable financial information, as required under the 
Companies Act, 2013. 

 
 

 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit 
of 
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of 
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those 
Standards and the Guidance Note require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether adequate internal financial controls 
over financial reporting was established and maintained and if such controls operated effectively in all 
material respects. 

 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls system over financial reporting and their operating effectiveness. Our audit of 
internal financial controls over financial reporting included obtaining an understanding of internal 
financial controls over financial reporting, assessing the risk that a material weakness exists, and 
testing and evaluating the design and operating effectiveness of internal control based on the assessed 

 judgment, including the assessment of the risks 
of material misstatement of the financial statements, whether due to fraud or error. 

 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit  
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Meaning of Internal Financial Controls Over Financial Reporting 

 

A company's internal financial control over financial reporting is a process designed to provide 
reasonable assurance regarding the reliability of financial reporting and the preparation of financial 
statements for external purposes in accordance with generally accepted accounting principles. A 
company's internal financial control over financial reporting includes those policies and procedures 
that; 
 

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the company; 

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
financial statements in accordance with generally accepted accounting principles, and that receipts 
and expenditures of the company are being made only in accordance with authorizations of 
management and directors of the company; and 

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, 
use, or disposition of the company's assets that could have a material effect on the Ind-AS financial 
statements. 

 

Inherent Limitations of Internal Financial Controls Over Financial Reporting 
 

Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to 
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal 
financial controls over financial reporting to future periods are subject to the risk that the internal 
financial control over financial reporting may become inadequate because of changes in conditions, or 
that the degree of compliance with the policies or procedures may deteriorate. 
 
Opinion 

 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 
system over financial reporting and such internal financial controls over financial reporting were 
operating effectively as at March 31, 2022, based on the internal control over financial reporting 
criteria established by the Company considering the essential components of internal control stated in 
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the 
Institute of Chartered Accountants of India 
 

For Krishan Karan & Associates 
Chartered Accountants 
FRN : 000821N 
 
 
 
CA. Karan Aggarwal 
Partner 
M. No. 501310 
UDIN : 22501310AIRFOG3902 
 
Place : New Delhi 
Date : 09th May, 2022 
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Annexure  

 
As referred to in our Independent Auditors Report to the Members of the POWERGRID  
FATEHGARH TRANSMISSION  LIMITED 
Year Ended 31 March, 2022, we Report that: 
 
Sl. 
No. 

Directions u/s 143(5) of the No. 
Companies Act, 2013 

Auditor's reply on action taken on the 
directions 

Impact on 
Financial 
statements 

1. Whether the company has system in 
place to process all the accounting 

transaction through IT system? If yes, 
then the implications of accounting 
transaction outside IT system on the 
integrity of accounts along with the 

financial implications, if any, may be 
stated. 

All accounting transactions of the 
company are processed through the 
ERP (SAP System) that has been 
implemented by the Company No 

accounting transaction is being 
recorded/processed otherwise than 
through the ERP system in place. 

Hence no further disclosure is 
required in this regard. 

Nil 

2 Whether there is any restructuring of any 
existing loan or cases of waiver/write off 

of debts/loans/interest etc. made by a 
lender to the company to the company's 
inability to repay the loan? If yes, the 

financial impact may be stated. 

There are no cases of restructuring of 
existing loan or cases of waiver/write 

off of debts/loans/interest etc. 

Nil 

3. Whether funds received/receivable for 
specific schemes from Central/State 
agencies were properly accounted 

for/utilized as per its term and conditions? 
List the cases of deviation 

No fund has been received from 
Central/State agencies. 

Nil 

 
 
For Krishan Karan & Associates 
Chartered Accountants 
FRN : 000821N 
 
 
 
CA. Karan Aggarwal 
Partner 
M. No. 501310 
UDIN : 22501310AIRFOG3902 
 
Place : New Delhi 
Date : 09th May, 2022 


















































































































