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POWERGRID FATEHGARH TRANSMISSION LIMITED 
(Wholly Owned Subsidiary of Power Grid Corporation of India Limited) 

CIN: U40300DL2019GOI346583 
Regd. Office: B-9, Qutab Institutional Area, Katwaria Sarai, New Delhi-110016 

Tel: 011-26560112; Email: companysecretary@powergrid.in 
 

DIRECTORS' REPORT 
 
To, 
 
Dear Members, 
 
It gives me immense pleasure to present on behalf of the Board of Directors, the 7th 
Annual Report of POWERGRID Fatehgarh Transmission Limited on the working 
of the Company together with Audited Financial Statements and Auditors’ Report for 
the financial year ended 31st March, 2026. 
 

1. State of the Company’s Affairs & Project implementation 

POWERGRID Fatehgarh Transmission Limited (“PFTL”/“Company”) was acquired 
by Power Grid Corporation of India Limited (“POWERGRID”/“holding company”) on 
14th October, 2019 under Tariff based competitive bidding from PFC Consulting 
Limited (the Bid Process Co-ordinator) to establish transmission system for Ultra 
Mega Solar Park in Fatehgarh, Distt. Jaisalmer, Rajasthan for implementing 
Fatehgarh-II – Bhadla-II 765kV D/c line to facilitate transfer of power from RE 
sources in Solar Energy Zones in Bhadla, Fatehgarh and Bikaner complexes for 
onward dispersal of power to various beneficiaries. The Company was granted 
transmission license by CERC on 4th March, 2020. The transmission system was 
commissioned on 1st September, 2021. 
 
POWERGRID, the holding company in order to enhance operational ease and 
cost   effectiveness, has during the financial year 2025-26 approved amalgamation/ 
merger of your Company. The scheme of amalgamation/ merger in relation thereto is 
subject to approval of statutory/ regulatory/ Govt. bodies or institutions as may be 
applicable or required.  
 

2. Financial Performance 
                       (Rs. in lakh) 

Particulars 2025-26 2024-25 

Revenue from Operations 8,966.49 8,955.90 
Other Income 128.53 150.74 
Total Income 9,095.02 9,106.64 
Total Expenses 5,684.94 5,877.55 
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Profit/(Loss) before Tax 3,410.08 3,229.09 
Profit/(Loss) for the period 2,537.98 2,411.06 
Earnings Per Equity Share (Rs.) 1.80 1.71 

 
3. Share Capital 

As on 31st March, 2026, your Company had an Authorized Share Capital and Paid-
up Share Capital of Rs. 14100 lakh each.  
 

4. Dividend  
 

For the financial year 2025-26, your Company has declared an interim dividend on 
four occasions as per Section 123 of Companies Act, 2013, viz. Rs. 0.45 per equity 
share each on the paid-up equity share capital of the Company at its meetings held 
on 24th July, 2025, 31st October, 2025, 5th February, 2026, and 10th May, 2026 out of 
profits and retained earnings of the Company for the financial year 2025-26 and the 
same was paid within the timelines prescribed under the Companies Act, 2013. The 
total dividend payout for the year ended 31st March, 2026 amounts to Rs. 2,538.00 
lakhs. 
 

5. Reserves 

Your Company has transferred an amount of Rs. 27.13 lakhs to Self-Insurance 
Reserve. Retained Earnings as on 31st March, 2026 stood at Rs. 669.94 lakhs. 
 

6. Deposits 

Your Company has not accepted any deposit as per Chapter V of Companies Act, 
2013, during the financial year ended 31st March, 2026. 
 

7. Particulars of Loans, Guarantees or Investments made under section 186 of 
the Companies Act, 2013 

Your Company has not given any loans, provided any guarantee or security or made 
any investment in any other entity as per Section 186 of Companies Act, 2013, 
during the financial year ended 31st March, 2026. 
 

8. Particulars of contracts or arrangements with related parties 

Particulars of contracts or arrangements with related parties referred to in Section 
188 of the Companies Act, 2013, in the prescribed form AOC-2, are given at 
Annexure-I to the Directors’ Report. 
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9. Material Changes & Commitments 

There have been no material changes & commitments affecting the financial position 
of your Company, which have occurred between the end of the financial year and 
date of this report. 
 

10. Subsidiaries, Joint Ventures and Associate Companies 

Your Company does not have any subsidiaries, joint ventures and associate 
companies. 
 

11. Directors’ Responsibility Statement 

As required under Section 134(3)(c) & 134(5) of the Companies Act, 2013, your 
Directors confirm that: 
 
a. in the preparation of the Annual Accounts, the applicable accounting standards 

had been followed along with proper explanation relating to material departures; 
b. the Directors had selected such accounting policies and applied them 

consistently and made judgements and estimates that are reasonable and 
prudent so as to give a true and fair view of the state of affairs of the Company 
at the end of the financial year and of the profit of the Company for that period; 

c. the Directors had taken proper and sufficient care for the maintenance of 
adequate accounting records in accordance with the provisions of the Act for 
safeguarding the assets of the Company and for preventing and detecting fraud 
and other irregularities; 

d. the Directors had prepared the Annual Accounts on a going concern basis; and 
e. the Directors had devised proper systems to ensure compliance with the 

provisions of all applicable laws and that such systems were adequate and 
operating effectively. 

 
12. Conservation of Energy, Technology absorption, Foreign Exchange Earning 

and Out Go 

Conservation of Energy:  
Energy conservation measures are being taken by your Company at every possible 
step, to develop an efficient transmission network.  As per the present infrastructure, 
minimum required lighting points are used. LED Luminaires are being used for 
indoor and outdoor lighting at Fatehgarh-II and Bhadla-II Substation. Optical sensors 
are used for Street light and S/Y light switching. Solar panels have been installed in 
stations to increase the renewal power. Your Company has plan to have 50% 
auxiliary power in the station through renewable sources. 
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Technology Absorption:   
As 765/400/220 kV Fatehgarh-II and Bhadla-II Substation is AIS conventional Sub 
Station, following items as technology absorption are used: 
a. SAS systems are used for control and protection system. 
b. CSD are used for switching of Transformer and Reactor. 
c. Optical Fibre is used for Digital Protection Coupler. 
d. Centre of Excellence (CoE) for Protection and SCADA for troubleshooting and 

standardization. 
e. Palms portal for Circuit breaker. 
f. Patrolling through Drone 
g. Patrolling through PG Darpan. 
h. Use of AI/MIL for lien patrolling. 
i. Intellignent inspection of equipment in the switchyard 

Foreign Exchange Earnings and out go:  
There was no Foreign Exchange Earnings and out go in your Company for the 
financial year 2025-26. 

 
13. Annual Return 

The Annual Return in Form MGT-7 as required under Section 92(3) of the 
Companies Act, 2013 can be accessed in the Subsidiaries section under the 
Investors Tab on the POWERGRID’s website i.e. www.powergrid.in. 
 

14. Board of Directors and Key Managerial Personnels 

As on 31st March, 2026, the Board of your Company comprised of four (04) Directors 
viz. Shri Ashok Kumar Behera, Shri Leelamma Krishnan Nair Khajkumar, Smt. 
Vineeta Agarwal and Shri Ajay Kumar Shukla. 
 
Further, following changes took place after the closure of financial year under review 
till the date of the Directors’ Report:   
  
a. Shri Ashok Kumar Behera ceased to be Director of the Company w.e.f. 8th April, 

2026.  
b. Shri Adish Kumar Gupta was appointed as Chairman and Additional Director on 

the board of the Company w.e.f. 9th April, 2026, who subsequently ceased to be 
Additional Director of the Company w.e.f. 17th July, 2026. 

c. Shri Abhay Kumar has been appointed as Chairman and Additional Director on 
the Board of the Company w.e.f. 20th July, 2026, who holds office up to the date 
of ensuing Annual General Meeting.  
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The Board placed on record its appreciation for the valuable contribution, guidance & 
support given by Shri Ashok Kumar Behera and Shri Adish Kumar Gupta during their 
tenure as Directors of the Company. 
 
In accordance with the provisions of the Companies Act, 2013, Shri Ajay Kumar 
Shukla shall retire by rotation at the Annual General Meeting of your Company and 
being eligible, has offered himself for re-appointment. 
 
Shri Abhay Kumar, who was appointed as Additional Director, holds office up to the 
ensuing Annual General Meeting. The Company has received a notice under 
Section 160 of the Companies Act, 2013 from a member of the Company for the 
appointment of Shri Abhay Kumar as Director, liable to retire by rotation in the 
ensuing Annual General Meeting. 
 
None of the Directors is disqualified from being appointed/re-appointed as Director. 
 
As on 31st March, 2026, Shri Ram Prakash Sharma and Ms. Shikha Gupta were 
Chief Financial Officer (CFO) and Company Secretary, respectively of the Company. 
Subsequently, Shri Deepak Kumar has been appointed as Chief Financial Officer 
(CFO) of the Company w.e.f. 25th August, 2026 in place of Shri Ram Prakash 
Sharma who resigned from the post of CFO of the Company w.e.f. 25th August, 
2026. 
 

15. Number of Board meetings held during the financial year 

During the financial year 2025-26, Six (6) meetings of Board of Directors were held 
on 13th May, 2025, 24th July, 2025, 18th September, 2025, 31st October, 2025, 5th 
February, 2026 and 27th March, 2026. The details of number of meetings attended 
by each Director during the financial year are as under: 
 

Name of Director Designation No. of Board 
Meetings 
entitled to 

attend during 
financial year 

2025-26 

No. of Board 
Meetings 
attended 
during 

financial year 
2025-26 

Shri Ashok Kumar Behera 
 

Chairman 
(Part-time) 

6 6 

Shri Leelamma Krishnan Nair 
Khajkumar 

Director 6 3 

Smt. Vineeta Agarwal Director 6 5 

Shri Ajay Kumar Shukla Director 6 6 
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16. Committees of the Board  

Audit Committee and Nomination & Remuneration Committee  
 
Being the wholly owned subsidiary of POWERGRID, your Company is not required 
to constitute an Audit Committee and Nomination & Remuneration Committee in 
terms of notifications dated 5th July, 2017 and 13th July, 2017 issued by the Ministry 
of Corporate Affairs (MCA).  
 
 
Corporate Social Responsibility Committee 
 
Pursuant to the provisions of Section 135 of the Companies Act, 2013 read with 
Companies (Corporate Social Responsibility Policy) Rules, 2014 (“CSR Rules”), your 
Company has constituted Corporate Social Responsibility Committee (“CSR 
Committee”) on 24th July, 2025. As on 31st March, 2026, the composition of CSR 
Committee was as under:  
 
1.  Shri Ashok Kumar Behera, Chairman : Chairman of Committee 
2.  Smt. Vineeta Agarwal, Director : Member 
3. Shri Ajay Kumar Shukla, Director : Member 

 
During the financial year 2025-26, two (02) meetings of CSR Committee were held 
i.e. on 18th September, 2025 and on 05th February, 2026. 
 
Your Company has spent an amount of Rs. 67,39,628.62 during FY 2025-26 as 
against the CSR obligation of Rs. 54,98,059 and there has been an excess 
expenditure of Rs. 12,41,569.62 towards CSR activities during financial year 2025-
26. 
 
As per the requirement of Section 135 of the Companies Act, 2013 and Rule 8(1) of 
CSR Rules, the Annual Report on CSR activities undertaken by your Company 
during the financial year 2025-26 is enclosed at Annexure-II. 
 

17. Declaration by Independent Directors 

Ministry of Corporate Affairs (MCA) vide notification dated 5th July, 2017 had 
amended Rule 4 of Companies (Appointment and Qualification of Directors) Rules, 
2014 as per which, the unlisted public companies in the nature of wholly owned 
subsidiaries are not required to appoint Independent Directors on their Board. 
Accordingly, your Company, being a Wholly Owned Subsidiary of Power Grid 
Corporation of India Limited is not required to appoint Independent Directors on their 
Board.  
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18. Performance Evaluation  

Your Company, being wholly-owned Subsidiary of POWERGRID, is a Government 
Company. The Ministry of Corporate Affairs (MCA) vide Notification dated 5th June, 
2015 has exempted Government Companies from the provisions of Section 178(2) 
of the Companies Act, 2013, which provides for manner of evaluation of 
performance of Board, its Committees and individual Directors. Further, the 
requirement of mentioning a statement on the manner of formal evaluation of annual 
performance in Board’s Report as per Section 134(3)(p) of the Companies Act, 2013 
is also not applicable for Government Companies, where the directors are evaluated 
by the Ministry or Department of the Central Government, which is administratively in 
charge of the Company, as per its own evaluation methodology. 
 
The Senior officials of POWERGRID are nominated as Directors in your Company. 
POWERGRID, being a Government Company, the performance of Directors so 
nominated by it in your Company, is being evaluated by POWERGRID under a well 
laid down procedure of the Department of Public Enterprises (“DPE”). 
 

19. Statutory Auditors 

Pursuant to Section 139(5) of the Companies Act, 2013 and Rule 4(2) of the 
Companies (Audit and Auditors) Rules, 2014, M/s I P Pasricha & Co, Chartered 
Accountants, New Delhi was appointed by Comptroller and Auditor General of India 
as Statutory Auditors of your Company for the financial year 2025-26. 

 
20. Statutory Auditors’ Report   

M/s I P Pasricha & Co, Statutory Auditors for the financial year 2025-26 have given 
an unqualified report. The report is self-explanatory and does not require any further 
comments by the Board. 
 

21. Comments of Comptroller and Auditor General of India 

Pursuant to the provisions of Section 143(6)(a) of the Companies Act, 2013, the 
Comptroller and Auditor General of India (C&AG) conducted supplementary audit of 
the financial statements of the Company for the financial year ended 31st March 
2026. In view of revision made in the Statutory Auditor’s Report, to give effect to 
some of the observations raised during the supplementary audit, the C&AG has 
stated that it has no further comments to offer upon or supplement to the Statutory 
Auditor’s Report under Section 143(6)(b) of the Act. The letter dated 15th July, 2026 
received from the C&AG in this regard is placed as Annexure – III. 
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22. Details in respect of frauds reported by auditors other than those which are 
reportable to the Central Government  

During the financial year 2025-26, Auditors of your Company have not reported any 
frauds to the Board of Directors under Section 143(12) of the Companies Act, 2013, 
including rules made thereunder. 
 

23. Secretarial Audit Report 

M/s. VAPN & Associates, Company Secretaries has conducted Secretarial Audit of 
the Company for the financial year ended 31st March, 2026. The Secretarial Audit 
report is placed at Annexure-IV to this report. The Secretarial Auditor has given an 
unqualified report. The report is self-explanatory and does not require any further 
comments by the Board. 
 

24. Cost Auditors and Cost Records 
 

The Company had appointed M/s. Arun Kumar Gautam & Co., Cost Accountants, 
Gurgaon as Cost Auditor of your Company for the financial year 2025-26 under the 
provisions of Section 148 of the Companies Act, 2013.  
 
Your Company has maintained cost records as required under the provisions of 
Section 148 of the Companies Act, 2013.  
 
The Cost Audit Report for the financial year 2025-2566ill be filed with the Cost Audit 
Branch, Ministry of Corporate Affairs within the prescribed time. 
 

25. Development & Implementation of Risk Management Policy 

Your Company being a wholly owned subsidiary of POWERGRID, is covered under 
the Risk Management Framework of POWERGRID, the holding company. 

 
26. Particulars of Employees 

As per Notification No. G.S.R. 463(E) dated 5th June, 2015 issued by the Ministry of 
Corporate Affairs (MCA), the provisions of Section 197 of the Companies Act, 2013 
and corresponding rules of Chapter XIII shall not apply to a Government Company. 
As your Company is a Government Company, the information has not been included 
as a part of Directors’ report. 
 

27. Compliance with Secretarial Standards 

Your Company has followed the requirements under the applicable Secretarial 
Standards, i.e. Secretarial Standard-1 on ‘Meetings of the Board of Directors’ and 
Secretarial Standard-2 on ‘General Meetings’ of the Institute of Company 
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Secretaries of India Limited, read with applicable circulars and notifications issued by 
the Ministry of Corporate Affairs from time to time. 

 
28. Prevention of Sexual Harassment at workplace 

POWERGRID (holding company) has Internal Committee (IC) in place to redress the 
complaints of sexual harassment. There was no incidence of sexual harassment 
during the financial year 2025-26, as per details mentioned hereunder: 

 
1. number of complaints of sexual harassment received in the year: NIL 
2. number of complaints disposed off during the year: NIL 
3. number of cases pending for more than ninety days: NIL 

 
29. Details of Significant & Material Orders passed by the regulators, courts, 

tribunals impacting the going concern status and Company’s operation in 
future 

No significant / material orders have been passed by any authority during the 
financial year impacting the going concern status and Company’s operation in future. 

 
30. Internal Financial Controls System and their adequacy 

Your Company has, in all material respects, an adequate Internal Financial Controls 
System over Financial Reporting and such Internal Financial Controls over Financial 
Reporting were operating effectively during financial year 2025-26. 
 

31. Insolvency and Bankruptcy Code, 2016 

During the financial year 2025-26, no application has been made under the 
Insolvency and Bankruptcy Code, 2016 (“IBC”); hence the requirement to disclose 
the details of application made or any proceeding pending under the IBC during the 
year along with their status as at the end of the financial year is not applicable. 
 

32. Compliance of Maternity Benefit Act, 1961 

Benefits under the Maternity Benefit Act, 1961 are extended to employees, if any, 
posted / deputed by POWERGRID (holding Company) in its wholly owned 
subsidiaries including your Company. POWERGRID has duly complied with the 
provisions of the Maternity Benefit Act,1961. 
 

33. Right to Information 
 
In compliance with Right to Information Act, 2005 (“RTI Act”), an appropriate 
mechanism is in place for promoting transparency and accountability, wherein 
POWERGRID (holding company) has nominated Central Public Information Officer 
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& Appellate Authority for your Company to provide required information under the 
provisions of the RTI Act.  
 

34. Acknowledgement 

The Board of Directors place on record their gratitude for the support of Ministry of 
Power, the Central Electricity Regulatory Commission, the Central Electricity 
Authority, Central Transmission Utility of India Limited, Grid Controller of India 
Limited, the Department of Public Enterprises, Power Grid Corporation of India 
Limited, the Comptroller & Auditor General of India, the Auditors and various other 
authorities. 

 
 

For and on behalf of  
POWERGRID Fatehgarh Transmission Limited 

 
 

            Sd/-  
(Abhay Kumar) 

               Chairman 
                DIN: 11050844 

 

Date:28th September, 2026 
Place: Gurugram 
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   Annexure-I 

POWERGRID FATEHGARH TRANSMISSION LIMITED 
 

Form No. AOC -2 
[Pursuant to clause (h) of sub-section (3) of Section 134 of the Act and Rule 8(2) of the Companies 

(Accounts) Rules, 2014] 
 

Form for Disclosure of particulars of contracts/arrangements entered into by the Company 
with related parties referred to in sub section (1) of Section 188 of the Companies Act, 2013 
including certain arm’s length transaction under third proviso thereto. 
 

 1. Details of contracts or arrangements or transactions not at arm’s length basis 
 Number of contracts or arrangements or transactions 

not at arm‘s length basis 
- 

(a) Corporate identity number (CIN) or foreign company 
registration number (FCRN) or Limited Liability 
Partnership number (LLPIN) or Foreign Limited 
Liability Partnership number (FLLPIN) or Permanent 
Account Number (PAN)/Passport for individuals or 
any other registration number 

- 

(b) Name (s) of the related party  - 
(c) Nature of relationship - 
(d) Nature of contracts/arrangements/transaction - 

(e) Duration of the contracts/arrangements/transaction - 
(f) Salient terms of the contracts or arrangements or 

transactions including actual / expected contractual 
amount 

- 

(g) Justification for entering into such contracts or 
arrangements or transactions 

- 

(h) Date of approval by the Board - 

(i) Amount paid as advances, if any - 
(j) Date on which the resolution was passed in general 

meeting as required under first proviso to section 
188 

- 

(j) SRN of MGT-14 - 
2. Details of Material contracts or arrangements or transactions at arm’s length 

basis 
 Number of contracts or arrangements or transactions 

at arm‘s length basis 
2 

(I) (a) Corporate identity number (CIN) or foreign 
company registration number (FCRN) or Limited 
Liability Partnership number (LLPIN) or Foreign 
Limited Liability Partnership number (FLLPIN) or 
Permanent Account Number (PAN)/Passport for 
individuals or any other registration number 

L40101DL1989GOI038121 

 (b) Name (s) of the related party Power Grid Corporation of 
India Limited (POWERGRID) 
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 (c) Nature of relationship Holding Company  
 (d) Nature of contracts/ arrangements/ transaction To take any security(ies) / 

guarantee(s) in connection 
with loan(s) / any form of debt 
including ECBs and/or to avail 
Inter corporate loan(s) on cost 
to cost basis, or prevailing 
market rates, or a 
combination thereof, up to an 
amount of Rs. 570 crore from 
POWERGRID. 

 (e) Duration of the contracts/ arrangements/ 
transaction 

As mutually agreed. 

 (f) Salient terms of the contracts or arrangements or 
transaction including the value, if any 

Refer (d) 

 (g) Date of approval by the Board 04.11.2019 
 (h) Amount paid as advances, if any Refer (d) 

(II) (a) Corporate identity number (CIN) or foreign 
company registration number (FCRN) or Limited 
Liability Partnership number (LLPIN) or Foreign 
Limited Liability Partnership number (FLLPIN) or 
Permanent Account Number (PAN)/Passport for 
individuals or any other registration number 

U40100HR2022GOI102016 

 (b) Name (s) of the related party POWERGRID Energy 
Services Limited (PESL), 

 (c) Nature of relationship Fellow Subsidiary Company 
 (d) Nature of contracts/ arrangements/ transaction To avail services of PESL for 

undertaking all post CoD 
activities including O&M 
consultancy as may be 
required by the Company. 

 (e) Duration of the contracts/ arrangements/ 
transaction 

As mutually agreed. 

 (f) Salient terms of the contracts or arrangements or 
transaction including the value, if any 

Refer (d) 

 (g) Date of approval by the Board 28.06.2023 
 (h) Amount paid as advances, if any Refer (d) 

 
For and on behalf of  

POWERGRID Fatehgarh Transmission Limited 
 

                                                          Sd/-          
(Abhay Kumar) 

               Chairman 
                DIN: 11050844 

Date: 28th September, 2026 
Place: Gurugram 
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Annexure-II 

 
ANNUAL REPORT ON CSR ACTIVITIES FOR FY 2025-26 

 

1. Brief outline on CSR Policy of the Company: 

Your Company has adopted the CSR policy of its holding company viz. Power Grid 
Corporation of India Limited (POWERGRID) and is undertaking CSR activities through 
POWERGRID or as directed by POWERGRID. CSR Policy of POWERGRID is formulated 
keeping in view the requirements of the Companies Act, 2013 read with rules made 
thereunder and the Department of Public Enterprises guidelines. The activities proposed to 
be undertaken under CSR shall include all the activities mentioned in Schedule VII of 
Section 135(3)(a) of the Companies Act, 2013. The CSR Policy of POWERGRID, holding 
company is available on 
https://www.powergrid.in/sites/default/files/CSR%26S%20policy.pdf 
 
2. Composition of CSR Committee: 

Pursuant to the provisions of Section 135(9) read with Section 135(5) of the Companies Act, 
2013, the Corporate Social Responsibility Committee (“CSR Committee”) was constituted 
on 24th July, 2025.  
 
As on 31st March, 2026, the composition of CSR Committee was as under:  
 
S. No.  Name of Directors  Designation /

Nature of
Directorship  
   

Number of 
meetings of 
CSR  
Committee held  
during the year  
  

Number of 
meetings of 
CSR 
Committee 
attended 
during the 
year  

1.   Shri Ashok Kumar
Behera 

Chairman/Chairman
of CSR Committee  

02 02

2.   Smt. Vineeta Agarwal Director/Member of
CSR Committee  

02 02

3.   Shri Ajay Kumar Shukla Director/Member of
CSR Committee  

02 02
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3. Web-link(s) where Composition of CSR Committee, CSR Policy and CSR Projects 
approved by the Board are disclosed on the website of the Company:  

The Company does not have any website, therefore, the details of Composition of CSR 
Committee, CSR Policy and CSR Projects approved by the Board are given in this report.  
 
The Company has adopted the CSR policy of POWERGRID (holding company), as 
mentioned above, detail of the same can be viewed at 
https://www.powergrid.in/sites/default/files/CSR%26S%20policy.pdf 
 
The Company has contributed an amount of Rs. 67,39,628.62 /-, as required to be spent on 
CSR for financial year 2025-26, towards supply of medical equipment(s) for PHC-Bap, 
Phalodi under CSR initiative. 
 
4. The executive summary along with web-link(s) of Impact Assessment of CSR 

Projects carried out in pursuance of sub-rule (3) of rule 8, if applicable: Not 
Applicable 
 

5. a) Average net profit of the Company as per sub-section (5) of Section 
135: Rs.27,49,02,973.62/-  

b) Two percent of average net profit of the Company as per sub-section (5) of Section          
135: Rs. 54,98,059/- 

c) Surplus arising out of the CSR projects or programmes or activities of the previous 
financial years: Nil 

d)  Amount required to be set-off for the financial year, if any: Nil 
e)  Total CSR obligation for the financial year [(b) + (c) – (d)]: Rs. 54,98,059/- 
 

6. a) Amount spent on CSR Projects (both Ongoing Project and other than Ongoing      
Project): Rs. 67,39,628.62/- 
b) Amount spent in Administrative Overheads: Nil 
c) Amount spent on Impact Assessment, if applicable: N.A. 
d) Total amount spent for the financial year [(a)+(b)+(c)]: Rs. 67,39,628.62/- 
e) CSR amount spent or unspent for the financial year: 

 

 
Total Amount 
Spent for the 
financial year (in 
Rs.) 

Amount Unspent (in Rs.) 

Total Amount transferred to 
Unspent CSR Account as per 
sub-section (6) of section 
135 

Amount transferred to any fund 
specified under Schedule VII as per 
second proviso to sub-section (5) of 
section 135 

  Amount Date of transfer Name of the 
Fund 

Amount Date of 
transfer 

67,39,628.62/-  0.00  
N.A. 
  

N.A. N.A. N.A. 
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f) Excess amount for set-off: 

S. No. Particular Amount (in Rs.) 

(1) (2) (3) 

(i) 
Two percent of average net profit of the Company as per 
sub-section (5) of Section 135 

54,98,059/- 

(ii) Total amount spent for the financial year 67,39,628.62/- 

(iii) Excess amount spent for the financial year [(ii)-(i)] 12,41,569.62/- 

(iv) 
Surplus arising out of the CSR projects or programmes 
or activities of the previous financial years, if any 

Nil 

(v) 
Amount available for set-off in succeeding financial years 
[(iii)-(iv)]* 

12,41,569.62/- 

*Amount available for set-off in succeeding two financial years from previous financial year 2024-25 is   
Rs. 12,22,636.00/- 

 
7. Details of Unspent Corporate Social Responsibility amount for the preceding 

three financial years:  

1 2 3 4 5 6 7 8 

 S. 
No.

Preceding 
financial 
year(s) 

Amount 
transferred 
to Unspent 

CSR 
Account 

under sub-
section (6) 
of section 

135 (in 
Rs.) 

Balance 
Amount 

in 
Unspent 

CSR 
Account 

under 
sub-

section 
(6) of 

section 
135 (in 

Rs.) 

Amount 
Spent in the 

financial year 
(in Rs.) 

Amount 
transferred to a 

Fund as 
specified under 
Schedule VII as 

per second 
proviso to sub-
section (5) of 
section 135, if 

any 

Amount 
remaining 
to be spent 

in 
succeeding 

financial 
years (in 

Rs. ) 

Deficie- 
ncy, if 

any 

 
Amount 
(in Rs.) 

Date of 
transfer 

1. 2022-23 N.A. N.A. N.A. NIL N.A. NIL N.A. 

2. 2023-24 N.A. N.A. N.A. NIL N.A. NIL N.A. 

3. 2024-25 N.A. N.A. N.A. NIL N.A. NIL N.A. 
 

Total N.A. 
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8. Whether any capital assets have been created or acquired through Corporate 
Social Responsibility amount spent in the financial year (Yes/No): No 
 

If yes, enter the number of Capital assets created/ acquired: N.A. 
 
Furnish the details relating to such asset(s) so created or acquired through Corporate 
Social Responsibility amount spent in the financial year: 

S. 
No.

Short particulars of 
the property or 

asset(s) [including 
complete address 
and location of the 

property] 

Pincode 
of the 

property 
or 

asset(s) 

Date of 
creation 

 

Amount 
of CSR 
amount 
spent 

Details of entity/ Authority/ 
beneficiary of the registered 

owner 

CSR 
Registration 
Number, if 
applicable 

Name Registered 
address 

(1) (2) (3) (4) (5) (6) 

N.A. 

 
9. Specify the reason(s), if the company has failed to spend two per cent of the 

average net profit as per sub-section (5) of section 135: Not Applicable  
      
 

                                                                                                                                     Sd/- 
                                                                             (Abhay Kumar) 

                                                            Chairman 
                                                                                                                          DIN: 11050844 
 

Date: 28th September, 2026 
Place: Gurugram 
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FORM NO. MR – 3 
SECRETARIAL AUDIT REPORT 

FOR THE FINANCIAL YEAR ENDED 31st MARCH, 2026
[Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of the Companies 

(Appointment and Remuneration of Managerial Personnel) Rules, 2014]

To,
The Members
POWERGRID FATEHGARH TRANSMISSION LIMITED
CIN: U40300DL2019GOI346583
Reg. Off: B-9, Qutab Institutional Area, Katwaria Sarai,
New Delhi-110016, India

We have conducted the Secretarial Audit of compliance with the applicable statutory 
provisions and the adherence to good corporate practices by POWERGRID Fatehgarh 
Transmission Limited (hereinafter referred to as ‘the Company’) for the Financial Year 
ended on 31st March, 2026. The Company is wholly owned subsidiary of POWERGRID 
CORPORATION OF INDIA LIMITED (a Government of India Enterprise). Secretarial 
Audit was conducted in a manner that provided us a reasonable basis for evaluating the 
corporate conducts /statutory compliances and expressing our opinion thereon.

Based on our verification of the Company’s books, papers, minute books, forms and returns 
filed and other records maintained by the Company and also the information provided by the 
Company, its officers, agents and authorized representatives during the conduct of secretarial 
audit, we hereby report that in our opinion, the Company has, during the audit period covering 
the Financial Year ended on 31st March, 2026 (‘Audit Period’) complied with the statutory 
provisions listed hereunder and also that the Company has proper Board-processes and 
compliance-mechanism in place to the extent, in the manner and subject to the reporting made 
hereinafter:

We report that, we have examined the books, papers, minute books, forms and returns filed 
and other records maintained by the Company for the financial year ended on 31st March, 2026
according to the provisions of (as amended):

1. The Companies Act, 2013 (‘the Act’) and the Rules made there under read with 
notifications, exemptions and clarifications thereto;

2. The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made there 
under [Not Applicable to the Company during the Audit Period under review];

3. The Depositories Act, 1996 and the Regulations and bye-laws framed there under [Not 
Applicable to the Company during the Audit Period under review];

Annexure-IV
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4. Foreign Exchange Management Act, 1999 and the rules and regulations made there 
under to the extent of Foreign Direct Investment, Overseas Direct Investment, External 
Commercial Borrowings - [Not Applicable to the Company during the Audit Period 
under review];

5. The following Regulations and Guidelines prescribed under the Securities and 
Exchange Board of India Act, 1992 (‘SEBI Act’): -

(a) The Securities and Exchange Board of India (Substantial Acquisition of Shares and 
Takeovers) Regulations, 2011– [Not Applicable to the Company during the Audit 
Period under review];

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading) 
Regulations, 2015– [Not Applicable to the Company during the Audit Period 
under review];

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure 
Requirements) Regulations, 2018– [Not Applicable to the Company during the 
Audit Period under review];

(d) The Securities and Exchange Board of India (Share Based Employee Benefits and 
Sweat Equity) Regulations, 2021– [Not Applicable to the Company during the 
Audit Period under review];

(e) The Securities and Exchange Board of India (Issue and Listing of Non-Convertible 
Securities) Regulations, 2021– [Not Applicable to the Company during the Audit 
Period under review];

(f) The Securities and Exchange Board of India (Registrars to an Issue and Share 
Transfer Agents) Regulations, 2025 regarding the Companies Act and dealing with 
client– [Not Applicable to the Company during the Audit Period under review];

(g) The Securities and Exchange Board of India (Delisting of Equity Shares) 
Regulations, 2021– [Not Applicable to the Company during the Audit Period 
under review];

(h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 
2018– [Not Applicable to the Company during the Audit Period under review];

6. As confirmed and certified by the management, following law is specifically applicable 
to the Company based on the Sectors /Businesses viz:
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The Electricity Act, 2003 and Rules and Regulations made thereunder.

We have also examined compliance with applicable clauses/ regulations of the following:

(i)   Secretarial Standards issued by The Institute of Company Secretaries of India (ICSI); 
and
(ii) The Securities and Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulations, 2015 (“LODR Regulations”); - [Not Applicable to the 
Company during the Audit Period under review];

During Audit Period under review, the Company has generally complied with the provisions 
of the applicable Acts, Rules, Regulations, Guidelines, Secretarial Standards etc. as mentioned 
above.

We further report that during the audit period under review:

1. The Board of Directors of the Company is duly constituted with proper balance of 
Directors. The changes in the composition of the Board of Directors that took place 
during the period under review were carried out in compliance with the provisions of 
the Act.

2. The Company is a wholly owned subsidiary of Power Grid Corporation of India 
Limited (a Government of India Enterprise). Hence, the Company is exempted from 
the applicability of Section 177 and Section 178 of the Companies Act, 2013 read with 
Rule 4(1) & (2) of the Companies (Appointment and Qualifications of Directors) Rules, 
2014 and Rule 6 of Companies (Meeting of Board and its Powers) Rules, 2014. Being 
a Government Company, provisions of Section 203 of the Companies Act, 2013 shall 
not apply with respect to the appointment of Managing Director, Chief Executive 
Officer or Manager and in their absence a Whole Time Director of the Company vide 
Ministry of Corporate Affairs’ Notification dated 5th June, 2015.

3. Adequate notice is given to all directors to schedule the meetings of the Board along 
with agenda and detailed notes on agenda were sent at least seven days in advance, and 
a system exists for seeking and obtaining further information and clarifications on the 
agenda items before the meeting and for meaningful participation at the meeting.

4. All decisions at Board Meetings were carried out unanimously as recorded in the 
minutes of the meetings of the Board of Directors.
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5. We further report that based on review of compliance mechanism established by the 

Company, we are of the opinion that the management has adequate systems and 
processes commensurate with its size and operations, to monitor and ensure compliance 
with all applicable laws, rules, regulations and guidelines.

6. We further report that during the review period, the following specific event/action 
having a bearing on the Company’s affairs in pursuance of the above referred laws, 
rules, regulations, guidelines, standards, etc. above have taken place:

(i) During the year, the Board, at its 56th meeting, approved the amalgamation of the 
Company into POWERGRID Ghiror Transmission Limited, a wholly owned 
subsidiary of Power Grid Corporation of India Limited, along with the proposed 
scheme of merger.

For VAPN & Associates
Practicing Company Secretaries

ICSI Unique Code: P2015DE045500
Peer Review Certificate No. 7429/2025

Ashok
Partner

ACS No: 55136 |COP No: 20599
ICSI UDIN: A055136H000714872

Date: 30/06/2026
Place: New Delhi

Note: This report is to be read with letter of even date by the secretarial auditor, which is 
annexed as ‘Annexure A’ and forms an integral part of this report.
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“Annexure-A”

To,
The Members
POWERGRID FATEHGARH TRANSMISSION LIMITED
CIN: U40300DL2019GOI346583
Reg. Off: B-9, Qutab Institutional Area, Katwaria Sarai,
New Delhi-110016, India

Our Secretarial Audit Report (Form MR-3) of even date for the period from 1st April,
2025 to 31st March, 2026, is to be read along with this letter.

1. The Company's management is responsible for the maintenance of secretarial records 
and compliance with the relevant provisions of corporate and other applicable laws, 
rules, regulations, guidelines, and standards. Our responsibility is to express an opinion 
on the secretarial records produced for our audit.

2. We have followed such audit practices and processes as we considered appropriate to 
obtain reasonable assurance about the correctness of the contents of the secretarial 
records.

3. We have verified the secretarial records furnished to us on a test basis to see whether 
the correct facts are reflected therein. We also examined the compliance procedures 
followed by the Company on a test basis. We believe that the processes and practices
we followed provide a reasonable basis for our opinion.

4. While forming an opinion on compliance and issuing this report:

(a) We have considered compliance-related action taken by the Company for the period 
from 1st April, 2025 to 31st March, 2026.

(b) We have taken an overall view, based on the compliance procedures and practices 
followed by the Company.

5. We have not verified the correctness and appropriateness of the financial statement 
(including attachments and annexures thereto), financial records, and books of accounts 
of the Company, as they are subject to audit by the Auditors of the Company, appointed 
under Section 139 of the Act.

6. We have obtained and relied on the Management's representation about the compliance 
of laws, rules and regulations and happening of events, wherever required.
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7. Our Secretarial Audit report is neither an assurance as to the future viability of the 
Company nor of the efficacy or effectiveness with which the management has 
conducted the affairs of the Company.

For VAPN & Associates
Practicing Company Secretaries

ICSI Unique Code: P2015DE045500
Peer Review Certificate No. 7429/2025

Ashok
Partner

ACS No: 55136 |COP No: 20599
ICSI UDIN: A055136H000714872

Date: 30/06/2026
Place: New Delhi



             
  

                                       REVISED INDEPENDENT AUDITOR’S REPORT 
 
To the Members of  
POWERGRID Fatehgarh Transmission Limited 
Report on the Audit of the Financial Statements 

We had previously issued our Independent Auditor's Report dated 11th May 2026. Subsequently, during the 
course of the Supplementary Audit conducted by the Comptroller and Auditor General of India (C&AG), it 
was observed that certain reporting requirements under Section 143(5) of the Companies Act, 2013 were 
missed in our earlier report. Accordingly, we are issuing this Revised Independent Auditor's Report dated 9th  
July, 2026. 

Opinion  

We have audited the accompanying financial statements of POWERGRID Fatehgarh Transmission Limited 
("the Company"), which comprise the Balance Sheet as at March 31, 2026, and the Statement of Profit and 
Loss (including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash 
Flows for the year then ended, and notes to the financial statements, including a summary of significant 
accounting policies and other explanatory information.  

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid   
financial statements give the information required by the Companies Act, 2013 ("the Act") in the manner so 
required and give a true and fair view in conformity with the accounting standards prescribed under Section 
133 of the Act read with Companies (Indian Accounting Standard) Rules, 2021, and other accounting 
principles generally accepted in India, of the state of affairs of the company as at March 31, 2026, and total 
comprehensive income (comprising of profit and other comprehensive income), changes in equity and its cash 
flows for the year then ended on that date. 

Basis for Opinion  

We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs) 
specified under Section 143(10) of the Act. Our responsibilities under those Standards are further described in 
the "Auditor's Responsibilities for the Audit of the  Financial Statements" section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 
Accountants of India together with the ethical requirements that are relevant to our audit of the financial 
statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.  

Key Audit Matters  

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit 
of the   financial statements of the current period. These matters were addressed in the context of our audit of 
the financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate 
opinion on these matter 

 

 

.  



  

Other Information 

The Company's Board of Directors is responsible for the other information. The other information comprises 
the information included in the Directors' Report along with Annexures to the Directors' Report included in 
the Company's Annual Report, but does not include the financial statements and our auditor's report thereon.  

Our opinion on the financial statements does not cover the other information and we do not express any form 
of assurance conclusion thereon. 

  

In connection with our audit of the financial statements, our responsibility is to read the other information and, 
in doing so, consider whether the other information is materially inconsistent with the financial statements or 
our knowledge obtained in the audit or otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 
information we are required to report that fact. We have nothing to report in this regard. 

Other Matter 

The standalone financial statements of the Company for the year ended 31 March 2025 were audited by us, 
and expressed an unmodified opinion on those financial statements vide their report dated 13 May 2025. 

Management's Responsibilities for the Financial Statements  

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with 
respect to the preparation of these  financial statements that give a true and fair view of the financial position, 
financial performance, changes in equity and cash flows of the Company in accordance with the accounting 
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under 
Section 133 of the Act, read with the rule 7 of the Companies (Accounts) Rules 2014.  

This responsibility also includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds 
and other irregularities; selection and application of appropriate accounting policies; making judgments and 
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the  financial statements that give a true and fair view 
and are free from material misstatement, whether due to fraud or error.  

In preparing the financial statements, management is responsible for assessing the Company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, 
or has no realistic alternative but to do so.  

The Board of Directors are also responsible for overseeing the Company's financial reporting process.  

Auditor's Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in 
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from 
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements.  



  

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
scepticism throughout the audit. We also:  

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.  
 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible 
for expressing our opinion on whether the company has adequate internal financial controls with 
reference to financial statements in place and the operating effectiveness of such controls. 
  

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 
  

 Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If 
we conclude that a material uncertainty exists, we are required to draw attention in our auditor's report 
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify 
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's 
report. However, future events or conditions may cause the Company to cease to continue as a going 
concern.  
 

 Evaluate the overall presentation, structure and content of the financial statements, including the 
disclosures, and whether the financial statements represent the underlying transactions and events in 
a manner that achieves fair presentation.  

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, 
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements 
may be influenced. We consider quantitative materiality and qualitative factors in - 

(i) Planning the scope of our audit work and in evaluating the results of our work; and 

(ii) To evaluate the effect of any identified misstatements in the financial statements  

We communicate with those charged with governance regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control that 
we identify during our audit.  

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that 
may reasonably be thought to bear on our independence, and where applicable, related safeguards.  

 

 

 

 

 



  

Report on Other Legal and Regulatory requirements  

 (A) As required by Section 143(3) of the Act, we report that:  

(a) We have sought and obtained all the information and explanations which to the best of our Knowledge and 
belief were necessary for the purposes of our audit.  
 
(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it 
appears from our examination of those books. 
  
(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the 
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in agreement 
with the books of account.  

(d) In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified 
under Section 133 of the Act, read with the relevant rules issued thereunder. 

(e) In view of exemption given vide notification no. G.S.R. 463(E) dated June 5, 2015, issued by the Ministry 
of Corporate Affairs, provisions of Section 164(2) of the Act regarding disqualification of Directors, are not 
applicable to the Company. 

(f) With respect to the adequacy of the internal financial controls over financial reporting with reference to 
financial statements of the company and the operating effectiveness of such controls, refer to our separate 
report in Annexure ‘1’. Our report expresses an unmodified opinion on the adequacy and operating 
effectiveness of the Company’s internal financial controls with reference to financial statements. 

(g) Pursuant to Notification No. GSR 463(E) dated 5th June 2015 issued by the Ministry of Corporate Affairs, 
Government of India, provisions of Section 197 of the Companies Act, 2013, are not applicable to the 
Company, being a Government Company. 

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the 
Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best of our information 
and according to the explanations given to us:   

i. The Company has no impact of pending litigations on its financial position in its financial statements.  
 

ii. The Company has long- term contracts as at March 31, 2026 for which there were no material foreseeable 
losses. The Company did not have any derivative contracts as at March 31, 2026. 
 

iii. There were no amounts which were required to be transferred to the Investor Education and Protection Fund 
by the Company during the year ended March 31, 2026.  
 

iv. (a) The management has represented that, to the best of its knowledge and belief and as disclosed in the 
notes to the  financial statements, no funds have been advanced or loaned or invested (either from borrowed 
funds or share premium or any other sources or kind of funds) by the Company toor in any other person(s) 
or entity(ies), including foreign entities ("Intermediaries"), with the understanding, whether recorded in 
writing or otherwise, that the Intermediary shall, whether, directly or indirectly, lend or invest in other 
persons or entities identified in any manner whatsoever by or on behalf of the Company ("Ultimate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;  

(b) The management has represented that, to the best of its knowledge and belief and as disclosed in the 
notes to the  financial statements, no funds have been received by the Company from any person(s) or 
entity(ies), including foreign entities ("Funding Parties"), with the understanding, whether recorded in 
writing or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in other persons 



  

or entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate 
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and  

(c) Based on such audit procedures that we considered reasonable and appropriate in the circumstances, 
nothing has come to our notice that has caused us to believe that the representations under sub-clause (a) 
and (b) contain any material misstatement.  

v. The dividend declared or paid during the year by the company is in compliance with the provisions of 
Section 123 of the Companies Act, 2013, as applicable. 

vi. Based on our examination, which included test checks, the Company has used accounting software for 
maintaining its books of account for the financial year ended March 31, 2026 which has a feature of recording 
audit trail (edit log) facility and the same has operated throughout the year for all relevant transactions recorded 
in the software. Further, during the course of our audit we did not come across any instance of the audit trail 
feature being tampered with. The audit trail has been preserved by the company as per statutory requirements 
for record retention.   

(B) As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by the Central 
Government of India in terms of sub-section (11) of   Section 143 of the Act, we give in the "Annexure 2” a 
statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.  

(C) With respect to the directions and sub directions issued by the Comptroller and Auditor General of India 
under sub section 5 of section 143 of the Act, refer to “Annexure-3” attached.  

 

 
For I.P. Pasricha & Co  
Chartered Accountants  
FRN:  000120N 
 
 
 
 
 
Maneet Pal Singh  
Partner  
Membership No: 516612  
UDIN: 26516612LDXRLR7237 
 
Place: New Delhi  
Date :  9th July, 2026 
 

 

 

 

 

 

MANEETP
AL SINGH 
PASRICH
A

Digitally signed 
by MANEETPAL 
SINGH 
PASRICHA 
Date: 
2026.07.09 
18:26:16 +05'30'



  

 

             
  

                                   ‘ANNEXURE-1’ INDEPENDENT AUDITOR'S REPORT 

As referred to in our Independent Auditors’ Report to the members of the M/s POWERGRID Fatehgarh 
Transmission Limited (“the Company”), on the Financial Statements for the year ended 31st March 2026.  

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 (“the Act”) 

We have audited the internal financial controls over financial reporting of the Company as of 31st March 2026 
in conjunction with our audit of the Ind AS financial statements of the Company for the year ended on that 
date. 

Management’s Responsibility for Internal Financial Controls 

The Company’s management is responsible for establishing and maintaining internal financial controls based 
on the internal control over financial reporting criteria established by the Company considering the essential 
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over 
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities 
include the design, implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence to Company’s 
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, as 
required under the Act. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting 
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by 
ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent applicable to an audit of 
internal financial controls, both applicable to an audit of Internal Financial Control and, both issued by the 
Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply 
with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether 
adequate internal financial controls over financial reporting was established and maintained and if such 
controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls system over financial reporting and their operating effectiveness. Our audit of internal financial 
controls over financial reporting included obtaining an understanding of internal financial controls over 
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design 
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend on 
the auditor’s judgment, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the Company’s internal financial controls system over financial reporting. 

 



  

 

Meaning of Internal Financial Controls over Financial Reporting 

A Company's internal financial control over financial reporting is a process designed to provide reasonable 
assurance regarding the reliability of financial reporting and the preparation of financial statements for external 
purposes in accordance with generally accepted accounting principles. A Company's internal financial control 
over financial reporting includes those policies and procedures that: 

a. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the 
transactions and dispositions of the assets of the Company; 
 

b. provide reasonable assurance that transactions are recorded as necessary to permit preparation of 
financial statements in accordance with generally accepted accounting principles, and that receipts and 
expenditures of the Company are being made only in accordance with authorizations of management 
and directors of the Company; and 

c. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, 
use, or disposition of the Company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including the 
possibility of collusion or improper management override of controls, material misstatements due to error or 
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over 
financial reporting to future periods are subject to the risk that the internal financial control over financial 
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the 
policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material aspects, an adequate internal financial controls system over 
financial reporting and such internal financial controls over financial reporting were operating effectively as 
of 31st March 2026, based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. 

 

For I.P. Pasricha & Co  
Chartered Accountants  
FRN:  000120N 
 
 
 
Maneet Pal Singh  
Partner  
Membership No: 516612  
UDIN: 26516612LDXRLR7237 
 
Place: New Delhi  
Date :  9th July, 2026 
 

 

MANEETPA
L SINGH 
PASRICHA

Digitally signed by 
MANEETPAL SINGH 
PASRICHA 
Date: 2026.07.09 
18:26:57 +05'30'



  

             
  

                                 ‘ANNEXURE-2’ TO INDEPENDENT AUDITOR'S REPORT 

(Referred under 'Report on Other Legal and Regulatory Requirements' section of the Independent Auditor's 
Report of even date to the Members of POWERGRID Fatehgarh Transmission Limited on the financial 
statements as of and for the year ended March 31, 2026) 

i. In respect of the Company’s Property, Plant and Equipment and Intangible Assets: - 

(a)    (A) The Company is maintaining proper records showing full particulars, including quantitative details 
and situation, of   Property, Plant and Equipment.  

(B) The Company is maintaining proper records showing full particulars of Intangible Assets.  

(b)     According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, the Company has a regular programme of physical verification of its property, 
plant and equipment by which all property, plant and equipment are verified at reasonable interval. In our 
opinion, this periodicity of physical verification is reasonable having regard to the size of the Company 
and the nature of its assets. No material discrepancies were noticed on such verification.  

(c)   The Company does not have any immovable properties. Accordingly, clause 3(i)(c) of the Order is not 
applicable. 

(d)    The Company has not revalued its Property, Plant and Equipment (including Right of Use assets) or 
intangible assets during the year. Accordingly, the reporting under Clause 3(i)(d) of the Orderis not 
applicable to the Company.  

(e)    Based on the information and explanations furnished to us, no proceedings have been initiated on or are 
pending against the Company for holding benami property under the Prohibition of Benami Property 
Transactions Act, 1988 (as amended in 2016) (formerly the Benami Transactions (Prohibition) Act, 1988 
(45 of 1988)) and Rules made thereunder.  

ii.   a. The Company does not hold any inventories as on 31.03.2026, Accordingly, paragraph 3(ii)(a) is not 
applicable to the Company. 

b. The Company has not been sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, 
from banks on the basis of security of current assets. 

iii.  According to the information and explanations given to us, the Company has not made any investments, 
provided guarantees or securities, or granted secured/unsecured loans or advances in the nature of 
loans to companies, firms, Limited Liability Partnerships or any other parties during the year. 
Accordingly, clause 3(iii) of the Order is not applicable to the Company. 

iv. According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, the Company has neither made any investments nor has it given loans or 
provided guarantee or security as specified under Section 185 of the Companies Act, 2013 ("the Act") 
and the Company has not provided any security as specified under Section 186 of the Act. Further, in our 
opinion, the Company has complied with the provisions of Section 186 of the Act in relation to loans 
given, guarantees provided and investments made. 
 

v. In our opinion and according to the information and explanations given to us, the Company has not 
accepted deposits or amount which deemed to be deposits. As such, the directives issued by the Reserve 



  

Bank of India, the provisions of Sections 73 to 76 or any other relevant provisions of the Act. 
 

vi. We have broadly reviewed the cost records maintained by the Company specified by the Central 
Government under subsection (1) of section 148 of the Companies Act, 2013, and we are of the opinion 
that prima facie the prescribed records have been made and maintained. However, we have not made 
detailed examination of the cost records with a view to determine whether they are accurate or complete. 
 

vii. (a) The Company does not have liability in respect of Service tax, Duty of excise, Sales tax and Value 
added tax during the year since effective 1 July 2017, these statutory dues have been subsumed into Goods 
and Services Tax ("GST"). 

(b) According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, in our opinion amounts deducted / accrued in the books of account in respect of 
undisputed statutory dues including GST, Income-Tax, Duty of Customs, Cess and other statutory dues 
have been regularly deposited by the Company with the appropriate authorities;  

(c)According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, no undisputed amounts payable in respect of GST, Income-Tax, Duty of 
Customs, Cess and other statutory dues were in arrears as at 31 March 2026 for period of more than six 
months from the date they became payable. 

(d)According to the information and explanations given to us and on the basis of our examination of the 
records of the Company, there are no statutory dues relating to GST, Income-Tax, Sales Tax, Service Tax, 
Duty of Customs, Value Added Tax or Cess or other statutory dues which have not been deposited on 
account of any dispute  

viii. According to the information and explanations given to us and the records of the Company examined by 
us, there are no transactions in the books of account that has been surrendered or disclosed as income 
during the year in the tax assessments under the Income Tax Act, 1961. Accordingly, the requirement to 
report on clause 3(viii) of the Order is not applicable to the Company.  

 
ix. (a) According to the records of the Company examined by us and the information and explanation given 

to us, the Company has not obtained any loan other borrowings and hence has not defaulted in repayment 
of loans or other borrowings or in the payment of interest to any lender during the year.  

(b) According to the information and explanations given to us and on the basis of our audit procedures, 
we report that the Company has not been declared wilful defaulter by any bank or financial institution or 
government or any government authority.  

(c) In our opinion, and according to the information and explanations given to us, company has not 
obtained any term loans. Therefore, such clause is not applicable.  

(d) According to the information and explanations given to us, and the procedures performed by us, and 
on an overall examination of the financial statements of the Company, we report that no funds have been 
raised either short-term or long-term.  

(e) According to the information and explanations given to us and on an overall examination of the 
financial statements of the Company, we report that the Company has not taken any funds from any entity 
or person on account of or to meet the obligations of its subsidiaries, associates or joint ventures, as 
applicable.  

(f) According to the information and explanations given to us and procedures performed by us, we report 
that the Company has not raised loans during the year on the pledge of securities held in its subsidiaries, 
joint ventures or associate companies, as applicable.  



  

x. (a) The Company has not raised any money by way of initial public offer or further public offer (including 
debt instruments) during the year. Accordingly, the reporting under Clause 3(x)(a) of the Order is not 
applicable to the Company.  

(b) The Company has not made any preferential allotment or private placement of shares or fully or 
partially or optionally convertible debentures during the year. Accordingly, the reporting under Clause 
3(x)(b) of the Order is not applicable to the Company.  

xi. (a) During the course of our examination of the books and records of the Company, carried out in 
accordance with the generally accepted auditing practices in India, and according to the information and 
explanations given to us, we have neither come across any instance of material fraud by the Company or 
on the Company, noticed or reported during the year, nor have we been informed of any such case by the 
Management.  

(b) During the course of our examination of the books and records of the Company, carried out in 
accordance with the generally accepted auditing practices in India, and according to the information and 
explanations given to us, a report under section 143(12) of the Act, in Form ADT-4, as prescribed under 
rule 13 of Companies (Audit and Auditors) Rules, 2014  

xii. The Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of the Order are not 
applicable. 

 
xiii. In our opinion and according to the information and explanations given to us, all transactions with related 

parties are in compliance with section 177 and 188 of Act, where applicable, and the requisite details have 
been disclosed in the financial statements as required by the applicable Indian Accounting Standards. 

 
xiv. (a) According to the information and explanations given to us and based on our examination of the records 

of the Company, the Company has an internal audit system commensurate with the nature of its business.  
(b)   The reports of the Internal Auditors for the period under audit were considered by us as statutory 

auditors. 
 

xv. In our opinion and according to the information and explanations given to us, the Company has not entered 
into any non-cash transactions with the directors or persons connected with them covered under section 192 
of the Act. Accordingly, provision of clause 3(xv) of the Order is not applicable. 

 
xvi. (a) In our opinion and according to the information and explanations given to us, the Company is not 

required to be registered under Section 45-IA of the Reserve Bank of India Act, 1934.  Accordingly, 
paragraphs 3(xvi) are not applicable to the Company. 

 
(b) According to the information and explanations provided to us, the Company has not conducted any 
Non-Banking Financial or Housing Finance activities therefore the Company is not required to be registered 
under Section 45-IA of the Reserve Bank of India Act, 1934. Accordingly, provisions of clause 3(xvi)(b) 
of the Order are not applicable. 

 
xvii. The Company has not incurred any cash losses in the financial year or in the immediately preceding 

financial year.  
 

xviii. There has been no resignation of the statutory auditors during the year, the auditors are appointed and 
accordingly the reporting under Clause (xviii) is not applicable.  
 

xix. On the basis of the financial ratios, ageing and expected dates of realization of financial assets and payment 
of financial liabilities, other information accompanying the financial statements, our knowledge of the 
Board of Directors and management plans and based on our examination of the records of the Company, in 
our opinion, no material uncertainty exists as on the date of the audit report and the Company is capable of 



  

meeting its liabilities existing at the date of balance sheet as and when they fall due within a period of one 
year from the balance sheet date. 
 

xx. The Company has during the year spent the amount of Corporate Social Responsibility as required under 
sub-section (5) of Section 135 of the Act.  
 

xxi. The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of financial statements. 
Accordingly, no comment in respect of the said clause has been included in this report. 

 
 
 
 
 
For I.P. Pasricha & Co  
Chartered Accountants  
FRN:  000120N 
 
 
 
 
 
 
Maneet Pal Singh  
Partner  
Membership No: 516612  
UDIN: 26516612LDXRLR7237 
 
Place: New Delhi  
Date :  9th July, 2026 
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‘ANNEXURE-3’ TO INDEPENDENT AUDITOR'S REPORT  

                                                                   
 For the Financial year 31st March, 2026 

                                                                         PART-A 
As required by Directions under section 143(5) of companies Act, 2013 issued by the comptroller and Auditor 
General of India to the Statutory Auditors of POWERGRID Fatehgarh Transmission Limited for conducting 
audit of Accounts for the year 2025-26. We report that: 

S.No. Directions/Sub-Directions Issued by 
Comptroller and Auditor 
General of India 

Auditors’ reply on action taken on the 
Directions 

Impact on 
Financial 
Statement 

1 Assess the fair valuation of all the 
investments, both quoted and 
unquoted, made directly by the 
Company or through Trusts, for Post-
retirement benefits of the employees. 
This includes verifying valuation 
methodologies, ensuring consistency 
with Ind AS and reviewing supporting 
documentation. The auditor shall 
provide a brief note on the valuation 
approach, its reasonability, and 
compliance with applicable regulations, 
reporting any material deviations or 
misstatements. 

The Company does not have any 
investments, either quoted or 
unquoted, made directly or through 
Trusts for post-retirement benefits of 
employees during the year. Accordingly, 
assessment of fair valuation, 
verification of valuation methodologies, 
and compliance with applicable Ind AS 
requirements in respect of such 
investments are not applicable. 

NIL 

2  Whether the Company has system in 
place to process all the accounting 
transactions through IT system? If yes, 
whether review of this system and 
controls that are significant to the 
Companies financial reporting process 
as well as cyber security has been 
done by Information Security Auditing 
Organizations empanelled by Cert-In 
at a minimum frequency of once a 
year and material discrepancies 
found, if any, have been suitably 
reported? The implications of 
accounting processing of transactions 
outside IT system on the integrity of 
the accounts along with the financial 
implications may also be reported. 

Based on our verification, no accounting 
transaction is being recorded/ processed 
other than through the ERP system in 
place. 

NIL 

3 Whether funds (grants/ subsidy etc.) 
received/ receivable for specific 
schemes from Central/State 
Government or its agencies were 
properly accounted for as per the 
applicable accounting standards or 
norms and whether the received funds 
were utilised as per its terms and 
conditions? Whether accounting of 
interest earned on grants received has 

This clause does not apply to the 
company during the financial year 2025-
26 As no fund has been received from  
Central/State agencies. 

NIL 



  

been done as per terms and conditions 
of the Grant. List the cases of deviation. 

4 Whether the Company has identified 
the key Risk areas? If yes, whether the 
Company has formulated any Risk 
Management Policy to mitigate these 
risks? If yes, 
 (a) whether the Risk Management 
Policy has been formulated 
considering global best practices? (b) 
whether the Company has identified 
its data assets and whether it has 
been valued appropriately? 

The Parent company has identified the 
key risk areas and has formulated a risk 
management policy to mitigate these 
Risks for all the companies in the group. 
The said policy as represented by 
management, is stated to be based on 
global best practices, namely COSO 
framework.  

The company has not identified any data 
assets in accordance with the applicable 
financial reporting framework and 
consequently these have not been 
subject to valuation. 

 

5  
Whether the Company is complying with 
the Securities and Exchange Board of 
lndia (SEBI) (Listing Obligation and 
Disclosure Requirements) Regulations 
2015, and other applicable rules and 
regulations of SEBI, Department of 
Investment and Public Asset 
Management, Ministry of Corporate 
Affairs, Department of Public 
Enterprises, Reserve Bank of India, 
Telecom Regulatory Authority of India, 
CERT-lN, Ministry of Electronics and 
Information Technology and National 
Payments Corporation of India wherever 
applicable? If not, the cases of deviation 
may be highlighted. 
 

Based on the information and records 
made available for our review, the 
Company has complied with the 
applicable laws, rules, regulations and 
guidelines issued by the respective 
regulatory authorities, wherever 
applicable. 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



  

 

                                                                                                                   PART-B 

                                 Sub-directions to Statutory Auditors of Power Sector entities for the year 2025-26 

Sl. 
No. 

Areas examined as per Direction under 
Section 143(5) of the Companies Act, 
2013 

Auditor’s reply on action taken on 
the directions 

Impact on 
financial 
statement 

(i) 

 

 
 
 
 
For I.P. Pasricha & Co  
Chartered Accountants  
FRN:  000120N 
 
 
 
 
 
Maneet Pal Singh  
Partner  
Membership No: 516612  
UDIN: 26516612LDXRLR7237 
 
Place: New Delhi  
Date: 9th July, 2026 
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                                                Compliance Certificate 
 
 
We have conducted the audit of annual accounts of POWERGRID Fatehgarh Transmission Limited for 
the year ended 31 March 2026 in accordance with the directions/sub-directions issued by the C&AG of India 
under Section 143(5) of the Companies Act, 2013 and certify that we have complied with all the 
Directions/Sub-directions issued to us. 
 
For I.P. Pasricha & Co  
Chartered Accountants  
FRN:  000120N 
 
 
 
 
 
Maneet Pal Singh  
Partner  
Membership No: 516612  
UDIN: 26516612LDXRLR7237  
 
Place: New Delhi  
Date : 9th July, 2026 
  

MANEETP
AL SINGH 
PASRICHA

Digitally signed 
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Date: 2026.07.09 
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